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I. INTRODUCTION 

1, ibis paper p resents a final draft of the international guidelines in re­
spect of a-system of statistics on the distribution of income, consumption and 
accumulation of households that was proposed in document E/CN.3A0O.-' it 
represents an extension as well as a revision of the draft international guide­
lines given in document Е/СН.ЗДОО. Sections have been added on sources and 
methods of compiling the statistics and on the order of priority in which the 
proposed standard tables of the system might be prepared. The definitions of 
the items of data of the system have been d etailed in order to distinguish 
clearly, where ne cessary, between data that might be compiled at summary (macro) 
levels of tabulations only and d ata that may be compiled at detailed (micro) 
levels as well. As the proposed system o f income,distribution and related 
statistics is complementary t o the System of National Accounts (SNA) and the 
System of Material Product Balances (MPS), care has been .taken to delineate 
more precisely than in document E/CN.3/hOO ho w t he items of the system fit in 
with the data of the national accounts and balances.^ 

2. The rev isions and ex tensions of document Е/СМ.ЗДОО that are made in this 
paper are based on th e comments gathered on document E/CN.3A00 and the re­
search carried on into national practices in respect of income distribution and 

^ ^^/^^^^^^"l^^gtatistical^C Distr?bntiotl of Income a session. ' btatlstical Commission, sixteenth 

^ Uniû/uaUun^ New^ïork Methods> Series 2, Re 
anees of th» Ггпю' ' L ^n! the System of Bal-
naiions, New Y ork I971; tudies in Methods, Series P, No. 17, Unite-
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and related statistics. Document E/CN.3/hOO was considered by the working 

groups of the Conference of European Statisticians and of national statistical 

authorities of the ECIA region, by the first session of the Expert Group on 

income distribution and related statistics and by the sixteenth session of the 

Statistical Commission.-/it was also circulated to all national statistical 
offices for comment. 

3. This paper is organized along the following lines. Di scussed first are 

purposes for which, and the character of, the statistics that are required 

nationally and internationally. Next, sections follow on the objectives and 

nature of the draft international guidelines, on the scope and broad priorities 

of the complementary system, and on its structure and relationship to the nation­

al accounts and balances. Dealt with after that are the definitions and classi­

fications of the statistical units to be used in the system and of the items of 

data in respect of income, consumption and accumulation. The last sections of 

the paper concern the proposed standard tables of the system and thé order of 
priority i n w hich the tables might be prepared, 

II. PURPOSES AND NATURE OF THE STATISTICS 

A. The major requirements 

of the °UntrfeS haVe t0 an creasing extent in recent years compiled statistics 
pur o^dÍStribution of incomes, consumption and accumulation of households for 

question °f dealÍng Wlth a Wide ranSe of inter-connected economic and social 
Traditionally, the focus of attention in gathering these data has 

в*1ап!с?Гиш*|iftb [J""'"11' Working Group on National Accounts and 
16 March 1Q70- RÍ. European Statisticians, Conf.Eur.Stats/WG.22, 

•cflncome, LJ. "... °f thp u"ylfing Group on Statistics of the Distribution lur- 'itin Aii^. !°П Wealth. ST/ECLA/Conf.ЬР/T..AJ n 
tistjpg D> }T~e^°r? First Session of the Expert Group on Sta-
J April I970—1 s tribut ion of Income, Consumption and Wealth. E/CN.5/hl*5. 
Statistical ^ tstical Commission, sixteenth session; Report of the 

—^l^ommissio^ Sixteenth Session. 
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been on the outlays of households on consumption for purposes of studies of 

family living conditions and for purposes of compiling weighting diagrammes for 

index numbers of consumer prices. More recently, interest has developed in 

statistics of income, saving and wealth of households, in addition to data on 

their consumption, not only for purposes of analysing ti.e distribution of well-

being among them but also for purposes of dealing with such questions as the 

demands for goods and services, the sources of finance of capital formation, 

the impact of taxes and the factors in'inflation. As a result, an increasing 

number of countries are enlarging the range of households covered in, and ex­

panding the items included in, the data that they compile.- A few countries 

have carried these efforts to the point where the data of their studies of dis­

tribution are made to add up to the corresponding data of their national 

accounts. T hie work Ьаз been greatly facilitated by the building of co-ordinate^ 

and even integrated, systems of inquiries into the various aspects of household 

income, consumption and accumulation, by the development of efficient techniques 

for matching and combining data from various sources and by the installation of 
electronic computers. 

5. Income distribution and related statistics are needed primarily for pur­

poses of dealing with two broad categories of questions: (i) the welfare of 

the Population «nd (ii) Incomes and fiscal policies, programmes for development 

and other global economic issues. Th ese two uses are inter-connected as the 

economic measures obviously affect the state of welfare of the population. 

«• In order to serva these purposes, data are needed in respect of each 

"Jor step In the formation and disposition of income and In respect of each 

cm of wealth («cumulation) that are classified according to the socio-

oooncmic characteristics of households and Individuals. №ese data relate to 

qulred'clasHf!11"!."00115 "° *"* "ati°nal sc00u"t3 had balances but the re-
lui. ""7 °f «" data whole, too detailed to be in-

necessary " ^ ^ "~1ааа. "hila it will be 
Uy the national «courting définitions of certain of the flow* 
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f practical use in gathering the micro data of the distribution 
for purp oses oi p 

e c onsumption and accumulation, it is advantageous to co-ordinate these 
nf in come, 

with the national accounting aata so as to supplement tne latter 

1. We If a re of 1 ne_ population 

1 Traditionally the most common questions dealt with in income distribution 
and related statistics have been the character, adequacy and determinants of 

the dis tribution of well-being among the population. 

a. Incomes 
8. Of interest for these studies are the size, types and adequacy of the 
incomes wh ich v arious groups of the population receive from participating in 
production an d from property and the extent to which and manner in which the 
distribution of these incomes is improved by redistribution through taxation 
and o ther means. The earnings of employees and owners of unincorporated busi­
nesses from th eir participation in production, named primary incomes here, 
basically de fine the level of living that most of the population can afford. In 
ihe ca se of some households and individuals, however, incomes from property also 
play a n im portant role. The sun of primary inccrr.e and property income, that 
is distributed factor income, therefore is a key income aggregate in statistics 
of in come d istribution. The incomes that are in fact available to households 
or use in consumption and saving of course reflect- the effects of the redis­

tribution of incomes. 

Consumpt.i r i  
9* T h order to assess the actual level of living of various groups of the 
^ ion, data are wanted on their level and pattern of consumption and d 

ing ^ ^ ^is consumption is financed, for example income from earn-
For Vernmervt monetary transfers,drawing from past savings, incurring debt, 

purpose, data on the outlays made on various kinds of goods and ser-
'CSS £LS Î 

Services mP°rtant aS ^he aSgregate of personal consumption. Because the 
aílá g00ds that governments furnish to the population free of charge 
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often import.,* in the cose of certain ele»ents of the leve о living, ü  

velneble to heve date on the total conniption of various groups of the 
population, that is the sun of the values of their receipts ofthese item. and 

of their persoaal consumption. 

c. Accumulation and wealth 
10. Data are also needed on the saving and wealth of various classes of house-
holds for purposes of assessing their state of well-being. Saving and financial 
wealth co ntribute to feelings of security; wealth in the form of durable con­

sumer goo ds furnishes a flow of services. 

2. Global economic questions 

11. Data on the magnitude and sources of incomes, expenditure and saving of 
various groups of the population are also required in devising measures to 
attain steady economic growth and to avoid inflation. 

a. Incomes 
12. Statistics of the employee compensation and entrepreneurial incomes are 
required in investigating cost-push inflation and formulating incomes policies, 
where necessary. They al so enter into assessing the . .ffects of incomes poli­
cies and of the expansion o f domestic production on the well-being of various 
groups of the population. Data on the distribution and make-up (that is the 
primary and property incomes) of distributed factor incomes are required in 
establishing policies and regulations in respect of taxes and estimating tax 
receipts. For these purposes it may a lso be useful to have statistics of the 
total receipts of households on current account, here named current receipts. 
Figures of the available income of various kinds of households are needed in 
investigating decand-pull inflation and taking the suitable fiscal and incomes 
policy measures. 

Consumption and accumulation 

13 Data on the way in which various groups of the population divide up their 
incomes into personal consumption and saving are also of interest in 
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evaluating demand-pull inflation. Further these figures are important in pro­

moting and planning economic growth. Estimates are wanted for this >purpose in 

respect of the level and pattern of household demands for goods and services 

end in respect of the amounts of household saving for cap ital formation as their 

incomes increase. In the case of owners of unincorporated enterprises, statis­

tics are also required in respect of their gross capital formation in their 

businesses. T his may use up the bulk of their saving. The wealth that various 

kinds of households hold in the form of durable goods and in the form of finan­

cial assets is also a factor in determining their demands for consumers goods 

and services. 

B. Periodicity of the requirements 

lU. For purposes of periodic comprehensive evaluations of levels of living 

and periodic drawing of detailed plans for steady economic growth, countries 

require data that furnish as detailed a picture as is possible of all aspects 

of the distribution and redistribution of incomes to households and their pat­

terns of consumption and savings. These statistics not only should be compre­

hensive in scope but also should be classified in considerable detail according 

to the characteristics of households and individuals. In order to obtain compre­

hensive statistics of this type, countries have undertaken special surveys at 

intervals of three to five years. It is usually not feasible to undertake such 

ambitious inquiries at more frequent intervals of time. 

15- For purposes of current assessments of the living conditions and the 

effects of economic and social policies, the primary interest is in rapid and 

frequent indicators of the main aspects of the distribution of household in­

comes and consumption. These data are usually obtained from annual or even 

quarterly or monthly surveys. They mainly relate to aggregates in respect of 

incomes from production and property, selected transfer payments and consump­

tion, that is the central portion of the information, that is sought in compre­

hensive inquiries. These data need to be classified according to the 
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characterlltlM of bou"*** and individúalo in far lena detarl than in tha 
car. of th. lasa frequeot inquiries. ХЙ» currant surveys often cover a snail 
eaople of households only that is drawn froa a special section of the popula­
tion. However, in order to supply the data that are most useiMl for studies of 
changes in the distribution of incomes and consumption, the inquiries should 
cover a representative sample of as much of the population as is feasible. 

III. OBJECTIVES A ND CHARACTER O F T HE IN TERNATIONAL GU IDELINES 

A. Objectives of the guidelines 

l6. The primary purpo se of the international guidelines in respect of statis­
tics of the distribution of the income, expenditure and accumulation of house­
holds' is to delineate a coherent and articulate system of these data which will 
be of assistance to countries in organizing and systematically devéloping the 
data in the light of their own needs and circumstances. 

17• The syst em should be evolved in co-ordination with the work on national 
accounting and on a system of field surveys and data from the administration of 
selected government programmes, for example income taxes and social security. 
The statistics on th e distribution of income, consumption and accumulation 
largely represent a disaggregation and detailing of the accounts and tables of 
the national accounts and balances relating to households. The recently revised 
and extended national accounts and balances should therefore furnish a frame-

ith which the more aggr egative (macro) statistics of the system may be 
aligned and to which t he more detailed (micro) data of the system may be linked. 

vailability of guidelines should help foster the eventual supply of 

JZT di8trlbuti0n 0f income> consumption and accumulation that are needed 
.. C*° economic conditions and behaviour of- various groups of 

rational a " !" ̂  C°UrSe °f eCOrioraic growth-and development. Except for 
data °n inCOme ShareS and 0n «^o-ition Of household 

accumulation, fragmentary data only are now available for these 
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purposes. The guidelines should also furnish the basis for the international 

reporting and publication of comparable data on the more general aspects of 
income distribution and related statistics when a number of countries have 
evolved systems of these data. 

1 

B. Character of the guidelines 

19. Statistics of thé distribution of income, consumption and accumulation 

involve a substantial number of series and tabulations that differ greatly in 

the analytical uses to which they may be put and in degree of detail. It is 

, not feasible to cover the special or more detailed aspects of these data in 

the international guidelines. The guidelines focus on the aspects of the system 

that are central to the character and the major uses of income distribution and 

related statistics that delineate the links between these data and the national 

accounts and balances. These aspects concern the structure, concepts, basic 

items and definitions, and main classifications and tabulations of the system. 

The tabulations of data that are included are those that are fundamental to the 

major uses of income distribution and related statistics and that are of con­

siderable interest internationally. It should be possible to attain a signifi­

cant degree of comparability in respect of these aspects of the system. Thig paper 

also includes descriptions of ways of summarizing the data of the system that 

are of interest for specialized purposes and of sources and methods of gather­

ing the data. W hile these materials should be of assistance to countries, they 
re not intended as international guidelines. 

^ The international guidelines of necessity indicate long-range goals for 

^ work on statistics of the distribution of income, consumption and accumula-

^ It will take most countries a long time to achieve the comprehensive 

data that is included in the proposed full system. Suggestions in re-

^e broad order of priorities in which countries might develop the 

...» e system are therefore included in the guidelines. The order 
Of » 

^s has been formulated in the light of the urgency of the requirements 
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v - , „„a the difficulties of gathering the statistics. Countries „Ш 

«о — »... sucions in the Ucht of 

й»1, own muir—*' ^ =«"stlMl «i™-"—-

!V. SCOPE AND BROAD P RIORITIES OF T HE ST ATISTICS 

A.- Scope 

: 1. Population 

21. So as to yield complete data on the well-being of the population and be 
consistent with the national accounts and balances, the system of income dis­
tribution and related statistics should ideally relate to the entire resident 
population of a country. Persons in institutions, such as orphanages, old-age 
homes, asylums an d jails, should be covered though it has been common practice 
to omit the institutional population from inquiries into the distribution of 
incomes and/or expenditures. In view of their special conditions of living, 
the socio-economic c lassification of the system includes a special category for 
persons living in institutions. It should be feasible to compile estimates 
every t hree or five years of the few a ggregates of the system for which data 
on the institutional population aré wanted, for example their total distributed 
factor and available incomes and personal and total consumption. As in nation­
al accounting, the goods and services that the institutions supply to their 
inmates free of charge is to be treated as the consumption of the institutions 
themselves. These goods and services should however be included in the total 
consumption of the inmates. It probably would however be impracticable and 
useless to cover the institutional population in distributions of incomes or 
consumption according t o size. 

2* feceiPts and outlays in kind 

equently, the income and expenditure inquiries of developed 

IML- Г.Г М,'г1"еа 10 cash "ceipta and outlays, even where the data are 
<«h.r«d throng flela surveys. a. reasons for ^ • Bubstantial 
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of gathering data on incomes and consumption in kind and the 

umption that the amounts in kind may be insignificant. Ho usehold income 

d expenditure inquiries in developing countries almost always cover incomes 

eceived in kind and the associated personal consumption because of the impor­

tance of these items in the countries concerned. 

25. B ecause the system should be consistent with the national accounts and 

balances and because incomes in kind are significant in the case of many 

countries, it is desirable that primary incomes should include receipts in 

kind as well as in cash, Transfers of goods and services from and to the rest 

of the world and, to some extent, between resident households should also be 

accounted for in current redistributive transfers. Personal consumption should, 

of course, include the corresponding flows in kind. However, household re­

ceipts of current transfers and personal consumption should not include the 

services and goods which general government and private non-profit institutions 

furnish to households free of charge. These goods and services are to be 

covered in the concepts of the total income and total consumption of the popu­
lation. 

3. Data in comparable prices 

It is desirable to include data in constant prices for certain series of 
the c omplementary system in respect of consumption and incomes. 
a' Consumption 

5 For purposes of comparing the levels of living of classes of the popula­

ting differing periods of time and projecting consumer demands, data in 

soci prices wanted in respect of the personal and total consumption of 
good 0tlom*c S^oups of households classified according to the categories of 

services, i t is also valuable to compile constant-pricè data in 
^Pect of se-Unf^ 
siim*n commodities that enter into their personal and total con-

áifficulties 
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26. Data valued at comparable prices are also needed for, purposes of com­
paring the vell-being of populations which pay differing prices for exactly 
the same goods and services as seen from the consumers' point of view. The 
concepts and methods of compiling data in comparable prices for different 
populations are the same as those used in compiling data for the same popula­
tion at different points of time. 

27. Experience has shown that in some countries the trends in prices do not 
differ significantly in the case of households located in different areas or 
belonging to different socio-economic groups. The compilation of price in­
dexes for the individual categories of households in these instances is largely 
a matter of applying weights that are appropriate for each category. This does 
not usually raise serious difficulties. In the case, of other countries, how­
ever, there are significant differences in the trends of consumers ' prices be­
tween groups of the population. In these instances it is necessary to gather 
information on the specific prices that are paid by each group of the popula­
tion in order to estímete their personal and total consumption in comparable 
constant prices. 

b. Incomes 

of the^Do TreS °f 6tUdi6S °f trendS 1П the well~beitlg of various groups 
th-ir evailabl 7 " 13 ValU%ble t0 meaSUrp ChangeS il1 the Phasing power of 

elasticity of th C0Rie" ^ ̂  ̂  ̂  ̂  ^^ ̂  — v- :i1 :ГГ ser. 
fcet. of goods and 3еГ1е"' Sh°Uld ** ^ 

consumed by each it. 
given period cf time This * population during a 

—.он. 1. con^r r : e::erse inpu- - «-
deferred consumption at current prices. 
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В. Broad priorities in evolving the system 

1. Incomes end consumption 

29> statistics of the distribution of incomes and consumption are of course 
central to the purposes for which the data of the complementary system are wanted; 
and have been the subject of most of the national work carried on in respect of 
the sta tistics of the system. The data that are needed for the purposes of mea­
suring prim ary and distributed factor incomes and personal consumption, have re­
ceived m ore a ttention than the additional figures of current transfers needed for 
purposes of determining available incomes. However, the latter series are as 
urgently re quired as the former in economic and welfare analyses. Furthermore, 
though seeking these figures will add to the work of collecting data, they will 
furnish the bás i s for cross-checking current receipts and current outlays. In 
view of the requirements for, and the possibilities of collection of, the statis­
tics co ncerning the three forras of income and personal consumption, these series 
should b e assigned the highest order of priority in developing the system. 

30. The h ighest order of priority should be assigned to the statistics in re­
spect of the current receipts and current outlays of the population living out­
side o f institutions only. The few aggregates wanted in respect of these flows 
in the case of the institutional population should be assigned a far lover order 
J prionty. The demands for the information on the institutional population are 

dowii an<î the Pr°blem of gathering the data are substantial. In order to keep 
devel ÍmCUltÍeS аП<* ЬЬе ^ur^en the work that is undertaken early in the 
sdvanta ^ ^ St&tistics on incomes and personal consumption, it would also be 
to cash reSbr*c^ data sought to current receipts and current outlays 
tore have national inquiries into income and expendi-
oflimi* J monetarr transactions only. However, this approach would be 

•doited val ue in +h 
e case of countries where significant amounts of personal 
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r_„..d ъу iticone in kind, in order to keep the burden of i№iries uit-in practlcable b°unis'.lt вау 15 

Г. 4 to reduce thc 'uork of gathering If of dnta that give rise to specie, 
* introducing additional edifications in the ideal definition of tte 

if free th. -.tint of vice of analytic uncu. For example, the item сопреш.  
tien of copio,ees" night be reduced to "vages and salaries" in order to avoid 
gatterirg figure"! of employers' contributions to social security, private pension 
ócher.es, health Insurance and the lite. Or, an effort might not be made to esti-
cate the element of insurance premisas in respect of the service çharge. 

jl. Only a fcrf national statistical offices have had experience in compiling 
Cita on the total consuvpticu and total income of the population} this work also 
involves a number of conceptual and practical proolems. On the other hand, the 
services and goods that governs nts, private non-profit institutions and enter-
1 riser furnirhto tl;e po¡u>.tlon free of charge пака up a significant part of their 
fînrl consumption. ïurthir:rure, 'che proportion of the population's final consump­
tion thnt is accounted for by th e free items varies from one country to another. 
This, international comparisons of levels of living based on figures of personal 
consumption only are misleading. In view of these considerations, in building a 
system of income distribution anc related statistics, the compilation of data on 
total consumption ar .d t otal income should assigned a lower order of priority 
tV.n the collection of da.cz on personal consumption and incomes but a higher order 
cf priority th.-.n the gathering of ¿ata or. th e capital transactions of households. 

2. , Acer 'ulation 

"J2 r,_t. or. t iл capital transactions of various groups of the population are 
vanted fc. v i- 'tr c: purposes. The cmount that they save during a year is a 
useful Indicator of their well-being and of the sources of finance of a nation's 

1 forma-ion. The neurit cnat persons in the labour force find it necessary 
о borrow fro m oth ers or withdraw from p.^ saving in order to finance their 
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personal consumption calls attention to significant deficiencies in their income. 
Data on savin g or borrowing and the uses to which these sums are put, are of par­
ticular interest in the case of owners of unincorporated businesses. On the 
other han d, relatively few countries ha.e had experience in the direct collection 
of da ta on the saving of households and on the net changes in their financial 
assets an d liabilities; and reliable data of this type are not easily gathered. 
While alm ost all countries with centrally planned economies gather data on trans­
actions in all financial claims directly from households, other countries have 
done this in the case of certain financial claims, for example consumers' debt, 
only. In view of the limited national experience in gathering statistics of sav­
ing, investment and borrowing from households and the difficulties encountered in 
such inqu iries, the series should, in general, be assigned a low order of priority 
in developing t he statistics of the complementary system. It is desirable that 
a higher order of priority is assigned to data on the capital transactions of 
households which own unincorporated businesses and on the saving accounts and 
consumers' debt of other households than to data on the other types of capital 
transactions. 

33. W hile there is a need for data on the distribution of wealth among house­
holds - consumer durable goods,' financial claims and tangible capital assets -

bal S^a^^s^'''cs sh°ulâ be given the lowest priority in work on the system. Th e 
^alance sheet and revaluation accounts of the SNA are at present still in process 

^ S fined and delineated. Also, though a number of countries gather data 

*n6 со °^S °П selec^ed items of wealth, for example t'.e amount of outstand-

Possess d Г 0Г nUm^er automobiles, radios and other consumer durables 
tbs. т ' ew official efforts have been made to compile systematic figures on 

value of an • f 
tile stati ti 1 emS °f ^OUSe^°'Lâ wealth. Specific recommendations concerning 
eluded i S OÍ ^s^ibution household wealth are therefore not now in-

n the draft international guidelines. 
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y. STRUCTURE OF T HE S YSTEM IN RELATION TO 
THE N ATIONAL ACCOUNTS A ND B ALANCES 

A. Structure of the system 

X. General 

Jl. The st ructure of the system of statistics of the distribution of income, 
ccitaxpticn and accumulation is designed to portray each major step in the receipt 
„si use of incomes by households and to be consistent as far as is possible, 
,1th the accounts of the SNA and the balances of the MPS. The extent to vhich 
it is recommended th at the flous of each of these steps should be distinguished, 
reflects the analytical requirements for, and the feasibilities of the collec­
tion of, the data. The st ructure of the system is set out in the form of. bal­
anced accounts in table 1 below. It should be emphasized that the system covers 
all the capital transactions of individuals including those they carry on in 
their capacity as owners of unincorporated enterprises. 

2. The income and outlay 
and capital finance accounts 

35- The major s tages in the formation and use of household incomes that are 
discerned in the accounts in table 1 are as follows : 

i. Primary incomes, which consist of the receipts of employees 
and entrepreneurs from their participation in production. 
Because employees will not have any information about the 
imputations to be included in their employers' contributions 
to private pension and similar schemes when these schemes 
are unfunded, the imputations are not to be included in 
item A 1. iii of the accounts. In the case of some countries 
it may be very'difficult to gather and compile reliable fig- . 
ures in respect of items A l ü ana ÜX of the account. In 

ircumstances the data on compensation of employees 
ight be limited to figures of wages and salaries only. It 
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Table 1. The accounts of the complementary system 

A. Income and outlay account 

Г 

Primary income 

Disbursements 

?• Property income paid 

Distributed factor income 

2. 

3. 

1. Compensation of employees 

i. Wa ges and salaries 
ii. Employers' contributions 

to social security and 
similar schemes 

iii. Employers' contributions 
to private pension, 
family allowance, insur­
ance, and similar 
scheme&i/ 

Income of members from produc­
ers ' co-operatives 

Entrepreneurial income 

i. Net rents from owner-
occupied dwellings 

ii. Net rents from other 
structures 

iii• Net proceeds from other 
unincorporated enterprises 

iv. Withdrawals from quasi-
corporate enterprises 

Receipts 

Primary income 

Property income received 

Interest 
Dividends 
Land rents, royalties, 
etc. 
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1»». 

15-

16. 

17. 

13. 

A. In come and outlay account (continued) 

Casualty insurance premiums 

Unrequited current transfers 
paid 
i. D irect taxes 
ii. S ocial security con­

tributions-' 
Current transfers to 
private non-profit 
institutions 
Other current trans­
fers 

iii. 

iv. 

Net private pension fund 
contributions 

Net premiums in respect of 
annuity policies of life . 
insurance companies 

Available income 

Disbursements 

9. 
10. 

• "U. 

Distributed factor income 

Casualty insurance benefits 

Unrequited current transfers 

i. Social security benefits 
ii. Social assistance grants 

iii. Unfunded employee wel­
fare benefits 

iv. Other current transfers 

12. Pr ivate pension fund benefits 

1J. Benefits from annuity policies 
of life insurance companies 

Receipts 

22. P inal consumption expenditure 
23. S aving 

Disbursements 

19., Available income 

20. Net contributions less benefits 
private pension funds 

21. Net premiums less benefits, 
• annuity policies of life insur­
ance companies 

Receipts 
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В. Capital finance account 

27» Gross capital formation 
i. Owner-occupied dwell­

ings 
ii. Other structures 

iii. Other unincorporated 
enterprises 

28. Net lending^ 

2k. 

25. 

26. 

Saving 

Consumption of fixed capital 

i. Owner-occupied dwellings 
ii. Other structures 

iii. Other unincorporated 
enterprises 

Capital transfers received, net 

Disbursements Receipts 

31. Net acquisition of financial 
assets, of which: 

Currency and transfer­
able deposits 
Other deposits 
Bills and bonds 
Corporate equity secu­
rities 
Net equity on life in­
surance reserves-^/ 
Net equity on private 
pension funds^/ 
Proprietors• net addi­
tions to the accumula­
tion of quasi-corporate 
enterprises 
Trade credit and ad- ' 
vanees 

Disbursements 

i. 

ii. 
iii. 
iv. 

v. 

vi. 

vii. 

Viii. 

29. 
30. 

Net lend in. 

Net incurrence of liabilities, 
of which: 

b. 

c. 

i. Loans including mortgages 
a. Consumer debt 

Owner-occupied dwell­
ing debt 
Other unincorporated 
enterprise debt 

ii. Trade credits and advances 
a. Consumer debt 
b. Unincorporated enter­

prise debt 

Receipts 
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с. Total consumption and incoma of the population^ 

I». Final consumption exp enditure 1. Available income 

6. Final consumption expendit ure 
of private non-profit bodies 

5. Final consumption expen diture 
of general government assign­
ed to households 

2. Income due to free or reduced 
cost services furnished by gov­
ernment, private non-profit 
institutions and employers and 
due to government subsidies 
(k + 5 + 6 + 7) 

assigned to households 
7. Expenditure of industries 

assigned to households 
8. Subsidies paid by gov ernment 

included in total consumption 
of the population 

9. Total consumption of the / 3. Total income of the population 
population 

1. Wages and s alaries 
2. Income of members from producers' co-operatives 
3. Entrepreneurial income 

i. Net r ents from owner-oc cupied dwellings 
ii. Net rents from ot her structures 

Procee<^s from other unincorporated enterprises 
iv. Withdrawals from q uasi-corporate enterprises 

b. Property income received 
i. Interest 

ii. Dividends 
Ш. Land rents, royalties, etc. 

5. Casualty insurance benefits 

D. Composition of current receipts 
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D. Composition of current receipts (continued) 

6. U nrequited current transfers received 

i. So cial security benefits 
ii. So cial assistance grants 
iii. U nfunded employee welfare benefits 
iv. Ot her current transfers 

7. P rivate pension fund benefits 

8. B enefits from annuity policies of life insurance companies 

9. C urrent receipts 

1/ E xcludes imputed employers' contributions to private undunded 
pension, family allowance and similar schemes. 

2/ W here items 1, h and 5 and 8 and 9 of Account A reflect wages and 
salaries only, item 15 ii excludes the part of social security 
contributions that employers pay on behalf of their employees. 

1/ W here items 1, 1+ and 5, 8 and 9, 18 and 19 and 23 of Account A 
reflect wages and salaries only, items 28 and 29 and 31 v and vi 
exclude the part of the total change in the net equity of house­
holds on life insurance reserves and pension funds which is due 
to employees ' contributions to such schemes on behalf of their 
employees. 

it/ Total income of the population exceeds total consumption of the 
population, because available income differs from final consump­
tion expenditure 
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is recommended t hat entrepreneurial income should be classi­
fied into four items because of analytical values of drawing 
these distinctions and the imputations involved in estimating 
net rents from owner-occu pied dwellings. 

ii. Distributed factor income, which is the sum of incomes from 
participation in production and from the ownership of prop­
erty. Distributed factor income is the household portion of 

the national income of a country, 
ill. Available income results from the redistribution of the 

national income of the country. Strictly speaking, the trans­
actions in respect of private pension funds and the annuity 
policies of life insurance companies in items A 1 2 and l6 and 
A 15 and 17, respectively, are capital transactions, that is 
forms of drawing down, or adding to, saving. Nonetheless 
these transactions are included in the account on the redis- 
tribution of incomes because payments from pension funds and 
insurance annuities may, like social security benefits, bè  
important sources of the finance of the consumption of retired 
persons. If wages and salaries only are included in the com­
pensation of employees, item A 15 ii, social security contriV 
butions, would of course not includè the contributions that 
employers make in respect of their employees. This would also 
be the case for items A 16 and 1 7 if any contributions that 
employers make to private pension funds and annuities for the 
benefit of their employees are excluded from the flow, compen­
sation of employees. 

1-ocation 01 inco me to personal consumption and saving. 
income is adjusted in this account for the drawings 

down, and add itions to, saving that are' entered in the redis­
tribution account. 
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v. The investment of saving, allowances for depreciation and the 

net receipts of capital transfers in tangible capital assets 

and in net lending, 

vi. The transactions in financial assets and liabilities that 

make up net lending. 

36. In addition to household income and outlay and capital accounts, table 1 

includes (i) an account on their total consumption and income and (ii) their 

current receipts. • 

3 « Total consumption 

37. As may be noted from Account С of table, 1, the total consumption of the 

population is made up of the sum of personal consumption, of the values of the 

goods and services that government, private non-profit services and enterprises 

give households free of charge and of certain government subventions to house­

holds. A n example of this type of subsidy is the government renting housing to 

families at substantially less than the government's operating costs. The sum 

of the values of the free goods and services and the subventions received by 

households plus their available income gives their total income. 

*+. Current receipts 

38. A table on current receipts is included as part of the system mainly be-
ause the aggregate i:, useful for purposes of formulating taxation policies in 

case of some countries. It is also usually compiled in the case of income 

expenditure inquiries. All receip ts on the income and outlay account, but 

^ disbursements, are included in the aggregate. The concept of current receipts 

idely used in formulating taxation policies and regulations. 

5« An additional income aggregate 
39 Th 
is h 6 re^'''S^r^^u^lon "the command of incomes over "real" resources that 
that ab°ut by the accumulated indirect taxes less accumulated subsidies 

reflected in the value of consumers* goods is not taken into account 
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living between situations where the proportions of direct and indirect taxes 
very different. Nonetheless, it :s not included in the system in view of 

the difficulties of estimating the accumulated net indirect taxes. It is not 
intended to inhibit countries from attempting to measure the .command of house­
hold available income over "real" resources. 

B. The syste m in relation to the national accounts and balances: 
general aspects 

UO. The system of statistics of the distribution of income, consumption and 
accumulation is designed to complement the systems of natiônal accounting by 
including much m ore deta iled classifications and tabulations of data in respect 
of households than it is feasible to include in the SNA. or the MPS. All that 
can be provided for in the national accounts and balances are classifications 
and tabulations of these data according to the main categories of flows, the 
main c lasses of economic agents and broad socio-economic classes of households. 
If more we re attempted, the systems of national accounts would be over-burdened 
and unwieldy and wo uld be d ifficult to use in examining the main trends and 
interrelationships of an economy. 

In order to complement the systems of national accounting, the classifies* 
and d efinition of the flows, as well as the structure, of the system of 

income d istribution and related statistics should, as far as possible, fit in 
ose of the SNA and t he MPS. It is then feasible to use the statistics 

national PleQent&ry system of a country in conjunction with the data of its 
levels of J°"ntS °r balances in order to study the inter-actions between the °нЛ8 popuiation ana the state c°^sion 
differently in tb * Íf 6SSentially the same flows were treated 
are also avoided. SyStem &nd the national accounts or balances, 

ermore, the establishment of the same system of income 
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distribution and related statistics in the case of countries with differing 

economic and social systems furnishes the basis for comparing the well-being of 

their populations. It may also be of assistance in linking the SUA and MPS. 

It2. However, it is not always desirable or feasible to use exactly the same 

concepts or definitions of transactions in the complementary system as in the 

SUA or MPS. I n the case of the income distribution and related statistics, it 

is necessary to give more emphasis to the meaning of a given transaction to 

households, (that is the way in which the households view it) and less emphasis 
to the role of the transaction in the economy as a whole than in the SNA or MPS. 

Moreover, the detailed classifications of households and individuals that are 

required in the complementary system, makes it impracticable to make certain 

imputations and estimates that are feasible in the case of the SNA or MPS. The 

imputations and estimates in question concern transactions about which house­

holds often do not have records, much information, or even knowledge. Examples 

of this in the case of the SNA may be the service charges in respect of insur­

ance policies that are included in personal consumption expenditure and employ­

ers' contributions to social security schemes and private pension funds that 

are included in the compensation of employees. In general, it should be prac­

ticable to come closer to the practices of the feasibility of compiling figures 

of national accounting in the macro-level tabulations of certain items of data 
of the complementary system than in micro-level tabulations of the items. These 

differences in the feasibility of gathering and compiling figures of the items in 

question are taken into account in defining the flows of the complementary system. 

3* Thus, the delineation and definitions of flows, and even the structure, 

the complementary system necessarily differ in certain respects from those 

the SNA or the MPS. The points of difference in the case of the definition 
•ransactions are discussed in the section of the paper on the definition and 
sification of the flows of the complementary system. The structure of the 

ls comPared with that of the SNA and MPS in the next two sections of this 
Paper, 
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С. The system i n relation to the SNA 

1A The flo ws of the complementary system that are, of interest at this stage, 
except the total consumption and total income of the population, are dealt vith 
l0 the accounts an d tables of the SNA on the income and outlay and the capital 
finance of households. For purposes, of the total consumption and income of the 
population, additional data are required from the income and outlay accounts 
and tables of general government and private non-profit institutions serving 
households and the production accounts of industries. 

1. Income and outlay 

1*5. While almos t all of the income and outlay flows of the complementary 
system ar e included in the income and outlay account of the SNA, the latter 
account must be re-arranged and sub-divided and some items must be classified 
in different detail in order to yield the income and outlay account set out in 
table 1 above. In addition, it is necessary to add certain flows concerning 
transactions in respect of pension funds and annuities and to replace the con­
cept of disposable income by t he concept of available income. 

tó. The structure of the SNA in come and outlay account for households needs 
to be al tered in order to align it with the income and outlay, account of the 
complementary syst em primarily because the stages in the formation of house­
hold income and its disposition that are delineated in the latter account are 
not di stinguished, one from t he other, in the former account.. In fact/ the con­  
cepta of prima-y inc ome and distributed factor income are not used in the SNA. 

the disposable income of households, which is similar in character to 
income, is, in the SNA, shown in a supporting table to the in­

come an d outlay accounts.. 

National tables of. the SNA ar e set out in A Svstem_of 
аашн. °p. cit., Chapter VIII, Annexes 8 .2 and 50^ 
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8> р^тягу income 
47. The re-arrangement and re-classification of items in the SNA household 

income and outlay account that are required in order to produce the sub-account 

of the complementary system on primary income are shown in the table below. 

(Ihe single-digit numbers in the table relate to the item numbers in table 1. 

The three or four digit codes relate to the codes assigned to flows in the SNA 

income and outlay account III E 3. The item numbers of table 1 and the codes of 

account III E 3 are used in all of the sub—accounts below in respect of income 

and outlay.) 

1. Compensation of employees 

Sub-divide flow З.Ц.1 as in a supporting table of 
the SNA into: 

i. Wages and salaries 
ii. Employers' contributions to social security 

and similar schemes 
iii. Employers' contributions to private pension, 

family allowance and insurance and similar 
schemes. The imputations in the SNA in re­
spect of unfunded pensions paid by employers 
are excluded. 

2. 'Income of members from producers' co-operatives 

Separate out from the entrepreneurial income of 
incorporated enterprises. Not shown in the SNA. 

5. Entrepreneurial income 

For unincorporated enterprises; operating surplus 
(3.3.2) less Other inttrest (3.I+.6.I ii) and Rent 
(3«4.6.3); draw distinction, which is not done in 
the SNA, between: 

i. Net rents from owner-occupied dwellings 
ii. Net rents from other structures 
iii. Net proceeds from other unincorporated 

enterprises 
iv. Withdrawals from quasi-corporate enterprises 

(3.U.5) 
Primary income, which does not appear in the SNA 
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. «v™ the table that in the case of primary income, some fie» №  

nj!m!a"n greater detail in the complementary eyatem than in the SNA t„ 
Let to furnish the infection .anted in respect of the sources of household 

income. 

t>. TUstrlbuted factor income 

¿3. The re-ordering of items of the SNA accou nts that are needed in order to 
arrive at the sub-account of the (.complementary system on distributed factor income 
are aet out in the account below. It is not necessary to modify any of the 

flows. 

7. Property income paid -
Consumer debt interest 
O.u.6.11) 

5- Primary income* • which is not 
shown in the SNA 

6. Property income received 
(3.^.7) 

8. Distributed factor income, 
which is not shown in the 
SNA. 

i. Interest (3.4.7.1) 
ii." Dividends (3.h.7«2) 

iii. Land rents, royalties, 
etc. (3.U.7.3) 

Disbursements Receipts 

c. Available Income 

It is necessary to re-arrange and to modify significantly the flows of 
the SUA household income and outlay account in order to compile the sub-accour 
of the complementary system on the fomation. of available income. The require 

tions are shown in the account below. Thus, this sub-account contains 
««erection. In respect of the equity of households i„ pension-fund and life-

nsurance reserves from t he SNA ho usehold capital finance account; and the ser 
C аГ8в 1П C&SUalty ltlSurance Premiums is included here instead of in pri-

flcetlor. : expenilture- In addition, as compared to the SNA, the classl 
la Л ° Гт CUr'ent tWSf"S « Elated and an item on the 

«= their «рЬу^ПГойип! Un£UDiea 0bllgaUOM °f *mployers *>• W pension 
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ill. Casualty insurance premiums 
Flow З'5'l plus service 
charge on casualty insurance 
which is part of final con­
sumption expenditure 
(3.2.32) in the SNA 

15. Unrequited current transfers 
i. Direct taxes (3.6.1) 

ii. Social security con­
tributions (3.6.3) 

iii. Current transfers to 
private non-profit 
institutions (3.6.6) 

iv. Other current trans­
fers (3-6.2 + 3.6.11) 

Net private pension fund 
contributions. 
Part of flow 5-8.9; this is 
not distinguished in the SNA 
Net premiums in respect of 
annuity policies of life in­
surance companies. 
Part of flow 5.8.9, which is 
not explicitly shown in the 
SNA 

Available income 
Disposable income, which is 
shown in a supporting table 
of the SNA plus the sum of 
items 12 and 13 above less 
the sum o f items 16 andTf 
above 

Disbursements 

16. 

17. 

18. 

9. 

10. 

11. 

Distributed factor income, 
which is not shown in the SNA 

Casualty insurance benefits 
(3.5.2) 

Unrequited current transfers 

i. Social security benefits 
(3.6.U) 
Social assistance grants 
(З.6.5) 
Unfunded employees wel­
fare benefits (3.6.8) 
Other current transfers 
(3.6.12) 

ii. 

iii. 

iv. 

12. 

13. 

Private pension funds benefits. 
Part of flow 5.8.9, which is 
not explicitly shown in the 
SNA 

Benefits from annuity policies, 
of life insurance companies 
Part of flow 5.8.9; that is 
not distinguished in the SNA 

Receipts 

, "^^^S-g^vailable 
Sllb 

fed to the SNA"aCCOUnt °f the comPlementary system, available income is ad-
oncept of disposable income and the disposable income is 
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« ..,d ».t...n final con^ption expenditure and saving, The sane „nc.pt, „ 
^ consumption expenditure and saving are used in the conpienentary syste, 

and in the SNA. 
2. пдрг-.а! finance 

51. As m ay be seen from t he table below, essentially the same structure and 
concepts ar e used in the capital finance accounts of the complementary system 
and t he SNA. However, the classification of the transactions in respect of 
gross capital formation, consumption o f fixéd capital and financial claims 
differ. These differences reflect the efforts to abbreviate the classifications 
of the S NA and to adapt them to the requirements for data, only on the distribu­
tion of capital transactions among h ouseholds. 

(The item numbers of table 1 and the code numbers 
of SNA acc ount III E5 are used) 

27. Gross c apital formation 
(5.2.5 + 5-2 .6 + 5.7.U + 
5Л.5) 
The S NA does not include the 
sub-division in the comple­
mentary system i nto (i) 
Owner-occupied d wellings, 
(il) Other structures, (iii) 
Other unincorporated enter­
prises 

20. Net lending (5.7.8) 

2h. Saving (5.7.1) 
25. Consumption of fixed capital 

(C5.3.3) 
The SNA doe s not include the 
sub-division in the complemen­
tary system into (i) Owner-
occupied dwellings, (ii) Other 
structures, (iii) Other unin­
corporated enterprises 

26. Capital transfers received, 
net (5-7.6) 

Disbursements Receipts 
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31. N et acquisition of financial 
assets of which: 
i. Currency and transfer­

able deposits (5.8.2) 
ii. Other deposits (3.8.5) 

iii. Bi lls and bonds 
(5.3.1* + 5.8.5) 

iv. Co rporate equity secu­
rities (5.8.6) 

v. Net equity on life in­
surance reserves (part 
of 5.8.9) 

vi. Net equity on private 
pension funds (part of 
5.8.9) 

vii. P roprietors' net addi­
tions .to the accumulation 
of quasi-corporate 
enterprises (5-8.10) 

viii. Tr ade credit and ad­
vances (5.8.II) 

29. Net lending (5.7.9) 

50. Net incurrence of liabilities 
of which: 

i. Loans, including mort­
gages (5.9-7 + 5-9-8) 
The SNA does not include 
the sub-division in the 
complementary system 
into (a) Consumer debt, 
(b) Owner-occupied dwell­
ing debt, (c) Other un­
incorporated enterprise 
debt 

ii. Trade credit and advances 
(5.9.11) 
The sub-division in the 
complementary system into 
(a) Consumer debt, (b) 
Unincorporated enterprise 
debt, is not included in 
the SNA 

Disbursements Receipts 

3* Total consumption and total income 

relationship between the account of the complementary system on total 

Ption and total income and the SNA accounts is delineated in the table 
below. 

(The item numbers reff:r to table 1 above and 

the code numbers to the SNA accounts and flows) 

1*. 

5. 

fTTT1T?C^nSUmption expenditure ЧП E 3.2 .32) 
Pinar consumption expenditure 
ed ?лПьГа1 government assign-
ni с (part of 

1. Av ailable income 
Disposable income which is shown 
in a supporting table of the SNA 
plus the sum of items 12 and 13 
less the sum of items 16 and 17 

2. Income due to free or reduced 
cost services furnished by govern­
ment, private non-profit institu­
tions and employers and due to 
government subsidies. 
This concept is not used in the 
SNA 



Е/СЯ.ЗЛ25  
Page 36 
English 

б Final consumption exPs^^^e'-
of private non-profit bodies ., 
assigned to households (part .of 
III D 3.2OI) 

7. E xpenditure of industries . 
assigned to households (part 
of CZn 1.2.1) 

0. Subsidies paid by government 
included in total consumption 
of the population (part of 
III С 3.3-5) 

Total consumption of population 
This concept is.not used in the 
SNA •• 

Total income of the population 
This concept is not used in the 
SNA 

D. The system in relation to the MPS 

53. All of the relevant•flows of the system of income "distribution and re­
lated statistics are dealt with in the standard balances and tables of the MPS. 
Because the complementary system i s designed to be used in. countries which dif­
fer in economic an d" social arrangements; "some Of the" flows of'the system are n ot 
pertinent to the circumstances .of .countries .which., use the. .MPS. The balances o f 
the MPS tha t are of main interest for purposes of delineating the- structure of 
the complementary syste m in relation to that of the MPS are the balance of pro­
duction, distribution, redistribution and final disposition of the global pro­
duct (tabic 3*1 of the MPS), the balance of money income and expenditure of the 
population (table 3*3 of the MPS) and the balance of fixed assets of the nation 
al economy a t full value (table 5.3). . in addition, it is necessary to draw 
certain items of data from the table' on the personal consumption of material 
goods according to origin (table 2.9) 

^ SvsteícfpVnd tabl6S of the №s ane set out in Basic Pringóles 
g^fjalance^of the National Economy, op. clt... The table numbers 
Hon to nMve ônrïStërTrT"thïs~pSpërare -those used in that í»W» 
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jli. While all aspects of the complementary system are covered in the MPS, the 

flows of the MPS must be re-arranged in order to arrive at the accounts of the 

complementary system. As will be evident from the discussion below it is nec­

essary to do +his primarily because (i) the rendering of services that are not 

incorporated in goods is generally not included in the boundary of production 

and (ii) current and capital financial transactions are not separated into 

different balances. In other words, the MPS definition of income from produc­

tion differs from that of the complementary system and the MPS does not draw, the 

sharp distinction between current and capital transactions that is drawn in the 

complementary system. 

1. Income and outlay 

55. Use is made in the MPS of the concept of primary income, but not the con­

cepts of distributed factor income or available income. The aggregate "primary 

income of the population" is restricted to the income originating in the produc­

tion of goods and material services - essentially the distribution of goods and 

other services embodied in goods.. The income that the population derives from 

the rendering of non-material services is classified as part of the redistribu­
tion of primary incomes. 

f 

a' primary inrnmp 

& The consequent re-arrangement of the flows of the MPS that is required in 

to compile the sub-account of the complementary system on primary income 
showtl in the table below. 

(The item numbers refer to those in table 1. 

The row and column numbers refer to table 3.1 df the MPS) 

Compensation of employees 
Wages and salaries 
Row 31, columns 5 and 17, less the sum of payments for 
usiness travel expenses of employees and royalties re­

ceived by authors, neither of which are distinguished 
in the MPS. 
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U. Employers' contributions to social security and similar 
schemes. Total of column 10. 

Ш Employers' contributions to private pension, family 
°f <°untries uslng the MPS-

2. Income of members fren producer»1 co-operatives 
Row 32, column h, table 3*1 

3. Entrepreneurial income 
i. Net rents from owner-occupied dwellings 

An imputation for this is not made in the MPS 
ii. Net proceeds from o ther structures ) Row 3 3, colum h. 

r . ) Item 3 ri 3.S not 
iii. Net proceeds from o ther unincorporate j applicable in the 

enterprises ) case of a number 
) of countries using 
) the MPS. 

iv. Withdrawals from q uasi-corporate enterprises 
Not applicable, in the case of countries using the MPS 

h. Primary income 

It may be noted from th e table above that for purposes of passing from the 
primary income concept of the MPS to that of the complementary system, it is 
necessary to make a few adjustments in addition to combining the income of the pop­
ulation from the non-material sphere of the economy with that from the material 
sphere. Employers' contributions to social security, which is treated as part 
of the redistribution of the operating surplus (profits) of enterprises in the 
KPS m ust be r e-classified; and the definition of wages and salaries needs- to b e 
modified somewhat in ordpi- t o exclude payments for business travel expenses a nd 
authors royalties. Also, some of the transactions of the complementary system 
do not take place in the countries which use the MPS. 
b* Distributed factor irmnm» 

he transactions in property income that are shown in the coropl6 

Zrr- °CCUr in the C0UntrieS usinS the M PS. Receipts of interest a nd 
Drie* r0yaltles only are relevant. The sub-account on the transaction fr°° 

* 1Г'СООе t0 factor income is set out in the table below. 
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(The item numbers refer to-those in table 1.-

The row and column numbers refer to table 3.1 of the MPS) 

7. P roperty income paid 
Wot applicable in the case 
of countries using the MPS 

8. D istributed factor income 

Disbursements 

5-
6. 

Primary income 

Property income received 

i. 

ii. 

iii. 

Interest 
How 30, column 26 
Dividends 
Not applicable in the 
case of countries using 
the MPS 
Land rents, royalties, 
etc. 
Royalties only are appli­
cable but are not shown 
separately in the MPS 

I Receipts 

c* Available income 

58. While in the MPS the transactions through which distributed factor income 
is redistributed are covered in the balance on the redistribution of the nation-
si income, transactions in respect of the non-material services, capital trans­
fers and f inancial claims are also included in these balances. Nonetheless, the 
^lassification of transactions in the balances is such that the flows through 

lineat^dStribU^6d faCt°r income is redistributed to the population, may be de-
f^ows the MPS that enter into this process are shown in the 
dumber i^e items oí the sub-account of the complementary 

Astern on avail• 
tlle income are not relevant to the institutional arrangements in 

and 17 of S US*n^ ^e MPS. And, it would be advantageous to change items 13 

for l ife *the aCC0Unt to "befits from life insurance policies" and "Premiums 
ComPlem rance Policies", respectively. While from the point of view of the 
c®sualty i ^ SyS^em, *s desirable to segregate transactions in respect of 
COilbined • аПСе fr°ra ^ose respect of life insurance, the transactions are 

ln the case of the MPS. 
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(The lté, «tere are from t able 1. The row and 
со1иш «bers refer to the specified table of the MPS) 

Distributed factor income Casualty insurance premiums 
Part of row JO , column 11 , 
table 3*1 

15» Unrequited current trans­
fers 
i. Direct.taxes and iv.. 

Other'current transfers 
Row 33, table 3.3 

ii. Social security con­
tributions 
Total, column 10, 
table 3.1 

ill. Current transfers to 
private non-profit 
institutions 

"Part of row 35, table 
?•* 

l6. N et pension fund contribu­
tion 
Not applicable in the case 
of the MPS 

17» Net premiums in respect of 
annuity policies of life 
insurance 
Part of row 30, column 11, 
table 3-1 

9-
10. 

11. 

18. Available income 

Disbursements 

12. 

13. 

Casualty insurance benefits 
Part of row 3 0, column 2k} 
table 3.1 "Payments of claims 
from goods insurance and per­
sonal insurance" 
Unrequited current transfers 
received 

i. Social security benefits 
Row 3^ , column 23, table 
3,1 

ii. Social assistance grants 
and iv. Other current 
transfers 
Row 08,- table 3-3 

iii. Unfunded employees wel­
fare benefits 
Not applicable in the . 
case of the MPS 

Private pension funds 
Mot applicable in the case of 
the MPS 

Benefits from annuity policies 
of life insurance companies 
Part of row 30, column 2h, table 
3.1 "Payments of claims from 
goods insurance and personal 
insurance II 

Receipts 

d- Disposition of avallaba «„„о— 

59. Use i s made in the MPS of the concepts of final consumption ехрз  
t of the concept of saving. In order to compile the entry in th-

Ье1оГУьвУ81еВ 0П flnal COnsuiaption expenditure, it is necessary, as the cexov show s, to pmM.. ,1.. 

nditu: 
the com; 

. * it; i¡ 
,lOTMl 10 C<MklM if. in table J.5 Of the MPS on the money outl 
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of the population on final consumption and the items in table 2.9 of the MPS 

on personal consumption in kind. Ta ble 2.9 gives data on the MPS concept of final 

consumption expenditure of the population which is restricted to goods and 

material services. As it would be difficult to compile data in respect of 

saving directly from the flows of the MPS, it is suggested in the table below 

that saving should be computed from the other'items of the sub-aCcount'. 

(The item numbers refer to table 1. The row and 

column numbers relate to the specified table of the MPS) 

22. F inal consumption expendi­
ture 
Sum of rows 18 and-21, 
table 3«3 plus row 04, 
table 2.9 minus purchases 
of goods and services fin­
anced by business travel 
payments, which are not dis­
tinguished in the MPS 

23. S aving 
Sum of items 19, 20 and 21 
less item 22.' 

19 • Available income 

20. Net premiums less benefits, 
private pension funds 
Not applicable in the case of 
the MPS 

21. Net premiums less benefits, 
annuity policies of life in­
surance companies 
Item 17-15 above 

Disbursements Receipts 

2. Capital finance 

It is more difficult to...compile the.capital finance accounts-of the 
plementary system than the income and outlay accounts because capital trans-

th °nS are no^ se§re8ated into a separate balance of the MPS and because of 
^ imited classification of capital transactions of a financial character. 

sembly of flows of the MPS in respect of the flows of the complementary 

the 1П reSpec^ of transactions in capital goods is greatly facilitated by 
^ 1USiotl :'"n the MPS of a balance on these transactions. Tfie MPS also con-

alance on the holdings of capital goods. 
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6l The table below i ndicates how th e items of the complementary system on 
capital transactions may be compiled from the items-of tip MPS. 

(lhe item numbers are from table 1. The row, column 
and table numbers are from the MPS) 

27• Gross c apital formation 
Sub-divisions of rows 03 
and 05, column 2, table 5.2 
plus row 26, table 5.1 

Not dis- ( i. 
tinguished ( 
in the M PS j a 

(iii. 

Owner-occupied 
dwellings 

Other structures 

Other unincorporated 
enterprises 

28. N et lending 
Sum of items 2k, 25 and 26 
less item 27 

2k. Saving 
25. Consumption of fixed capital 

i. Owner-occupied dwellings 
Row 12 for population, 
table 2.9 

ii. Other structures (Sub­ 
id ivi s ions of 
(rows 03 and 
(05, column fi, 
(table 5.2. 
(Item 25 ii 
(is not ap­
plicable in 
(a number o f 

iii. Other unincorpo- (countries 
rated enterprises(using the 

(MPS 
26.. Capital transfers, received, net 

Part of row 09, table 3»3 "Receipts 
from financial institutions" 

Disbursements Receipts 
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31- Net acquisition of financial 
assets, of which: 
Row 30, column 19, table 3.1 

i. Currency and transfer­
able deposits 
Row * +9> table 3-3 

ii. Other deposits 
Row UO, table 3*3 

iii. Bills and bonds • 
Row 3 9, table 3-3> 
which may not take 
redemptions into 
account 
The other sub-divisions 
under 31 are not ap­
plicable or not dis­
tinguished in the MPS 

29- Net lending 
Item 31 less item 30 

30. Net incurrence of liabilities, of 
which: 
Row 30, column 19, table 3.1 

i. Loans including mortgages 
Sum of parts of rows 09 and 
10, table 3.3 "Receipts from 
financial institutions" and 
"Other receipts", respectively, 

ii. Trade credit and advances 
Part of row 10, table 3.3 
The sub-divisions under items 
30 i and ii of the complemen­
tary system are not distin­
guished in the MPS 

Disbursements Receipts 

62. The concept of total consumption of the population appears in the MPS; and 

it seems to be defined in essentially the same way as in the complementary system. 
Ibis is illustrated by the table below. 

(item numbers from table 1. Row, column and 

table numbers from the MPS) 

1. P inal consumption expenditure 
Sum of rows 18 and 21, table 
3-3 plus row 0l+3 table 2.9 
minus purchases of goods and 
services financed by business 
travel payments are non dis­
tinguished in the MPS 

3 + 1+ + 5. Final consumption 
expenditure of government and 
0 her organizations assigned 
to the population 
Row 01, column 5, table 1.1 

Available income 

Income due to free services of 
government and other bodies 
Sum of item: 2, 3> ^ and 5 

' Populat°nSUm^*°n ^ 9- Total income of the population 

Row 01, column 5, table 1.1 
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VI. THE DE FINITION A ND CL ASSIFICATION OF TH E STATISTICAL UNITS 

A. The statistical units 

1. National practices 

The household, or an equivalent unit, is generally employed as the statis­

tical unit of observation in field inquiries into family income, expenditure and 
accumulation. Separate information is, however, frequently collected in such 

surveys on the income of individuals in the case of kinds of income that can be 

allocated to individuals, for example compensation of employees, and certain 
fores of property income and of transfers. Individuals are often used as the 
unit of observation in the case of income data gathered in population censuses; 
this information may be combined into household incomes without great difficulty. 
Data derived from the administration of income tax is often available for indi­
viduals or fragmented families only. In statistics compiled from a combination 
of sources, figures from income tax records are sometimes reconstructed for 
households through information from population censuses or household surveys. 

2. The household and the individual 

64. While the household should be used as a statistical unit for all aspects of 
income distribution and related statistics, it is also desirable and practicable 
to employ the individual as the income-recipient unit in respect of incomes from 
labour and entreprencurship and in some circumstances, in respect of income from 
property and some items of accumulation. In particular, the individual is a 
valuable and feasible income-recipient unit in respect of the latter items in the 
case of highly urbanized societies. There, both the husband and wife are often 
economically active and financially independent. 

lb." household 

«5. The household u the basic statistical unit for purposes of studies of the 

reurst I " Ь dt3trlfcutl°" of income from labour, property and entrepre-
• hip or. the one hand, and the redistribution of these incomes, the distri-

' *"4 in6 behaviour, on the other. Grants are 



Е/С».ЗД25  
Page k5 
English 

often made in respect of families rather than in'respect of individuals; the 

allocation of these grants between earners and dependents would be difficult and 

arbitrary. T he division of income between saving and consumption and the consump­

tion of goods and services are, to a great extent, also collective household 

activities. 

b. The individual 

66. The individual is an invaluable statistical unit in investigating the fac­

tors with which the earnings of employees and entrepreneurs vary and in furnish­

ing data for purposes of establishing incomes policies. These earnings of course 

reflect the kind, and the circumstances, of the production in which the employees 

and entrepreneurs engage and their pérsonal characteristics. Difficulties may be 

encountered in using the individual as the statistical unit in the case of entre­
preneurial income because unincorporated enterprises may be owned and operated 

jointly by a husband, his wife and perhaps other family members. The same pro­

blems of allocation will arise in the case of income from property that is owned 
in common. 

3* Other statistical units 

7 As employees may have more than one job, each job is a useful supplementary 
^ ical unit to the individual for purposes of gathering and compiling data 

alytical requirements mentioned above. As entrepreneurs may ow n and 
than one unincorporated business, the individual enterprise is a 

valuable statistical • *u ' 
enterpr' 10 CaSS OÍ entrePreneurial income. The use of the 
the hus ba d ° aV°*^S Probleins of allocating entrepreneurial income among 
Onpro. ' *S other members of his family when they jointly own and 
tárate a business Tn 

of i ncome ' case of incomes from property, the use of each, flow 
owner « i Un^ observation and classification instead of the individual *uer Would also f «i» 
tion an d avoid &C1 1^-а^е sbu|iy of the factors underlying their distribu-

difficulties of allocation among joint family owners. 
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В. The definition of the household unit 

63. Tvo banc concepts of the household are used in inquiries into the incone, 

expenditure and accumulation - the housekeeping concept and the family concept. 

Both concepts are included in the recommendations of the 1970 Censuses of Fop»-

lation and of the SNA. 

1. The household population 

69. According to the housekeeping concept, a household may be (i) a one-person 

nousehold, i.e., a person who makes provision for his own food or other essenr 

tials of living, without combining with any other person to form part of a multi-

person household or (ii) a multi-person household, i.e., a group of two or more 

persons who occupy the whole or part of one housing unit and make joint provi­

sion for food or other essentials of living. 'The degree to which the persons in 

the group pool their incomes and outlays may vary. They may be related or un­

related persons. B oarders, but not lodgers, and domestic servants living in, 

are Included in a multi-person household. In the case of the family concept, 

the multi-person household is limited to individuals related by blood, marriage 

or adoption who satisfy the other conditions of the housekeeping concept. 

70. In the case of many economically developed countries, the use of the family 

or the housekeeping concept will result in delineating the same units in most 

instances. W hen the units differ, the individuals who make up the housekeeping 

households are likely to be pooling their incomes to a minor extent. In these 

circumstances, the use of the family concept of the household is preferable. 

In the case of the developing countries, however, the results of applying the 

tvo concepts are likely to differ considerably and the persons who make up the 

housekeeping household are likely to be eating together and even to be earning 

or pooling their income together. It is therefore preferable to use the house­

keeping concept of the household in the case of many of the economically back­
ward countries. 
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2. The institutional population 

The statistical unit to be used in the case of persons who live in insti­
tutions also must be defined. These persons consist of soldiers living in bar­
racks, children living in boarding schools, inmates of institutions, such as 
hones fo r the aged, poor or orphans, asylums, prisons. They are groups of'per­
sons li ving together who usually share their meals, are bound together by a com­
mon objec tive and generally are ruled by an authority outside the group. The 
staff or these institutions, and persons living in hotels or boarding houses, are 
not considered as persons who do not live in households; they should be treated 
as m embers o f one- or multi-person households. The statistical unit in the case 
of inmates of institutions might consist of the single individual or the con­
jugal f amily which lives together in an institution. 

C. The definition of the head of the household 

72. A de finition of the head of household is also needed for purposes of in­
come d istribution and related statistics as many classifications of multi-person 
households concern the characteristics of the head of household. A practical 
and, in most instances, analytically useful definition is that given in the SNA. 
It is recommended there that the head of household should be considered to be 
the in dividual who is generally recognized as such, for example the husband in a 
one-family household, the wife if no husband is present, the eldest head of a 
constitutent family in a multi-family household. In most instances, the head of 
he household, so defined, will be the principal recipient of income in the house­

hold. 

in 6 àefinition bead* of household given above is also generally used 
^ ̂ a^on censuses and in many other household inquiries. Though classifi-

^ households according to the characteristics of the main income re-
CIPient would Ъл m 

roore valuable for a number of analytical purposes than classi-
a"d bu d aCCOr<3*ns recognized household head, it would be more difficult 

me to identify the main income recipient. 
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с. Classifications of the statistical units 

1. natives of »" classifications 

7U the classifications of statistical units in the complementary system are 
mainly designed for purposes of (i) delineating the patterns in which the main 
forts of incone, personal consumption and saving are distributed among the popu­
lation, (li) ferreting out factors that account for the observed patterns, (iii) 
portraying the level of veil-being of various groups of the population and bea­
ting those vho a re disadvantaged, well off, rich, etc. and (iv) identifying some 
of the characteristics and aspects of experience of the groups of the population 
that account for the differences in their circumstances. 

75. Figures of the distribution of primary income and distributed factor in­
come according to size, and the circumstances with which thé patterns of distribution 
vary, are wanted for such purposes as assessing inflationary and deflationary, 
pressures, establishing incomes and fiscal policies and formulating tax laws and 
regulations. These s eries of data are also needed in evaluating the social 
justice and problems of income distribution. Distributions of' available income 
according to size are required in order to determine the extent to which govern­
ment policies and practices in respect of redistribution modify the concentration 
of factor incomes and affect the division of income between personal consumption and 
saving. Size distributions of available income, personal consumption and saving 
are desired in determining and projecting the demand for consumers' goods and 
services and the sources of finance for capital formation and therefore in assess­
ing demlnd-pull inflation. 

76. In addition to the size distributions mentioned above, it is necessary to 
classify the statistics of the complementary system according to the character­
istics of individuals, as income-recipient units, and households, as income-

cipient, consumption and saving units, for purposes of investigating the 
1 of living of /arious groups of the population and the factors with which 
Wl. vary. Л„Ь Ub,aations are> for exampiei purposeg of 



E/di. 3/1+25 
Page 1+9 
English 

identifying the disadvantaged groups of the population and the circumstances 
that con tribute to their poverty and for purposes of devising measures to improve 
these conditions. These tabulations are also valuable in delineating the classes 
and social mobility of a country and the patterns of change in Income and levels 
of living over a life-time. 

2. The proposed classifications of the system 

77. The table in Annex I sets out the classifications of statistical units that 
it is proposed should be emphasized in the system. These classifications are 
thought to be the basic classifications for purposes of tabulating the data of the 
complementary sy stem. Tabulations of the data of the system according to the 
proposed c lassifications should furnish the basic information that is generally 
wanted concerning the distribution of incomes, consumption and accumulation, con­
cerning the levels of living of various groups of the population and concerning 
important underlying factors and circumstances. Furthermore, it is practicable 
to gather the information that is required in order to carry out the basic classi­
fications- they are commonly used in national inquiries into household .incomes 
and expenditures. 

untries often find it desirable and feasible to use various classifica-
ns of the series of the complementary system in addition to those that are 

vary f at^^ona^ classifications of statistical units that are used 
* Country country and inquiry to inquiry, depending on the require-

fflsrrc$ for dstta. thiaf 
are emP^asized and the practicabilities of gathering the in-

these ^ *S nee<^ec* carry out the classification in question. Some of 
° assifNations are discussed below. 

E. C lassifications according to size of an aggregate 

j ^• The classifications 

caSe of lcabi^ns according to size of the aggregate are recommended in the 
У income, distributed factor income, available income and saving. 
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. 1Ы!. UM shouU be Bade of (l) tba aioe of each of these flows in 

It Is proposed t , of primary income and distributed factor 
the ease of households and (Ш the siz 

Па the cese of individuals. Tabulation of the appropriate staUstrcs of 
to categories of the size of the income aggre-•h. foemlecentary system according to categorxca 

ь , ХЬА patterns of distribution of the main forms of «tes vill delineate not only the patterns 01 
income but also the differences between the categories in the kind and magnitude 
of the sources and the use* of income. Classifications of capital transactions 
according to size of saving will serve essentially the same purposes in the case 
of this aggregate. It will be valuable to use size of household personal con­
sumption and of total consumption in order to classify outlays on the objects of 
consumption; these size classifications are not shown in Annex I as it should be 
used in the case of these series only. For purposes of studying taxation poli­
cies and revenues, some countries will ;find it useful to tabulate data on the 
elements of current receipts according to the size of total receipts. Additional 
classifications that will be of interest for special purposes are the size of 
each flow of employee compensation or of wages and salaries, of each form of 
entrepreneurial income and each form of property income for purposes of investi­
gating the patterns in which each of these types of income is distributed. 

¡ • . 

2. The definition of class intervals " • ' í 

CO. It is not feasible to recommend standard international classes in absolute 
terms f or use in income, saving, etc. size classifications because national 
currencies differ in value. What can be done is to propose the number and rela­
tive dimensions of the classes that might be employed. 

81. One approach to such proposals is to recommend the use of f*àçtile groups 
of households, individuals, etc. for purposes of delineating thé classes of size 
of income, size of saving, size of final consumption and so on. When fractile 
eroups are used the class intervals are defined so that equal numbers of the 
tatistic&l units, for example households, individuals, an income flow,, in 

..u.jtion (or an approximately equal number if the class limits are rounded) fa11 

Into each c lass. In order to achieve this, a list of the' units ranked according 
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to the magni tude under study, should be divided цр into classes of equal numbers 
ef'the units. The number of classes, to be established of course must be pre­
determined. In this way, upper and lower limits of each class, including the 
top a nd botto m classes, are determined in a single operation. 

82. In many instances, 12 fractile groups may be an appropriate number of 
groups to establish. The division of a population into 12 groups yields a moder­
ately detailed classification of the population. It also has the advantage that 
the ab solute value of the upper limits of the third and ninth groups correspond 
to the f irst and third quartiles, respectively, of the population and the upper 
limit of the sixth group is the median. 

8}. In th e case of size distributions of income, there are advantages in fur­
ther subdivision of the highest and the lowest fractile groups ; the former ' 
class is likely to concern a wide span of income and the latter class will re­
late to the poor who a re the subject of particular interest. It would be useful 
to distinguish the top and bottom four and one percent of each class, respectively. 

№. The d efinition of size distributions of incomes, consumption and so on in 
terms o f fractile groups greatly facilitates the inter-country and inter-temporal 

P rison of the distributions because the definition of fractile groups does 
not d epend on setting class intervals in absolute terms. The fractile classes 
^ f course invariant with changes in the components of price or quantity of 

J10* Under study; they focus attention on the pattern in which the flow is 

ffoup °Ver popu^a^on *n 1uestion. Distributions based on fractile 
... i efore facilitate the compilación of measures of concentration, for 
ïtt®ple Iorentz curves or Gini ratios. 

Defining class intervals in absolute terms 
85. For 

Option et *"0SeS studying the size distribution of incomes, personal con-
e:Phasb* .. .. during a given period and country, many national statisticians 

the use of* i 
c^sses и» J C aSS fn^ervaIs defined in absolute terms. The number of 

*es used for thi 
the tabui • S purpose vari®s greatly, depending on the kind and purpose 

ions, in most cases, 12 classes may be sufficient. 
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A the lower end of these classifications should be, and 
86 The upper end and the 1 06* - the case of other classes, most countries use inter. 

increases because data on the relative, 

T , r differences in income are vanted. Also, for such purposes as esta,,,,  
; Г cole .Usticities of demand, the inc^e span of each class should be vid,  
Led, to include a number of households or individuals large епоиф to dampen 
«h. effects of random vari ations in the data. The widening class intervals may 
be defined by using intervale that are equal in logarithmic terms. 

F. Classifications according to characteristics of individuals 

1. The classifications 

87. The c lassifications according to the characteristics of persons that are 
recommended i n the table of Annex I relate to their place of residence, socio­
economic class, age and sex, kind of economic activity and occupation and educa­
tional attainment. In addition, a number of countries have found it valuable to 
use the ethnic or national origin of individuals in classifying statistics of th e 
distribution of incomes and expenditures. This classification is, not shown in 
the table because it is of little interest in the circumstances of some countries 
and it is not practicable to define the categories of the classification inter­
nationally. 

88. The distinctions between urban and rural areas and between socio-economic 
classes are basic classifications of the complementary system. Tabulations of 
the pertinent series according to each of these classifications should reveal the 
systematic differences between individuals and between households in their ex­
periences and practices in the case of incomes, in respect of consumption and 
saving, and in the case of objects of consumption and ..saving. These tabulations 
will also be valuable in identifying the disadvantaged and advantaged members o f 

country. Classifications of statistics of the complementary system in respect 
of individuals and households according to the age and sex of the individuals and 
of the household heads, respectively, should serve some of the aforementioned 
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jrialytical requirements. In addition, this scheme of classification is wanted 
for pur poses of delineating the trends in experience and behaviour over a life-
tiœe, The kind of activity and occupation and , the educational attainment of in­
dividuals and household heads are important in understanding their experience in 
respect of income from production. ' . 

2. Socio-economic classes 

89. A standard international classification of socio-economic classes has not 
yet b een ado pted. An interim classification for use in the European Population 
Census P rogramme has been recommended by the Conference of European Statisticians. 
Die classification that is proposed for purposes of the complementary system, 
which is shown in table 2 below is based on the same principles as the classifi­
cation for the European population censuses. It, however, differs from the latter 
classification in respect of certain details. Work on a standard international 
classification of socio-economic classes is also being carried forward as part of 
the prepara tion of international guidelines on a system of demographic, manpower 
and social statistics. 

90. Classifications of socio-economic classes, Dullt from various combinations 
ot s chemes o f classification, such as main source of livelihood, employment 

&tus, industrial attachment and occupation, and educational attainment, are 

caliy USSd Ín P°PUlation censuses and household surveys. Though it is theoreti-
tased ^ ^eV*Se a ^asic classification 01 soqio-economic class that is 
"ot ac tual 'tldependerv*' soci°logical classification of the population, this has 
ec0l,omic cl . ^one ^У апУ government. Another approach to building a socio-
lstics a s -yj ' *Ca^on be based on the weighted scaling of such character-

ntioned above. This has been undertaken in a few instances 
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Major group 

Table 2. Classification of socio-economic classes-

Group 

У 

i. Ehployers and own-
account workers in 
agriculture 

2. Employers and own-
account workers out­
side agriculture 

11. 

12. 

15. 

22. 

Employers 
Head of unincorporated enterprises classified 
in major division 1 of the ISIC (Agriculture, in major UJ.VXOJ.WH x w- —-- > 
forestry, fishing and hunting) who have one or, 
more employees, not including family workers 

111. 
112. 

Mainly 'own the land they cultivate 
Mainly rent the land they cultivate 

Own-account workers 
Heads of unincorporated enterprises classified in 
major division 1 of the ISIC (Agriculture, for­
estry, fishing and hunting) who have no employees, 
excluding.family workers.•£/ Some countries may 
wish to include employers with one or two employ­
ees in thiSi instead of the immediately preceding 
category. , 

111. Mainly own the land they cultivate 
112. Ma inly rent the land they cultivate 

Members of agricultural producers' co-operatives 
Members of producers' co-operatives classified in 
major division 1 of the ISIC (Agriculture, forestry, 
fishing and hunting). Persons working in the co­
operatives, who are not members but receive wages 
and salaries only, are classified in major group 
3 below. 

21. Employers , 
Heads of unincorporated enterprises classified in 
major division 2 to 9 of the ISIC who have at 
least one employee, not including family workers. 

Own-account workers in the professional, techni­
cal, consulting and similar fields 
Own-account workers with occupations belonging to 
major group O/l of the ISCO (Professional, tech­
nical and related services). Some countries may 
wish to include employers in these occupations 
who have one or two employees in this, instead of 
the immediately preceding, category. Employees 
with similar occupations are classified in group 
31 below. 
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Table 2. Classification of socio-economic classes (continued) 

Major group 

J. Employees in agri­
culture 

Group 

Employees outside 
agriculture 

25. Other own-account workers and members of pro­
ducers' co-operatives in non-agricultural acti­
vities 
Heads of unincorporated enterprises classified in 
major divisions 2 to 9 of the ISIC, except those 
classified in class 2Ç above, who have no employ­
ees, not including family workers.!/ Some coun­
tries may wish to include employers in these ac­
tivities who have one or two employees in this 
category instead of in group 21. Members of 
producers' co-operatives outside agriculture are 
included. Persons working in such co-operatives 
who are not members, but receive wages and sal­
aries only, are classified in major group 3 below. 

31. Employees in agriculture 
Employees of establishments classified in major 
division 1 of the ISIC who fall into major groups 
O/l (Professional, technical and related workers), 
2 (Administrative and managerial workers) and 3 
(Clerical and related workers) of the ISCO. Al so, 
labourers, farm managers and supervisors of esta­
blishments who are classified to major group 6 
(Agricultural, animal husbandry and forestry 
workers, fishermen and hunters) of the ISCO and 
labourers who fall into group 9-8 (Transport 
equipment operators) of the ISCO. 

hi. Managers, supervisors and professional employees 
Employees of establishments and public administra­
tion, classified in major divisions O/l (Profes­
sional, technical and related workers, 2 (Admini­
strative and managerial workers), in groups 3-0 

(Clerical supervisors), 3-1 (Government executive 
officials), 3~5 (Transport and communication 
supervisors),h-0 and h-1 (Managers and working 
proprietors, catering and lodging services, 5-2 
(Housekeeping and related service supervisors) 
and 7-0 (Production supervisors and general fore­
men, and in minor group, h-21 (Sales supervisors), 
all of the ISCO. 



Table 2. Classification of socio-economic classes (continued) 

Major group 
Group 

Economically inactive 
persona living in 
households 

L? Clerical, sales and service workers 
Employees of establishments and public admini­
stration classified in major division 2 to 9 of 
the ISIC who fall into major groups 5 (Clerical 
and related workers), b (Sales workers) and 5 
(Service workers), of the ISCO excepting those 
who belong to groups 5-0» З"1» 7Г1' _ 
5-0, 5-1 and 5-2 and minor group 4-21 of the ISCO, 
who'are classified in group Ul above. 

1+3. Ma nual workers ... 1. 
Employees of establishments and public administra­
tion classified in major divisions 2-9 of the 
ISIC, who fall into major groups 7 to 9 of the 
ISCO (Production and related workers), and (Trans­
port equipment operators and.labourers); except­
ing those belonging to group 7-0, who are included 
in group Ul above. 

1+1+. M embers of the armed forces 
Persons who are members of the armed forces as a 
regular occupation; and other persons who are in 
the armed forces, either for the first time, for 
training or on recall for a duration of at least 
six months. 

1+1+1. Officers 
1+1+2. Others 

51. Persons living from pensions, social assistance 
benefits, etc. 
Persons in households, living mainly from old age, 
superannuation, survivors, disability and inval­
idity or other pensions, scholarships, relief 
payments, family allowances or other benefits and 
assistance paid by general government, co-opera­
tives, enterprises or institutions; and from sup­
port by another person or persons. 
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Table 2. 

Major group 

Classification of socio-economic classes (continued) 

Group 

5. Persons l iving in 
institutions 

52. Persons living from property income 
Persons in households, living mainly from inter­
est, dividends, royalties, life insurance bene­
fits, etc. 

6l Persons living in institutions 
Persons in institutions, such as hospitals or 
homes for the care of the aged, the infirm, the 
needy, orphans, the mentally ill, etc., who live 
mainly on pensions, benefits or assistance pro­
vided by general government or enterprises or who 
are supported directly by the institutions them­
selves; inmates of prisons. 

1/ The ISI C referred to in this table is set out in the International 
Standard Industrial Classification of All Economic Activities, Series M, 
No. h, Rev. 2; Statistical Office of the United Nations, New York, 1968. 
The IS CO re ferred to in this table is shown in International Standard 
Classification by Occupations, Revised 1968, International Labour Office, 
Geneva. 

2/ Family workers who work a minimum of one-third of the normal working time 
are c lassified to the same socio-economic class as the owner of the enter­ 
áis6 in which they work. The owner will usually be the head of the house-
old of which the family workers are members. 
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« th. classification set out in table 2 is based en a cognation of class!-
Ltion, of tb. main s ource of livelihood, status, hind of ec,„«ic activity a* 
occupation. Th. scheae consists of three levels of classification - six major 
«roup., 15 group. and in the case of each of three groups, two subgroups, a, 
criterion of sain source of li.e-ihood is used in order to separate the econoal-
odiy active (major groups 1 through h).froa the economically inactive (major 
groupe 5 and 6). In the case of the economically active, a combination of status, 
Kind of activity and occupation U used in defining each socio-economic group. 
The major groups in respect of the economically active draw distinctions in re­
spect of their status and whether they are engaged in agricultural or non-
agricultural activities. Subgroups are provided in the case of employers and 
own-account workers engaged in agriculture in order to distinguish tenants from 
owners, and in the case of members of the armed forces in order t.n separate offi­
cers from s oldiers. In the case of the economically inactive, persons living in 
households a re separated from persons living in institutions at both the major 
group and group l evels of the classification. 

3. Classification of age 

92. Account has been ta ken of the uses to which the classification should be 
put and of national practices in drawing up the classification;, set out in table 
3 below. 

Table 3. Classification of age 

Below 15 years 
15" J-5 j Cul'3 
20-24 years 
25-29 years 
30-39 years 
U0-U9 y ears 
50-51* y ears 
55-59 years 
60-6I* y ears 
65 years and over ' 
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Both the last and the first categories of the proposed classification are 

open-ended and are defined so that the situation, in so far as the complementary 

system is relevant, of practically all of the persons included in each category 

„Ш be similar. The upper limit of the first category is defined in terms of 

the probable age of entrance into the labour force and in terms of the categories 
of age generally used in population censuses and other inquiries. The lower 

limit of the last category has been set in terms of the age by which persons 

have usually retired from the labour force and in terras of national practices in 

population inquiries. In the case of some developing countries, it may be 

desirable to combine.the penultimate category of the classification with the 

last category. 

9^. The categories of the classification in respect of ages 15 through 29 re­

late to spans of five years as the social and economic arrangements, income, and 

consumption-saving behaviour of persons change significantly during this period. 

For somewhat similar reasons, five-year class intervals are proposed in the case 

of ages 50 through Ch. As marked changes in the social and economic situation 

of persons between ages 50 and 50 are not too likely, class intervals of ten 
years are provided. 

Kind of economic activity and occupation 

95* While the classifications of kind of economic activity and of occupation 
tha£ are used in the complementary system should not contain too many categories, 

^ У should of course draw the distinctions in respect of the economically active 

^acc°Unt for major differences in their primary incomes. In order to accom-

the may aPProPriate to use the divisions (two-digit categories) in 

case maj°r dav*s*ons 1 through 6 and 9 and major divisions 7 and 8 in the ' 
0 the isic and the major groups (one-digit categories) of the ISCO.^/ 

ficationeof^AiS^*Ca^*0ns' see international Standard Industrial Classi-
GÏass-i-r-; —L Economic Activities, op. с it., and International Standard 
--^а£ай5Гьу Qpnnpt,-.n -Т^ГТТ: P 
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5. пц-ifl^^ educat 

i ,™e of oersons and the patterns of consumption and saving -t. rr:f ::::—- —« *» w ~ -, ̂  „ 
tlonal .«d-. « - aa,e t,= it is -c««T to *eep the ьишЬег с,  

„terries of th. clMSifiootlon of educational attaint to be used in the 
-Jen.nt.ry ayate. to the essential *in,uu and to base it on the draft inter-
national classification of UNESCO.-^ These are the considerations that led to 

the proposed classification set out in table 1 below. 

Table U. Classification of educational attainment 

Division 

1. Below first level of 
education 

Major group 

2. First level of 
education 

3- Second level of 
education 

11. 

12. 

Persons without any formal education 

Persons who did not complete the first level ol' 
education 

21. Primary school 
Persons who have completed' general primary edu­
cation, usually obligatory and lasting from 
three to eight years for children' between 6 and 
15 years of age. 

31. Lower stage of second level of education 
Persons who have completed middle schools, junior 
high schools, etc., which extend education at the 
first level on a broader and more theoretical 
basis, or schools which combine extension of gen­
eral education at the first level with teaching 
of knowledge and skills useful in the commercial,  
clerical, teaching, technical or agricultural 
fields. Two to five years full-time attendance 
required, or corresponding part-time attendance. 

**"LInternational Standard Classification of Education (ISCED) presented in 
19W to an Expert Group convened by U NESCO." The final draft of the classi-

ca ion is to be presented to an Expert Group in March 1972. 
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Table k. Classification of educational attainment 

Major group Division 

4. Third level of 
education 

Higher stage of second level of education 
Persons who have completed lyce'es, senior high schools, 
etc., which extend the teaching at the lower stage of 
the second level by developing the understanding of 
ideas and independent thinking of the students, or 
schools which combine extension of the teaching at the 
lower stage of the second level in general education 
with work and study useful in the commercial, techni­
cal and teaching fields, for work in hospitals and 
clinics, or in agriculture. 

1+1. Non-academic third level education 
Persons who have completed teacher training schools 
requiring from two to four years full-time attendance 
upon completion of secondary education, and persons 
with degrees from vocational schools developing special­
ized knowledge and skills in areas such as agriculture, 
commerce or engineering with the aim of achieving 
mastery of practice based on relevant theory. 

1+2. Fi rst university degree or equivalent 
Persons with a first degree from a university or simi­
lar institution, requiring three to seven years of 
full-time study after completion of secondary education. 

1+3» Post-graduate university degree or equivalent 
Persons with a post-graduate degree from a university 
or equivalent institution, requiring, one to three years 
of full-time study after fulfilling the requirements 
of the first degree. 

97 The one-digit and two-digit categories of the UNESCO classification are used 

ble 1+ above. A s it is not feasible to propose that the two-digit categories 
should be fW+ь л • • 

ner divided into years of education completed, persons are to be 
ClâSSifiçH ол J . 
&PPr h cording to the stage of education that they have completed. This 
{nces c^assif*cation is probably adequate as significant differ-

have саРас^У an<^ life-style are likely to occur between persons who 
u.x. ^ ^^^erent stages of education. However, because it is important to 
lstinguish bet 
50QÇ 

Weetl P—ns who have had no formal education and those who have 
Muñan 7-evel education, persons who have not completed the first, level of 
Nation are tn v, 

be classified accordingly. 
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Г bn-ctorlsHcs of households ОЬ 

<* sitien to classifications of the characteristics of heads or other № 

t. 0 households that are discussed above, it is necessary to have classifies-
ul certain attribute, of the households thenselves for purpose of tabula­
ting selected data of the cooplenentar, system. The site of households, measured 
„ number of household members, is important for purposes of assessing their 
•г®.!* level and style of living from data on their total income and consumption. 
Ihe number of earners of Income in a household is of course a factor in determln-
log the level of the primary income and the distributed factor income of households 

1, Classification of size of households 

99. In view of the purposes to which the classification of size of household is 
to be put, it should draw d istinctions not only in respect of the number of person 
in the household but also in respect of the number of minors and adults that make 
up th e household* The proposed classification set out xn table 5 Is desinged to 
draw both distinctions. It also takes national practices into account. 

Table 5. Classification of household size 

One member 
Two m embers 

One adult and one minor 
Two a dults 

Three members 
Two adults and one minor 
One adult and two minors 
Three adults 

Four members 
Tira adults and two minors 
One a dult and three minors 
Other 

Five members 
Two adults and three minors 
Three adults and two minors 
Four adults and one minor 
Other 

Six and more members 
Two adults and four or more minors 
гее adults and three or more minors 

Other tS ^ tV° 0Г m°re minors 
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V 

Itt the case of some countries it may be desirable to extend the classifications to 
tir members and seven and more members. 

100. It kas sometimes been suggested that the concept of standard consumption 
units sho uld be used in order to measure the size of households. This approach to 
the m easurement is not suggested here, in view of the great difficulties of esta­
blishing and a pplying the yardstick "standard consumption unit" for purposes of 
the complementary system. It would be necessary to set the standard requirements 
in respect of all elements of consumption in the case of males and females of 
various ages, in the light of the prevailing patterns of consumption, and prices 
and to ha ve d ata on at least the sex and age of each member of the household. 

2• Classification of number of earners of income 

101. The number of classes used in classifications of number of earners for pur­
poses o f the statistics of the complementary system varies from country to country, 
depending o n the composition of households and the extent to which wives and ado­
lescents p articipate in the labour force. The classifications should consist of 
»t le ast three or four categories, the last of which would relate to three or four 
and more earn ers of income. The preceding categories would then relate to one 
earner, two e arners, etc. 

VII. .DEFINITION A ND CL ASSIFICATION OF INCOMES 

cla um^er considerations have entered into formulating the definitions and 
the f 1 10ns statistics of the complementary system that are given in 
t° whl h ^ S6Cti0nS PaPer> Attention has been dèvoted (i) to the uses 
tions o f s^a^s^*cs should be put and the definitions and classifica-
the n» SeneS *П ant* ar*d (ii) to the practicabilities of using ue Pr oposed definí -м 
of taking a classifications and national practices. As a' result 
^tuition ^ ^6Se consIderations into account, ideal and adjusted practical 
•his ог.„. suggested in the case of some of the statistics of the system. 

П10Г6 ÍY equently when the series in question are to be tabulated 
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.ccordi-g to «Ъ. characteristics of households or mdrvrduais ,n аоше etaU 
icro d!t.) than vhen t he ite.s are to he tabulated accordrng to broad catete,  

o7^¡ classification of the characteristics in question (шасго data). In the 
forcer case it .ill be la practicable to tather certain elecents of the ideal 
figures fro* a ser.ple of households and the possibilities of making estimates, 
uelng the figures that it is practical to collect and supplementary data from 
other sources, are limited. In the latter case the feasibilities of supplement­
ing the figures that are gathered from ho useholds vith data from other sources, 
le ouch g reater. It should also be noted tnat the recommended classifications 
of certain statistics are designed to improve thgir co-ordination with the com­
parable series of the SNA and MPS. 

A. Compensation of employees 

1. The definition 

a. General 
103. For purposes of assessing the well-being of employees, their compensation 
from em ployment should be define d so that all their receipts which are of benefit 
to then directly and individually as consumers should be included. From this 
point of view, the employee compensation should cover (i) wages and salaries in cash 
and in kind, (ii) employers' contributions to social security schemes on account 
of their employees and (iii) employers' contributions to private pension, family 
allowance, health and other casualty insurance, life insurance and similar schemes. 
The l atter two elements of the compensation of employees are important means, in 
the case of a number of countries by whi ch employees build up their rights to in­
come maintenance when r etired, unemployed, ill, etc. When employers do not make 
actual contributions to private pension funds, insurance premiums and the like but 
Р4У pensions, family allowances ana/or unemployment, illness and accident benefits 

ir employees, imputed contributions should be included in item (ii) in order 

to measure the employees' accumulation of ri^ts to these payments. 
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lOk. concept of compensation of employees is used in the SKA. but not in the 

ypS, The primary income of employees in the MPS relates to wages and salaries 

only. E mployers' contributions to private pension schemes and the like do not 

occur in the case of the countries using the MPS; employers' contributions to 

social security schemes are considered to be part of their gross profits (opera­

ting surplus) but are identified in the redistribution balances of the MPS. 

105. While it is feasible to gather figures of wages and salaries directly from 

households, this may not be so in the case of employers' contributions to social 

security schemes and, in particular, their contributions to private pension, fam­

ily allowance, insurance schemes. It may therefore be necessary to restrict the 

micro data of household income and expenditure to wages and salaries even in the 

case of countries using the SNA. In any case, it will not be feasible to include 

imputation in respect of employers ' contributions to private pension, insurance 

and similar schemes in either micro or macro data when they do not actually make 
such contributions. 

b. Wages and salaries 

106• ^a§es and salaries should cover all payments which employees receive in re­

spect of their work, whether in cash or in kind, and before deductions for their 

ovn contributions to social security, withholding taxes and the like. It should 

include payments such as commissions, tips and bonuses, cost of living and dear-

ness allowances, vacation, holiday, sick leave and other direct pay by the employ­

er relatively short absences, and fees to members of boards of directors, 

yoents in kind cover food, housing and other commodities, whether produced in 

employers' business or purchased by him from others, which are provided to the 

yee free of charge or at reduced prices. The value of military uniforms, but 

value of free civilian work clothing, and the value of the housing of 

У Personnel in family dwellings, but not in barracks, should be covered: 
it к 

rece' gather figures of the value of wages and salaries 

th 1П case household surveys, these payments are important 
c°untri 586 СеГ^а^п activities in most countries, in particular, the developing 
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4 f vases and salaries given above is used in the SNA but not 
107. The def inition о ^ ̂  ̂  ̂  ма sick-leave pay are excluded from 
la the MPS. In the o«o ° reiBbursable travel and other business expenses of 

Х- T-llty payments to authors a. inventors are included. 

2. c-r ..d valuatio" "<• b enefits in kind 

Ю6. The «numeration in kind „hich should he included in vages and salaries 
„ r. only items vhlch .sy he nnamhi^ously allocated to rndrvrdual employee, «, 

-гы«. «f,t onlv vields the figures wanted in mea­  to their benefits as consumers. This not only yi * . 
earing personal consumption but also facilitates the collection of the data in 
household surveys. Benefits accruing to employees from the health, recreational, 
educational and similar facilities and workshop a menities which employers make 
available to their employees collectively, are therefore excluded. The commodi­
ties that employers furnish free of charge or at reduced prices to their employees 
should, in principle, be valued at cost to the employer. The cost is equivalent 
to the money income which the employee foregoes and the expenditure which the em­
ployer incurs and is e. b etter approximation to the value of the production actually 
embodied in the goods and services in question than is their retial price. How­
ever, there are practical reasons for valuing the goods and services at retail 
prices when the wage and salary data are gathered through household surveys; and 
all countries using the MPS an d many c ountries using the SNA f ollow this practice. 
It is suggested that both forms of valuation should be used in the complementary 
system. 

•3- Classification 

109. Compensation of employees should first be sub-divided into (i) wages and 
salaries, (ii) employers' contributions to social security and similar schemes a nd 
(ill) employers' contributions to private pension, family allowance, insurance and 
similar schemes. Since national practices vary with regard to the inclusion of 
data on «num eration in kind, wages and salaries should in turn be sub-divided 
into (i) wages and salaries in cash and (ii) wages and salaries in. kind. 
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recommended classification of compensation of employees will furnish the basis for 
linking the data of the complementary system to both the MPS an d the SNA and far com­
paring the statistics of the distribution of primary income of different countries. 

B. Income of members of producers' co-operatives 

Ц0. The income of members of producers' co-operatives includes income in cash 
and in kind of the members of the co-operative, who participate in its management 
and in the distrioution of its profits (entrepreneurial income). The income of-
persons wh o work temporarily for the co-operatives is treated as wages and sala­
ries. The income of members of producers' co-operatives is explicitly distinguish­
ed in the MPS but not in the SNA. In the case of the SNA t he income is part of the 
entrepreneurial income of non-financial corporate and quasi-corporate enterprises. 

C. Entrepreneurial income 

1. Definition 

111. The entrepreneurial income of households consists of (i) the net proceeds 
of the unincorporated enterprises and (ii) the withdrawals by the owners of income 

from quasi-corporate enterprises. These withdrawals consist of the actual pay­

ments made to the owners out of the current receipts of quasi-corporations, i.e., 
relatively large ordinary partnerships and sole proprietorships which have com­

plete profit-and-loss and balance-sheet accounts on .the financial assets and lia­
bilities, as well as the real assets, involved in the business. 

^2. The second form of entrepreneurial income listed above is not relevant in 
case of countries using the MPS. The first form of entrepreneurial income 

include an imputation in respect of net rents from owner-occupied dwellings 
this * 

oth 1S *nC°™e reaj-liitíd in kind, ana une net proceeas from the ownership of 
structures and of other kinds of unincorporated enterprises. The definition 

in the SNA of tha me entrepreneurial income from unincorporated enterprises includes 
oregoing elements. The MPS does not include imputations in respect of 

the net rent of 
owner-occupied dwellings and individuals may not own other types 
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of structures in the cese ci а number or countrres using the я». It is feasible 
tó compile figures from the MPS conce rning the net proceeds from other umncorpo-

rated enterprises. 
113. The net rents from s tructures and the net proceeds froto other unirxcrpcratei 
enterprises is equivalent tó'the gross output of these units reduced by their 
costs of operation and of the use of property ovned by other persons'of busi-
nesses. These elements of the computation of the entrepreneurial Incomes are lis. 

cussed belov. 

2. Classification 

Hh, Entrepreneurial 1псоше is to be classified into (i) net rents from owner-

occupied dwellings, (ii) net rents from other structures, (iii) net proceeds from 

other unincorporated enterprises, and (iv) withdrawals from quasi-corporate enter­

prises. Th is classification greatly facilitates the analytical use of the figures 

of entrepreneurial income and comparisons between countries using the SNA and 

countries using the MPS. Th e classification also serves to distinguish series of 

data that differ in the difficulties of collection and in the reliability of 

estimation. 

3- Gross output 

&. Scope 
115. The gross output of units is. defined so as to cover goods and services that 
are produced (i) for the market, (ii) for provision to employees free of charge or 
at reduced prices and (iii) for own a ccount. All items' produced for the first two 
purposes are included in gross output. Production foir own account includes all 
goods for capital formation and items for purposes of personal' consumption. Pr0* 
duction on ow n account for personal consumption covers (i) ail products of agri­
culture, forestry, fishing, hunting and mining, the processing of primary commodi­
ties by the producers in order to make such goods as butter, cheese, flour, wine, 

, or furniture for their own use, (ii) the owner-occupancy of dwelling3 

and (iii) the output of any other commodities for own consumption which are also 
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duced fo r the market. The same scope is assigned to gross output in the SNA a s 

set out above. As was noted earlier, data are not available from the MPS in 
order to compile complete figures in respect of owner-occupied dwellings. 

I,. Valu"* ion 
ll6. From the point of view of entrepreneurial income, production on own account 
should b e valued in terms of the cash alternative foregone. This means that, for 
the p roducer, the value of income in kind should be considered equal to the cash 
income that would be realized by the sale of these items at the producing unit. 
On the other hand, it may be argued that this approach to valuation results in 
under-estimating the household consumption of goods and services produced on own 
account an d that valuation at retail (consumers') prices is more appropriate. 
Because o f this and the greater availability of consumers' prices than producers' 
prices, own-account .production is valued at retail prices in many surveys of the 
distribution of income and expenditure in the case of countries using either the MPS or 
the SNA. However, the retail price includes the value of transport, distributive 
and other services which in fact are not embodied in commodities originating from 
ora production. Ihe aforementioned considerations lead to the recommendation that 
the gross output on own account should be \alued in both producers'and retail 

Operating surplus 
Цу Th 

reduction of gross output by the appropriate expenses in order to arrive 

to (i) ^ SUrPlUS °^en ra*ses a number of difficulties because it is necessary 

(ii) d' ^ r^e CUrren^ ou^ ̂ or household activities and for business purposes, 
Priât lngU^sh caPital from current business expenditure and (iii) make appro-

e estimates of the consumption of fixed capital. 

The diffi f>ui 4. i 
usiroes are especially great in the case of farms in countries 

the S NA, Th 
tuÜdings 6 rSnt ра:*'с* tenants. for farms may cover the farm land, farm 
separating ^ 1uipment and their dwelling; and there may be little basis for 

oniv 1 three elements of the rent. The rent on farm buildings and equip-
'иУ should be 

considered an expense in arriving at operating surplus. The 
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, ,4 +n be treated as a payment for the use of property in 
rent on the farm an ̂  ̂  ̂ ̂ ^ ̂ be included in the personal 

the fam enterpr , circumstances, it may be necessary to treat 
consumption of the farmer. t ^ imputation in respect of 
the full rent paid by the tenant farmer, reducen y 
th. ero» rent oí the duelling, as a payment for the use of property. In the ess, 

of ovner-occnpied f.rma, complication* arise because of the need to rmpute gross 

rent on the duellings as part of gross output, to distinguish current from capita! 

outlays, and to separate these outlays into those pertaining to the duellings and 

those relating to the farms. 

5. Deductions from the operating surplus 

119. In order to derive entrepreneurial income, net payments of property income 

in connexion with the unincorporated enterprises must be deducted from their oper­

ating surplus. Th e property income may, in the case of countries using the SNA, 

consist of interests, rents and royalties. In terest may be paid in respect of 

funds borrowed for use in the business or the delayed settlement of trade credit; 

interest may be received in respect of credit granted to consumers. Rents on 

farm and other land utilized in the enterprise are also treated as property income 

paid; royalties might be paid in respect of patents, copyrights or concessions. 

120. In order to derive entrepreneurial, income of unincorporated enterprises, 

interest paid on consumer debt must be separated from interest paid on property 

utilized in the enterprises. In principle, any interest received from customers 

because of late settlement of accounts should also be separated from other inter­

est received but this item is usually insignificant. 'Problems of subdividing 

rents and royalties will not, in general, arise because these transactions relate 

to the business in practically all cases. 

D. Pr imary income 

121. P rimary income is equivalent to the sum of compensation of employees and 

entrepreneurial income, and or iginates directly from the involvement of 

the recipients in the process of production as either employees or employers-
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components from which primary income may be compiled are available in both the 
MPS and the SNA though the aggregate is defined differently in the MPS and is not 

identified in the SNA. 

E. Property income 

1. Definition 

¡22. Property income consists of the actual receipts or payments resulting from 

tbe use by one economic agent of the financial assets, land and intangible assets, 
such as copyrights and patents, that are owned by another economic agent. Types 

of property income that are common in the case of households are interest received 

and paid, dividends received and net rents and royalties received in respect of the 

letting out of land, copyrights and patents. Interest comprises actual receipts 

in respect of such financial claims as saving deposits, bonds and loans and actual 

payments in respect of consumers' credit. Receipts of rents should, in principle, 

relate to land only and be net of land taxes and maintenance expenditure in re­

spect of the land. It may be necessary in practice to treat as property income, 

the rent on the buildings and equipment, as well as on the land, in the case of 

the renting out of an entire farm and the rent received on land, including taxes 
and maintenance costs. 

125* Unlike the SNA, the definition of property income recommended above does not 

include imputations in respect of interest on the equity of households on life 

insurance or pension funds as it is impracticable to gather the information from 

ouseholds that is required to make these estimates. It may be feasible to make 

^ i mputation in the case of macro data. While difficulties will be encountered 

8 thering information on the other elements of property income because of the 

ctance of respondents to provide the figures, they are important sources of 
incoffie in tbft case certain groups of the population in all countries using the 
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2, in relation to SNA and MPS 

1Й. in the ш. Of countries usine the MPS hous eholds do not receive dividend, 
or lend rents end royalties received by a uthors and Inventors are.classed as vag„ 
and salaries. lata on the Interest that the. population receives In respect of 
bank deposits and bonds are eathered from hou seholds In the case of these oountrl» 

3. Classification 

125. Property Income ie to be classified into (i) interest, (ii) dividends and 
(ill) rents, royalties and the like. The classification is of interest both for 
purposes of analysing the sources and distribution of' property income and for 
purposes of making comparisons between t he countries using the SNA and the coun-

tries using the MPS. 

F. Distributed factor income 

126. This aggregate is the sum of the compensation of employees, the entrepre­
neurial income and net property income received by households. It shows the total 
earnings of households and their share in the national income. 

G. Current" transfers 

1. Definition 

127 • Current transfers consist of certain contractual transfers and, for the most 
part, of redlstributive transfers. The c ontractual transfers relate to trans­
actions in casualty insurance and private pensions and annuities. The redistri-
butive transfers are non-contractual (unrequited) transfers which may be either 
compulsory o r voluntary and play the major role in the transactions from distributed 
factor income to available income. 

*• Redistrlbutive transfers 

123. Households may receive current transfers of a non-contractual character from 
government agencies (for example, social security benefits, social assistance р&У'  

, private non-profit institutions (for example, fellowships or other cash 
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grants), enterprises (for example, scholarships or other cash grants), other resi­
st and non-resident households (for example, gifts in cash and in kind, migrants' 
pittances).' Many of the transfers received from government agencies will arise 
cut of leg al commitments of the government. The remainder of the non-contractual 
current transfers received by households will be voluntary in character. 

129. Non-contractual current transfers received by households should, in princi­
ple, include an imputed amount equal to the cost to government or a private non­
profit body of goods and services supplied to persons directly and individually by 
businesses or other producers and paid for entirely, or in part, by the government 
or t he p rivate non-profit unit if the individuals receiving the goods and services 
are fr ee to select the producer which is to furnish them, and the terms on which 
they are su pplied. This situation arises when, for example, a government health 
service fi xes the maximum payment it will make in respect of medical treatment, 
tut lea ves the individual covered under the scheme free to choose the practitioner 
froœ whom to receive care and the terms on which the treatment is to be furnished. 
However, it will in many instances, be impracticable to gather data on the cost to 
the g overnment, or the retail value, of the goods and services in question ditect-
ly fro® households. It may therefore be necessary to omit this element of the * 
current transfers received from government or private non-profit bodies from the 
EiÇro data of the complementary system and perhaps even from the macro data. The 

rollary of this is that households receive current transfers from government or 
ate non-profit bodies in the form of cash only. 

130» fhg +• mos imP°rtant non-contractual current transfers paid to general govern-

trib t' h°USehol<îs are âire°t taxes and social security contributions. The con-
ns to social security should include contributions made by employers on 

behalf if +>, concept of compensation of employees is used. If use is made 
л №e co ncent of1 

wages and salaries only, the contributions to social security 

Cther 6 deductions for this purpose from those wages and salaries. 
fcr * ^ * SOrir current transfers to government consist of féfes (for example, 

Passports or 
court services, fines and penalties). Households also make 
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norl-contrftctual transfers to private non-profit institutions (for exanple, au5s, 
donations) and other resident and non-resident households. The payments to govern-
nent arise out of legal obligations, «hile the other transfers are almost alvay, 

voluntary. 

b. Other current transfers 
131. Transactions in respect of casualty insurance and private pensions and 
annuities are to be treated as current contractual transfers between the house­
holds and the insurance companies or pension funds. The amounts that employers 
actually contribute to such insurance or pensions on behalf of their employees 
are to be included only if the flow "compensation of employees" is used. 

132. While theoretically only the portion of the premium paid on casualty insur­
ance that represents the payment for the risk should be recorded as a current 
transfer, it is not feasible to do so. It is therefore recommended that in the 
complementary system, the total premium that households pay in respect of casualty 
insurance should be recorded as a current transfer. All claims that households 
receive in respect of casualty insurance are also to be recorded. 

133. In theory, transactions in respect of private pension funds and annuities 
should not be recorded as,current transfers because (i) the household payments 
consist of a service charge and an addition to saving and (ii) the household 
receipts represent the drawing down o f saving. However, the receipt of private 
funded pensions or annuities may, in some cases, be as important a source of the 
finance of personal consumption as is the receipt of pensions from social security 
schemes and private unfunded schemes, which in theory and practice, should.be re­
corded as redistributive transfers. And households consider all of these receipts 
to be similar transactions. It is therefore proposed that the former types of 
receipts should also be entered in the account on current transfers of the comple­
mentary system. The c orollary of this practice is to record the household pay-
cents of contributions to pension funds, net of service charges, and of premiums 

nnuities, net of service charges, as current transfers. Because it may not b e 
feasible to estimate these service charges in the case of the micro statistics of 
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the complementary system, it may be necessary to record the full amount of the 

contributions and premiums that households pay. Further, if drawing distinctions 

between annuity policies and other types of life insurance is difficult when 

gathering data in household surveys, it '/ould be necessary to cover transactions 

in respect of all the policies with life insurance companies in current transfers. 

2. Relationship to the SNA and MPS 

a. sm 
15!*. There are a number of differences between the definitions of contractual 

current transfers and redistributive transfers recommended above and those in the 

SNA. 

155. R edistributive transfers are narrower in scope in the case of the comple­

mentary system than in the case of the SNA. Excepting gifts in kind between house­

holds, a number of transfers received by households which are not made in cash 

and are covered in the SNA concept, are excluded. These transfers consist mainly 

of the goods and services discussed in paragraph 129 above that are financed, in 

whole or in part, by government or private non-profit bodies but are acquired by 

households from private producers. Other excluded redistributive transfers that 

are included in the SNA definition are write-offs of household debts by the lenders' 

and migrants.' goods. On the other hand, in the case of gifts in kind between 

useholds, gifts made between resident households are covered in the definition 

the complementary system hut not that of the SNA. In the case of the SNA, 

in kind between resident and non-resident households only are treated as 
redistributive transfers. 

J*. ^ . 

r*,. . Геа merrt oí> transactions in respect of casualty insurance, private 

. annuities in the complementary systems differs substantially from 

charges ^ Premiums on casualty insurance, net of service 
in gross premiums, are recorded as current transfers: and transactions 
An respect of n •• 
m,, uiato tmiOcd pensions and annuities are not considered to be 

fui •' A-» 
so, я (<oiiut-AT. rtiHi-fTA to l.lu» Imnnhfttion In compensation of 
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employe..'or employers' contributions in respect of the unfunded pensions, un­
employment coe.pens.tion end similar benefits, is included among c urrent transfers 

in the SNA but not in the complementary system. 

b. MPS 
1)7. A a a result of the institutional arrangements in the countries which use 
the MPS, a number of the transactions included' in the current and ^distributive 
transfers of the complementary system do not take place. This is the case, for 
example, for transactions in respect of (i) private pension funds, (ii) household 
purchases of services and goods from private business or non-profit services that 
are financed, in whole o r in part, by governm ent or different non-profit bodies 
and (iii) transfers between households. Also, certain of the current and redis-
tributive transfers that are classified separately in the complementary system, 
are grouped together with other transactions in the balances and tables of the MPS. 

3. Classification of redlstributive transfers 

138. In order to furnish the data required for purposes of analyzing the nature, 
level and effects of the redistribution of incomes on the available income of 
households, the current unrequited (non-contractual) transfers received and paid 
by households should be classified according to type, purpose and source of origin 
or destination. The recommended classifications are given in table б below. 

139» The categories of type of unrequited transfers received and paid in table 6 
below a re to a great extent, those of the SNA..—/ However, fees, fines and penal­
ties that households pay to government are included in "other current transfers" 
instead of in a separate category; and the definition of the categories reflects 
the differences between the complementary system and the SNA, a s discussed in 
paragraph 135 above. 

^ lndirect^taxM i°Vnd deflnitlon of unrequited transfers except 
indirect taxe, and aub,idles", A Syatem of National Accounts, op. cit. 
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Table 6. Classification of current unrequited transfers 
received and paid by households 

Type-of transfer 

A. R eceived by households 

1. Social security benefits 
2. S ocial assistance grants 
J. Unfunded employee welfare benefits 
k. Other current transfers 

B. P aid by households 

1. D irect taxes 
2. Social security contributions 
3. Cu rrent transfers to private non-profit insti­

tutions 
U. Other current transfers 

Purpose of the transfer 

A. R eceived by households 

1. In respect of loss of income, job or accident: 
a. Old age or disability 
b. Loss of earner 
c. Accident, sickness or maternity 
d. Unemployment 
e. Severance and lay-off compensation 

In respect of additional expenses incurred: 
a. Family allowances 
b. Medical and hospital expenses 
c. Other 

3» In respect of other purposes: 
a. War bonuses and service grants 
b. Scholarships and fellowships 
c. Migrants' remittances 
d. Other 

Paid by households 

a. Compulsory transfers to government, that is 
direct taxes and fees, fines and penalties 

b. Membership dues in unions, associations and 
private non-profit institutions 

c. Donations of a current character to private 
non-profit institutions 

d. Migrants' remittances 
e• Other 
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<р.кч« fi classification of current unrequited transfers 
Tableó. Clag^ived and pald by households (continued) 

Origin or destination of the transfer 

2! P rivate^non-profit institutions serving households 
3. Co rporate and quasi-corporate enterprises 
Ц. Other households . 

H. Available income and saving 

lUO. Th e income available for personal consumption and saving is equivalent to 

the sum of distributed factor income and net current transfers received, as de­

fined above. In order to arrive at an appropriate concept of saving, it is neces­

sary to deduct from available income, the sum of personal consumption, contributions 

net of service charges, reduced by benefits in the case of private pension funds 

and preoiums, net of service charges, reduced by benefits in the case of annuity 

policies. If all life-insurance transactions, not in annuity policies only, are 

recorded in the redistribution sub-account, it -would, of course be necessary to 

take all the transactions into account in making the deduction. 

lbl. Th e concept "Current receipts" covers all the households'receipts on the 

income and outlay account that have been discussed above. In the case of the 

income of employees from their participation in production, wages and salaries 

only are Included in current receipts. 

VIII. DE FINITION AND CIASSIFICATION OF CONSUMPTION 

1U2. Tw o concepts of the final consumption of households are used in the comple­

mentary system - final consumption expenditure (personal consumption) and total 

consumption of the population. The farmer concept concerns the purchases of goods 

and services that households finance from their available income. The latter con­

cept covers, in addition, the goods and services that government, private non­

profit bodies and enterprises provide to households free, or at reduced charges, 
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are cl early of benefit to them as consumers. Data on total consumption is 
* f able t o data on personal consumption for purposes of comparing levels of 
¡"ing between countries which differ in their institutional arrangements. 

A. Final consumption expenditure 

1. Scope 

The fi nal consumption expenditure of households covers all goods and services 
that th ey (i ) purchase, (ii) produce on own account, including the services from 
owner-occupied dwellings, and (iii) receive as income in kind for household, but 
not en terprise, use. In principle, service charges in respect of casualty insur- , 
snce, pension funds and life insurance should be included in the personal consump­
tion. In practice, it will be impracticable to do so in the case of the micro 
tabulations and perhaps the macro tabulations of the complementary system. This 
is also the case in respect of the full cost of the consumers' goods and services 
discussed in paragraph 129 above. These are goods and services that households 
acquire fr om p rivate units and that are financed entirely or partially, by govern-
:ent o r by p rivate non-profit institutions. When the aforementioned flows are 
excluded fr om the concept of personal consumption, household purchases of consumers' 
pods a nd ser vices (item (i) above) is restricted to their cash outlays on these 
pods a nd s ervices. This should simplify the problems of gathering data on per­ 
cal consumption from households, in particular, the difficulties of valuing the 
flow. 

tention should be called to the fact that when the service charges in re-
of * 

pension funds and life insurance are not included in personal consumption, 
saving win be 
д., over-stated by these amounts. This will not occur when the service 

on ca sulltv * 5"e full insurance are excluded from final consumption expenditure as 

írnimín 1П resPect of cas unity insurance has been treated as an outlay in 
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2. Relationship to the SHA and MPS 

M Because of the of the If. listed in paragraph «5 Above, the 

of the concept "final consumption expenditure" will be narrower in the case 

„i the compleaentary system than in the case of the SNA. Я» concept personal 

consumption of material goods" of the HPS does not cover household consumption of 

services which are not embodied in goods, «h en the purchases of these services by 

the population is added to the personal consumption, the result approximates the 

data on final consumption expenditure in the complementary system. Иге result 

falla short of the flow as defined in the complementary system, because the MPS 

does not include an imputation in respect of the net rent of owner-occupied dwell­

ings. On the other hand, the difference between the complementary system and the 

MPS is narrowed by the inclusion of reimbursed business travel in personal consump­

tion in the case of the MPS but not in the case of the complementary system. 

3. Classification 

ll+6. F or purposes of the complementary system, final consumption expenditure 

should be classified so as to indicate (i) the object (purpose) of the outlays and 

(ii) the extent of the purchases of services and of goods of various durability. 

It is proposed that the classifications recommended in the SNA. should be used for 

these purposesIt may be necessary to reduce the detail of classification 

according to object of expenditure to the two-digit level of the scheme of classi­

fication in the SNA. 

B. Total consumption of the population 

1. Scope 

1^7« The concept of total consumption of the population that is proposed for the 

complementary system is designed to cover the value of the goods and services that 

government, non-profit institutions and enterprises furnish free, or at reduced 

charges, which are clearly and primarily of benefit to the households as consumers. 

In selecting the goods and services to be included in total consumption, it is 

also necessary to take account of the difficulties of allocating their value among 

the various groups of households for whom information is wanted. 

2/ See table 6.1 and paragraphs 6.93 . 6.95> A System of National Accounts, OP-"»" 
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criteria set out in the preceding paragraph lead to the proposal that, 
the first instance, the addition to personal consumption in order to derive 

Ital consumption of the population should cover the costs to government, private 
'on*profit institutions and enterprises of furnishing food, clothing, medical and 
health care, welfare and educational cervices, and recreational and cultural ser­
vices to perso ns or households on an individual basis, free of charge, or at re­
duced p rices. The employees of the government, private non-profit institutions 
and enterprises are to be excluded when these goods and services have already been 
treated as income in kind. The goods and services in question are clearly of 
benefit to the recipients; and are provided in a fashion that should make it 
feasible to allocate their cost in the case of the micro, as well as macro data 
of the co mplementary system. They should be valued at the net outlays of the 
organizations providing them, that is, the current costs incurred by the organiza­
tions re duced by the fees and other outlays paid by households in respect of the 
pods a nd ser vices -

lty. Total consumption should, in the first instance, also include certain sub­
sidies for exam ple in respect of housing and the acquisition of pharmaceutical 
products. These subsidies are similar in object to the items of government con­
ation expenditure that , is proposed in paragraph lb8 above should be included 
in the total consumption of the population. The inclusion of these subsidies 
ïill * assist in making the concepts of total consumption invariant in respect of 

rences in institutional arrangements among countries. 

1„, *n ^he second instance, should be given to the possibilities of 
'nst't't' ^ consumPti°n> the net outlays of government, private non-profit 
•v..-, nS atld en1:erPrises on recreational and cultural services which are made 
"liable to th 

not S or ^eir employees on a collective basis. While it 
ctSe of th ^ &Hocate these outlays in terms of actual use in the 
in +Ъо ^££2 da"ta of the system, it may be feasible to make the allocation 

16 case of the 
ir*clude an ~-acro- ^ata of the' system. It would no doubt be impossible to 

10ns respect of the net outlays on community services that are 
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. „ nf the economy, for example sanitary ser-
ahared by households and о « consumption in the case of the micro 

vices, street light ng or r , Outlays on administration, research and 

^ГаГоги^^г'сеГГп rZpect of'health, educational, recreational, cultur-

TL elllUT service. ehouH not be «1— »» ~ 
tlon betveec the.. outlays aud the level of living of the population uring 

specific period of account le far flron clear or direct. 

2. Bfrlatlonship to SNA an d MPS 

a. S NA , 
151. T he concept of "total consumption of the population' of the complementary 
aystem is not used in the SNA. D ata in respecfofthe flcwvould need to be compiled 

from figures of the final consumption expenditures of households, government and 
private non-profit institutions, each classified according to purpose (object) 
and figures in respect of the cost of the intermediate and direct inputs of in­
dustries that are devoted to furnishing the services to households that should be 
included in total consumption. T he classification of the cost-structure of in­
dustries that is required for that purpose is not yet available in the SNA. 

ь. иге 
152. The concept "total consumption of the population" is used in the MPS. D ata 
in respect of the concept of total consumption of the complementary system may be 
approximated from the data called for in MPS. S pecial computations would be need­
ed in respect of the housing and similar subsidies of government' that are to be 

included in total consumption. 

3. Classification 

153. A classification of total consumption of the population according to object 
is needed in the complementary system.. The recommended classification in respect 
of those parts of the household consumption which are added to by government pri­
vate non-profit institutions and enterprises, is given in table 7 below. T he 
classification is derived from the classifications of household goods and services, 
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rnment purposes and private non-profit bodies' purposes of the SNA.^ The 
de numbers a re taken from those schemes of classifications. 

Table 7. Classification of total consumption of the population 

A. Final consumption expenditure of households, of which: 
3. Gross rent, fuel and power 
5. Medical care and health expenses 
7.2 Entertainment, recreational and cultural services, excluding 

restaurants, hotels and oafés  
7.4 Education 

Б. Final consumption expenditure of government assigned to households 
3.2 + 3 .3 Education 
k.2 + U.3 Medical and other health services 
5.2 Welfare services 
7.1 Recreation and related cultural services 
7.2 Religion and services, n.e.c. 

C. Subsidies paid by government assigned to households 
4.3 Individual health services 
6.1 Current housing subsidies 

D. Final consumption expenditure of private non-profit institutions 
assigned to households 
2. Education 
3» Medical and other health services 

Welfare services 
5» Recreational and related cultural services 

Religious organizations 
Expenditure of enterprises assigned to households 
3-2 + 3 .3 Education 

•2 + 4 .3 Medical and other health services 
* Welfare services 

Recreational and related cultural services 

IX. DEFINITION A ND CIAS SIFICATION OF A CCUMULATION 
Por purp 
dvelii ^ ^ ana^ys*n^ veil-being of households, in particular, owners 

gs they occupy and other unincorporated businesses, it is useful to 

^ See t ables 6.1 
' ^ an<* 5.1+, A System of National Accounts, op. cit. 
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* pvftmine the relationships between the internal and 

-- -, — r: T ——- "-'-rrrr;::! r:;::;rrfi:rr; .nd provision* for the consumption of fl capit 
th. Le of the households of owners of their dwellings and other unincorporated 
businesses. I be external source of finance Is borrowing from other economic agents. 

The internal source of Investment in the case of owners of dwellings and other 

businesses is gross capital formation. Other households make investments by lend-

ing their saving to other economic agents. 

A. In ternal sources of finance and investment 

1. Saving 

155. Th e concept of saving in the complementary system has already been defined 

in paragraph lUO above. Except for saving in the form of additions to their 

equity in pension funds and life insurance reserves, this flow relates to funds 

which are actually in the hands of, and under the immediate control of, households 

for purposes of investment. 

156. Th e definition of saving is essentially the same in the case of the comple­

mentary system and in the SNA. In concept, the main difference between the two 

definitions is the inclusion of imputed interest added to the equity of households 

in respect of pension funds and life-insurance reserves in the case of the SNA but 

not in the case of the complementary system. If in practice, however, the income 

of employees is restricted to their wages and salaries in the case of the comple­

mentary system, their saving would not include the contributions that their employ 

ers may make to their equity in pension funds or life-insurance reserves. These 

forms of saving are taken into account in the SNA. On the other hand, household 

saving in the form of equity in these funds would be overstated as compared to 

the SKA if the service charges in respect of the pension funds and life insurance 

is not included in their personal consumption. 
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The concept of saving is not used in the MPS; and because sharp distinctions 

not drawn between capital and current transactions, it does not appear to be, 

feasible to compile this flow directly from the MPS. However, saving may be 
compiled as the balancing item in the sub-account of the complementary system on 
the disposition of available income, which can be approximated from the trans­

actions of the MPS 

2. Consumption of fixed capital 

158. This item should cover the provisions for the consumption of fixed capital 
in the cas e of unincorporated enterprises, including owner-occupied dwellings. 
Ideally, the flow might be defined as in the SNA., but it will probably be neces­
sary to accept the sums that the owners record in respect of the provisions in 
their b ooks, income tax reports, etc. If such information is not readily avail­
able i n the case of a number of unincorporated enterprises, it would be.best to 
ase concepts of entrepreneurial income, ofthe aggregates in respect of income and of 
saving that are gross of consumption of fixed capital for purposes of the comple­
mentary system. 

159. The d efinition of consumption of fixed capital in the MPS differs from that 
in the S NA mainly because the charges are based on the original cost .of the assets, 
instead of on the replacement cost in the year of account. The provisions for 
consumption of fixed capital that owners of unincorporated businesses in countries 

hg the S NA recor d in their books will usually also be based on the original 
°fthe assets. However, it is not clear whether, excepting dwellings, the 
akes account of charges in respect of the consumption of fixed assets in the 
°f individually owned enterprises. 

3. Capital transfers 
160. jjj ^ 
transf CaSS households not possessing unincorporated enterprises, capital 

priv t ^ C°ns*"s^ payments of inheritance taxes and capital donations 
*ar л n°n-pr0fit bodies, (ii) receipts of grants for damages incurred during 

* Uoods or n+h 
ner calamities and (iii) receipts and payments of legacies and 
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migrants' transfers of capital. Households of owners of unincorporated businesses 
дау ln addition, receive investment grants in respect of their businesses. Capi­
tal'transfers are to be recorded on a net basis intthe complementary system. 

161. Government agencies or employers may. make capital transfers to pension funds 
in order to prevent the funds from becoming insolvent. Such transfers should be 
treated as payments made directly to the pension funds as they do not add to the 
equity of specific individuals in the pension, funds but are intended to make good 
losses by the individual that would o therwise occur. 

162. Capital transfers are defined in the same way in the complementary system 
and in the SNA. These transfers are not separately classified in the MPS. 

1*. Gross capital formation 

163. In addition to the gross fixed capital formation and increase in stocks of 
unincorporated enterprises, gross capital formation is to include the net pur­
chases of land and, intangible assets that do not represent financial claims on 
other economic agents. Examples of transactions in the intangible assets are 
the purchase and sale of trademarks, the part of the sales (purchase) value of a 
business that consists of goodwill, the sale of a patent or copyright. 

164. Gross fixed capital formation consists of the outlays of households on re­
producible durable goods which are to be added to the fixed assets of the unin­
corporated enterprises that they own reduced by the sales of similar second-hand 
and scrapped goods. The goods in question should have a lifetime of use of a year 
or more and exclude land, timber tracts, mineral deposits and the like; they pay 
be purchased or produced on own account. Included in the outlays are (i) expendi­
ture on c apital repairs and improvements, that is the improvement and alteration 
of the reproducible durable goods which significantly extend their expected life* 
time of use or productivity, (ii) expenditure on the reclamation and improvement 
of land and the development and extension of timber tracts, mines, plantations, 
orchards and vineyards and (iii) acquisitions of breeding stocks, draught animals, 
dairy cattle and the like. The preceding definition of gross fixed capital 
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•dentical with that of the SNA and essentially the same as that of 
formation is 1 

MPS. 
• лгРА-es in stocks of an unincorporated enterprise during a period of The incrcoj 

u ,1л bf» taken to be the, difference between the level of stocks of mate-account sho uld 
IS merchandise and supplies, work-in-progress and finished goods at the begin-

and en d of the period, both valued at the approximate average price ruling 
over t he p eriod. Purchasers' prices should be used in valuing the stocks of 
ateríais, merchandise and supplies that era purchased; producers' prices should 
be used in valuing other stocks. In practice, it will be necessary to gather 
figures ofthe of s tocks of purchased materials, merchandise and supplies and 

of stocks of finished goods and merchandise for sale that are either available 
from the records of the unincorporated business or in the absence of such records, 
см be estimated by the owner of the unincorporated business. It may be feasible 
for the ag ency that compiles the data on increases in stocks to adjust these 
nlues approximately in the light of the estimated ratio of the average prices 
rt the begi nning and end of the period in question to the average prices prevail­
ing during th e period. The resulting estimates would approximate the working 
definition of increases in stocks recommended in the SNA. They may a lso be con­
sistent, on t he whole, with the practices followed in the countries using the MPS. 

B. External sources of finance and investment 

The exte rnal sources of finance and investment consist of transactions in 
financial claims - the incurrence of liabilities to other economic agents and the 
luisition of financial claims on other economic agents, respectively. The 

•ossifications of the SNA, but apparently not of the MPS, are designed to segre-
transactions .in financial claims from other transactions and to distinguish 
Л M , 

1 e various types of liabilities and financial assets in which transactions 
Ca? take p lace. 
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1. Classification 

167. Fo r purposes of the complementary system, the classification of financial 

claims of the SKA may be considerably simplified because certain kinds of claims 

are of little importance as external sources of finance or investment. The pro-

posed classification is set out in table 8 below. 

Table 8. C lassification of the financial claims of households^ 

Financial assets 

1. C urrency and transferable deposits (Category 8.2) 
Z. Other deposits (Category 8.3) 
3. B ills and bonds (Categories 8.U and 8.5) 
Ц. Corporate equity securities (Category 8.6) 
5. Net equity on life insurance reserves (Part of Category 8.9; 
6. Net equity on private pension funds (Part of Category 8.9) 
7. P roprietors' net addition to the accumulation of quasi-corporate 

enterprises (Category 8.10) 
8. Trade credit and advances (Category 8.1l) 
9. Other financial assets (Categories 8.7, 3*8, 8.10, 8.12 and 8.13) 

Liabilities 

1. Loans, including mortgages (Categories 9-7 and 9*8) 
i. Co nsumer debt 
ii. C wner-ocoupied dwelling debt 
iii. Ot her unincorporated enterprise debt 

2. T rade credit and advances (Category 9-H) 
i. Co nsumer debt 
ii. Unincorporated enterprise debt 

3. O ther liabilities (9*12 and Q.13) 

l/ Th e codes shown in parenthesis next to the entries in this table 
indicate the corresponding categories of table 7.2 "Financial 
assets and liabilities" of A System of National Accounts, op. cit.  
Definitions of the categories are given in the table. 

l68. Th e distinctions drawn in the proposed classification are designed to sepa­

rate transactions in financial assets and liabilities for household purposes. I n 

view of the importance of transactions in respect of pension funds, afid life Insurance 
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„„ fnr studies of welfare, it is proposed that the net equity of households reserves 
these funds and reserves be separated, one from the other. 

169 Approximations to some of the categories of the classification set out in 
table 8 are shown separately in the classification of transactions of the MPS. 
for example, changes in holdings of cash, net increases in saving bank deposits 
and purchases of bonds are distinct categories of transactions. Because of the 
institutional arrangements in countries using the MPS, some of the categories of ' 
the p roposed classification are not applicable. This is so, for example, in the 
case o f corporate equity securities, of net equity on private pension funds, of 
proprietors' net additions to the accumulation of quasi-corporate enterprises and 
perhaps of certain of the forms of loans. 

2. Basis of recording 

170. For purposes of the complementary system, it seems desirable to tabulate 
data on the transactions in selected financial assets and liabilities on a gross 
tasis, that is to show separate figures for the acquisition or incurrence and sale 
or r edemption of the financial claims. For some households, the drawing down o f 
their eq uity in pension funds, life insurance reserves and quasi-corporate enter­
prises will be important in financing current expenditure while for other house­
holds, additions to these financial assets will represent important means of 

ing. it also seems advantageous to record transactions in bills, bonds and 
rporate equ ity securities, and perhaps consumer debt, on a gross basis. In the 

f the securities, this approach will make it possible to indicate realized 
capital ей* 
case lnS °n Sa^"es wkich may be a factor in spending-saving behaviour. In the 

consumers' debt, different households may be contracting and redeeming 
burner deb t. 

E4uity jn an(j ufe insurance reserves 
CÉLSê of* +.U the equities in pension funds and in life insurance reserves, 

horded i °nS ^aVe' exceP"k ^or interest accruing on these funds, already been 
the income and outlay account. While it is not proposed that the 
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eccruei Interest be eccounted for, It may be desirnble to,estimate the adjustment 
for it that is required in the figures of these financial assets vhen relating the 
cccpl.ment.ry system tc the national accounts. I f the additions to the equity i„ 
the pension funds and life insurance re. rrves are overstatM because the involved 
service charges have not been included in personal consumption, it would be useful 

to adjust tne figures in the case of the .macro data of the system. 

k. Proprietors' net^dditions tojbe. accumulation of 

quasi-corporate enterprises 

172. A dditions that the proprietors make to the investment of a quasi-corporate 
enterprise consist of funds for use by the enterprise in purchasing fixed assets, 
г. с cumulating stocks, acquiring financial assets or liquidating liabilities. T hey 
may include fixed assets and securities that the owners transfer to the capital 
of a quasi-corporate unit. W ithdrawals consist of funds that the proprietors take 
fron'the accumulated retained saving and the reserves in respect of the consump­
tion of fixed capital of the quasi-corporate enterprise and from the proceeds of 
the sale of its fixed and financial assets. T he withdrawals may also include 
transfers of fixed assets, securities and other financial assets from the business 
to the proprietors as individuals. 

5• Bills, bonds and securities 

173. T he receipts on the sale of bills, bonds and securities might be subdivided 
into the cost of the securities on acquisition and the realized capital gain or 
loss on the sale Purchases of such instruments should be recorded at cost of 
acquisition. 

X. T ABLES 0? THE COMPLEMENTARY SYSTEM 

17U. T his cection of the paper concerns the tables that might be prepared from 
the data of the complementary system, 'ihe suggested table forms are set out in 
Annex II and are discussed in thif. text. 
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A. Purpose and organization of the tables 

17j The ta bles in Annex II are designed to suggest the ways in which the data of 
Ь system might be presented in order to furnish basic information for purposes 
f stud ies of the patterns in which incomes, consumption and saving are distribu­

ted a mong the population, of the well-being of various groups of the population 
and of some of the factors and of the circumstances underlying these, conditions, 
lbese tables are not intended to be exhaustive presentations of the data of the 
system or to illustrate the analytical tables that are required in the case of 
particular s tudies. In discussing the individual tables below alternative and 
additional ways of presenting the data covered will be indicated. Nor are many of 
the t ables designed to be tables for standardized international reporting of the 
data of the system at an appropriate time in the future. 

176. The t able forms in Annex II are arranged in three main groups of tabulations. 
The table sets 1 through 6 summarize and correlate the main aspects of the forma­
tion a nd use of incomes; they may eventually serve as the basis for international 
reporting of data. The primary purpose of tables 1 through 3 is to link the data 
of t he com plementary system with the data of the national accounts and balances; 
these tables relate to the macro data of the system. The remaining summary tables 

designed to portray the main measures of the well-being of vafious socio­
economic an d income classes and the patterns in which distributed factor and avail­
able i ncomes are distributed. The table sets 7 through 21 are intended to illus­
trate th e single-fold classifications of the data of the system that will furnish 

Jic information in respect of each stage in the distribution and redistribution 
Cf in • 

mes and their use in the case of various socio-economic, income and other 
classes of 

population. These will thus reveal some of the circumstances that 
^Count for d-if-p,, 
f "Terences in their experience. Table sets 21 through 25 give two-
i®igr^tc|S*f*Ca*'*0riS °f se^ec^e(* aggregates of the complementary system. They are 

probe more deeply into the factors underlying differences in income and 
n do the preceding group of tables. 
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B. The types of measures in the tables 

177 A nunbe r of different measures are commonly used In tabulating data on the 
distribution of income and expenditure. The data are often set out in terms of 
the total value of a flov, the tota number of households,etc. or in terms of 
measures of the centra tendency of the item in guestion - arithmetic average, 
medians o r modes. The unit of measurement used may be the household, each member 
of the household, each income recipient of the household, or the person. Data 
on the tota value of a flow, number of individuals, etc. are given either in the 
foro of absolute figures or percentage distributions. 

178. In presenting the results of sample inquiries into income distribution and 
related statistics, there are certain advantages in using measures of centra] 
tendency and percentage distributions, instead of.absolute figures, in the case of 
total values. Not only is the portrayal of the situation that the information is 
designed to delineate more easily grasped but the expected sampling and erratic 
response and compilation errors in the data that are presented are significantly re­
duced. The former advantage is specially important in the case of statistics of 
the distribution of income, consumption, etc. since the emphasis is on information 
concerning the relative circumstances of individual households and persons and 
their share in given totals. On t he other hand, figures of totals in absolute 
values are more useful than percentage distributions or averages for purposes of 
compiling the data differently than in the tables that are issued, for purposes of 
regression analysis and for purposes of other manipulations of the data. 

179- lu the case of the tables in Annex I I, figures of the absolute value of flows o f 
income, consumption o r saving are called for primarily in tables 1 through 3» whicb 
relate to the links between the macro data of the complementary system and the 
national accounts and balances. In the case of the other tables proposed, ex­
tensive use is made o f arithmetic averages in respect of households, in respect of 
members and income recipients of households and in respect of individuals. Two 
typee of arithmetic averages are used in the case of the members and income 
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ipients of households: on e is a straightforward per capita figure; the other 
-„e 0f the per capita figure in the case of each household. The use'of 

¿S ЦП &V6 
the s econd t ype of average is, in a number of cases, preferable as it, unlike the 
first type of average gives much weight to the circumstances of the particular 
households to which the members and income recipients belong. This average situa­
tion reflec ts to a great extent the circumstances of the household to which they 
belong. However, the computation of the second type of average is more burdensome 
than the computation of the first type of average. 

l80. Arithmetic averages are suggested in the tables because, unlike given 
cedians or modes, they may be used in the summation, multiplication and other 
computations of data. So that absolute values of the flows shown in each of the 
suggested tablesmay be computed and the significance of the arithmetic averages 
shewn in r espect of each group of the population in question (that is in each 
column of the table) may be determined, the number of households or individuals in 
the group is to be set out in the table. For purposes of analysing in respect of 
households, tabulations of arithmetic averages or other measures in terms of the 
werage nu mbers o f members and income recipients in each household, it is suggest­
ed that these averages should be shown when relevant, in the case of each group 
of t he population covered in the table» These averages may also be used to com­
pute per cap ita figures from the averages for households. Because the consumption 
of , goo s and services by adults is different from that by minors, the average 

ers of adults and of minors is also to be given. 

C. Tables of a summary character 

1. Tables 1 through 3 
I9i . of macro data 

As WcLS 5 nd * +• л "" •• • 
tujçjj icated above, tables 1 through 3 are tabulât i ons/and are designed 

Clonal ^ between the figures of the complementary system and the 
tion of +. Un^S аПС* balances. Table 1 is also intended to summarize the situa-

the broad егчл * 
1® the for . cio-economic classes of a society in respect of the main steps 

a and use of incomes. It calls for a somewhat more detailed 
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oUselflotlon of socio-economicclasœs than the comparable table of the SUA o n 
outlay and capital transactions of the sub-sectors of households; ,„a 

re-arranges and summarises transactions in the SHA table in order to focus atten­
tion on the main a ggregates in respect of income, consumption and saving. Tables 
2 and 3 are devoted to delineating the types, purposes and source or destination 
of the current unreouited transfers received or paid by households; and consist of 
more detailed classifications of these transactions than those in the SHA or MPS. 
The tables therefore furnish valuable supplementary data to the national accounts 
and balances for purposes of analysing the redistribution of incomes in so far as 

households are Involved. 

182. In view of the purposes served by the data suggested instable s ̂ through 3, 
the compilation of these tables should be assigned a high order/in tabulating the 
data of the complementary system. In order to compile tables 1 through 3> it may 
be necessary to supplement the micro statistics Of the complementary system with 
data from ot her sources. For example, figures of compensation of employees may 
not be compiled as part of the micro statistics and the micro data on the various 
income flows, personal and total'consumption and the classifications of unrequited 
current transfers may be deficient in certain respects. The basic data used in 
making national accounting estimates may fu rnish the required supplementary data. 

2. Table sets h- through 6 

183. Table sets h through 6 summarize the experience of moderately detailed 
socio-economic and income classes of a society in the distribution and redistri­
bution of income, in the consumption of goods and services and in saving and 
borrowing. 

181*. Table h may be used for such purposes as comparing (i) the sources and 
level of the incomes of the various socio-economic classes, (ii) the impact of 
the redistribution of incomes on their distributed factor income and (iii) 
relative adequacy of their levels of living and the contribution made to these 



Е/СИ.5Д25  
Page 95 

„English 

iL ffoods and services furnished by governmental and other bodies, 
levels by the ire 

ь иid be of value in identifying disadvantaged and advantaged groups 
fte table snouj. 

h opulation. In view of the uses to which the data of table 4 may be put, 
°f * the case of some countries, be valuable to compile a similar table in 

ect of the ethnic or national groups living in the urban and rural areas of 

tbe co untry. 
$5 Table sets 5 are focussed on information in respect of the pattern in which 

distributed factor income is distributed and the differences between the various 

classes of the size of this aggregate in the formation of incomes and in consump­

tion and saving. T he definition of the classes of size of distributed factor in­

come in terms of.fractile groups in table 5a makes it appropriate for inter­

temporal and inter-country comparisons of the patterns of the distribution of in­

come and consumption and the preparation of ratios of concentration and Lorenz 

curves. For this purpose, it is necessary to have the total value of each flow 

instead of the average value per household that is suggested in the table and it 

would be desirable to use 12 categories instead of 10 categories. The definition 

of the size of distributed factor income in terras of absolute values in table 5b, 

coupled with the suggested data on earnings, on current receipts and available 

income and on consumption and saving, will yield valuable information for purposes 

of dealing with policies and programmes in respect of incomes, taxation and govern­
ment expenditure. 

186- Table sets 6 are primarily designed to throw light on the range in which 
Jnd the relative adequacy with which available income is distributed among house­

tops and the correlated differences in the way in which available income is 

and in consumption and saving. Because of the emphasis on the relative 

^ 1 acy of the available incomes of households in the tables, households are to 

ssified, either in fractile groups or in terms of intervals based on absolute Yalues я ° f 
> ccording to the size of their available income per member. Ho wever, in 

&r-d th 6 a^6 See с^еаг^У transition from one type of income to another 
hare of consumption and saving in available income, simple per capita 
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figures not arithmetic averages of household per capita data, are to be shown In 
"fw, of the table. If the distribution In respect of certain flows per member 
of the households in a given size group of these tables is skewed, it would a lso be 
desirable to compute the more complex a rithmetic averages. When the. averages are 
computed from househo ld samples, the sampling error in the estimates of the more 
complex average would usually be less than those of the simpler per capita 
figures. When t he more complex a verages are used in the tables under discussion, 
they will also be more suitable for purposes of 'identifying, and measuring the 

numbers of disadvantaged households. 

187. It should be evident from the discussion above that table sets h through 6 
are designed to summarize the micro data of the system and to portray the basic 
aspects of the distribution of incomes, consumption and saving and the well-being 
of various groups of the population. These tables, or similar compilátions,  
should therefore be assigned the first order of priority in tabulating' the data of 

the complementary system. 

D. Tables on the major stages in the formation and use of incomes 

188. The table sets T t hrough 21 are designed to furnish more detailed information 
than Í3 given in the summary tables concerning each major stage in the formation 
and use of income. In the case of each of the stages, the tables call for data 
not only in respect of the distribution among, and circumstances of, various .groups 
of the population but also in respect of some of the attributes of . the groups which 
account for their different experiences and behaviour. 

1. Primary and distributed factor income 

189. Table sets 7 through lh furnish relatively detailed information on primary 
incomes and distributed factor incomes. Tables 7, 8a and b, 12 and lh concern 
housenolds; tables 8c and d and 9 through 11 relate to the experience of indivi­
dual income reciDients and tables 13a and b refer to each job 'of employees. 



E/CN.3/^25 
Page 97 
English 

wnnseholdg. 
¿ Tables 7 and 8a and b are designed for purposes of investigating the extent 
t vhich d ifferences between households in the number of income recipients and 
in the average annual rates of employee, entrepreneurial and property income per 
recipient, account for the households' differences in total receipts of these 
incomes. In table 7, the households are classified according to socio-economic 
class; t able 4 is the comparable table on the total receipts of primary income 
and distributed factor income. It would be useful to prepare a table in respect 
of e thnic and national groups in urban and rural areas that is comparable to 
table 7 if a table comparable to table 4 is compiled for them. In tables 8a and. 
b, the cl assifications are according to fractile groups and size classes of distri­
buted factor income,respectively; tables 5a and 5b, respectively, are the comparable 
tables on to tal receipts of primary incomes and distributed factor income. In 
order to show c learly the differences between the households in the level of each 
type o f income per recipient, it is suggested that the average of the households' 
receipts i n respect of the given type of income per recipient, should be used in 
the b ody of the table. In tables 8a and 8b, households are to be classified 
according to their average receipts of distributed factor income per recipient. 

191. Table 12 concerns the correlation between the number of earners.in a house-
old and the magnitude of its employee and entrepreneurial incomes. Table 14 deals 

the en trepreneurial income, the saving and borrowing and capital formation of 
^ °lds headed by owners of unincorporated enterprises. The household heads 

süied according to broad socio-economic classes that indicate their major 
°f economic activity and whether or not they have employees. 

b' iËiïiduals 

4strib t 6S аП<^ ^ РОГ'ГаУ ^orraa^on an<* distribution, of the primary and 
0f j. J factor incomes in the case of income recipients. The classes of size 
1 d lstributed f, 
VJIJ or incomes are defined in terms of fractile groups and inter-

«з values. These tables are valuable in dealing with such questions 
ntration of income distributions, incomes policies and income taxes 
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tMessed ln respect of individuals. Fo r purposes of incomes policy, it is 

По useful to have a classification of the employee and entrepreneurial incomes 

Of individuals according to their major hind of economic activity. 

,03 The tabulation of the primary'incomes of earners according to their kind 

of economic activity is wanted, in addition, for purposes of correlating their 

level of income with Industrial conditions. Ta bles 9 through 11 are designed 

primarily for purposes of studying the way in which the employee, entrepreneurial 

and property Incomes of income recipients vary with their characteristics, tte 

age and sex of persons engaged in agricultural and non-agricultural pursuits, 

occupation and sex of income recipients and the educational attainment and sex 

are dealt with in tables 9» Ю and 11, respectively. 

c. Job 
I9U. Ta ble set 13 concerns the patterns of the distribution of employee income 

from each job (each position). Th ese tabulations eliminate the distortion intro­

duced in the distributions of employee income where the employees are the units 

of observation because they may have more than one job. They therefore are 

valuable in investigating the underlying factors in the distribution of employee 

incomes and in divising incomes policy. It would also be desirable to classify 

the employee income from ,each job according to occupation and kind of activity. 

2. Available income, consumption and saving 

195 • Table sets 15 through 20 deal with the formation of the available income of 

various groups of households and their consumption and saving. These tables are 

of central importance for purposes of measuring their levels of living and their 

means of financing consumption. Some of these tables also furnish detailed in­

formation on the extent to which, and the means of which, the redistribution of 

incomes improves the distribution of consumption among the population. 

a. Formation and definition of available income 

I96. T able sets 15 through 17 are focussed on the level of available income and 

the ways in which it is formed and disposed of in the case of the various socio­

economic and available income size classes. Tables 15a and b furnish detailed 
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these topics in the case of socio-economic, classes and supplement the 
^ f on their available income that is given in table 4. T able sets 16 
iflfoïw&tion 

are designed to supplement the information given on the distribution, of 
liable income in tables 6a and 6b. Tables l6a and 17a, vhere use is made of 

f a ctile g roups of available income complement table 6a; tables l6b and 17b, 
vhere use is made of size classes of available income defined in absolute values, 
complement ta ble 6b. In the case of tables l6a and b, households are classified 
according to their total available income and the cells of the table contain the 
average vâlue per household in respect of each flow. In the case of tables 17a. 
and b, hou seholds are classified according to their available income per member 
and the cells of the tables show the average of each households' value per member 
in the c ase of each flow. As the relative adequacy of available income and of 
personal co nsumption is a topic of major interest, it is important to tabulate 
these data in terms of the value of flows per household member. 

b. Consumption 
19?. Table se ts 18 and 17 are devoted to exhibiting the levels and pattern, of 
personal co nsumption and of total consumption in the case of the various socio­
economic classes and size groups of available income. Tables l8a and b relate to 
the personal an d total consumption, respectively, of socio-economic classes; 
tables 1 9a an d 19b concern the personal consumption of the classes of size of 
available in come - fractile groups in 19a and intervals in terms of absolute 
T&lue in 19b, As it is not practicable to allocate the contributions to total 

Gumption m ade by government, private лоп-profit enterprises or enterprises 
"8 households classified according to size of available income, table set 19 

plates to personal consumption only. In view of the major interest, in data on 

sets ^-cy of personal total consumption, the figures used in table 
and 1 9 relate to values per household member. The correlations between 

number of hn u 1, , ousehold members and the level and pattern of personal consumption 
!htH 1» W>b 20. 
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5. Capital transactions 

19e. Table 21 la devoted to data on the mo3nltade and the sources and uses 01 

capital funds in the case of the various socio-economic classes of the population. 

u. Orders of priority 

199. Different orders of priority of. development and tabulation should be assign­
ed to the tables discussed in this section of the paper. The priorities suggested 
below t ake into account the difficulties and work involved in gathering and com-
piling the data in question and the urgency of the requirements for the informa­
tion. Each country will of course need to set orders of priority in the light of 

its own cir cumstances. 

200. The second order of priority after that assigned to summary tables 1 through 
6 should, in general, be given to the tables on the major steps ih the formation 
and use of incomes which d irectly supplement the information in the summary table s 
and which furnish basic information in respect of individuals. The tables in­
volved are table sets 7 and 8 on d istributed factor income and 15 through. 17 on 
available income and personal consumption. The third order of priority might be 
given to the table sets 18 and 1 9 on the levels and patterns of personal and total 
consumption; the next order cf priority might be assigned to the table sets 9 
through 12, which concern the characteristics of individuals and households other 
than socio-economic class or the size of income or consumption with which primary 
and d istributed factor incomes vary. Table set 15, where the job is the statis­

tical unit in respect of the distribution of employee compensation, might be given 
the fifth order of priority. Table 21 on capital transactions should be assigned 
the lowest order of priority among the tabulations of the complementary system. 

tí. Two-fold classifications 
two-fold 

201. T able sets 21 through 26 consist of/classificatiôns of households or persons 

according to size of each of their máin aggregates of the complementary system and 

anqther attribute. In the case of households, the tables deal with distributed 

factor and available incomes and personal consumption. In the case of individual 
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i come recipie nts they deal with distributed factor incomes. These tables are 
designed to furnish data for purposes of probing more deeply than the tables 
discussed he retofore into some of the characteristics of households which account 
for th e obse rved distributions. The attribute, socio-economic class, is used in 
the c ase of both households and individual income recipients; number of income 
recipients and number of members, as appropriate is employed in the case of house­
holds. These t ables might be given a fourth order of priority in tabulating the 
data o f the complementary system. 
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