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Intrcduction

1. Since last reporbing to the Stetistical Commission in October 1947
(E/ONWB/565)) the Inlernabionsl Monetary Fund has continued fTo collect
balance-of-payments statistics on the basis of the 1941 edition of the Fundfs

Balance of Pavments Manual. Az before, these data have been published in the

Tund!z Balance of Payvments Yearbook ard Inbternaticnal Financlal Statistics.

However, after special drawing rights (SDRs) were first allocated, in
Januery 1970, the Fund iatroduced certain amendments to the form in which 1t

will present balance-of-payments statistics.

Lpecial drawing rights

2e The balance of payments has tradationally been concelved, by and large, as

a statement of internmational flows ("economic transzactions”, in current
balance-ci-payments terminology) of real and financial assets. The allocation
of SDRe is not, strictly speaking, an international flow in the usual sense.
Nevertheless, since the allocation of BDRs produces an Increase in officlal
reserves and permits an excess of surpluses over deficits ln the world, it was
congidered that both Lhe reserve increase resulbing from the allocation and the

alloecation item i1tself chould be shown in balance-of-payments statistics.
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Therefore, a revizged format for the "standard presentation” (the msin table

in each country section) in the Tund's Balance oi Paymente Yearbook is being

Introduced, This format 18 intended to provide as analytically neutral =
treatment of 5DR allocation as can be devised, consistent with the view that
regerve increases regulting Ifyom the allocaticon of SDRe are of interest to

record ag an liem in the standarc balance-cf-payments presentatlon. Specifleally,
the allcecation ot 5URs 18 shown as a separate category between the categories

for goods, services and capital flows, on the one hand, and official reserves

(including holdings of SDRs ) and related items, on the other,

Methodology

B The staff of the Fund has continued its review of the Balance of Payments

Manyal in the light of 1he United Nations rveviged System of National Accounts
{7 STAT/SER.F/E/R@vwﬁ} ond of the United Nations International Trade
Statistics; Concepts and Deiinitions (ST/STAT/SER.M/52). As explained 1n the

last report to the Commisaion, the objective is to seek out the most convenient
and workable methods of reconciliation in thoge cases where complete identity

hetween the Balance of Iovmeats Manval and United Mations standards for related

statlistics cannot be achieved.

b, To that end, the Fund =taff has been consulling with balance-of-payments
compilere frow mewber countries and with experts Irom the United Nations
Bratistical Ulfice, the Orpanization for ¥eonomic Co-operation and Development
and the Buropean nconomic Community. One meeting of an expert group was held

in faris in October 1968, and another at Washinpton in March 1970. Both meetings
proved to be highly productive 1n suggesting new approaches to such essential
aspects as the definiftion, coverage and classiiication of balance-oi-payments
gtatistice and the valuation of balance-ci-payments entries, AlLL these ideas are
currently being explored and developed further. The Fund staff is planning to
remaln in cleosge contact with other interested agencies ag the draiting of a

reviged versicn of the Balance of Pavments Manual progresges,
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Capital flowes statistics

5. The information on capital movements contained an bhalance-~ofl-payments
statements is relevant in the context of studies of the flows of financial
regsources from developed to developing countries., The Fund staff regularly
abstracts the stetistics on such flous tThat are covered by the talance-gf-payments
reports recelved by the Fund and transmits them to the Centre for Development
Planning, Projections and Policies of the United Nations Secretariat. Fund
technicians have also conferred with thelr counterparts in other 1nternational
organizations, particularly IBED and CHCD's Development Assistance Committee,

who are concerned with problems of collecting data on this subject.

Balance of Payments Yeartcook

G The Balance of Paymeants Yearbook continues to be the main publication in

which the dats veported tc the Fund are presented In a standard form, based

on the third edition of the Fundls Balance of Pavaents Manual, Volume 20 of the

Yearbock, completed in July 1959, covered 1953-1957, and volume 21, which
covers 1964-1958, will be completed in July 1970, when the final batch of
loose-leaf pages will be issued. Az an ilnnovation, these volumes have “een made
available bound in hard covers as well as in the customary loose-leaf wmonthly
sectlons.

Te A modification in the standard presentation of Fund transactbions was
introduced in voiume 20. TFormerly, a country's assete in the Fund comprised
1ts gubscriptions and any lending to the Fund; 1te liabilities were mainly

the Fund®s holdings of the natiomal currency. Now, the asset entries cover
changes in gold tranche positions (reserve positions in the Fund) and the
entries for liabilities cover changes in credit tranche positiong (use of Fund
credit). This brings the entries in the Yearbook for Fund transactions more
clogely dnte line with the figures of Fund positions published in

Internationsal Financial Statistics.

8. Statistics for countries not previously covered were included in volume 20
with sections for Barbados, the Congo (Demccratic republic of ), Dahomey, Lesotho,

Mali, Mauritiue, Togo and Uganda. In volume 21, there will be a gection for Gabon.
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The number of countrieg covered is =t11l a little short of 1CO0, but further
additions can be expected as balance-of-payments techniclans are trained in

developing countries.

Statistical training

9. The Fund continved to oller elght-week courses of ccncentrated {training 1n
balance-ol-payments methodolopy at its Washington headquarters. Courses conducted
10 English were given in April-June 1958, May-June 19569, and March-May 1970; a
covrgse 1n French was given in August-October 19459, Some twenty to twenty-five

perticipants were enrolled in each course.

Technical assistance

10. In zddition to the balance-cf-payments courses, the Fund provided technical
asgistance 1n this field by making Fund staff or other experts available to advise
member countries on various problems of statistical compilation. In 1968, Fund

glari visited Chad, the Congo (People's Republic), the Congo (Democratic Republic ofL
Mali and Tunisia; in 1959, visits were made to Chile, the Conge (Democratic

Republic of ), Gambia, Ghana, Liberia, Meuritania, Pakistan, Senegal and Sievra

Leone; 1v the first hali of 1970, vigits were paild to the United Republaic of

Tanzania and Uganda. In the same period, an oubside erpert was assigned for a

total of ITilteen months to Melaysia. Thig expert assisted in completing an
invegtment survey of over %,500 enterprises, which had been in progress for some

time and which was of importance for hoth balance of payments and national-~

accoorte statigtice.

1i. Fxpevience with these latest assistance migsions affilrms the validity of two
related observations: that an indiepensable prerequisite of success 18 the

exrstence In the country of some specific agency charged with performing the work

and equipped with the necessavy authority and resocurces: and that the stait

azalgned by the country to balance oi payments work should be sufliiciently well

qualilied to profit by the cxpert asgistance.



