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I. INTRODUCTION

ond session of the Expert Group gformerly nemed Expert Group on Statis-
tribution of Income, Consumption and Wealth) met in Geneva during the
; h 21 April 1972. The folleovwing m?mbers of the Expert Group parti-

ol 2l b second session: Mr. R. Beales, United Kingdom; Mr. K. Bjerke,

31_:ate1d'1§r £. Budd, United States; Mr. M.R. Eidelman, USSR; Mrs. M.A. M&d, Hungary:
: .:,ir:;mﬁulihérjee: Tndia, Mr. T. Noda, Ja}pan; tr. C.A. Qomens, Netherlands; Mr. J.V.

".:.'.“ ille Argentina and Mr. A. Vanoli, France. In addition to the experts, a
S5errou tat’ive of the International Labour Office participated in the meeting. Mr.
°€‘e’;izs was elected Chairman of the second session.

The SECOV
|. ::"S Cf the Dis
.isd 17 throug

, The document for discussion by the second session of the Expert Group was "A
::vaft system of statistics of the distribution of income, consumption and accumula-
" (EfCN.3/425). The Expert Group also had the following background documents:

(i) "Report of the Sixth Session of the Working Party on National
iccounts and Balances, 10-1k April 1972", Conference of European
Statisticians, Jonf.Rur.Stats/WG.22/32.

¢ (i1} "Report of the Working Group on Statisties of the Distribution
of Income, Consumption and VWealth" 8-12 November 1971, Economic
Commission for Latin America, ST/ECLA/Conf.h2/L.6. '

J. The Expert Group noted that document E/CN.3/L25 reflected the results of the

soond round of discussions on the draft system of statistics of the distribution of

eome, consumption and accumulation. It represented a revision and extension of

‘ j:curflent E/CN.3/400, in the light of the comments of regional meetings, of the first
sssion of the Expert Group, of the sixteenth session of the Statistical Commission
’i in correspondence from nationsl statistical authorities. It was thought that

i -ounent E/CN-B/L*?S, coupled with the report of the second session of the Expert

: tﬁtp, "001d‘furn1sh the seventeenth session of the Statistical Commission with a

| :iec:}e basis for purposes of adopting international guidelines in respect of the

;';y;t;r‘;e;} ::rg?tu?e and concepts, definitions, classifications and tabulation of

 that 14 o1 atistics of the Ehstmbutmn of income, cansumption and accumu:!.atlon.

1t might best serve this purpose, the Expert Group decided@ to focus its re-

ot < os .
:a_4e§n.the modlflcatlonS, amplifications and clarifications that the Group recom-
““ed in document E/CN-B/L*ES'

"s'IﬁeagggzgdW?S iﬂfon?]ed that if the seventeenth session of the Statist.:ical Com-
i3 b issueq énter{‘atlone}l guidelines in respect of the system, a publlc?.tion
:?CUId also dea] n-thls subject in 1973. It was proposed that the publication
f‘ling the Statisz}th the approaches to, and the techniques for, gathering and com-
f"ed disﬂ:ribution:CS of' the system and with analytical measures of incore and re-
:j3tribut10ns and m such as Lorenz curves, Pareto log-normal and other frequency
f_‘:‘n to include th e:sure§ such as Gini ratios. The Expert Group approved of the
“Heetion apg QOme-lecf‘nlcal discussion of these, as well as other, aspects of the
"’ 10 be uSefulel; ation of the statistics of the system which, wvhile they would
:;isnal 8uidelineg © countries, do not lend themselves to inclusion in the inter-
o 0 the 141, of $Ee Group recommended that the phrase "of Households" should be
T consumpyy € system in order to indicate clearly that it concerned the.

°n and accumulation of households only.
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II. PURPOSE AND NATURE OF THE STATISTICS
(Section II of document E/CN.3/425)

5. The Expert Group agreed that the statistics' of the distribut]i.on(c?f 1ncome,' con-
sumption and accumulation are suited for two major purposes, fn:r;lle y 11 ?sesslgg,“
and developing policies in respect of the economic *«.Jelfare o e population an (i1)
formulating income and fiscal policies and evaluating and plannlnf Ee:;g;rxom}ﬁ and
social development. The Group thought that paragraph 5 of dc?cumen .3/425 shoulg
be emplified in order to indicate that the two bz-‘oad cat?gones of uses c?f the sta-
tistics are equelly important and that distributlor.ls of income, c9n§umpt'1on and accu-
mulation are important considerations in dealing with welfare policies, income and
fiscal policies, and ezonomic and social development. -

6. The Group also called attention to the need to indicate that the system con-
cerned reasurable economic welfare and that it was a suvb-system of the system of
demographic and social statistics which was being formulated. The system of demo-
graphic and social statistics as a whole vwas designed to deal with many other measur-
able aspects of the welfare of the population.

7. The Group recommended the addition of a paragraph, perhaps following paragraph
6 of document E/CN.3/L25, concerning the values of data on the trends in the distri-
bution of income, consumption and accumulation. These data would for example indi-
cate whether these distributions were becoming more or less concentrated and the
effects of economic and social development on the distributions. For some of these
purposes, it would be desirable to have data in comparable prices in respect of runs
of years or at intervals of time. It might also be advantageous to standardize in

respect of the composition of the population and in respect of the structure of eco-
nomic activity in certain forms of analysis.

3.  The Group made the following additional recommendations in respect of Section II
of document E/CN.Z/425;

(1) Paragraph 8 should indicate the u
classified according to kind of e
nomic activities that were preval
country affected the distributio

sefulness of data on primary incomes
conomic activity. The kinds of eco-
ent and growing or declining in a

n of incomes. ’

(11) Paragraphs 8 and 9 should furnish a f
of data on the total inco
tion of the population.

uller discussion of the values
me.of the population and the total consump-

(111) Paragraph 12 should call attent
Plaining differences in the ma
groups of the population.

ic.m to the uses of the data in ex-
gnitude of the incomes of various
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TIT. OBJECTIVES AND CHARACTER OF THE INTERNATIONAL GUIDELINES
‘ (Section III of document E/CN.3/425)

The Experts considered that the following additions should be made in this sec-
tion of the document: ) '

(i) Paragraph 19 should call attention to the significance of the methods
used in gathering and compiling the statistics of the system for the
" international comparability of the data. While the international
guidelines should not include recommendations in respect of these
methods, they should indicate the likely implications of the tech-
- niques used for international comparability. '

(ii) Paragraph 20 should include a brief discussion of the relative burden
to small countries, as compared to large countries, of household
sample inquiries for purposes of gathering the statistics of the
system. It would, in general, be necessary to use the same size of
sample in the -case of both types of countries; and would therefore
be relatively more costly and burdensome for the small countries
than for the large countries.

IV. SCOPE AND BROAD PRIORITIES OF THE STATISTICS
(Section IV of document E/CN.3/425)

10. The Expert Group agreed, -in general, with the proposed scope of the system in
terms of the population to be covered and the flows to be included; but recommended
that the text of the relevant paragraphs should be amended as follows:

(i) In paragraph 21, a less restrictive view should be taken concerning
the possibilities of including the institutional population in dis-
tributions of income and consumption according to size. While it
vas usually not feasible to cover the entire institutional popula-
tion in such distributions, it should be possible, and it would be
useful, to include at least those persons living in institutions who
were economically independent.

(ii) In paragraph 23, reference should be made to the practical problems
vhich may arise in matching data on income in kind from own produc-
tion with the corresponding consumption,when the time at which the
income was received differed from the time at which the commodities
were consumed.

1i$p332§1EXPe?t Group recommended that the problems of compiling data in constant or
Spects ? prices should be more fully described. These problems were, in many re-
n par%io a 8eperal character and were, or would be, dealt with in other contexts,
System o;uéar’ in the chapter of the SNA on constant prices and in the papers on the
in questi vantity and ?rlce Statistics. In these cases references to the documents
Vere ?n.should be given in the complementary system. Problems also arose which
anple gi§;f1c to s?atistics of the distribution of income and consump?ion, for ex-
Questiy erences in the prices paid by various groups of the population; these

ns should be dealt with more fully in the complementary system.
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‘ that the document on the system should include a_dis-
iigsigiii? tgz gigggizggzezo be assigned to its diff?regt.parts,lglggf t?e lines of
naragrepts 23to 33, it considered that the actual priorities would v .g rom one
;;unzry to onother, reflecting national needs. It was'theref?re consi ered_tbat
cnecific, detailed recommendations should not be made in the 1nternat10nal guidelineg
zgzierni;g orders of priority. The Group recommended that paragraphs 28 to 33 shoulg

be arended accordingly.

13. The Group recormended the following additional amendments to the section relat-
ing to priorities:

(1) In parsgraph 29, it should be pointed out that reporting discrepancies
often limited the possibility of using data on saving as a basgis for
cross-checking data on current receipts_and outlays.

(i1i) Priorities should be discussed in relation to the different types of
transaction only: the reference in paragraph 30 to attaching differ-
ent orders of priority to data on the population living in house-
holds and on the population living in institutions” should be deleted.

(111) The last sentence of paragraph 31 should be redrafted so as to avoid
an apparent contradiction with the preceding sentence.

{1v) The third sentence in parsgraph 32 should be deleted.
\

V. STRUCTURE OF THE SYSTEM
(Section V of document E/CN.3/425)

R General

14. THe Expert Group considered that table 1 "The accounts of the complementary
cystem” of docurent E/CN.3/425, modified in terms of the recommendations in this
repc:?t furnished a suitable framework for the system in the case of countries using
:Sct:iz;wﬁghey also sgreed that the tables shown in section C "The system in relation
€ w.l'7 of the document, altered to take account of the Group's recommendations

in this report, showed the vay in which the f1 :
0 ! G i
the transactions of the Si. % ©F the systen ney be built up fron

15. The Exgperts noted the folloving from the

N T : "Report i ssi Torki
Group cn tiaticnal iccounts and Balances" (Conf 4 o ghe Sixth Session, HWorking

-Eur.Stats/WG.22/32", paras. 23-24):
L ST : s . : . . .
the stitétgggK;?gtﬁarty Ponentaey that while table 1 clearly delineates
f5 cioh nore difficals ty onie SVSPeR fOr countries applying SMA, it
fore ;grgeé that ;:zi: to utilize for countries using MPS. It was there-
the ssze main agrréca£ s ar d be prepared, in which
sregate e shown i 2 :
free compenerts vhich can be o re Tasdiny oo PTESent table, but built up

T ore readily e i isti
P e h e Y expressed in terms of isting
3 ard using a rore IPS-oriented terminology. o (:

P

e e
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"1¢ 1as not feasible to prepare this variant of the table during
the session of the Working Party. The participants of Czechoslovakia
and the USSR agreed to prepare shortly after the meeting a joint propos-.
al which will be circulated to the other countries using MPS present
at the meeting for comments, and which will then be submitted to the Sec-
retariat. It is expected that agreement on the MPS variant of the table
can be reached in time, to enable it to be included in the documentation
vhich will be submitted to the seventeenth session of the Statistical
Commission. ©Should this appear not to be possible, then the part of
E/cN.3/L425 dealing with the identification of the flows of the comple-
mentary system in terms of MPS should be considered as provisional and
further work on the subject could be carried out as a continuation of
the project on SNA-MPS links".

16. The Expert Group discussed the possibilities of overcoming the difficulties .
outlined in the preceding paragraph by preparing an abridged version of table 1 but
were unable to reach agreement. They therefore decided that if these materials were
furnished to the Secretariat in good time for inclusion in the documentation for the
seventeenth session of the Statistical Commission, they should constitute an adden-
dum to the Group's Report. It should be made clear in the addendum-that the MPS
countries had prepared the tables and thot the Expert Group had not reviewed them.

B. Modifications in the concepts of the system -

17. The Expert Group recommended the modifications and clarifications in the con-
cepts of the system described in document E/CN.3/425 that are set out below: (where
appropriate, they should be reflected in alterations in table 1 of the document)

(i) The system should allow for the calculation of entrepreneurial in-
come, and therefore primary, distributed factor, and available in-
comes and saving, gross of the consumption of fixed assets; the
concepts net of depreciation should also be retained for the use
of those countries who are able to compile the data in this form.
Some countries found it difficult to gather and compile meaning-
ful and reliable figures of the provisions for the consumption of
fixed assets.

(ii) Net rents (in some cases gross,of depreciation) in respect of
owner-occupied dwellings and other structures, the owners of which
were not engaged in the real estate industry, should be classed as
property income instead of as entrepreneurial income. Otherwise
anomalies occurred because the owners of owner-occupied dwellings
and the other structures were treated as earners, though they were .
not considered to be economically active by virtue of the owner-
Ship of the property. '

(ii1) Contributions in respect of private pension funds and premiums in
resp?ct of life insurance annuities should be recorded gross of
Service charges in view of the difficulties of allocating those
charges among various groups of households.
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iffi i i stinouishing premiums in respect of the
(1) here the diltcut bl cs o s in respect of other features of the
nuity aspects ir : .
zgxed-{ypeppolicies of life insurance companles Were §ubstant1a1,
transactions might be recorded in respect of the preglum§ anq bene-
fits of all types of policies in the case of the redistribution

sub-account.

18. 1In one view, receipts from casualty insurance policies and workmen's compensa-
tion in respect of outlays on hospital and other medical expenses should not be re-

corded in benefits from these forms of insurance because the recipients were no better

off than if they had not found it necessary to incu? these outlays: The Group, how-
ever, decided to retain these receipts in casualty insurance ben?flts because they
financed outlays which were included in final consumption expenditure and the recip-
fents of the benefits would need to finance the outlays from other sources if they
did not have the insurance. The Experts agreed that though lump sum receipts from
workmen's compensation or casualty insurance in respect of accidental permanent im-
pairment were, in principle, capital transfers, the receipts should be treated as
casualty insurance benefits as it was not feasible to separate these receipts from
those which were current transactions, for example compensation for medical expenses
incurred and loss of current income.

19. The Experts considered that paragraph 39 of document E/CN.3/L425 should be ampli-
fied in order to discuss more fully the usefulness and difficulties of the income
concept that takes into account the incidence of indirect taxes on final consumption
expenditure. '

VI. THE DEFINITLION AND CIASSIFICATION OF THE STATISTICAL UNITS
(Section VI of document E/CN.3/425)

A. The statistical units

20. The Experts agreed that the household and the individual should be the basic
statistical units in the system. The Group considered that the other units referred
to in paragraph 67 of E/CN.}/haﬁ - the job, the individual enterprise and the indivi-
dual flow of income - were also useful for certain analytical purposes. The Group
reconrended that the reference to these additional units should be retained and that
their use should be more fully described. It was felt, however, that specific tabu-

i?;::ns in respect of these units should not be included in the international guide-

fi;tiThi Griup considered that ?he individual should be used as a supplementary sta-
Stical unit to the household in the case of aspects of consumption expenditure such

as education and recreation, as well as i isti i
a basic statist it i ri
rary inccme and distributed factor income. Yoa unit In the case of ? '

22. It wvas pointed out that the choice
n of the statistical
;:Erce: f?cm vhich data were obtained and that difficultiesug
1a€:60w2i;n§?t;::m 21f§erent sources vhen the statistical units to which the data Te-
ent, for example in matching data derived from income tax records

vith data gathered in household
surveys.
should te discussed riocre fully in th:yiinThe oty coomended that e vere

dealt uith in document E/CN.3/425. 1 version of the system than they were

it depended on the
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. B. The definition of statistical units

-

The Experts considered that in accordance with the recommendations in respect

eg}mpulation censuses, the head of the household should be considered to be the in-
ghddual who is generally recognized as such. Paragraph 73 should therefore be
deleted.

o4, The Group recommended that an explicit definition should be given of the terms
negrners” and "income recipients". Earners should be defined to include all persons
tho received forms of primary income, as defined in the report. The term "income
reciptent” should be used in respect of distributive factor income and available
income and should be defined to include all persons who received incomes of these
types. It was also recommended that in addition to the concept of earners, the con-
cept of full-year regular(full-time for their occupation) earners should be intro-
duced and that distributions of primary income should be shown per earner (for all
earners) and per full-year regular earner. The Experts agreed that earners should
include unpaid family workers as defined for purposes of population censuses, that
is persons who worked in an economic enterprise operated by a relative for at least
one-third of the normal working hours, who lived in the same household and who were
not paid wages or salaries. '

C. Classifications of the statistical units

1. Types of classifications to be used

2. The Experts recommended that in an introductory paragraph to this section of -
the @ocument, attention should be drawn to the problem of reconciling the levels of
detail that are required in classifications for analytical purposes with the limita-

gi?m in this respect that are imposed by the size of the sample used to gather the
ata.

A

%. The Group made the following further recommendations in respect of this section
of E/CN.3 /425 ' -

(1) Rgference should be made to the values for purposes such as the analy-
sis of welfare, and of distributions of the total available income
of the population according to size. ‘

(ii) Tbe final version of the international guidelines should include a
dlscgssion of the usefulness in the case of the developing countries
of distributions according to size of consumption expenditure as an

, 8lternative to distributions according to size of income, which may
be unavailable or unreliable.

2. Classifications according to size of an aggregate

2. The Ex

the neeq s Pert Group recommended that in paragraph 79, reference should be made: to

Oz gﬁStr§butions according to the size of per capita income, as well as
€ slze of the aggregate income of households.
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25, The Experts egreed that for purposes of distributions according to fractile
groups thelusc of ten instead of tuelve groups of egugl size (dec1les)'should be
recomm;nded. It was thought to be desirable to sub-divide furthe? the highest frac-
tile group tut not the lowest fractile group. For some purgose§ it would be.advan-
tageous to distinguish households or individuals with negative incomes and with zero
incoeces.

3. Classifications accordinz to the characteristics of individuals

29. The Expert Group rmade the following comments in respect of the classification
acccerding tc sccio-economic classes:

(1) An introductory paragraph should be included in the text explaining
the dual use of the classification, namely for purpcses of classi-
fying individuals according to their own socio-economic’ status and
for purposes of classifying households according to the socio-
economic status of the head of the household.

(4i) It skould be indicated that vhere the person who would normally be
considered the head of the household is not living there, the house-
hold should be classified according to the socio-economic status of
the person living in the household vho is recognized as the de facto
head. -

(1ii) 1In one view the condensed level of the classification (the major
groups) should be modified so that own account workers and employers
vculd be separated, and employees outside agriculture would be divided
into ranual and non-manual workers. The Expert Group as a whole did
not approve of the proposed changes and recommended that the major
groups shovn in E/CI.3/425 should be retained.

(iv) tiajor group 5 (economically inactive persons living in households)
should be sub-divided into (a) persons living mainly from social
secu?ity benefits, (b) persons living mainly from private pensions,
ernuities and/or property income, (c) persons living mainly from
other transfers of income, for example transfers from an absent
househeld head and (d) students. The definition of major group 6
(persons living in institutions) should be clarified. A separate
category should also be provided in respect of vagrants and simi-

lar persons; they would be very diffi in i i
2 Y difficult to cover -
tribution and related statistiecs. w ineone dis

30. The Group agreed that in the classifica
of age shculd te distinguished throughout.
defined as in the international recommendati

tion according to age, five-year groups
It vas also agreed that age should be
cns in respect of censuses of population.

1. The oeor F . ’
chord1ngczgufizécg?5222?d.:ha° in paragraph 95, the uses to which classifications
crited mors fdlly e 1:} ¥ and according to occupation may be put should be des-
for purposes of séud i in'lon 2o alled to the usefulness of such classifications
ticns ond for urw»«i nbflncomg Q1fferences betveen different industries and occupa-

purposes of exanining the effects of changes in the structure of in-

dustry and occupations on the distribution of incomes
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The Group noted that the classification of educatiogg] sthsinment in E/CN.3/425
ed on the latest available draft of the International/Classification of Educa-

!?St?;SCED)' It was agreed that the final version of the system should be amended,

FFﬁ;cessarY’ in order to incorporate any changes introduced in ISCED.

1l

2

The Experts recommended that in the case of the classification of household size,
rinors should be defined as all persons below the minimum school-leaving age.
VII. DEFINITION AND CLASSIFICATION OF INCOMES
(Section VII of document E/CN.3/h25)

A. Primary and distributed factor incomes

34, The Expert Group made the following recommendations in respect. of the definitions
of compensation of employees and of wages and salaries:

(i) Paragraph 105 of document E/CN.3/425 should be amplified to indicate
that it is often feasible to gather data on employers' contributions
to social security schemes on behalf of each of their employees but
not data on the employers' contributions to private pension, family
allovance and similar schemes on their behalf. :

(i1) Compensation of employees and wages and salaries should include the
outlays in cash and in kind made to domestic servants, even when for
purposes of the statistics of income distribution, the domestic
servants are included as part of the household in which they serve.

35. The Experts noted that, contrary to the impression given by paragraph 107 of
B/CN.3/425, the differences in the definition of wages and salaries between the system
and the MPS were not statistically significant. This was so because: :

(1) Reimbursement for the costs of transport and hotels incurred in busi-
hess travel was not included in wages and salaries; only reimbursement
for food and other out-of-pocket outlays was included. It was not
difficult to separate the latter element of wages and salaries from
the rest of wages and salaries. |

(i1) As sick-leave payments were made by social security schemes, and not
by emP}OYerS, these payments were not included in wages and salaries
according to the definitions of the system.

(1) Payments to authors were classed as wages and salaries in the MPS;
depending on the circumstances of the payments, they might alsoc be
part of wages and salaries in the system. 1In any case, the differ-
zgce between the system and the MPS because these payments might, in

€ system, be treated as a form of property income or entrepreneurial

;ggzmis rather than as wages and salaries, was statistically insigni-
n L] "
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~

' , net rents should not
that for purposes oi' the system,‘ne ; ' .
irputed in respect of owner-occupied dwellings in the case of countr}es using the
MfS because rents vere generally less than the costs of housing services 1? these
countries and imputations in respect of net rents would therefore be negative.

36. The Experts considered

B. Current transfers

37. The Experts agreed that a category A 1F "unallocgble" should be‘added to the
classification of current unrequited transfers according to purpose in table 6 of
document E/CN.3/425. This category was needed because of the mixed chara?ter of
certain transfers that households received in connexion with the loss of income, job
or accident. It vas emphasized that the difficulties of using the classification
according to purpose proposed in table 6 varied from one country to another, depend-
ing on the laws and institutional arrangements in respect of the transfers that gov-
ernments made to households.

C. Available income and current receipts

33. The Expert Group recommended that the definition of current receipts in para-
graph 141 of E/CN.3/425 should be spelled out in terms of the flows that were in-
cluded, namely wages and salaries, income of members from producers' co-operatives,
property income received (without a deduction of property income paid), casualty in-
surance benefits, benefits from private pension funds and from annuity life insurance
policies, and unrequited current transfers.

39. The Experts also recommended that at the end of section VII, a paragraph should
be added describing the passage from available income to total available income of
the population. It was agreed that the latter concept should be termed "total

available income" in order to distinguish it from the concept of total income that
ves linked to disposable income.

VIII. DEFINITION AND CLASSIFICATION OF CONSUMPTION
(Section VIII of document E/CN.3/425)

40. The Expert Grou

p agreed that the section relating to the definition and classi-
fication of final co

nsumption expenditure should be amended as indicated below:

(1) The treatment of payments to domestic servants should be clarified;
such payments should be included in final consumption expenditure

vhether or not the servants are living in the households of their
ezployers., :

(11) The treatment of second-hand sales b
bates and discounts should be
25 negative consumption.

.y households and of deferred re-
explained; these items should be treated

(1i1) The fourth sentence of paragraph 145 should be deleted; a sentence

should be 2dded to this ini
paragraph explain i
housing component of personal consump l?g roeery the o
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(iv) In paragraph 146 it should be pointed out that for a number of pur--
poses, the two-digit level of the SNA classification of household
goods and services was not sufficiently detailed and that the three-
digit level would therefore need to be used.

4. The Group agreed that the coverage of total consumption of the population could
no;; be the same in micro statistics as in macro statistics because some of the com-
nts of the macro concept could 2ot be allocated to individual households. In

€
gz:ticular, it would be necessary to exclude items B 7.1 and 7.2, D5 and 6 and E 7.1
of table 7 of section VIII, E/CN.3/425, in the context of micro statistics. The

Group recommended that paragraph 150 should be amended accordingly.

k2. The Experts considered that paragraph 147 of E/CN.3/425 should be modified in
order to make it clear that only those benefits in kind which were not covered by
vages and salaries should be added to final consumption expenditure (personal con-

sumption) .

IX. DEFINITION AND CIASSIFICATION OF ACCUMUIATION
(Section IX of document E/CN.3/425)

13, It vas pointed out that when unincorporated enterprises did not keep accounts,
it might be easier to make estimates of depreciation on the basis of data on the
quantity of the stocks of fixed assets valued in terms of current prices than in
terms of the original cost of the assets. The situation would arise in the case of
some developing countries. It was agreed that this point should be mentioned ih
peragraph 158 of E/CN.3/L425. ’

bi. The Expert Group agreed that paragraph 159 of E/CN.}/)-L25 might be deleted be-
cause in practice the treatment of consumption of fixed capital is essentially the

;];gze in the case of countries using the SNA and in the case of countries using the

X. THE TABLES OF THE SYSTEM
(Section X of document E/CN.3/u425)

A. General considerations

l:ge ST;l: ExPert GI‘OI.J.p discussed the section of document E/CN.3/425 on the tab:!.es of

the Sst(at?mt%n the llght{ inter alia, of the conclusions of the sixteenth session of

Euidelinls ical Commission that the number of tables included in the international

of basice:a}s)};zould be.ke;'Jt tg 2 minimum, and that the guidelines should include a core

34 in opg es and.lndlcatlons as to the kinds of tables that it would be useful to-
order to satisfy certain requirements.

4. The my
uidelineg
Supporteqd b

Perts recommended that the tables to be included in the international
should relate to the main flows of the system and that they should be
thege flowsy_two sets of illustrative, more detailed tables on the components of
€ase of count one set in the case of countries using the SNA and the other in the
E/CN‘3/]+25 Tles using the MPS. The more detailed tables proposed in annex II of.
vere considered to be suitable illustrations of the supporting tables in



tries but not in the case of the latter countries. 1In
le with tabulations of the data of the systeq
scribed in general terms in the text

the case of the former coun : : A
ediition, supplementary tables, vhich deal‘ o
for purneses of special requirements, should be de
of the juidelines.

1Y/, The Group considered that the tebles in annex II of document E/CN~5/h25 indi-
cuted, on the vhole, the tables vhich should be included in the'lnternatlonal guide-
linas ir respect of the long-range goals of the svstem. Countries would usually pre-
pare a very large nurber of valuable tables if théy haq the_data of the gyste@. In
;vncral, the tables in the annex indicated the major §1rect10nsan§ vays in wvhich the
Jata of the systen might be tabulated in order to satisfy the basic needs for data con
the distribution of incowe, consumption and accumulation. It was necessary to deal
rore fully than vas the case in E/CI.3/L25 with tabulations for purposes of meeting
less generel requirements for the cstatistics. The technical portion of the publica-
tion ¢n the system should discuss taechniques of analysing, as well as methods of
surmerizing, the data of the system.

L3. 1The Experts next discussed ways of organizing the tables in annex II. They
noted that in the annex the tables were grouped in the following fashion: +hree
tebles vhich linked the summary data of tiie system with the national accounts and
talences (Tables 1-3); three tables thich curmarized and correlated the main flows of
the system for socio-econonic classes and groups of size of income (Tables 4-6);
tables <hich dealt vith eachi stage in the formation and use of incomes in the case of
secio-cconcric classes and groups of the size of the income aggregates in question or
vhich portrayed celected charecteristics of households and individuals with which in-
comes and consumption varied (Tebics 7-21); and four tables which give cross-classi-
ficaticns of key aggrepates of the system according to socio-economic classes and
groups of size cf incone. It vwes suggested that the tables would be more easily com-
Frehended if they vere organized into three sets - one in respect of socio-economic
clazses, the secend In resuvect of groups of size of income, and the third in respect
of other clazsificaticns. 1In another view, the way in vhich the tables were crgan-
%zed in znne IT vas preferable because attention was focussed on the various stages
in the forration and use of income. It was also suggested that the tables in respect
of hruseholds und these in respect of individuals should not be interspersed. The

Group recorzended that notes should be added to a number of the tables in annex II in
crder o explain the contents clearly.

B. Tables
1. Tables 1 through 3

;?.:hthqigifrtfe?g:ef§ tgat table.l should.be devoted to summarizing the aggregatés
Qccn»;:pJ;l;:11;;~2?':n§ road soclo-economic classes (the major groups of the socio-
;on;ié;;e; t::t e vlfga'b In e;tlmatlng the data called for in the table, the Experts |
Jonoiiere "q::le-;p ?z 8 ﬂe d931r§ble{ if feasible, to adjust the results of the
PRt Zimy ;bnEQJ fii”zaon'vhlch it would, in general, be necessary to rely in
hen;ive :gq.. u;; {—?;1: J?talled tables of the system, with data from more compre- |

> -t 1lrfcriation such as popglation censuses, income tax returns, and ]

> centurrtion e d?hevtable ih question should also show the links be-

“tion xpenditure and the total consumption of the population and
sazcr and total available income of the population.
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pert Group recommended that a table should be added to the guidelines

compare the estimates of the main flows for all households from the micro
tistics of the system, from the macro statistics of the system, and from the na-

SF& 1 accounts. This reconciliation table should also set out the differences be-

u?githe sets of estimates that resulted from the conceptual differences.. The dif-

EZ;ﬂme petween the sets of estimates that arose from variance in sampling and re-

nt also be shown and should, in any case, be dealt with in explanatory

he reconciliation table on the reliability and accuracy of the estimates.

50. The Ex
vhich would

sponse mig
motes to t

51; The Experts decided that tables 2 and 3, on the classification of unrequited
transfers according to type, purpose and origin or destination, should not be in-
cluded amorig the basic tables of the system; they should be considered to be supple-
mentary tables only and therefore be described in the text of the guidelines.

2. Tables L-6

52. The Experts agreed that it would be desirable to include two supplementary
tables similar to tables 5a and 5b in which households were classified according to
size of current receipts. It may be necessary for some countries to use. current re-
ceipts as a proxy for available income; distributionsaccording to size of current
receipts are also of interest for certain forms of fiscal and welfare analysis.

3. Tables 7-8

3. The Experts noted that in tables 8a and 8b the same number of income recipients,
namely the total number, in the case of each household was to be used in determining
the income per income recipient in respect of each type of income. Attention was
?aued to the analytical values of using the number of recipients of a given form of
income in each household in order to determine the income per income recipient.

mﬁle it was recognized that this computation went further in removing the. effect of
differences in the number of income recipients on the level of household incomes

than the statistics proposed in the tables, it had not been included in the proposed
tables because of the greater difficulties of computation.

4. Tables 9 through 11

zzi ?he Qroup recommended that items on the compensation of employees and wages and
aries in the case of full-year, regular employees should be added to tables 9

t
Enmg§ 11. Tt was also agreed that all the components of primary income should be
$own in tables 10 and 11.

5. Table 12
5. .
out ezhe Expert Group recommended that it should be made clear that households with-
TNers vere excluded from the table. ,
6. Table 13
6. 14
in the t::: agreed that this table should be a supplementary table and be Qescribed

only of the guidelines.
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7. Table 1h

at contrary to the other tables relat%ng to @icro statis-
r data in terms of absolute values; it was intended that
r than the averages computed directly

It was agreed that this should

57. The Experts noted th
tics, this table called fo
estimates for the population covered, rathe
from the sample, should be presented in the table.

be clarified in the text.

58. The Group considered that this table would be more valuable, and in some cages
more easily compiled, if it, in addition, included households, a memb?r or members |
of which other than the head owned one or more unincorporated enterprises. It was
agreed that the teble should be modified in this manner. It was also agreed that in
the case of a partnership of two or more persons who belong to different households,
entrepreneurial income from, and gross capital formetion in, the business should be
divided between the households concerned.

8. Tables 15-17

59. The Expert Group recommended that an additional table should be included in
this set of tables tc show the total available income of the populaticn and the
passage from available income to the aforementioned aggregate and which classified
the income due to services provided free or at reduced cost according to sources of
finance.

60. It was pointed out that total available income shown in the table described sbove
would not cover the full range of benefits in kind included in total available income
es defined for the purpose of the macro statistics. The Experts considered that the

difference between the macro and micro estimates should be shown in the reconciliation
table of the system. : '

9. Tables 18-20

61. The Expert Group recommended that an additionsl table should be included be-
tveen tables 18a and 18b to show the passage between final consumption expenditure
(personal ccnsumption) and total consumption of the population and which would be
similar in character to the table that is described above in respect of the corres-

ponding income concepts. In this table the element i i i
classified according to purpose.  Of benefits in kind vould be

:gcxii“g :‘1’ ;he avallable income per member of the household, rather than according
“hich ai:ano: iglingome of the household. It should be pointed out that countries
e to compile this table in terms of fractile groups ordered accord-

ing to available income per household member, should compile it in terms of fractile

62. The Expert Group recommended that in table 19, households shoul& be ordered '
groups ordered according to per capita final o !

onsumption expenditure.
10. Table 21
28ole 21

63. The Experts noted that th '
e dat i
value of each type of transactiocn p:rtgogzeﬁgiwn g s table related to e of

transactions as was indicated ip E/CN.3 /425 d, and not to the average value of
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@roup recommended that capital transfers and transactions in land should be

¢y, The the items.of transactions shown in table 21.

gdded tO

It was &lso recommended 1.:hat a table similar to table 21 should be added show-
1ue of transactions per household classified according to size of

63+

ing average va
income . :
11. Other tables

. The Expert Group agreed that the international guidelines should include addi-
tional tables on the average primary income of earners classified according to (i)
xind of economic activity and (11) occupation. The classification according to kind
of activity chould be in terms of the divisions (two—digit categories) of the ISIC
and the classification according to occupation should be in terms of the major

groups (one-digit categories) of the ISCO.





