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I. INTRODUCTION

1. This paper and document E/CN=5/599 gct out the results of the work that

hag been carried forward on statistics of the dastribution of household incomes,
outlays and wealth gince the Fifteenth sessgion of the Statistical Commission.
Document E/CN95/599 furnishes a comparative analys:is of national practice,
experience ahd developments 1n the collection and compilation of these series
of data. This paper proposes draft international guzdelines in respect of

a system of thege statigtices which will complement the System of National
Accounts (SHA) and the System of Naterial Product Balances (MPs)ni

2. In draffing this paper account was taken of the national requirements for,
state of development of, and practices and problems in the collsction and
compilaticn of, statistics of the distribution of household aincomes, expenditure
ahd wealth that were revealed by the study 1n document E/CN,5/599, The proposals
1n this paper also reflect the comments of the Fifteenth sessicn of the
Stalistical Commigsion on document E/CN.5/565j an earlier and less complete
version of the draft infernational guidelines and the discussions of Durcpean
and African Working Groups in respect of income distribution and related
statistics.

3. The draft guidelines set out in document E/CN,3/365 have been extended in
this paper to include propesals concerhing the required clagsification schemes
of the complementary system in respect of socio-economic status, age groups

and level of educational attainment and concerning standard tabulations in
regpect of the data of the system. The definitzons of the items 0f data of

the system have been detailed in order to distingulsh, where necegsary, between
the data that 1t is feasible to presgent at the swmmary (Efffgl and detailed

(micro) levels of tabulation and in order to delineate clearly how these items
of data fit into the SNA and ipte the MPE. The descripticn of the character

&/ See Studies 1n Methods, Series I, Wo.2, Rev.3, United Nations, New York
and document E/CN“5/596, Statistical Commigsion, Sixteenth segsion,

respectively.
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and structure of the complementary system has also been claborated in this
paper.

4. Nonetheless, this paper i1s not intended as a final draft of the proposed
international guidelines in respect of a system of statistics of the distribution
of houschold ancomes, outlays and wealth. Further work is for example, required
in order to formulate suggestions in respect of the statistics of the distribu-
tion of household wealth, in the light of the detailed guidelines that are

being developed in respect of the balance sheet and attendent revaluacion
accounts of the BNA. IYa o der to formulate the final draft of the proposals,

1t also seems necessavy (1) to engage in another round of consultabiocas

with national statistical authorities and interested international agencies

on a version of thrs paper which reflects the commeats concerning it of the
Sixteenth session of the Statistical Commission and (ii) to have the assistance
and advice cf a group of experts. The Commission, in considering this paper,
may wigh to indicate the lines along which, and the way in which, the further
work of drafting the propoged international guidelines in respect of the

income distribution and related statistics should proceed.

5. Beilore this paper 15 considered by the Sixteenth gession of the Statistical
Commiesion, 1t will be dascussed by meetinge of Asian and Buropean Working
Groups during the last quarter of 1969. The reports of these discussions

will be made evailable to the Commisesion.

6. This paper is organized in the following feshion. Dealt with first are

the character of, and reguirements for, statistics of the distribution of
hougeholid incomes, oubtlays and wealth which have led countries %0 gather and
compile the data. Discussed next are the nature and purpose of the proposed
international guidelines in respect of these statistics. The {irst section

of the draft guidelinss concerns the character and structure of the complementary
system of income distribution and related statistics in relation to the SKA

and MPS and the scope, crganization and suggestad order of development of the
series of data. The following portions of the proposed internaticnal guidelines
concevn the defination and classification of the statistical units to be used

1n the complementary system and of the iteme of data in respect of current

receipts, consumption and sccumulation. The last section of the guidelines
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deals with the proposed standard tables of the complementary system.

IT. CRBJIECTIVES AND CHARACTER OF THE STATISTICS

A. Major purpocsces of the statistics

7. Countriez have gathered and compiled statistics of the distribution of *
hcusehold incomes, outlay and accumulation oi households in order to have data
for purposes of dealing with a wide range of 1nter-connected economic and social
questions.

8. The most common and traditional type of guestions for whieh income distyribu-
tion and related statistics are wanhted concern the character, determinants and
equity of the distribution of welfare among the populsticn. Of interest in

this respect are gtudies of the range, type znd adequacy of the incomes which
various groups of the population receive from participating in production and
from property: analysis of the ways in vhich wncomeg are redistributed amcng
thege groups of houscholds through taxation and other goveramental means; and
measures of the character and maghitude of their wealth. For the same purpose
data are also reguired oh the level anhd pattern of the consumption of wvarious
clagses of housgeholds and the meang, e.g., drawing down of savings, debt, in
addition to disposable income, through which this consumption is financed.
Information on changes in the size distribution of incomeg and their disposition
is also basic to ascertalnihg the effects of trends In ecohomic conditions

on the well-being of various population groups.

9. Data on the size of the disposable income of wvarious groups of households
and on the way in which they divide this income between consumption and gaving
are needed in dealing with the gquestions of promoting steady economic growth

and stabilizing prices. For fiscal pclicey it ig also essential To have
relatively detailed figures on the disgtrabution of income received by
households from production and from property, the effect of tax measures on
disposable incomes, and the patterns in which disposable incomeg are allocated
among households. Projecting the demand for consumers' goods and services

and assessing demand-pull pregsures oh prices requires, in addation, information
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on the pattern of household outlays on consumption. Programmes designed
to mobilize funds for fixed capital formation involve knowing the types of assets
1n which households dnvest their savings, coupled with information on the

size and disposition of their incomes and wealth.

B. Periodicity of the requirements

10. For purposes of planning and programming sustained economic growth, countries
require statistics which provide as detailed a picture as is possible of all
aspects of the distribution and redistribution of househsld incomes and the
pattern of consumption and savings, but not all these data are necessarily
required at annual intervals. These sgtatistics should not only be comprehensive
in scope and coverage but should also be clasgsified in considerable detail
according to the characteristics of households and individuals. In order to
obtain comprehensive statistics of thas type, countries have undertaken special
gurveys at intervals of three to five years. It is usuwally not feasible to
undertake such ambiticus inguiries at more frequent intervals of time.

11. For a current assessment of the effects of economic and social policires,

the interest is primarily ih gquack and freguent indicators of the main agpects

of the dastributicn of household incomes. Thesge data are usually obtained

from annual or even guarterly or monthly surveys. They velate mainly to income
from production and property, and selected transfer payments, 1.e., only the

st central part of the information sought in the comprehensive surveys. The

data are algo classified according ©2 the characteristics of households and indavi-
duals in far legs detzil than the geries of the lesg freguent anguaries. The current
surveys often cover only a small saﬁple of households drawn from a special section
of the population, such as urban workers, or salary earners, etc. In order to
supply data which are useful for an analysis of changes in the income distribution,
however, the surveys should cover a representative sample of ag much of the

population as is possible.

C. Type of statislicy required

12, It should be evident from the discussion sabove that countries require dats
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classified according to the social and economic characteristics of households
and individuals in respect of each of the major steps in the formation

and disposition of zncome and in respect of the forms in which wealth 1s
gccumulabed and hetd. Though these data concern the same flows and stocks

ag the natiocnal accounts and balances, most of the gtatistics of the distribution
of household ancomes, oubtlays and wealth are too detailed in classification

to be included as an integral part of these accounteg and balances. It ig,

for example, feasible to dlnclude in the SN4 or MPS, data 1n respect of the
income ghares of households and other institutional sectors and in respect of
1ncomes received and disposed of by households as a whole, or even claggified
into a few categories, but not by households classifzed according to various
characteristices into a considerable number of categories. VWhile it is necessary
to adapt the national accounting definitions of certain of the flowsg and

stocks for purposes of practical use 1n gathering income distribution and
related gtatistiecs, 1t would be advantageous and feagiblie to co-ordinate the
income distribution statisticeg with the natiocnal accounting data so as to
supplement the latter series. This is not done in most instances because
counbries nave developed their income distribution and related statistics for

regtricted purposes, independently of thelr naticnal accounting.

1. On incomes

8. Primary incomsg

13, The first stage in the receipt of lncomes by households is the incomes
ariginating directly from the involvement of the recipilents in production as
either employee or entreprencur. These iacomes are called "primary income”

1n this paper. In the case of the SMA, primary income consists 0f compensation
of employees plug the entrepreneurial income (i.e. the operating surplus of

the business reduced by the property income paid out in connexion with it)
realized by unincorporated enterpgrises included in the household sesctor and
withdrawn by the owners from the net income of pravate unincorporated units
included in the corporate sector, 1.e. private gquasi-corporate unmits. Countries

have not infreguently found 1t necessary to restrict the data gathered and
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compiled 1n respect of the compensation of empioyees to wages and salaries

in the case of the micro statistics of the system. In the case of the MPS,
primary income consists of wages and galaries plus the entrepreneurial lncome
of private unincorporated businesses.

1L. TIn the case of the compensation received by employees, countries have
found 1t desirable to analyze how the size of the compensation varies with
the soclo-cconomic status, sex, age, educatiocnal sttainment, occupational and
industrial attachment and other personal charzcteristics of employees. These
data are wanted for purposes of dealing with questions of income policy,
disadvantaged groups in the vopulation and other aspects of welfare. In the
cage of entrepreneurial income, the kind of economic activiiy, size and other
characteristics of the uwnincorporated unit from which the income 18 realized
heve been used as explanatory variables. The preceding characteristics and
the number of earners and depemlents have been found to be relevant in studies
of the distribution of primary income among households.

b. Dagtributed factor incomes

15. In addition to incomes from employment and entrepreneurship, households

receive incomes from the ownerghip of property. These incomes consist of

their net receipts of interest, rent and dividends, largely from the distribution
of the gross profit (operating surplus) of business enterprises. The sum of
primary income and net property income is called "distributed factor income"

in this paper.

16. Data on the distribution of facbor incomes to resident households are given
particular attention in national inquiries into income distributicn statistics.
Such data are essential in considering the demand-pull aspects of income policy,
deviging fiscal measures, and identifying and resolving problems of the well-
being of the population. For these purposes, data are required on the magnitude
and sources of income from labour, property and entrepreneurship of earning

and spending uhits, e.g. households, which are correlated with such

characteristice as their socic-economic status, slize and composition.
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c. Disgposable incoma

1l. Disposable income results from the formation of household income. It
is equivalent to the sum of the distributed factor income of households ahd
the net current transfers other than property income which they receive.
The transfers received and paid out consist of unreguited (non-contractual)
current tranhsferg and contractual transfers in connexion with casualty insurance.
The most important unrequited current transfers which lank the distributed
factor ilncome gnd disposable income of households, are payments €0, and receipis
from, government in the form of direct taxes, soccial security contributions
and benefits, social welfare assistance, etc.; 1in other words, Ltransactions
with government aimed at fthe redistribution of incomes. DNot infrequently, 1t
has been impracticable fto cover certain unrequited current transfers cof the
SNA fully in the detallad znecome distribubion statistics, e.g. the inclusicn
in the social security contributione of households of the employers’
contributicns.
18. Data are therefore reguired on the type and dimensiong of the unreguated
current transfers received and paid by households classified according bo the
household characteristics which are relevant to problems of welfare. Disgpdsable
income is the income available for coRsumption ahd saving; and data are
wanted on its distribution among households classified according to size and
compogition, scclo-economic status, spending-saving behaviour, etc.. The
size of household dispcssble income is itself a valuable classifying character-
istic.

2. On consumption
19. Statietice of the level and pattern of consumption of goods and services
by households, in relation to such characteristics as their disposable income,
gize and soclo-economic status, are fregquently compiled in national inquiries.
Thege data are wanted for a number of purposes. IExamples of these purposes
are agsegsing and furthering the welfare of the populatiocn, 1dentifying pornts
of demand-pull pressure and setting realistic goals for expanding domestic

production ahd imports. These data also should provide the basis for compiling
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needed figures on the level of consumpoion of goods and services, in consbant
prices and the correlative prices.

20. Statistics in current and constant prices of persoral consumpblon expen=-
diture furnish more direct indicators of the level of living of various clagses
of the population than data on their disposable income. The relation of

utlays on consumption to dispogsable income does not depend on the income Tevel
alone but varies with the size and over the life cycle of a household.

21. Tor purposes of examinlng the role of services produced by government and
private non-profit institutions in the distribution of econcmic welfare, as
well as for studies of the level of living of households, data are also

required on the total consumption of the population. This concept covers,

in additisn to personal consumption expenditure, goods and serviceg furnished
free of charge or at a nominal charge by government and private non-profit
institutions. Total consumption of the population, since it 18 a broader
concept than personal consumption, is more sultable for international comparisons

of levels of living.

2. 0On accumulation and wealth

22. During various periods in their Life cycle, households may be expected

to finsnce outlays on consumption by drawing on accumulated saving or contracting
debt. This points to the advantages of obtaining data on the transactions

1n, holdings of, and capltal gaing 1ln, various types of financial claims by
householde classified according to socio-economic stabus, size of disposable
income, saving, etc..

23. Information on the types and amount of durable consuner goods possessad
by households 1s also useful in assesgsing their levels of living. Such data,
in addition to statistics on financial claime, may alsos be of value in
analyzing the variaticn in saving-spending patterns among households or over
business cycleg. Summary data in respect of the net worth of varicus classes
of households are alsce of interegt in assessing their saving-spending patterns
and ievel of 1living.

2bh. In the case of the owners of unincorporated enterprises, statistics are

also wanted in respect of the gross capltal formetion in, and stock of tanglibhle
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assets of their businesses. This may represent Lhe bulk of their saving and
wealth.

25. The accumulation and wealth of wvarious classes of houscholds has howewer
beenn the subject of few national inquiries. This is dve to the conceptual and

practical difficulties of gathering these data.
I1I. PURPOSE ANUD NATURE COF THE INTERNATIONATL GUIDELINES

A. Chjectaves
26. A major considerstion in formulating internabional guidelines for income
dretribution and related statlstics is to promote national efforts to develop
and improve the availlable statistics in these fields. The international
guidelines are intended to be of assistance in determining the objectives and
content of a fully developed system of income distwvibution and relaled
gtatistics and the manner in which to evolve the asystem, co-ordinated with
national accounting and other pertinent work. Countries will probably find 2t
feagible to gather and compile all of the data of the proposed system about
once every three to five years only. In order to make it practical to compile
annual data, Countrieg will find it necesgsary to limit the data to the more
summary series of the system concerning those aspects of the digtributicn of
income, outlays ahnd accumulation which are most likely to change from cne year
tc the next. The series of the system which should be considered for anpual
compllation will be discussed in lhe system of the international guidelines in
regpect of tabulationg of data.
2. Statistics on the distribution of income, expenditure and accumulatiocn
largely represent a disaggregation and detailing of certain aspects of the
national accounts and balanceg. The recently revised and extended systems
ocf natiopal accounting therefore provide a framework which will accormodate
the aligning of the more aggregative aspects of these statistics and the
linking of the more detailsd aspacts. In corder fo ensure that this will be
the case, income distribubion and related statistics need to be consldered in
relation to the gystems of national accounting.
3. The availability of guidelines should eventually result in a supply of

gtatistice of the distribution of income, outlays and accumulation which are
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very much needed for comparative internaticnal studies of the economic and social
condrbiong and behaviour of disparate population groups in the course of

economic growth and development. Scanty and fragmentary data only are now
avallable for these purposes, except in the case of aggregative data on income
shares. The guidelines should also furnish the basis for devising a systenm

of reporting and publishing comparable data for internaticnal use in respect

of the more general and fundamental aspects of the statistics.
B. Character

29. Btatistics of the distribution of income, expenditure and accumulation
involve a congiderable number of seraeg, classifications and tabulations,
differing greatly ia character gnd degree of detanrl, degending on the particular
analytical purposes to be served. It is not feasible Go cover the more detailed
or speclal aspects of the statastics in the international guidelines. The
guidelines focug on the aspects of the system of statistics which are central
to ite character and general use and which delineate its relataonship to the
systems of national accounts and balances. These aspects primarily concern
the structure of the system and its concepts, baslc definitions and main
classifications. A signifzcant degree of international compsrabirlity should
De possible on these peints. In addition the guidelincs include tabulatiocns
of data which are fundamental for general and internationesl purposes. It

ig alsoc useful to include in the guldelines, descriptlons of additional
clagsificationg, tabulations and other means of summarizing and analyzing the
data of the system which are of interest for given statistical and analytical
PUrpOSEs .

30. The internstional guirdelineg of necesgsity rndicate long-range geals for
the work on statistics of the distribution of income, outlays and wealth. It
therefore appears to be desirable to include sugpestions for broad orders of
praority in developing the statistics, i1n the light of the urgency with which
the data are required and the difficulties of gathering the statistacs.
Countries will of course find 1t necessary to consider these suggestions in

the light of their own reguirements and statzstical clrcumstances.
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Iv. THE SYSTFI1 IN RELATION TC THE NATIONAIL ACCOUNTS AND BATANCES

51. The proposed system of income distributicn and related statistics is
designed to provide much more extensive and detailed classifications of data
in respect of the income, expenditure and accumulation of the population than
it ig feasible to include in the SNA anc the MPS. All that can be provided
for in either system are classifications of these data according to the main
categories of flows and the main classes of economic agents. If anything

more were attempbed, the national accounting systemg would become far 00
over-burdened and unwieldy ahd it would be difficult toc emoloy either systen
in stldying the main relationehipe in the economy as a whole. TFor example,

it seems appropriate to include data on disposable income clagsified according
to component types of income or according to recapient institutional sub-sectors,
but not on disposable income classifaed acecording to size and socio-economic
status of households.

32. The sysbtem of 2ncome digtribution and related statistics should be
complementary to the system of national accounts. Its concepts and definitions
should, as far as is passible, fit in with the SNA and the MPS. This will
make it feasible not only €0 use the statistics of the complementary system

cf a councry in conjunction with the data of 1ts naticnal accounting system
but also to carry out international comparative studies of the well-being of
the population in countries with differing ecopnomic and social systems.

It would also avoild the confusion and difficulties which would regult from
treating essentially the same flows differently in the complementary system
and the nalional accounts.

35. However, it is notl always feasible to use the exact definitions of the
national accounts and balances in the case of the detailed {micro) statistics
of the distribution of income, outlaye and wealth. This is g0 in the case

of the definitions of certain transactions or imputations for the data which
can be gathered or estimated in respect of undifferentiated or a few large
categories of households only, i.e., the macro statistics of the income and
other distributions. Such situations are much more freguent in the cage

of the SNA than in the case of The I[PS; primarily because of the greater
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number of Imputations and of transactiong, the detalls of which are not known
by the recipients, from whom the detailed income distribution and related
statis tice must be gathered. Examples in the case of the SMA of the imputations
and transactions under digcussion are the service charges in respect of
casualty and life ansuvrance included in household congumption expenditure,
employers' contributions to social security schemes and private pension, family
allowance and health insurance schemes included In compensation of employees
ahd the unrequited current trangfers made by hougeholds, the equity of
households on the regerves of 1ife insurance and pensich funds and perhaps the
interest credited to them on this eguity. LBExamples in the case of the MPS

ag well as the SNA may be the imputationg an regpect of certain types of work
uniforms or food received as part of employment included in wages and salaries
and heousehold consumptlon expenditure. The manner 1n which the national
accounting definition should be gdapted i1in these situations so that it can be
used in the micro income distribubtion and related statistics and be linked

with the 3NA and MPS, is discussed in the section of this paper devoted to

the definition and classafication of the data of the complementary system.

3L, There are a number of advantages to formulating a single system of detailed
income distribution and related statistics which ig linked to both the SNA and
the MPS. There ig congiderable interecst in comparisons of the well-being of
the population in couvntrieg with differing economic and gocaial systems. Blforts
to establish a single system of income distribution and related statistics
would alsc be of help in bringing the concepts and definitions of the two
gystems of national accounts closer together.

35. It appears 1o be feasible to work out internationsl guidelines in respect
of a complementary system commob 40 the SFNA and the MPS. Although there are
certaizn important diffeorences between the two gygtems in the way in which the
receipts and outlays of the population are classified, the concepts of wages
and salaries, entrepreneurial income, and of expendifure on goods and services

are to a large extent simalar. ith fthe addition of some further sub-diviszons

ot flows, the bualding blocks for a common set 2f detailed i1ncome disbribution
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and related statistics would be available in each system of national accounting.
A, The gystem in relation to the SNA

56. In the SNA, the flows which are to be covered in a complementary system
are dealt with i1n the accounts and tableé on the income and outlay, consump-
tion expenditure and capital finance of households  Data from the consumption
expenditure accounht of general government and vrivate non-profif instituiions
serving houvseholds are, 1n addition, required for estimating total

consumption of the population.

A7. The mapner in which flows are grouped in these accounts 1s suitable for
the complementary gystem, except in the case of the income and outlay account
of hougeholds. For most purposes, 1t will be necessary bto divade this zceount
inte four major parts: (i) primary income, 1.e. compensation of employees

and entreprensurial income, (i1) total disiributed factor income, i.e. primary
1ncome plus neb properby income received, (2ii) other current (redistributive)
transfers received and paid, and disposable income, and (iv) consumption
expenditure and saving (sce table 1 of Annex I).

28. 1o addition, 1t will be of interest for some purposes to use the income
and outlay account as it is presented in Che SNA The use of this format as
advantageous for purposes of gathering the data.

39. The accounts and tables for the household sector mentioned above cover
non-financlal unincorporated enberpriges included in the household sector,

in addation to the actaivities of the owners of thesge enterprises in thear
capacity as consumerg. The entrenreneurial income origlinating in the
pnancorporated enterprises is thelr operating surplus reduced by the nroperty
income paid out zh connexion with the businesgses. The data needed for estimating
this enfrepreneurial incowe are available in the SHA, since operabing surplus
of unineorporated enterprises i1s ghoun on the income and outlay of hougeholds,
and business debl interest 18 separated from consvmer debt interesgt. In the
cage ol the capital finance account 2f households and the asscciated sgupporting

tables, the gross fixed capital formation of the unincorporated eaterprises is
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already distingurshed from the other capatal transactions of the owneis of
these businesses. However, certain financial claims, such ag trade credat,
will need to be sub-divided into lasbilities connected with the unincorporated
businesses and other liabilities, gpecizlly for the purpocses of the complemen-
tary systen.

4O, Balance sheet and vevaluation accounts are also included in the aew SNA
although definiticne of the items and prainciples of wvaluation are not yet
finally agreed upon.g It 1s suggested that the complementary system should
include the balance sheet and revaluation i1tems for households shown in
Annex I. These 1tems are consistent with the data at present proposed for
inclusion in the SNMA. The balance sheet and revaluation accounts together
with the capital finance accounts will provide a complete picture of the
financial and capital [ormation transactions of households, showing assets
and lrabilities at verious pointe of Tame and fully accounting for changes in
them.

B. The system in relation to the MPS

41. The relevant balances and tables of the I1PS are (i) the balance of

the money incomes and expenditures of the population, (ii) the personal con-
sumption of material goods by the population;(iii) the balance of national income
and itg utilization; and (iv) the balance of production, distribution,
redigtribution and final utilization of the globsl product aad the national
income.

42. The balance of the money incomes and expenditures of the population is
the bagic table for data in respect of wages and salaries, entreprensurlal
ineome and other distrabuted factor incomes, redistributive transfers, and

he sub-divigion of disposable dncome between personal consumption and saving.
It alsc furnishes mogt of the desired data on transactions in financial claius.
This balance covers the transactions of persons in respect of thelr private

businesg, as well ag household, activitles.

g/ See document E/CN,§/398 "The proposed Balance Sheet and Revaluation Accounts
of the System of Naetional Accounts (SINA ).
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4%. For purposes of drawing precise distinctions between incomes and consump-
tion expenditures, on the cne hand, and transactions in financial claimsg, on
the other, further sub-division of a few categories of receipts and outlays would

be required. For example, the category "receipts from financial insbitutions" may

include receipts of interest, life insurance claims, etec. and the category "other
recelpts™ also consists of a mixture of current incomes and finsncial claims. The
entries of the balance would nsed regrouping and resummarization for purposes of
the complementary system of income distribution and related statistics.

bh. In order to have complete data on distributed factor income, the cash
figures of the money ilncomes and expenditures of the population need o be
supplemented by data on incomes in kind recorded in the table on personal
consumption of material goods by the population according to sources of

origin. In this table, as in the balance of money incomes and expenditures,
distinctions are drawn between wages and salaries, entrepreneurial income and,
to some extent, property income. The table also furnishes data on the personal
consumption of material goods by the population.

45. TIn order to estimate the total consumption of material goods by the
populaticn, 1t 1s aecessary to add the goods utilized by institutions which
Turnish gervices to the population {ree of charge. The balance of national
income and 1ts utilization 1s a source of this information. The balance of
production, digtribution, redistribubion and final utilization of the global
preduct and the national income includes the data required to determine the

personal and total consumption of nhon-material services by the population.

V. SCOFD, ORCANIZATTON AND DEVELCIMENT OF THE COMPLEMENTARY SYSTEM

A. Beries to be considered
4L6. While there is clearly a need for data on the distribution of wealth

among houscholds, in the form of consumer durable goods, financial claims and
tangible capital assets, this aspect of the complementary system may be given

low priority. The balance sheet and revaluation accounts of the SNA are at

present still in process of being defined and delineated. Also, although
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a number of countries gather data from househelds on selected balance sheet
items, Ior exanple the amount of outstanding consumer debt, or the possgession
of automobiles, radios and otfher consumer durables, very few of ficial eflorts
have been made to gather and compile [igures systematically on the wvalue of

all balance gheet itcms.

L7. Data on household capital transactions are of higher priority 1in an
integrated system of income disgtrabution and related statistics. Some
transactlons in financial claims by households are wmportant in financing and
influencing personal consumpbion, for example transacitions i1a respect of
private pensicn funds, life insurance, savings accounts and securit-ies. Obher
financiel transactions by households are important sources of business capibal,
Tor example, investment ain undincorporsted enterprises and for other business
rposes. The discussich in a later section will indicate that data on

realized capital gains on financlal claims and other capital assets might

be given almost as high a priority as cavital transacticns In view of thear
influence on personal coasumption.

48. The revised version of the SMA and the MPS incliude detailed recommendatioas
in regpect of the definiticn, classification and tabulation of all types of
capital transaxtlons. Further, countries not Infreguently gather detalled

gata on household transactions in at least some type of financisl claimes. For
example, some markel economy countries gather data oo receipts from and payments
into 1ife dnsurance and savings accounts. Almost all countries with centrally
planned economies gather and compile data on all ash household transactions,
including transactions in financial claims.

49, The other aspects of stabistics of the distribution of incomes and
consumption are o1 course central ©o the purposes for which the data oI the
complementary sysiem are wanted. Dxcepi for data on Tthe total consumption

of the population, relatively detailed sitatistics of the consumption, income
from labour and entreprensurship, net current transfers received and disposable
income of households have been the traditiconal subjects of enguirics into

income distribotion and related statistics.
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50. [The concept of total consumption of the population ig not utilized in

the reviged SHA, bul has been introduced in the latest version of the MPS.
Only a few national statistical offices have used the concept in their work
on gtatistics of income and consumption. Difficult problems of concept and
practice glso arise in efforts to compile data on the total consumption of the
population. For example, 1t 1s necessary to decide on which services and goods
provided free by government and other non-profit services, and perhaps enter-
prises, should be included and how they should be allocated among various
groups of the population. On the other hand, these services and goods nlay
an important part for the well-being of the popvlation and in the redistributive
activaities of goOvernment in the case of a number of countries. Also, the
proportion of consumption accounted for by free goods and services varies
gubstantially from one country to another, and comparisons of levels of

living based on figures onr personal consumption only, therefore would nob

ghow the complete picture. For these reasons, 1t is suggested that data

on the total consumption of the population should be aincluded at this stage

in the interrnaticnal guidelines.

B. Coverage
1. Population

51. B0 as to be consistent wath the national accounting systems, as well as

to yield complete data on the well-being of the population, the complementary
system should relate io the entire resident population. Persons in institutions
guch as orphanages, old-age homes, asylums and gails ghould therefore be covered,

although it has s0 far been common practice to omit the institutional population

from enquiries intc income distribution statistics. However, it should not
pregent serious speclal difficulties to obtain figures every three or five
yearg on the few ltems in respect of income distribution and related statistics

which will be relevant for the institubtional population.
5. Ag in the national accounts, the goods and services which the institutions
supply to their inmates free of charge is to be treated as part of the consump-

t1on of the institutions themselves. These goods and gervices would, however,

be included in the total consumption of the population.
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52. DBecause of the particular circumstances of the institutisnal population
1t 25 essential that 1t be shown ag a separate group 1n the socio-economic

claggificabion applied 1n the complementary aystem.

2. DReceipts and sutlays 1n kind

54. ol infrequently, the income and expenditure enguiries of developed
countries are vestricted to cash receipts and ocutlays, even where the data are
gathered through field surveys. The reasons for this are probably the more
substantial difficultaies of gathering data on iacomes and consumptisn in

kind and the assumption that the amounts in kind may be insignificant. House-
hold income and expendibtureenguiries in developing countries almost always
eover ncomes received In kind and the associated personal consumption, because
o1 the i1mportance of these items in the couatries concerned.

55. In order to attain consistency with the systems of national acecounting,
and because ancome in kind is saigmficant in many counbries, 1L 1s proposged
that primary incomes should include receipts in kind ag well as ian cash.
Transfers of goods and services from and to the rest of the world aad, to some
extent, between regident householdg should alsoc be accounted for in current
redigtributive transfers. Personal consumolion should, of course, include
corresponding [lows i1n kind. However, household receipts of current transfers
gnd personal consumption should not include the services and goods which
general government and private non-profart instltutions furnish to households
free of charge. Thesge goods and services would be covered i1n the concept »f

the total consumpiion of the population.

C. Data in comparable prices

56. It will be desirable to 1nclude deta 1k constant prices for certain serics

of the complementary system. For purposes of comparaing the levels of living
nf clasges of the population during differing periode of time and orojecting
consumer demands, data 1n constant prices are wanted for personal and total
consumption clessified by the catepories of goods and services of the SMA [for

goclo-cconomice groups of householde. It wall also be valuable to compile data
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in constant priceg for selected commodities entering into personal and total
congumption.

57. Data valued at comparable prices are also needed for purposes of comparing
the well-beang of populaticns which pay differing prices for cxactly the sape
goods and services ag seen from the consumers' point of view. The concepts

and methods of compiling data 1n comparable prices for different populabions
are of course the game sz those used in compiling data for the same population
at different points of time.

58. For studies of trends in the well-being of various groups of the population,
it will be vzluable to messure changes in the purchasing power of thelr dispo-
sable income. Thege data are also wanted in studyling the income elasticity of
the perscnal consumption of various categories of goods and services. In
complling the serieg, use should be made of the baskets of goods and services
consumsd by each group of the populaticn during & given period of time. As

a part of thelr national accounting work, a few countries complle data of this
type in respect of spending units classified according to size of disposable

income or a proxy measure.

D. Organlzation of The gystem

59. The complementary system of sgtatistics of income, consumption and accumu-
lation will consist of tabulations and other presentations of statistics
differing in the range of trangactions shown, the way and detail in which
households or other transactor units are classified, and the detail in which
transactions are exhibited. Tt will be useful to davide the compilations of
the system into three categories, which differ in the range of transactions
covered and the detail of clagsification. Each group of tabulations should

be designed to satisfy somevhat different sets of analytical reguirements.

1. Bummary tables

60. The first class of tabulations will summarize and correlate the experience
and behaviour of wvarious groups of hougeholds in respect 2f all facets of

the complementary system. Inciuded here are the macro statistics of the system.
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The household i the most sultable common unit of observaiion and classification
for the purpcses of these tables which refer to 3ll the statis{ics. Tt will

be cf wvalue to indicate the number of households and persong included in

each cell of the tables, in order to indicate the relative prevalence of

each group and to furnish a basis for evaluating the data for the average
hougehold.

61. The schemes of classifying households utilized in the summary tables

should be restricted to schemes basic to differentiating and analyzing exnerience
in regpect of the various categories of income, consumpbion and accumulation.
The levels of classification used should not be too detalled, so as to focus
attention on the main patiterns.

62. The classification of households by socio-econcomic status of the head

is a scheme of the type indicated. It focuses on the attribuites of households
which are invaluable in understanding differences in experience, resources

and patterns of behaviour and in correlating the statistics with other economic
and sccial data. Tabulations of the mein series of the system zccording to

the bread level of the socic-economic classification should maks up much

of the macro statistics. Classifications according to age and sex of the head
of household or the area of location of the household would also be useful.

In order to furnish correiated data on the experience of different income
strata, 1t 1e important to use the size of household income as a classifying
characteristic 10 the summary tables. Tabulations according to broad categories
of gize of household income are glsc part of the wacro statistics of the gystem.
Classifications of the data of the summary tables according to socio-cconomic
statue and fractile groups of income ghould be emphasized 1n the internstional
guidelines.

6%. All the categories of transactions ihcluded 1n the complementary system
ghould be shown in the summary tables. 7The extent to which transactions are
detailed should be limited s0 as to focus attention on the main fliows and
relationships. The pregentation of averages is emphasized in the summary

tables recommended for inclusionl in the guidelines.
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2. Tables in respect of classes of transactions

G,  The second class of tabulations should be designed to exhibit the details

of each type of transsciions, clasgsified according to the relevant characteristics
of the fransactor units in ceach cage. This clagg of tabulstions is part of

the micro statistics of the system. Thege compilations would consist of

ftables in respect of (1) primary incomes and distributed factor incomes classi-
fied by detailed source of income, (ii) the transition from distributed factor
income to disposable income and the details of the redistributive current
transfers which provide the link, (i1ii) the division of disposable income into
savihg and personal consumption, and the clasgificaticn of pergonal consumption
and total consumption of the population by categories of goods and services,

(1v) capital transactiong, including the details of transacticns in financial
assets and liabilities, and (v) the main details of balance sheets and
revaluatlon accounts.

65. The schemes of classification of households utilized in the summary tables
will also be employed in most of the more detailed tabulations. In addition,

Zor indavidual tableg use has T be made of schemes of classifying transactor
vnibs (i.e. households or individuals) which are of interest for purposes of
describing the variztion in the magnitude of the flows in question. For

example, classifications according to size of total and per capital disposable
income of households are of interegt in tabuvlations of the details of redis-
sributive transfers and the pattern of personal consumption. The classifacations
of transactors which may be useful in the cage of the various sets of tables

ere outlained in the next sechtion of this paper, and the sub-divisiong of
sransactions are discussed 1n the following sections. In the case of some of
thege tabulations, the use of medians or other measures of central tendency or
cispersion, in addition to totals and arithmetic averages, night be advantageous.
£ 1imited number of the detalled tabulations are recommended for inclusion

1 the international guildelines.

5. Cross-clagsifications

66. The third group of tables should be designed to cross-classify the main
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aggregates of the complementary system by two or more atbributes of the
relevant transactor units, either households or individuals. These tabulaticns
are also part of the micro statistics of the system. It seems useful to
tabulate cross-classifications in respect of all main aggregates, such as
disposable income, personsl consumption, saving etc., in order to delineate
the experience of relatively homogeneous groups of transactors and to discern
the circumstances with which this experience varies. For the samne reasons,
crosg-classifications of component flows, such as compensation of employees,
entrepreneurial income, socilal assistance payments, ete. are also likely to
be of interest.

67. The attributes of transactors which should be utilized in the crogg-
clageifications of main aggregates or other flows will of course depend on
the aggregate or flow in question. For example, cross-classifications by size
of dastributed factor income of the household, or per earner, and age and sex
of the head of household, will be of value in the case of total or per capita
distributed factor income, but not in the case of total or per capita personal
consumption. Or, cross-classifications which will be relevant in the case

o1 compensation of employees, but not in the casge of property income, are
age, sex and kind 2f economic activity; occupation and kind of economic
actlvity; and educational attaimment, age and sex.

68. More use should be made of measures of central tendency, dispersion and
skewdness in this clasg of tabulations than in the two other classes. TFew
gpecific recommendations in respect of these ftables are inciuded in the

internatisnal guidelines.

B. Priorities in developing the systen

69. The first order of priovity in developing the complementary system should
be given to data in respect of incomes and pergonal consumpticon. These data
are the most urgently required and have been the subject of most attention

in the work on income digtribution and related statistics. While distributed
fsctor income and personal consumption have received more attention than

redigtributive transfers and disposable income, 1t does not appear appropriate
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to suggest doiffering orders of priority for these series, which are required
with the same degree oI urgency.

T70. Anothey way 2n which to set differing orders of priovity for developing
data on incomes and consupption, is to give the first order of priority to
1heomes and consumption in cash. However, in view of the ilmportance of non-
cagh elements of wages and salaries and entrepreneuraal income in many
countries, it would not be appropriate to follow this course in the internstional
guidelines. Individuval countries, where incomes in kind are not gignifieant,
may however wigh to assign first priority to cash transactions. Also, it

may be appropriate to exclude the 1nstitutional population from the first
priovity in developing the statistics.

TL. Data on the total consumption of the populatiocn might be given priority
over gtataistics of household capital transactions,except perhaps those relating
to pension funds and life insurance. Figures on the total consumption of the
population are important in comparing the levels of 1living of various

groupg in a population and among countries. Alsoc, the additional data needed

to estimate the relatively narrow concept of total consumption of the population
recommended Tor the complementary sysbem should be available from governmental
administrative records and performance budgets.

T2, There are sighificant differencesg in the relative urgencies with which
data are wanted on household capital transactions. [lost important are trans-
actions which represent significant sources of finance of consumption for

some groups of households, such as payments from private pension funds,

drawing down of savings accounts, and the payment of claims on, or the cashing
of, life insurance. MNext in order of priority might be capital transactions
carried on in respect of the unincorporated enberprises included wn the
hougehold sector, purchases and sales of gecurities, and consumer debt.

Thisg would leave %o last prioriiy net purchages of land and some types of
loans.

T3. Iowest priority may be given to balance sheet and revalvation items.

Among non-financial assets, data on the value of non-residential buildings
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and consumer durables owned by houschold would probably be nost urgently
needed. In most countries, net equity on life insurance reserves and on peansisch

fupds would be the most important financizl asget of households.

VI. THE DEFIMNITIONW AND CTASSIFICATION OF THE STATISTICAL UJITS
A. The statistical units

Th. While the household can be utilized as a statiszbical unt for all aspects
of 1acome distribuvtion and related statistics, 1L 18 also essetial and prac-
tical to use the iudividval as 1ncome recipieat unit 1a the case of incomes
from labour and entreprensurship, distraibuted factor incomes and accumvlabion.
75. The household, or an equivalent vnxt, 1s generally emploved as the
statistical unit in field enguaries into family income, expenditure and
accumulation. Eoth households and individvals are used i the compilation of
income data from population censuses. Data baged on income tax statistics sre
generally available {for individuale or fragmented families only, because of
the manner in which income-tax assessment aazd collection is administered.

in statistics based on a combinaticn of gocurces, income data from rncome

tax statbistics are sometimes reconstructed to refer to households by means of
information in populstion censuses or household surveys.

76. The household is the basic statistical unit for purposes of studies of
the relation petween the distribution of income from labour, property and entre-
preneunrship, and welfare and spending-saving behaviour. Since earners in

most cases have dependents, lhe houschcld is also the practical statletical
unit for the redistributive transfers linking distributed factor income and
disposable income. Granbs are often made on the basis of familieg rather than
1odividuals, and allocating these grants between carners and depepndents wovld
be difficult and arbibrary. The household is also the prefersble statistical
unit for data on the division of disposable income between saving and consumption
and statistics of the pattern of consumption since members of a household waill
more or lessg pool their incomes and consumption.

TT. &ince distributed factor incomes are in most Oases linked to individuals,
utilizing the individual or a suitable combination of family members ag the

atatigtical unit facilitates the analysis of the relaticaship of these incomes,



E/CN.3 /400
Page 30
Engligh

in particular employee compensation, to the characterigtics of the recipients.
Problems of aliocating components of distributed factor incomes among two or
morve individuals will sometimes arise. IExamplies sre farms and other household
enterprises which are Jointly cwhed and operated by husband, wife and perhaps
other members of the family, or other assets owned jointly by husband and wife,
and the income derived from these agsets. For household enterprises

it would be advantageosus to take the family as the statistical unit, while =&
husband-and-wife unit could be usefully applied in the case of financial
trangactiong in assets jointly owned by spouses and the income derived from
such assets. The data cbllected in resgpect of intermediste units could, of
course, be aggregated into hougehold totals.

78. Both the household and the individual, or some intermediate unit between
household and indiwwvidual such as the husband-and-wife combination, zppear to
be appropriate statastical units for purposes of induiries into the distribution
of accumulation and wealth,

T9. In classifications of income by type, which relate To the population

as a whole, income may be the most appropriate statistical unit. With regard
tc compensatlion of employees, the job may be a more efficient statistical unit
than the individual for analysisg of scales of pay, because some individuals

may have more than one J0b.
B. The concept of the household

80. 1In view of the uses %0 be made of the household-type statistical unit,
it is desirable to defane 1t in terms of the housekeeping cochcept that is
employed in censuses of population and in the SWA. This concept alsc follows
frem the basic scurces from which household date are derived it income and
expenditure enquirvies of MPZ and SMNA countries and minimizes the apportioning
of figures among statigtlcal units.

81. According to the housekeeping concept, a household may be (i) a one-
person househeld, 1.e. a person who makes provision for his own food or other
essentials of living, without combining with any ofher person to form part

of & multi-person household: or {ii) a multi-person household, i.e. a group
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of two or more persons who occupy the whole or part of one housing unit and
make provision for food or other essentials of laving. The dégree to which

the perscns in the group pool their income and outlay way vary. They may be
related or unrelated persons. Boarders, but not lodgers, and domestic servants
liviag 1n are included in 2 mulbi-person household.

82. The statistical unit to be used in the case »f persons not living in
households also needs to be defined. These persons consist of i1nmatesg of
ingtitutions such as homes for the aged, poor or orphans, asylums, prisons and
the like, 1.e. groups of persons living together who usually share their

meals, are bound by a common objective, and generally are ruled by an authority
outgide the group. The staff of theee znstlitutions, and persons living in
hotels or boarding houses, are not considered as persoas not living in
households, but should be treated ag members of one- or multi-person households.
The statistical unit in respect of inmates of institutions might consist of

the single indivadual or the conjugal family livaing together in an instatubaion.
83. TIn some socio-sconomic gituations, a more restricted defznition of the
housgehold Ghan the houge-keeping coacept is 1ikely to be desirable and
practicable. This concept 1s the family household. In this case the multi-
person household 1s limated to individuals related by blood, marriage or
adoption who satisfy the cther conditions of the housekeeping concept. 1In develop-
ed countries the use of the family or the housekeeping concept will result

in delineating the same units 1n most instances, and where the units differ,
the individuals making up housekeeping households are likely to pool thelr
incomes to a minor extent. In developing countries, however, the

situation is daflferent, and the housekeeping concept is the pore relevant

ore.

8L, A uniform and clear defanition of the head of household is also very
important in income distribution and related statis tics, gince many classifi-
cations of multi-person households relatle to the position of Lhe head of
hougsehold. Tt is recommended to use the definition adopted in the SIA, where
the head of household iz considered to be the indivadual who 1s generally

recognized as such, for example, the husband in a one-family household,
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the wife if no husband 1s present, the eldest head of a constituent family
in 8 multi-family household. In most instances, the head of the household so

defined will be the principal recipient of income in the household.

C. Clagsifaications of the gtatlistical unit

1. Classifications for general use

85. Certain attributes of households are of interest in classifying the
statistics of all aspects of the complementary system. Tabulaticns of the data
according to the socio-economic status, occupation or industry of the head of
household and the location of the household by admlnistrative or geographnical
areas may be expecled to reveal systematic differences in income experilence
and spehding-sccunulation behaviour. An urban-rural classification is also
important for this purpose in many countries, but 18 only of limited value in
haighly industrialized countries. These schemes of clasgification may algo be
ol assistance 1n sub-dividing the population according to the sources of data
and the difficulties of gathering the figures.

36. C(lassifications according to age and sex of household heads or 1ndividuals
are also likely to be valuable for purposes of studying patterns of experience
and behaviour. In addition, this type of fabulaticn might be utilized in
analyzing trends for cohorts of households. Tabulations according to gize of
total and per capita income, perhaps utilizing distributed factor income, are
wanted for such purposcs as measuring disparities in well-being, the effects
of redistribution on incomes and levels of living, and patterns of spending
and accumulation. For similar purpcses, croseg-classifications by number of
ousehold members, aumber of dependents or number of chaldren may also be useful.
87. Tabulations of summary data according to socio-economic status of the
head of household and size of total or per capita income are recommended for
uge in the complementary system. For purposes of international comparisons
preference should be given to the use of fractile groups rather than class
intervals defined in absolufe terms in classifications according to size of
income .

88. A number of schemes of classifying households in addition to those
erumerated above will be required for the fabulaticns relating to various

aspects of the statistics.
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2. C(Classifications for digtributed factor incones

89. 1In tables on income from labour, property and entreprencurship, clasgifi-
cations according to the magnitude of the per capitz disposable income of
households will furnishk valuable information for studies of welfare, in
addition to classifications by sgize of total digtributed factor income. Clasgsi-
fications by sxze of distributed factor income per recipient, or by the number
of income recipients and total distributed factor income would array
households according to one factor detem ining the magnitude of this income
recerved by householde. Other gchemes of classification which may be useful
1n analyzing the distribution of compensgation of employees and entreprensurial
income, bul not of property income, are the industrial and occcupational
attachment of the beads of household and their educational attainment.

Q0. Most of the schemes of clagsification for tabulating the incomes of
households from labour, property and enfrepreneurship are also of interest

Tor tables on these ahcomes of ndividuals. The socio-econcmic shtatus, age

and gex of the income reciplents should be key classifying elements for the
total of thege incomes while the industrial and occupational attachment of the
income sarners are uscful additiocnal characteristics for the classification

of compensation of employees and entrepreneurial income. The educaticnal
atiainment and length of work experience of the income recipients are also
1ikely to be useful supplementary classifications in the cage of the latter
types oI incoues.

91. Classifications of compensation of employees, entreprencurial income and
property income by fractile groups of distributed factor incomes are emphasized
in the proposed internaticnal guideliness. Tabulations of compensation of
employees by =ex and age group of earner, and of income from labour and

entreprensurship by educational attainment of the head of household may also

be useful.

3. Clagsifications for disposable income and consumption

92. Classifications according to size of disposable income will be needed in
tables on such incomes by type and on their allocation to households in

different socio-economic categories. A classification by size of disposable
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income is algso significant in deseribing and analyzing the pattern of goods
and services consumed and the distribution of consumption among hougeholds.
More precise data for these purposes would rvesult from cross-classifications
of the statistics by slze of household and magnitude of disposable income,
but classifications according to per capita disposable 1ncome may furnish an
adequate substitute for the cross-classifications. Also advantageous in the
case of tables on the level and pattern of personal consumption are classi-
fications according to the size of per capita consumption. All the classifica-

tions mentioned would be useful for purposes of international comparisons.

L. Classifications for accumulation and wealth

95. Magritude of savang should furnish a ugeful scheme of classification in
tabulating data oh Transactilons ih financaal assets and laabalities. For

gross capital formation and caprtal consumption of unincorporated enterprises,
the kind of econcomic activity of the business should be employed as a
clasgarfication. In the case of balance sheet and revaluation items the magni-
tude of net worth might be applied. Thesge classifications would algo be useful

for internatiocnal comparigong.

D. ©BSpecific classification schemes

1. Clasgsification by gocio-economic groups

94. No standard interrnationzl clagsification by socio-eccnomic groups has

yet been developed. Interim classifications for use in the Buropean Census
Programmes have been worked out by the Working Group on Population Censuses

of the Conference of European Statisticians. The proposed draft classification
for use in the conplementary system, which is shown in table 1 of Apnex IT 1g

baged on the game principles as the classification of the European Working
Group, but differs from it in certzin detarls.

95. Classifications by socio-economic groups, built up from various
combinations of the basic classifications by status, occupation, iandustry,
main source of livelihood, educaticnal attalnment or income are used more and

more extensively 1in populaticn cenguses and household surveys. Although
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it would be theoretically possible to develop a basic classafication by
sociro-economic groups from an independent soclological clasgificetion of the
population, no country has actually done this. Derived classifications by
scores are also rarely used.

96. The draft classification by socio-economic groups shown in table 1 of
Apnex II is built up from the basic clazsifications by main source of laiveli-
hood, status, kind of economic activity and cccupation. The classification

1s developed on two levels, consliebting of five major groups and 15 groups.
Main source of lavelihood i1s used 1n distinguishing the economically active
(major grovps 1 through 4) from the economically inactive (major group 5).

For the eccnomically active, a combination of status, kind of activity and
occupation is used in defining each soclo-economic group. Major groups are
formed by combining groups in such a way that sectlons of the population are
derived which are reasgonably homogeneous in economic behaviour.

97. In the following, the mein features of the clasgification are discussed
with starting point in a1ts basic components.

98. Persons deriving their main source of lavelihood {rom economic activity
(major groups 1 through U of table 1 of Annex II) are those depending on
income from entreprencurship; wages, salaries and supplements irn cash and

ih kind; own-account production; fees; commissions; tips; temporary unemployment
beneflits; sickness or maternity benefits:; or any other income from economic
activity. Temporary unemployment, sickness and maternity benefits are ancluded
becauge unemployed seeking Wwork as well as persons temporarily absent for
reasons of illness, injury or maternity are included in the economicslly
active populastion.

99. With regard to the ecomomically inactive population, a distinction is
made in the clasgification proposed in table 1 of Annex IT between persons
living in households and in institufions, respectively.

100. In the status classification, family workers are ghown as g separate
category. Since the classgification by socic-economic groups for the most part
will be applied to multi-person households, family workers will normally

be assigned tc the same socio-economic group as the head of the enterprige for

whom they work, who alse in most casesg will be the head of the household
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concerned. Mo separate group for family workers was therefore included in the
proposed classification. It should be noted that paid as well as unpaid

family workers are ancluded among the economically active only if they work

a minimum of one third of noymal working time.

101. The "International Standard Tndustrisl Classifacation of All Lconomic
Activities" (ISIC), Revision 2, was used in distinguishing between agricultural

and non-agricultural activities.

102. The classification by cccupations used in combination with the status

and kind of activity classificataons in defining the categories of the

draft classification by socio-economic groups is the "International Standard
Classification by Cccupations, Revised 1968", (ISCO} lssued by the International
Tabour Office. Temporarily unemployed are classified in the soclo-economic
group to which they would have belonged if employed, in conformity with the
I5C0,

2, (lassifications according to size of income and other flows

105. It is not possible to develop a standard classification by size of income
or other magnitudes for internabional uge 1n absolute berms, simply because
national currencies differ in value. Any such standerds therefore have to be
expressed in terms of the number and relative length of the intervals used.
In the following, suggestions are made of how & standard classification of
this type by income size groups might be developed. Classificatiocns by
expenditure groups, savings groups ete. would be similar, bub might differ
from the income group classification with regard to the number of intervals
used.

10k, The number of income intervals spplied ih country statistics varies
congide ably according to the type of statistics and the kind of tabulataon
for which the income group classification is used. More than half of a
sample of 80 inecome group clasgsifications analyzed did, however, contain ten
intervals or less. It therefore appears reasonable to suggest eight income
groups for uge in international comparisons.

105. Roth the highest and the lowest interval of the income group classification
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shouid be open-ended. 1t 1s necessary to make the lowest lnterval open-
ended because households and indrviduals who recexrve mainly entreprenecurial
and property incomes may have negabtive 1NComes 1n some years. Middle intervals
which are widening with incressing 1hcomes are used ih most country classi-
ficationsg by iacome groups, because the relative rather than the absolute
changes in income are relevant for many analytical purposes. Also, for
instance, for such purposes ag estimates of ircome elasticities of demand,

it is necessary that all income groups include a number of households or
individuals large enough to eliminate random wvariations within the group.
1C6. Widening income antervals for use 1n international comparisons can be
determined by two simple methods. Che method consists in making the middle
intervals equal in logarithmic terms. The ratis between the upper and lower
limits of each interval i1n absolute terms will then be congtant, and constant
relative changes in 1ncome are measured. If this method is used, however,
the percentage of the total number of cases to te inciuded in the upper and
lower openh-ended 1ncome groups has o be determined independently.

107. The second method may be preferable because of its greater simpliczty.
This method econsists 1n determining the intervals in such a way thabt an equal
number of cases falls within each interval (or an approximetely sgual

aumber if the interval limits are rounded). Tn order to achieve this a
cumilative 1list of incomes may be divided antc egual parts corresponding to
the number of income groupe proposed. In this case the limats of all interwvals,
ineludihg the upper and lower open-end ones are determined in one operation.

In the case of eight income intervals, deven limits have to be determined and

each interval would include 12 1/2 percent of the Total number of households

or 1ndividusls. Fractile groups of income, which are used in determining

income intervals where thog method is applied, are also in themselves valuable

measures in international comparisons of income distribution statistics.

3. Classgsifications by gge group

1C8. 1In drawing up the age group classifications for individuals and heads of

hougeholds shown in Table 2, of Annex II which are intended for use in
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international comparisons of income distribution and related statistics,
account has been taken of country practices.

109. DPoth the upper and the lower intervals of the proposed age group clagsi-
fications are open-ended anhd are determined zin such a way that they should
contain relatively few casez. The upper age limit of the lower open-end inter-
val in the classification for individuals is determined by the prevalling
gchool leaving age or age for entrance into the labour force, and sheould in

no case be put higher than 15 years but may be put lower if country conditions
so require. This is congistent with the 197C Population Census Programme.

For heads of househcld, the prevalling age of marriage 1s decisive, and 20
vears should be used with option to apply & lower age if country conditions

80 reguire.

110. The age above which all individuals or heads of household should be
claggified in one open-ended age group is determaned by such factors as

average length of liafe, the prevalent retirement age and the adequacy of the
gocial securlity system. This age 1s in the proposed classificabions put at

65 years for bobth individuals and heads of household. In the case of some
developed countraies it may be necessary to add an extra five year interval,
while 1n other cases ohe or two of the highegt five year intervals may have

€2 be consolidated with the upper oOpen-end interval.

111. The proposed classification applies five year intervals for the age
groups 15 to 19 and 20 to 24 years in the case of individuals and the age group
20 to 2l years in the casze of heads of household. These are the age groups
when in most countries young people enter the labour force and get married.
Relatively Iow, but rapidly increasing incomes are experienced in these young
age groups. For the ages 25 to 54 years ten year intervals are proposed.
During this period a steady increase in ihceme, expenditure and accumulation

is to be expected. ¥ive year intervals are proposed for the ages 55 to 6L
years, because in most countries persons will experience a progressive deline

in 1ncomes during this period.



E/cn.3/Loo
Page 39
English

L. (lassifications by number of household members, dependentg and earners

112. The number of intervals used in classifications of this type varies
according to the average size of households in different countries. Usually,
each anterval except the upper open-ended one includes ohe persch more than
the preceding interval, from one onward.

113. It is recommended that for purpoges of international comparisons these
claggifications should also be cumulative ih terms of ohe person. The
classifrcation by number oI household members should inelude no less than six
irtervals, with option to use a larger number of intervalsg, if needed.

For number of dependents no legs than fouwr and for number of earners no

less than three intervalg should be used, which is consistent with six inter-
valg for the number of household members The upper interval should be open-

ended in all cases.

5. Classification by educational sttainment

11h.  An Expert Working Croup under the auspices of the UNESCO in 1968
presented the fourth draft of an "International Standard (lassification of

BEducation” (ISCED). This classification is mainly intended for use in the
current analysis of educational institubtions, in respect of number of
teachers, number of students undergoing education at the various levels, ete.
Its main features can, however, be used in a classification by educational
attainment.

115. The proposed clasgafication by educatinnal attainment shown in Table 3
of Annex IT cOnformg guite closely to the ISCED. The definitions are adapted
to fit a clagsification by educational attainment.

116. For population census purposes, educational attainment is defined as
"the highest grade completed within the most advanced level attended in the
educational system of the country where the education was received". If

this definition 1s used, each item in the classification by educational attainment
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needs to be divided in educaticn completed and not completed. In a classifica-

tion mainly intended to be ugsed ip combination with econcmic characteristics,
however, education not completed ir of 1lttle relevance. The proposed
classafication shown therefore refers only to perscns who have completed their

education within a given group or level.
VIT. DEFINITION AND CTASSIFICATION QF INCOMES
A. Compensation ol employees

1. Defznitions in the systems of national aceounts

117. Compensation of employees 1s in the SNA defined 4o comprise (i) wages
and salaries of civilian employees and members of the armed forces, (ii) employ-
ers' contributions to social security schemes on account of their employees,
and (iii) employers' contributions to private pension, family allowance,
health and other casualty insurance, life insurance and similar schemes in
regpect of thelr employees. Impubed contributions are included under

(1ii) to the extent employers make direct payments to their employees in the
absence of gpecial schemes Oor reserves.

118. In the MPS, compensation of employees comprises wages and salaries only.
The definitions of wages and gsalaries used in the two systems differ on some
points. The SNA includes tips and pay oh sick-leave in wages and salaries,
vhile the MPS treats these flows as ftransfer payments. On the other hand,
the value of c¢ivilian work uniforms, reimbursable expenses incurred by
employees on officral travel, and payments to authors, inventors etc. are
included in wages and salaries in the MPS, while the first two of these items
are treated as inLermediste input in production and the last item is treated
ag property income, in The SNA. Tt 1z of interest to note that while the MPS
treats income of members of agricultural coocperatives as a gpeclal category
of income, incomes of members of non-agricultural cooperatives are included
in wages and galaries, because they are paid at pre-determined, fixed rates.
According to SNA definitions, the latter incomes would also be included in
wages and salaries, while the former would be treated as a component of

entrepreneurial income.
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2. Definition Tor use in the complementary system

119. The concept of compensation of employees ghould, in principle, be
employed both for the micro and the macro statistics of the complementary
system. Compensation of employees includes important elements of benefits

in addition to wages and salaries, and these benefits must be covered 1n order
Lo obtain a complete picture of 1ncome from employment and to arrive at a
concept of saving which is comprehensive.

120. TFor the micro statistacs of the complementary system, however, it may
not be practicable to obtain the reguired informatzon on contributicns to
soecial security, pension and other schemes by employers on behalf of thear
employees, and the data on renumeration from employment therefore may have o
be restricted to wages and salariesg only. The link to the macro statistics
will staill be maintained, since the item wages and salaries 1s shown s a
separate component in the classification of compensation of employees in the
SHA and 18 used as the main concept of renumeration from employment in the MPS.
121. If employers' coatribubicns to social security, peaision and other
schemeg on behalf of their emplovees are excluvded from the micro staftistics

of the complementary system, corresponding modifications are required in
ocher 1tems of the system. Employers' contribvtions to life i1nsvrabhce and
pension schemes oa behalf of their employees would have to be excluded [rom
additions to employees' equity on life 1unsurance and pension funds, and
contractual transfers paid by households would be reduced by employers'
contributions to social security, health and cther casualty insurance gchemes
and imputed c<ontraibutions in respect of pension and other bepefits paid
direclly to the employees.

122. The concept of wages and salzries to be used in the complementary
system should cover all payments which employees receive 1n respect of their
work, whether ia cash or in kind, ang bhefore deductiocons for their own contriou-
t1ions o social security, withholding taxes and the like. It should znclude
payments such as commissions, tips and bonuses, cost of living and dearness

allowances, vacation, holiday, sick leave and other direct pay by the employer
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for relatively short absences, and fees to members of boards of directors.
Foed, housing aad other commodities, whether produced in the employer’s business
or purchased by him from others for the purpose, which are provided to the
employee free ol charge or at reduced pricesg, by his employer, should algo

be included. The value of military uniforme, buft not of free civilian work
clothing, and the value of housing of military personnel in family dwellings,
but not in barracks,should be covered. Reliable datz on renumeration in kind
may be drfficult to obtain from respondents in 1ngulries on income distribution
and related statistics. It 1s, however, essential that wages and salaries
include renumeration in kind, which is more important in some types of employ-
ment than inh others and rore important in developing than in developed countries.
123. The above definition of wages and salaries excludeg the reimbursed

travel expenses and the value of civilian work clothing included in the MPS
concept. Adjustments for thege items generally can be made in the gstatistics
of MPS countries. The defination includes Tips and pay on sick leave which ave
treated as transfer payments an the MPS. Tips are guite unimportant in most
countries using the MPS, and separate data are generally avaiiable for pay

on sick leave. Payments %o authors, inventors efec., are included in wages and
galaries 1n the MPS, but are recommended treated as property income in the
complementary system. This difference may, however, be warranted for institu-

tiohal reasohns.
5. Beope and valuation of benefits ip kind

12L. The remuneration i1n kind which should be included in vwages and salaries
covers only items which may be unambiguously allocated and are subject to
individual decision and choice. BRenefits accruing to employeeg from the
health, recreational, educational and similar facalities which employers make
avallablie to thelr employees collectively, are therefore not covered in wages
and salaries. Also excluded are expenditures of producing units which
contribute to the amenities of working life or compensate for expensges incurred
in business travel. In general, wages and salaries are defined net of any
receipts or special outlays of employees 1n connexioh with their work, whach

are 2f benefit 4o them asg producers rather than as consuners.



E/Cn.3/4C0

Page U3

English
125. The commodities furnished free of charge or at reduced prices to employees
by their employers as wages and salaries in kind should, in principle, be
valued at cost to the employer. This is consistent with the valuation
recomnended in the SNA. Existing income distribution statistics for MPS
countries, asg well ag for many SNA countries do, however apply retail prices,
and there are strong practical arguments for a valuation at retail prices where
the data are gathered from the recipients of the commodities rather than from
the employers.
126. Valuation at the cost to the employer is, however preferable, since
this cost 1s equivalent to the money income which the employee foregoes and
the expenditure which the employer incurs. Also, the cost to the employer is
the correct measure of the production actually embodied 1n the goods and
services concerned, gince a shorter chain of distribution and transport is

1ikely to be involved than in the case of commodities scld at retail.

I, Classification

127. Compensation of employe es should first be sub-divided into (1) wages
and salaries and (il) employers' contributions to social security, pension,
1ife insurance and similsr funds. Since national practices vary with regard
ts the inclusiocn of data on remuneration in kind, wageg and salaries should
in their turn be sub-divided into (1) wages and salaries in cash and (ii) wages
and salaries in kind.

B. [ntrepreneurial income

1. The national gccounts concept

128. Intrepreneurial income 1s defined in the SFA but not in the iFS.

The entrepreneurial income accruing to households according to the SHA

compriges the net proceeds of the unincorporated epterpr ises classafied in

the household sector, including net rents on owner-occupred dwellings, and

the withdrawals by owners of income from quasi-corporate enterprises. These
withdrawals congist of the actual payments made to the owners out of the current
receipts of quasi-corporations, l.e. relatively large ordinary partnerships

and sole proprietorships which have complete profit-and-loss and balance
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sheeb accounts on the financial assets and liabilities,

as well ag the real assets, involved in the business.

Entrepreneurial income net of the withdrawals 1s refained in the gquasi-
corporations and constitutes one element of thelr saving.

129. A concept approxlimating entrepreneurial income as defined in the SNA may
be derived from the table on primery ikrcomes originating from net material
product, of the MPS, by adding the items- (1) net 1ncome in cash and in king
of households from agricultural co-operatives, (i1) net value added originating
in the production for sale and own consumption on perszonal plote of households,
and {ii1) the net material product of self-employed craftesmeh, artisans and
peasants, including taxes and other deductions. No imputstion for net repts
of owner-occupled dwellings is made in the MPS, and income from the gervice

andustrieg is excluded.

2. Definition for use in the complementary system

130. It is suggested that the concept of entrepreneurial income to bhe used
in the complementary system should correspond to the SHA definition with the
explicit addition of net ancome 1n cash and in kind of households from
agricultural cooperatives. The latter item is similar in nature to sntre-

preneurial iacome, but is not speeafically dincluded in the 8NA defanxtion.

5. Claggification

1531. TFor purposes of studies of the links belween types of productive activity
and the distribution of entreprensurial income, it would be useful to

classliy entreprensurial income according to the kind of ecopnomic activity

in which 1% originates. A broad distinction between agriculbtural and non-
agricultural activaty, the latter sub-divided into owner-occupied dwellings

and other, would be of basic value. Het rents ol owner-occupled dwellings
should be distinguished as a separate category of entrepreneurial income,

both because the item is not i1ncluded in stetietics relating to MPS countries
and because in many countrieg these het rents congfatulte an amportant part

of the net proceeds of the unincorporated enterprisss included an the househcld

sector. Also,the owners of guch dwellings would not necessarily be regarded
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as entreprencurs for purposes of other statistics.
132. Further sub-division of non-agracultural activity would be of considerable
interest. Use might be made of the major divisions of the classification
according to economic activity of the SNWA.™ It will be desirable to utilize
relatively broad categories in order to limit the problems of allocating current
expenses where one proprietor is engaged in a number of different types of

unincorporated or guasi-corporate business.

4. Gross oubpuc
133. It is evident that the scope of the concept "gross output of industries"
is relevant to the definition of entrepreneurial income. The definition of
gross output of industries is alsc of significance for the contents of personal

4/

134, Gross outpub of industries as defined in the SNA—

congumption.

covers all production
for the market {sale or barter), production of goods and services furnished
to employees free of charge or at reduced prices and production oh own
account for purposes of capital formation. Algo included are a number of acti-
vities conducted on own account for purposes of personal consumpticn. These
activities may be undertaken by household-based, or other, unincorporated
enterprises engaged in production for the market, or by households which are
not engaged in production for the market. In all these inetances, gross
output should include the results of own-account activities ir agriculture,
forestry, fishing, hunting and mining, the processing of primary commodities
by the producers in order to make such goods as butter, cheege, flour, wine,
211, cloth or furnitvre for their own use, and the ocwner-cccupahcy of
dwellings. In the case of household and other enterprises engaged 1n production
for the market, groses output zn addition includes the output of any other commo-
dities which are consumed 1n the households of the producers and which they
also produce for the market. Where households engage in production for own-
account consumption or capital formation only {(e.g. railsing crops, owner-
occupancy of dwellings, construction of dwellings for own use), a nominsl
productive unit is defined for purposes of recording gross output and entre-
57-“ggg_ng1e 5.2, pp. 84-85, English version, A System of National Accounts,
United Nations, New York, 1968.

4/ See paras. 6.10-6.40, pp. 95-98, Inglish version of A System of National
Accounts, United MNations, New York, 1968.
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preneurial 1lnhcome.

135. In the ¥P5, the sum of the value of the gross output of material goods
and services and of non-material services rendered would yield a concept of
somewhat narrower scope than gross ocubput of industries as defined in the

SNA, becazuse the MPS excludes such items as imputed rent of owner-occupied
dwellings and the value of domestic services.

136. Production on owa aceount should be valued in terms of cash alternatives
foregone. This mears that, for the producer, the value of income and expendi-
ture 1n kind should be considered egual 4o the cagh income that woeuld be
realized by the sale of these ltems at the producing unit. It has been argued
that this approach results in the under-valuation of household consumption

of goods and services produced on own account, and that valuation at retail
prices 1g more appropriate. For this reason, and also because retall prices
are readily available, many surveys of income distribution and relsted statistics
for both MF3 and SNA countries value own-account production at retail prices.
However, the retail price includes the wvalue of transport, distributive and
other services which in fact are not embodied in commodities originating from
ownh production.

127. The proposal to value all personal consumption in terms of retail prices
appears to originate in the desire fto arrive at measures of the quantity of
commodities consumed which do not necessarily vary with the guanbtum of embodied
production. Hovever, income distribution and related statistics are concerned
both with incomes from production and levels of consumpticn. Alss, even if

it was agreed that, for welfare comparisons between groups of a population,

g valuation at average consumer prices were degirable, there are a number

of problems connected with such a valuation. Average consumer prices may
incilude indirect taxes which are not paad on guantities produced for own
consumption, and some farm products such as Jive animals cannot be valued at
consumner prices.

138. Appropriate measures of quantities might be developed asg supplementary

¢ata in the case of some goods, e.g. caloric content of foodstuffs. Ior most
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other commodities, the units of measurement will necessarily be physical

dimensions, and these data will be non-additive.

5. Operating surplus

139. The reduction of gross cutput by the appropriate expenses in order to
arrive at operating surplus often ralses a number of difficulties in practice,
because it is necessary to (i) separate current oubtlays for household
activities and for business purposes, {1i) distinguish capital from current
buginess expenditure, and (i11) melke appropriate estimates of the consumption
of fixed capital.

1h0.  The difficulties are especially great in the case of farms. The rent
na1d for tenant for farms may cover the farm land, farm buildings and equipment
and the dwelling, znd there may be 1little bacis for separating the three. The
rent on farm buildings and equipment only should be considered an expense 1n
arriving at operating surplus. The rent on the farm land is tc be treated as

a payment for the use of property in the farm enterprise, and the rent of the
dwalling is to be included in the personal consumption of thefarmer. TIa the
case 0f owner-occcupied farmes, complicaticns arise because of the need to impute
gross rent on the dwellings as part of gross oubpubt, to distinguash current
from capital outlays, and 1o separate these ocutlays into those perfaining to the

dwellings and those relatang to the farms.

6. Deductions from the operating surplus

141. In order to derive entreprensurial income, net payments of property income
in connexion with the unincorporated enterprises must be deducted from their
operating surplus. The property income may consist of interests, rents and
royaltiesg. Inbterest may be paid in réspect of funds borrowed for use in

the business or the delayed settlement of trade credit, and may be recelved

in respect of credit granted o consumers. Rents on farm aad other lana
utllized in the enterprise are alsdo treated as property income pald, and

royalties might be paid in respect of patents, copyrignts or concessions.
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142, In order to derive entreprensurial income of unincorporated enterprises,

interest on congumer debt must be separated from other interest paid whach
esgentially covers interest on property utilized in the enterprises. This separa-
tion 1s made in the SNA. In concept, any interest received from customers
because of late settlement of accounts should also be separated from other
interest received, but this item 1s usually insignificant. Problems of

sub-dividing rents and royalties will nob, in general, arise because these

transactions relate to the business 1n practically all cases.

C. Primsry income
143. This income concept, which equals the sum of compensation of employees
and entrepreneurzal income, 1s recommended for inclusion in the complementary
gystem, although there are no corresponding concepts eirther in the SNA or
in the MPS. Primary incomes are incomes originating directly from the
involvement of the reciplents in the process of production as elther employees
or empioyers. In income disftribution and related gtatistics, it is of interest
to analyze the relationship between primary income and disposable income or

levels of consumption and accumulatzon.

D. Froperty income

1. The national accounts concept

1L, Property income is in the SMA defined as the actual and imputed transfers
of income resulbang from the use by one sconomic gector of the financial
gssets, land and intangible asgsets, such as copyrights and patents, owned

by another economic agent. Common types of property income of relevance to

the household sector are interest and dividends, net rents and royalties in
respect of the use of land, copyrights, paftent and similar rights.

Interest comprises actual recelpis and paymeats in respect of such financial
claims as bank snd other deposits, bills, bonds, loans and consumer credit,

a8 well as accrued interest on the household equlty in life insurance reserves

and opension funds. Households receive dividends in respect of shares and other
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forms of participation in the eguily of corporations. Receipts and payments

of land rents should be net of land faxes and meintenance expenditure in vespect
of the land. 'These items should be recorded on the productlion account of the
user of the land and would thus be deducted in arriving at his operating surplus
and entrepreneurial lnconme.

145, No concept corresponding to property income in the SIB sense is found

in the MP5. However, tThe balance of money receipts and outlays of households
contains separate items for recelpts of 1nterest on bank deposits and payments
of interest on bank loang. The latter item mainly covers ilaberest on consumer
credit, which is shown separately 1n some tabulations. The concept of davidends
does not apply in centrally planned economies, and land rents, which in such
economies are always pald to the government, are in the MPS treated zs taxes

and are not classified separastely from other taxes. In centrally planned
economies, copyrights, patents efc. are not assets which can be sold or other-
wise digposed of by their creators, and payments to authors and inventors

are in the MPS treated as wages and salaries.

2. Definition for use in the complementary system

146. It is recommended that the concent of property income to be appllied

1n the complemenvary system should correspond to the BNA definition, in principle
including imputed interest on household eguify on 1ife insurance and pension
funds. Since 1t 1s daflacult te obtain anformation from respondents on the
maghitude of this imputed interest, 1t may often be necessary, in practice,

bo omit the item from property i1ncome in nlcro statistics. It should, however,
be possible to estimate it in the case of pacro statistics.

147, The recommended concept includes the items of property income which are
identified in the MPS, namely interest received on bank deposgits and interest
pald on consumer credit. Property income pald and received should be recorded

separately in the complementary system. Property income paid would normally

only congist in interegt on consumer credut.
E. Disgtributed factor income

148, Factor income is in the SNA defined as the sum of compensation of employees
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and operating surplus. The part of the factor incomes of resident and non-
regident producers which ig distributed to resident households equals the sum
of compensation of employees, entrepreneurial income and net property income
received by these households. The concept of primary dastribution of income
in the MP3 is simrlar to factor income.

149. The concept of distributed factor income is recommended for inclusion
in the complementary system. It shows The income recelved by households at
the second stage of the distribution of incomes, and takes an intermediate
position between vrimary and disposable ancome. The sum of wages and salaries
and those parts of enbrepreneurial and property incomes which can be identified
in the statlstics of countries with centrally planned economieg glves a

total which is conceptually consisgtent with distributed factor income, but

narrower in scooe.
F'.  Redistributive transfers

1. The national accounts concepts

150. Redistributive transfers 1in the SWA for the most part consist of current
non-contractual {unrequited) transfers, which may be either compulsory or
voluntary. Contractusl transfers in respect of private casualty insurance
transactions and pengions paid directly by employers are aiso Iancluded. Trang-
actiong in respect of 1ife insurance and pension funds are in the SHA treated
ag financisl transactions and not as contractual ftransfers.

151. Households may receave current transfers of a non-contractual character
from general government agencies (e.g. social security benefits, social
assistance payments)g private non-profit institutions (e.g. fellowships o
other casgh grants), enterprises (e.g. write-offs of bad debts), other resident
households (e.g. cash gifts), or the rest of the world (e.g. gifts in cash
and in kind, migrants' remittances). Many of the btransfers received from
government agencies will arise out of legal commitments of the government.

The remainder of the non-contractual current transfers receilved by households

will be voluntary in character.
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152. HNon-contractual current transfers received by households should, in
principle, include an imputed amount equal to the cost to government of goods
and services supplied to persons directly and individually by other producers
and paid for entirely, or in part, by govermment, 1f the individusis receive
ing the goods and services are free to select the private unit which is to
furnish them, and the terms on which they are supplied. This situation arises
when, for instance, a govermment hetdth service fixes the maximum payment it
will make in respect of medical trestment, but leaves the individual covered
under the scheme free to choose the practitioner from whom to recelve care
and the terms on which the treatment is to be furnished.
153, The most important non-contractual current transfers paid to general
government by households are direct taxes and social security contributions.
Employee contributions to sccial security according te the SNA concept include
contributions made by employers on their behalf, which are included in the
concept of compensation of employeses, House¢holds also make non-contractual
transfers to private non-profit institutions (e.g., dues, donations), other
resident households, and the rest of the worid. The payments toc govermment
arise out of legal obligations, while the other transfers are on the whole
voluntary.
154, All transsctions in respect of private casualty insurance are in the
SNA treated as current contractual transfers between the households and the
insurance companies invelved. The amounts employees contribute to such
insurance on behalf of their employees are included in compensation of
employees., Contractual transfers by houscheolds to enterprises alsc include
imputed premiumsin respect of pensions and welfare benefits paid directiy to
the employees by their employers, because corregponding imputed employer
contributions are included in compensation of employees. Payments in respect
of uninsured injuries and damages are slso included in conmtractual transfers,
155, The premiums paid in respect of private casualty insurance (and also
the payments made by households in respect of life insurance and pension fund
transactions) are in the SNA reckoned net of an imputed charge for the
services rendered by the institutions concerned. These imputed service

charges are Included in househcld expenditure on goods and serviceSEK

5/ For a description of how the service charges should be estimated, see
paragrarhs 6.36 - 6,40, page 98, English version, A System of National
Accounts, United Nations, New York, 1968,
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156, Although the concept of current transfers is not applied in the MES, some
payments of this type are shown separately on the balance of money receipts and
outlays of households. The items covered are receipts of personal allowances,
including pensions, Tamily allowances, sickness and accident benefits and
scholarships; and payments of taxes, fees and premiums on state insurance. As
already mentioned, the MPS treats pay during sickleave as g sickness benefit
and not as wages and salasries, Although the balance of money receipts and
cutlays classifies the recelpt of casually insurance benefits together with 811
other receipts from bhanks and lnsurance companies, the item is usually shown

separately in statistics of countries with centrally planned sconomies,

2, Definition for use in the complementary system

157. In principle, it is recommended that the concept of current transfers to
be applied in the complementary system should correspond as closely as possible
to the SNA definition. As already indicated when discussing the definition of
compensation of employees, however, employers! contributions to social security,
private cagvalty insurance, etec, on behalf of thelr employvees may have tc be
exciuded from the micro statistics on current transfers, for practical reasons,
156. Except for gifts in kind to and from the rest of the world, write-offs of
bad debts, migrants’ goods and the value of goods and services supplied to
persons directly and individuslly but paid for by govermment, tranefers in cash
only should be covered. It is, however, likely that write-offs of bad debts and,
perhaps, migrants' goods may have to be omitted from the micro statistics
because information on these items is very difficult to obtain in surveys. The
value of goods and services supplied to persons directly and individually, but
paid for by government also may have to be excluded from the micro statistics
on current transfers because of lack of data. The individusls who receive
these goods and services usually will not be in a position to evaluate them at
their cost to the goverrment, or even at retall pricesg. This would leave gifts
in kind to and from the rest of the world as the only 1tem of transfers in kind
for which information may be obtained in practice for purposes of the micro
statistics, Cash transiers do not include transactions in respect of pensions
and life insurance, which should be treated as financial transactions, in con-

formity with the SNA definition.
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159, Although casualty insurance premiums included in transfers pald by house—
holids should, In principle, be net of imputed service charges, it is recognised
that in practice the gross premiums may have tc be recorded, because a basils

for the imputation of the service charges may be lacking.

4. Clasgification of non-contractual current transfers

160, It is proposed that casuzliy insurance premiums and benefits should e
shown as separate items in the complementary system. Non-contractual current
transfers may be classified in three ways, nemely, by type of transfer, by
purpose and by type of finance, in order to furnish suitable data for analysing
the nature and effect of the redistribution of houschold income., The class-
ification by type of transfler is intended for use in the main tabulations of
the complementary system, while the classifications by purposs and by source

of finance are recommended for the detailed tabulatlons.

Clagsification of non-contractual current
transfers received and made by households

A. By type of transfer

Transfers_received by households

Social security benefits
Social asslistance grants
Unfunded empioyee welfare benefits
Current transfers n.e.c.

TransTers made by households

Direct taxes

Fees, fines and penalties

Social security contributions

Current transfers to private non-profit institutions serving
households

Current itransfers n.e.c.

B. By purpose

Transfers received by households

Compensation for loss of income due to:

- old age cr disability

loss of earner

accident or sickness

uwremployment {including general relief payments)

i

i
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Clasgification of non-contractual current transfers
received and made by househoids (continued)

Family allowances

War bonuses, pensions and service grants

Coverage of medical and hospital expenses

Ceaualty, lay-off and severance compensation

Scholarships and fellowships

Gifts from other hous eholds

Migrants' transfers (including transfers of own goods and gifts in
kind)

Wirte~offs of bad debt

Other purposes

Transfers made by househclds

Compulscry transfers to general government

Membership dues

Donations to private non-profit institutions serving households

Migrants' transfers (including transfers of own goods and gifts
in kind)

Other purposes

C. By source of finance

Transfers received by households

General government

Private non-profit institutions serving households
Corporate and cuasi-corporate enterprises

Other domestic households

Rest of the world

161. The definitions of the types of non-contractual current transfers listed
in section A of the above table should be those of the SN é( Most 1tems of the
purpose classification given in section B of the table are self-explanatory.
The first four items bring together non-contractual cash transfers of all types
and Trom all sources received by households in respect of loss of income due to
old age or dissbility, loss of earnmer, accident or sickness, and vnemployment,

respectively. The item "Compulsory transfers to general govermment" covers all

6/ See table 7.1 "Classification and definition of unrequited current
transfers except indirect taXes and subsidies", pp., 128-129, A System of
Netional Accounts, United Nations, New York, 1968,
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current trangfers by households to government, since such transfers generally
arise from a legal obligation. The sources of transfers received by houssholds
are listed in section C of the table. Transfers paid by houscholds are financed
by the households themselves except in the case of contributions to casualty

insurance paid by employers.

VIII. DEFINITION AND CLASSIFICAT ION OF CONSUMPTION

A, The national accounts concepts

162, Household expenditure on goods and services as defined in the SNA re-
lates essentlally to goods and services purchased by households, items preduced
on owit account and utilized in final consumption, including services of owner—
occupied dwellings, and goods and services received as income in kind., In
addition, it includes an imputed amount equal to the cost to govermment of
goolds and services suppiied to individuals directly and individually by other
producers and pald for entirely, or in part, by govermment, under certain
circumstances,

163, The MPS concept of personal consumption, in addition to purchases of
material goods and services, also includes an imputed amount for the consump-
tion of Tixed capitel in owher-occupled, as well as rented, dwellings., This
concept, excluding the consumption of fixed capital in rented dwellings, plus
the MPS concept of purchases of nen-material services, which includes pald rent,
vields a total with somewhat narrower coverage than househcld consumption of
goods and services in the SNA sense. Consumption from own production and from
wages and salaries in kind are included in this total.

164, A second concept of consumption, namely the total consumption of the
population, is also used in the MPS, but not in the SHA. In addition to
personsl consumption of material geods and non-material services purchased by
households, total consumption of the pepulation includes edvcational, recreat-
ional, cultural, medicel, health, welfare and sanitary services furnished free
of charge by govermment, institutions and enterprises. The services may be
provided et ther individually or collectively and are valued at cost of

production.
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B, Definitions for use in the complementary system

1. Personal consumption

165, The concept of personal consumption to be used in the complementary
system should, as far as possible, correspond to the concept of household final
consumption expenditure as defined in the SNA, In pripnciple, imputed charges
for services rendered by casualty and life insurance companies and by pension
funds should therefore be included. However, the data needed in order to
estimate these service charges are not likely to be available for the purposes
of micro statistics and they therefore will have to be left with the premiums,
Personal consumption should include purchases of second-hand geoods, Recelpts
Trom the gale of second~hand gocds and scraps and waste should be shown
separately as negative items under the appropriate headings.

166, 1In order To describe the pattern of personal consumption, it should be
classified by the object (purpose)rfor which the goocds and services are used,
applying the categories of the SNA-, It is also recommended to classify per-
sonal consumption by type (i.e. durable, semi-durable, non-durable goods, and
services)., These classifications are designed to group goods and services
according to broad categories of income, elasticity of demand and the period
of time over which the goods are in fact consumed. The classification by
object in addition provides the basis for the most detailed and direct data
for purposes of assessing the components of levels of 1living end compiling

measures in constant prices and in guantity terms.

) 2, Total consumption of the porulation

167, It is recommended that a concept corresponding to total consumption of
the population be included in the complementary system., Such a concept will
furnish a more complete measure of the level of living of households than
personal consumption expenditure.

168, The concept of total consumption of the population to be used in the

complementary system should include the value of those goods and services

T/ See table 6.1 “Classification of household goods and services", pp.l05-
108, English version, A _System of National Accounts, United Nations, New
York, 1968.
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provided to persons free by govermment, non-profit institutions and enter-
prises, which are clearly and primarily of benefit to the persons or consumers.
In selecting the goods and services to be included, account should be taken of
the difficulties of sllocating the consumption among differing groups of house-—
holds,
169, The criteria proposed in the previous paragraph lead tco the suggestion
that the only additions to be made to perscnal consumption in order to derive
total consumption of the population should be for the free food, clothing,
medical care, recreation and education which government, enterprises and
private non-profit institutions furnish to perscns other than their own
employees, individually and directly. These goods and services are clearly of
benefit to the recipients, and are provided in a fashion that limits the
problems of allocation. The goods and servieces should be valued in terms of
the net cutlays of the agenciles providing them, i.e. the current cosits incurred
less fees and cther payments by households in respect of these geoods and
services,
170. The proposed concept would exclude net outiays of goverrment and private
non-profit institutions on recreaticnal and cultural services which are evaill-
able to the pepulation collectively. Allocstion of these outlays in terms of
actual use would be very difficult, if not impossible. Outlays on administrat-
ion, research and other supporting services in respect of heaith, educational,
culturgl and similar facilities should also be excluded because the connection
between these outlays and the level of living of the population during a
specific pericd of account is far from direct and clear. Further, it would be
impossgible to include in micro statistics outlays on community services such as
sanitation, street lighting and roads, which would have to be allcocated between
households and other sectors of the economy which also benefit from them.
Finally, services which employers furnisih to thelr employees collectively
should be excluded, Not infrequently, these services are furnished for a number
of purposes some of which do not focus on the employees as consumers. Where
they are clearly and primarily of benefit to employees as consumers, Lt would

be difficuit to allocate the value of these services among individual employees,
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IX DEFINITION AND CLASSIFICATION OF ACCUMULATION AND WEALTH
A, Internal sources of financing investment

171. The internzl sources of finance of investment of households according to
the ZNA are saving and net capital transfers received, and in the case of house-
holds whose heads are owners of unincorporated enterprises, provisions for the
consumption of the fixed capital of their buszinesses, MNo concept corresponding
to saving is applied in the MPS, and no distinction is made between current and
capital transfers. Consumption of fixed assets is taken into account for dwell-
ings, but not for business asgets ¢f househcld enterprises. Saving, net capital
transfers and consumpticn of Tixed capital therefore have to be defined in terms
of the SNA only. It seems appropriate to show each of the three fiows separat-
ely in the tables of the system.

1. Saving
172, Baving is in the SNA defined as the difference between current receipts
and current disbursements, which in the case of houscholds equals disposable
income less expenditure on personal consumption., The saving of households is
mainly restricted to funds which are actually in their hands and under their
immediate control, for use in investment., IExcepticns are contributions by
enployees, as well as by employers on behalf of their employees, to the equities
in pension funds and life insurance reserves, and the imputed interest easrxrned
on these holdings. The latier flows should, in principle, be included in the
savings concept of complementary systems, bub it is iikely that they will have

to be exciuded from the micre statistics because of lack of data,

2, Consumption of fixed capital

173, This item should cover the consumption of fixed capital in respect of
unincorporated enterprises included in the household sector including consumpe-

tion of fixed capitel in respect of owner-occupied dwellirgs.

%, Capital translers

174, In the case of households not possessing unincorporated enterprises,
capital transfers are likely to consist of inheritance taxes, legacies, migrents?

transfers of capital, grants for damages incurred during war, floods or other
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other calamities, and endowments and other capital donations to private non-
profit institutions. Households of owners of unincorporated tusinesses may
in addition receive capital transfers in respect of their businesses, for
instance investment grants, Capital transfers should be recorded net in the
complementary system.
175. Occasionally, govertment agencles or employers may make capital transfers
to pension furds in order to prevent the funds from becoming iansoivent. Such
transfers should be treated as payments made directly to the pension funds,
since they do not add to the equity of specific individuals in the pension

Tunds, but are intended to make gocd losses which otherwise would have occurred,
B. Gross capital formation and net purchases of land

176. In addition tc the gross fixed capital formaticon and increase in stocks
of unincorporated enterprises included in the household sector, this category
of the complementary system should include net acquisitions of land, copyrights,
concessions, etc, by households, The definitions of these transactions in the
SHNA are suggested to the extent the transactions are applicable to households.
It will be of value to classify gross capital formation, particularly in fixed
assets, according to the kind of economic activity of the unincorporated enter-

prise involved,

C. Tinancial assets and liabilities

1., Definition and classification

177. It is recommended that the definitions of Tinancial assets and liabilities
cf the SNA be applied Tor the complementary system. The MPS does not delineate
a correspending class of transactions, but some items falling within the SNA
definlticn, such as Increage in cash holdings, increase in savings bank
deposits and purchases of bonds are included on the balance of money receipts
and outlays of households,

178, Some types of financial assets and liabilities distinguished in the SNA
have little importance in the financial transactions of housecholds. A suggest-
ed adaptation of the scheme of classification given in the SNA is contained in
the following table.
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8
Classification of financial claims of householdS*/

A, Financial assets

Currency and transferable deposits (Category 8.2)

Other deposits (Category 8.3)

Securities(Categories 8.4, 8.5 and 8.6)

Cther loans, including mortgages (Categories 8.7 and 8.8)
Net equity om pension funds (Part of Category 8.9)

Vet equity on life insurance reserves (Part of Category 8.9)
Proprietors’ net additicn to the accumulation of quasi~
corporate enterprises (Category 8.10)

Trade credit and advances (Category 8.11)

Other (Categories 8,12 and 8,13)

s = 3

L]

O o =~ WV EA O

a

B, ldabilities

1. Loans, including mortgages (Categories 9.7 and 9.3)
i. Consumer debt
ii. Business debt
2. Trade credit and advances (Category $.11)
i. Consumer debt
ii, Business debt
3, Other liabilities

1'79. Distinctions are not drawn in this adapted ciassification between types

of securities, or lengths of maturity of bills, bonds or loans, In the light
of the importance of transactions in reste ¢t of pension Funds and life insurance
reserves for studies of welfare, it is proposed that the net equity of house-
holds in these funds and reserves be separated, one from the other. 7The list

of liabllities is very brief because few types of liabilities are of any
importance in the case of households., In order to distinguish liabilities
incurred between those for business purposes and those for household purposes,
it is suggested that trade credit and loans received be sub-divided into con-
slmer and business debt,

8/ The codes shown in parenthesis next to the entries in this table indicate
the corresponding categories of table 7.2 "Financial assets and lisbilities"
on pp. 135134 of A System of Nationmal Accounts , United Nations, New
York, 1968. . Definitions of the categories are given in the table
referred to.

2,
™
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2. Basis of recording

1680, For purposes of the complementary system, it seems desirable tc tabulate
data on the transactions in selected Timanclal assets and liabilities ou a

gross basis, i.e. to show separate figures for acguisition or incurrence and
eale or redempiticn. The gross additions apnd reductions in respect of trans-
actions relating to pension funds, 1life insurance reserves and investment in
guasi-corporate enterprises are described in secticns 3.-5. below. TFor same
households, receipis from these sources will be an important source of financ-
ing current expenditure, while for other houschclds, additions will represent
an important means of saving. It also reems advantageous 1o record transactions
in securities, and perhaps consumer debt, on a gross basis., In the former case,
this approach will make it possible to indicate realised capital gains on sales,
which may be a factor in spending-saving behaviour., In the latter case, differ-

ent households may be contracting and redeeming consumer debt.

4. Pensicn funds

18l. 1In the case of pension funds, the addition to the equlty of a household
during the period of account should, in principle, consist of the menbers! own
contributions and employers! contributions on thelr behall, reduced by thelr
share in the administrative expenses of the fund during the period, plus
interest accrued on the existing equity of the household in the fund., It is
likely that for the purpcses of micro statistics it wiil not be feasible to
include employers! contributicns to pension funds on behalf of thelir employees
or to take intc account accrued interest. Also, there will probably be no
basis for an estimate of the service charge in micro statistics so that

additions to pension funds would be éross of the members! share in the adminis

trative expenses of the funds. Reductions in the equity comprise payments of
pensicns and of lump-sum settlements on withdrawal of individual household
members from the fund.

182. The figures for the change during a period of accoust in the equity of a
household may differ when based on the current transactions mentiocned and when
based on the balance sheet of tThe pension fund as of the beginning and the end

of the period, because of periodical addiilcn by the fund of capital gains to
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the reserves of households, These capital gains will appear in the revaluation
accounts of the pension fund and the household. Additional adJjustments in the
revaluation accounts may be necessary in order to account for capital losses of
the household due to such events as forfeit of the whole, or part, of the equity

when coverage is discontinued,

Lk, Life insurance

183, The addition to the equity of a household on life insurance reserves
during a period of account should, in principle, consist of the premiums paid
on its behalf, reduced by a service charge for carrying the insurance, plus
accrued interest on the reserves, In micro statistics, gross premiums paid by
the insured themselves may have to be used instead, since information on
employers’ contributions may be lacking and there may be no basis for estimates
of the service charge and of accrued interest. Reductions in the equity consist
of payments of claims on death, on cash surrender of policies, or on maturing
of endowment and similar arrangements.

184, Particularly when the excess of total market value of assets over their
total balance sheet value is large, life insurance companies often transfer
that part of the excess which they regard as permanent to policyholders through
the profit and loss account. An entry on the revaluaticn account becomes
necessary when the unrealised capital gain is distributed to policyhclders in
the form of a reversionary bonus, payable only on the maturity of the pclicy.

5. ZFroprietors! net additions to the accumulaticn
of guasi-corporate enterprises

185, Additions to investment in 2 guasi-corporate enterprise consist of funds
for use by the enterprise in purchasing fixed assets, accumulating stocks,
sequiring financial assets or liquidating liabilities, They may include fixed
assets, securities and the like which the owner transfers to the capitsl of a
quasi~corporate unit. Withdrawals will consist of funds which the proprietor
takes from the accumulated retained saving and the reserves for the consumption
of fixed capital of the quasi-corporate enterprise, and from the proceeds of
the sale of its fixed and financial assets, The withdrawals may also include
transfers of fixed assets, securities and other financial assets from the

business to the proprietor as an individual.
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6. Securities

186, The receipts on sale of securities might be sub-divided into the cost

of the securities on acquisition and the realiszed capital gain or loss on the
sale. Whether or not the realised capital gain or loss would be equivalent to
the entry to be made in the revaluation account of the seller would depend on
the manner in which balance sheet entries in respect of the securities are to

be valued., Purchases of securities should be reccorded at cost of acquisition.
D. Balance sheet and revaluation items

187. This section indicates which items of wealth of houssholds and which
revaluation items should be included in the complementary system. At this
Juncture it is still premature to provide definitions of items of wealith or
to suggest principies of valuaticn. Also, tsbulations of wealth and revalus-
tions are not yet included smong the standard tables of Amnex ITI.
188, The classification of financial assets and liabilities shown in paragraph
178 in commection with the discussion of capital finance transactions of house-—
holds should also be gpplied in classifying financial assets and liagbhilities of
households.
185, Tor non-financial assets of househelds the following classification
according to type is suggested:
1. Reproducible tangible assets
a, Fixed assets
i. Residential buildings
ii. Other
b, Consumer durables
i. Furnliture, fixtures, etc.
ii. Major househcld appliances
iii. Personal transport equipment
iv. Cther
2. Non-reproducible tangible assets
a. Land V

b. Other
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%. Non-financial intangible assets
a. Patents, trademarks and copyrights
b. Other
190. Revaluations may be classified in the following main groups:
1. Revaluations due to price changes
2. Adjustments

3, Other net increases in value

A TABLES RECOMMENDED INCLUDED IN
THE INTERNATIONAL GUIDELLNES

191, This section of the paper comsists of a brief discussion of the tables
which should be included in the international guidelines in respect of the
complementary system of income distribution and related statistics.
192, As mentioned in secticn VI D of the paper, which deals with the organis-~
ation of the complementary system, the tables presenting the data of the
system can be arranged in three main groups. The tables in respect of the
first group "Summary tables" are tables 1L through 4 of Amnex I, The second
group "Tebles in respect of classes of transactions’' are represented by tables
5 through 19, and the third group "Cross-classifications” by tables 20 through
25, ’

A, Presentation of the statistics in the tables

193, The data in the Tirst two groups of tables should be presented in terms
of totals as well as averages per houschold. Wheresize groups of income or
other magnitudes are used as the classifying characteristic, the distribution
of totals should be ghown in percentage form, Averages per sonsumption unit,
in principle, would have been preferable to averages per household in the
tables relating to personal cohisumption, but could not be used because no
standard international scale of consumption units exists. Averages per house-
hold are valid for all househcolds in the population from which a given sample
is drewn, if the sample is representative.

194, 1In order tc enable users to calculate per capita Tigures in addition to
the averages per housshold shown in the tables, the number of households and

the number of persons per household should be shown for each column in most
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tables of the first two groups. Where applicable, number of earners per
household also should be shown, which would make possible the calculation of
figures per earner. In the tebles relating to accumulation and financiszl
transactions, the number of households only shouléd be shown, since per capita
figures are of little significance for the transactions concerned.
195. The number of households shown in the tables could either be the number
included in the sample or the total number of households within the population
group concerned. In the former case, the totals for the various transactions
shown in the tables would, of course, refer to the sample only. If the
sample is representative however, ratios between sample totals, or percent
distributions based on them, could be used to draw inferences in respect of
the population from which the sample was drawn,
196, In order to make possible estimates of totals which show the level of
the various transactions for the population as a whole, the averasges per house=
hold must be multiplied by the total number of households within each category
of the classification used. Global data estimates in this way would make it
possible to link the micro data of the complementary system to the macro data
of the full national accounting systems., The required figures for total
mmber of households can be estimated with starting point in the number of
sample households, if data on non-response and detailed information on the
sampling methods used and on sampling fractions are available., Alternatively,
data on the total number of households can be taken from outside sources, such
as population censuses, if the classifications of households appiled in these
sources correspond to, or can be converted into, the classifications used in
the tables of the complementary system.
197. If the sample 18 representative, per capita figures valid for the total
population can be estimated by dividing the sample averages by the number of
perscons per sample household., Figures per earner can be calculated in a
similar way.
198. All tables of the first two groups which refer to a distribution of
incomeg by size groups should also include & column for the median. The
difference between the arithmetic average and the median provides a simple

mneasure of the skewness of an income distribution.,
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169, In the third group of tables, which relates toc cross-classifications,

the data are proposed presented in terms of the number of sample households
within each cell of the three first tables., An alternative way of presenting
the data would be to show total sample amounts in each cell. Number of house-
holds is, however, easier to interprete than total amounts in tables where

size groups of income or expenditure is slways one of the classifying character=
istics used, because total amcunts tend te be positively correlated with

increasing income or expenditure.

B. Contents of the iables

1. Summary tables

200, Z¥our summary tables are proposed included in the international guide-
lines, These tables should show ths total value and average value per house-
hold of each of the main groups of transactions covered by the complementary
system, classified by socio-emnomic groups of heads of household, fractile
groups of total and per capita distributed factor income, and total disposable
income, respectively.

201, The differences in the value of each main group of transactions among
households with heads in differing soclo-economic groups are of basic interest
in a broad analysis of income distribution and related statistics. Bgually of
interest are the differences in the value of the various transsctions among
househclds in differing income groups. Since distributed factor income is the
central incoma concept of the complementary system and also comes closest to
the income concept traditicnally used in lnceme distributicn surveys, summary
tabulations of the value per household of each of the main groups of trans-
actions classified by size groups of bhoth total and per capita factor income
of households are included., The differences betwsen the two tabulations wilil
indicate the effect on the value of +transactions of differences in the size of
househclds at differing income levels, Similarly, a comparison between the
proposed tabulation of the value of transacticns per household by fractile
groups of dispoeable income and the tabulation based on total distributed factor
income will indicate the effect of the level of net current tranefers and their

distribution on differing income groups,.
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2, Tableg in respect of classes of transactions

202. The fourteen tablies proposed for this group may be divided into four
sub-groups according to the type of transaction to which they refer,

205. Tables relating to primary income, Seven tables concerning primary

income and its components are propeosed included in the guidelines. Three of
these tables (tables 6, 9 and 10) refer to totel primary income, i.e. com-
pensation of employees plus entrepreneurial income, and its detailed compon-
ents, classified by size groups of distributed factor income, by educaticnal
atteimment of the head of houscholc, and by nunber of earners per houschold,
respectively. Size groups of distributed Tactor income, rather than primary
income, of households is used as the classifying characteristic in table 6,

in order to make the tabulated daia comparable with those of the summary table
using distributed factor income as the characteristic of classification. In
tables 9 and 10 primary income and its components are proposed classified by
educational attaimment of the head of household and by number of earners,
which are important explanstory characteristics of differences among househ-
holds in these incomes.

20k, The detailed components of compensation of employees per earner, class—
ified by age group, separately for males and females and separately for
sgriculture and non-agriculture, respectively, are proposed shown in fables

T and 8. All these characteristics of earners are of importance in explalining
differences in the compensation of employees received, These tables forcus on
the analysis of wage rates and raltes of compensation o employees since earners
rather than hcouseholds are used as statistical units.

205, Data on the net proceeds from the unincorporated enterprises incliuded
in the household sector are in table 11 juxtaposed with data on the gross
capital formation in these enterprises and the sources of its financing., The
data should be classified by soclo-econcmic group of heads of household. A
detailed classification is suggested for employers and own-account workers,
while all other soclo-esconomic cabegories are included in one group,

206, Tables relsting to disposable income. Tables 12 and 13 classify the

components of disposable income by sccio-economic group of heads of household

and by fractile group of distzributed Ffactor income of households, respectively.
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These characteristics are of particuler interest in analysing differences
smong households in the way their disposable income is built up from its
various components.

207, The tebles should include the detailed components of property income
which furnish the links between primary income and distributed factor income,
They should also cover the current transfers received and paid by households,
which link distributed factor ilncome to disposable income., The classification
of transfers used specifies those transfers which by their nature take place
only between households and govermment. This should make it possible to
analyse separately the net effect of transfers to and from government on the
redistribution of household inccome,

208, Tables relating to consumption. The components of personal consumption

classified by socio-econcmic group of heads of household, by fractile group
of disposable income of households, and by number of household members,
respectively, are shown in table 14 through 16. These three household
characteristice are of prime importance for tle analysis of differences among
households in the pattern of personal consumption., Although distributed
factor income is the central income concept of the complementary system and
is proposed used as a household characteristic of classification in the
summary tables and in tables relating 4o components of income, disposable
incame is the more relevant classifying characteristic in tables relating to
personal consumption. Personal consumption expenditure is in most cases
financed solely out of the disposable income of households, and also claims
the major part of this income. Where reliable income figures are lacking, a
classification of households by expenditure groups therefore for most practical
purposes can replace classification by groups of disposable income,

209, Personal consumption is in tables 14 through 16 sub-divided by object
according to the main groups of the classification of household goods and
services of the SNA, as well as by type, i.e. by durable, semi-durable and
non-durable goods, and services,

210, Total consumpticn of the population classified by socio-economic group
of heads of household is shown in table 17. In addition to personal consump=-

ticn, total consumption of the population includes goods and services provided
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1o households free or at a nominal charge by geovernment and non-profit
institutions, which can be allocated on an individual basis and therefore be
apportioned to groups of households. The soclo-economic group of the head of
household appears to be the household characteristic which is most rélevent
for the classification of the total consumption of the population.
211. Table relating to the financial transactions of households, Tables 18

and 19 distribute saving, net lending and transactions in Tinancial assets

and liabilities on households classified according to socio-econcomic group of
heads of household and by size groups of saving (households with negative saving
and quintile groups of households with positive saving). Savings groups is
used as the household characteristic in one of these tabulations, because of

the analytical interest of Tigures which indicate how households with differing
levels of saving are distributing thelr investments or are financing their
borrowing. A tabulation according to size groups of household disposable

income might also be of interest, although the relationship with transactions
in the various types of financial claims is less direct and more difficult to

interpret in relation to income groups than in relation to savings groups.

2. Cross-tabulations

212, 5ix tables cross-classifying number of households by two or more house=
hold characteristics are proposed included in the guidelines., In tables 20
and 21 socio-economic group of heads of household is used as one characteristic
in the cross=classification and size group of distributed factor income and
disposable income, respectively, as the second characteristic. Cross-tabula-
tions by socio~economic groums of heads of househeold and by income size groups
make possible a detailed analysis of the size distribution of the incomes of
each socio-egconomic group as well as of the distribution of incomes at various
levels on households with heads in differing socic-econcmic groups. A Com—
parison of the two proposed cross-—classifications, using distributed factor
income and disposable income, respectively, as the income characteristic of
the households, will show the effect redistributive transfers have had on the
distribution of income among households with heads in differing socio-economic

EIOUPB.
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213. In table 22 number of households are cross—classified by size groups of
distributed factor income and two explanatory houschold characteristics,
namely, number of earners per household and educaticnal level of the head of
household, respectively. The cross-tabulation of number of households by
income size groups and number of earners will indicate to what extent house~
holds with differing income levels have more than one earner and the degree to
which additional earners contbribute to an increase in the well-being of the
household, Size groups of distributed factor income of households cross—
classified by the educaticnal level of heads of households will provide data
for an analysis of whether education "pays", i.e. whether z higher educational
ievel is generally associated with a higher income.

214, A crosg-tabulation of number of households by size groups of personal
consumption expenditure and number of household members, is shown in table 23,
This cross—classification should indicate to what extent the abgolute level of
personal consumption increases with an increase in household size and thus
supplement the information provided in table 16 on the composition of personal
consumption expenditure for households of different sizes. Tables 2k and 25
crogs~classify unreguited current transfers of households by purpose and

source of finance and by type of transfer and source of finance, respectively.
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List of items to be included in the complementary system

i, Compensation of employees
i. Wages and salaries
ii. Employers! contributicns to social security and similar schemes
iii, Employers' contributions to life insurance and pension funds
2. Entrepreneurial income
i, MNet proceeds from unincorporated enterprises included in the
household sector
a, Net rent of owner-occupied dwellings
b. Other
ii., Withdrawals from gquasi-corperations

iii. Inccme of members of agricultural producers' ccoperatives

3,  Primary income (1 + 2)

k, Property income received
i. Interest
ii, Dividends
iii. Agricultural rent, royalties, etc.

5 Property income paid

6. Distributed factor income (3 + 4 - 5)

Ta Other current transfers received
i, Casualiy insurance benefits
ii, ©Social security benefits
iii. Social assistance grants
iv. Unfunded employee welfare benefits
v. Current transfers n.e.c.
8,  Other current transfers paid
i, Casualty insurance premiums

ii. Direct taxes
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List of items to be included in the complementary system (continued)

iii. Fees, Tines and penalties
iv. ©OSoclal security contributions
v. Current transfers to private non-profit institutions

vi, Current transfers n.e.c.

9. Disposable income { € + 7 - 8)

10, Persconal consumption

11. Ssaving (9 -~ 10)

1z, Consumption of Tixed capital
15, Capital transfers received, net
14, Gross capital formation
i. Owner-occupied dwellings
1i, Other

15. DNet lending (11 + 12 + 13 - 1k)

16, Acquisition of financial assets
i1. Currency and transfersble deposits
ii. COther deposits
iii, Securities
iv. Other loans, including mortgages
v, Net equity on pension funds
vi, Net equity on life insurance reserves
vii, Proprietors’ net additions to the sccumulation of quasi-
corporate enterprises
viili. Trade credit and advances
ix. Other assets
iT. Incurrence of liabilities
i. Loans, including mortgages
a., Consumer debt

b. DBusiness debt
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List of items to be included in the complementary system (continued)

18,

ii, Trade credit and advances
a, Consumer debt
b, DBusiness debt

iii, Other liabilities

Total consumption of the population

e e e mAm—— —

1.

20.

21,

22,
23.
2k,

Reproducible tangible assets
i, Tixed assets
a. Hesidential buildings
b, ther
ii. Consumer durables
. Furniture, fixtures, stc.
b. Majgor household gppliances
¢. Perscnal transport equipment
d., COther
Non-reproducible tangible assets
i. Land
ii, Other
Non~-financial intangible assets
i, Patents, trademarks and copyrights
ii, Other
Stocks of financial assets {clagsified as 16)
Financial liabilities {classified as 17)
Revaluaticns
i. Revaluaticons due fto price changes
ii. Adjgustments

iii. Other net incresses in value
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AWHEY II  CLASSIFLCATIONS

Table 1 Drafi classaficabion of 80C10-econdmic proups

Major group Group
1 Employers ahd oWn-account workers in agri- 1n Employers
culture Hesds of unincorporated enterprizes classified in Major division 1 of the ISIC (Agriculture, forestry,
fishipg and hunting), with one or more employees aside from family workers
12 Onn-aceount workers
Heads of wndncorporated enterprises classified an Major duvision 1 of the ISIC (Agriculture, forestry,
fishing, and hunting}, with no employees except, possibly, fami iy workers
13  Members of agricultural producers' cooperataves
Members of producers! cooperatives in agriculture, forestry and faghing Persons working 1n %he
cooperalives, who are not members bub only receive wages and salaries, are clagsified 1o Major graup 3
beiow
2 Employers and own-account workers outaide 21  Emoloyesrs
agriculture Heads of unincorporated enterprises clsssified in iajor divisions 2 to 9 of the ISIC, with at least ans
employee aside from family workers
20 Own-account workers in the professional, techmcal, consulbang and similar faelds
Owh-account workers with occupstions belenging to Major growp O/l of the T3CO (Professional, technical and
related services) Employees with sIlmlar occupations are classified in Group 31 below
25  Other own-account workers
Hesds of uningorporated enterprises classified in Magor daivisions 2 to § of the ISIC, except those
classified 1n Group 22, with no employees except, poasibly, family workers
3 Employees 1n agrreulbure 31 Manesgers, aupervisors, vechnical and clerical empioyees
Employees of establishments classafied in Magor division 1 of the ISIC belonging to Major groups 0/1
(Professacval, tecanical and related workers), 2 (Admmistrative and managerial workers) and 3 (Clerrcal
atd related workers), and to Group 6-0 {Farm managers and supervisors}), of the ISC0, Includes working proprietors
32  Labourers
lahourers of establishments cleesified in Magor divizion 1 of the ISIC, belonging to Majoer groups 6
{hgricultural, anmmal husbandry and forestry workera, fishermen and hunters), exciuding farm managers and
supervisors (Group 6-0}, and to Growp g-0 (Transport equipment operators), of the ISCO  Includes membera
of non-agricultural producers’ cooperatives
4 FEmployees outside agriculbure i3 ‘anagers, supervisers and professional employees
Employees of establisnments and public pdminastration, classified in Major divisions /1 {Professional,
techhical and relsted workers, @ (Admim strative and managerial workers), iu Groups 3-0 {Cierical
supervisors), 3-1 (Government executive offiersls), 3-5 (Transport and communicetion auUpeTV1$ors)
4-0 ana -1 (Mapagers and working propriefors, wholesale end rebail trade), 5-0 and 5-1 {Managers
and workihg proprietors, catering and lodging services), 5-2 (IPusekeeping and related servaice
aupervasors) and 7-0 (Production supervisors and general foremen, and in Manor group 4-g1 (8alea
supervisors), of the ISCO
4z Clerical, sales and service workers
Employees of esteblishments znd public admim stration, classified in Major divasions 2 te 9 of the ISIC,
belonging to Magor groups 3 (Cleracal and related workers), L (3ales workers) and 5 (Servics workers), of the
1800, except Groups 3-0, 3-l, 3-5, -0, U1, 5-0, 5-1 and 5-2, ana hunor group 4-21, which are classified zn
Group 4-1 above
b5 Menual workers .
Employoes of ectablishments and public administraticn, clagsified 1n Major diviglons 2- of tne ISIC, belohging
to Major groups T %o 9 of ithe 1800 {Production and relaled workers) transport equipment operators and labourers],
except Group 7-0 whick 1p classafied 1n Group L3 above
I} Members of the armed forces
Persons who are members of the armed forces as a regular Jccupehion, snd other persons in the armed forces,
e1ther Tor first time training or on recell of at least aix manths duration.
5 Ecopomically 2nactave persons living in ! 51 FEconomicelly rhactlive persons livang in households
heusehalds Persons an households, mainly livang from old age, superannuation, swrvivors', disabilaty and invalidity
or other pensions, scholarships, relief payments, family allowances or othe: benefits and assisiance,
pa1d by general government, cooperatives, enterprices or institutaons, and from support by another person
or persons. Also includes persons mainly living from xnterests, divudends, royalties, 1ife insurance benefals,
ete
6 Fersons lavang in 1hsiaituinons 61 Feomomically inactive persens laving in anstitutions
Persona in 1pstaiutlons suech ms hosgpiisls or homes for the care of the apged, the inf rm, the needy,
orphans etic , mainly livahg Gn Pensions, benefits or assistance provaided by general govertment ov enterprises,
or beung supported directly by the institublons themselves, inmates of prigons, ete
Table 2 Drafs classlfication by age greups for andivaduals and heads of household
Individuals Heads of hougehold

Below 15 years
15«19 years

Balow 20 years

20-2l years
25-34%
355y v
AB—EM‘ i
5559 M
go~6 T

65 years and over
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Tghle %. Draft classification by educational attainment

Divigion

Major group

1. Firat level of education

2. Second level of education

3. Third level of education

11 Primary school

Persons who have completed general primary education, usual-
ly obligatory and lasting from 3 to 8 years for children

between 6 and 15 years of age.

2l Iower stage of second level of education

Persons who have completed middle schools, Jjunior high
gchools etc., which extend education at the first level
on a hroader and more theoretical basis, or schools which
combine extension of general education at the first level
with teaching of knowledge and skills useful in the
commercial, clerical, teaching, technical or agricultural
fields. 2 t0 5 years full-time attendance required, or
corresponding part-time atiendance.

22 Higher stage of second level of education

Persons who have completed lycées, senior high schools ete.,
which extend the teaching at the lower stage of the second
level by developing the understanding of ideas and
independent thinking of the students, or schools which
combine extension of the teaching at the lower stage

of the second level in general education with work and
study useful in the commercial, technical and teaching
fields, for work in hospitals and cliniecs, or in
agriculture.

31 Non-~academlc third level educaticn

Persons who have completed fTeacher training schools
regquiring from 2 to 4 years full-time attendance upon
completion of secondary education, and persons with degrees
from vocationsl schools developing specialized knowledge
and skills in areas such as agriculture, commerce or
engineering with the aim of achieving mastery of practice
based on relevant theory.

32 Firet university degree or equivalent

Persons with a first degree from = university or similsr
institution, requiring 3 to 7 years of full-time study
after completion of secondary education.

33 Post-graduate university degree or eduivalsnt

Pergons with a post-graduate degree from a university
or equivalent institution, requiring 1 to 5 years of full-

time study after fulfilling the requirements of the
firet degree.
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Average number af persons per household

Average number of Jncome earners per
household
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AMWEX TTII  TABLES
Table la Value af iransactions according to socio-economic groun of neads of households
Table 1b  Valme of transsctions per houschold according to socro-ecomwanc group of heads of households
Households of employers esnd oun-account workers Households of
811 amp] oyeas Inactive persans
house- In sgriculiure Qucs:de agriculture Bl oy
Type of transaction holds Independent; Member of Cun-necowrt Laiving Iavang
Employers oswn accound| producerst | Employers workers In agri- Qutside in houge~ in ins-
workers |coopera- culture agricul- holde trtu-
Tives ture tiona
(}Imber)
Tumber of households
Average naumber of persons per household
Average number of income esrners per house-
hold
{Currency units}
1 Compensabion of employees
a Wages and selaries
b Employers' contributions fo social
security and simlar funds
¢ Employers' contriputions to l:rfe
aingurance and penslon funds
2 Entrepreneurisl ancowe
3 Praimary inecome (1+2)
4 Property income, net
5 Distr.buied Pactor income {3+h4)
€ Other current transfers received
7 Less other currenl transfers paid
8 Disposable income (5+46-7)
9 Personal cansumphioh
10 Savaing {8-9}
11 Consumption of fi.ed caprtal
12 Capatal transfers received, noh
13 Gross capital formasbion
14 Het lenduing (1+11-12-13) or (15-16)
15 MWet acgquasation of fanancial ascets
16 Net ancurrehce of liabailitaes
Teble 2a Percentege of walue of transactions accounued for by fractile groups of houscholds ordered secordang to dissributed factor income
Table 2b Value of transactiona per hoasehold of fraclale groups of households cordered according to drstributed Faetor income
Al (lass 1htervals of distrubuted factor zvcome correspondang to fractale groups of househalds
Type of transaction rouse- Hedian
helds 1=t 2nd Zpd I Sth Bth l Tth Bth
{Fumber)

1 Compensatian of employces
a Wages and salsries
©  Employers' conbribulions to social
security and similar funds
e  Employers® coptiabutaons to lifz
Lnsurance and pension funds

{Currency unuits)

Arrvangement of table similar to table 2b

2 Entreprenewrial income

3 Primary income (1+2)

iy Property ancome, net

S Distrabuted factor Lacome (3+k)

6 Other current transfers received

T Less other current transfers ps:d

8 Dlsposable sncome {5+6-7)

O Personal consamphion

10 Saving (8—9)

11 Consumptasn of faxed ecapital

12 Capitel transfers received, net

13 Gross capital formaticn

14 et lendang (10+11+12-13) or {15-16)

15 HWeb acomaisitaion of finencial assels

16 Net incorrence of liabalitaes

Table 3z Percentage of value of transactions accounted for by fractile groups of households ordered aceording to ver capita distraibuted factor income
Arrangement of table samilaxr to table 2a
Table 3b Value of transaciions per household of fractile groups of households orscred according to per capiia disbributed factor rnecme
Arrangemenc of table simlar to table 2b
Table ha  Percentage of velus of transacbions aceounsed for by fractile groups of households ordered according o daspssable income
Arrengement; of teble simllar to table 2a.
Table 4%  Value of trensactions per household of fractile groups of households ordered according to dispossble income
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Table 5& Pramary income aecording lo sccio-economae groug of heads of housenslds

Table b Pramery income per household according te sccio-seonomic group of heads of households

Households of employers and own-account workers Households of
211 employees Ihactave persons
house- In agriculture Cutside agracuiture
T R o] Lol P el P Tl S el
workers coopera- eI ¢ house- inati-
fives holds tutions
(}-‘mﬂber}
Mumper of hougeholds
Average pumber of persohs per housenold
Average number of income earners per
household
(Currency wnats)
1 Wages and salaries
1) In cash
11} Tn kind
2 Employers! contrabutions to asoccial
security and simalar funds
% Employers' centrivutions to life
insurance and pensien funds
4 Compensation of employses {1 through 3)
5 Het proceeds from unincorparaled
epterprlses wneluded an the household
sactor
1) ket rents of owner-occupled
dwellings
11) Other
6§ Withdrewals from quasi-corparalrans
T Ihcome of members of agracultural
producers' cooperatives
8 Entreprencurial uncome {5 tarough 7)
9 Primary income (4+8)
Table ba Percentage of pramarsy ineonc accounted for by fractile groups of housenolds ordered according to dussribuwted factor income
Taols Gb Primary income per household of fractile groups of households oraerea according to aistributed factor income
A1l Class intervals of distributed factor income corresponding to fractile grouns of houscholds
house-
holds Median
1st 2nd Ird Ith Sth 6th Tth 8tn
( Husbey }

Numper of households
Aversge number of persohs per hsusehold
Average number of 1ncome carhers per household

{Currency units)

1 Wages and salaries
1) In cash
11) In gand

2 Employers' contrabutions to social
security and simlar funds

3 Dmployers' contraibutions o life insurance
ahd penhsion fuhds

b Compensation of employees {1 through 3)

5 Net proceeds from unincorporated enterprises
ineluded 1o the household sector
1) Fet rents of owner-oceupied dwellings
11) Ogher

Withdrawals from guasi-corporations

Income of members of agricultursl
producers” cooperatives

-1

8 Entreprensurial income {5 through 7)

G FPrlmary ancope (4+8)
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Tgble 7 Compensation of employees per earner, by age group ahd sex
Components of compensation All Age groups
of employeas houge-
Delow _ 65 years
holds 20-24 - -4 - - - ¥
20 years 25-34 35-44 bg-5h 53-29 Bo-6h | e
Males
{ Wenbex)
Number ¢f earners
(Currency wnaits)
1. Wages agnd salar.ss
1) In cash
11) In kand
2 Employers' contributions to social
security and similar funds
3 Employers' contributions to lafe
ansurance and pension funds
k. Compensation of employees ( 1 through 3)
Females
(Hunber )
Humber of earners
(Cvurrency units)
1 Weges and salaries
1} In cash
11) In kand
2 Employers' conbributicns to socaal
gequrily and similar funds
3. Employers' contribubions to life
ingurance and pension funds
4  Compensation of employees (l through 3)
Table &. Compensation of employees per earner, by age group and by agriculture and non~agriculbture
A11 Age groups
housge- Below 65 years
0- - . - - —
holds 20 years 20-2h 25-3k 351 5 5h 55-59 606l and over

Number of earners

In agraculture

{Mumber)

1. Wages and salaries
1) In cash
11) Tn kand
2 Employers' conbributions te ssccial
security and sumalar funds

7. Employers’ contributions %o life ansurance
and penslon funds

(Currency unats)

4, Compensation of employees {1 through 3)

Number of earners

Outside agriculbure

{Mumber)

1 Weges and salaries
2) In cash
21} In kind
2 Employers™ contributions to social
security and similar funds
5. Employers' contributions to life ansurance
and pension funds

(Currency units)

&, Compensation of employees {1 through 3)
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Tgble 9a. Frimay xncome accorxding to educational attainment of heads of households

Table 9b. Primary income per household according to educational atteinment of heads of households

Educational attaioment of head of household

All
house- First level Lover stage | Hxgher stage|lon-academic |First univer- | Post-gra-
Type of income holds ~f education | of second of second third level |sity degree duate uni-
level of level of of education |or eguavalent { versity
education education degree or
eguivalent
{Hurber )

Number of households
Average number of persons per household
Average number of lncome earners per houschold

(Currency units)

I Weges and salaries
1) In cash
11) In kind

2 Employers' contributicns to social security
and samiiar funds

3 Employers' contributaons to life insurance
and pension funds

=

Compensation of employees {1 through 3)

5. Net p_oceeds from unincorporated enterprises
1neluded in houschold sector
1) Ket rents of owner-occupied dwellings
11 Cther

Withdrawals from guasl-corporgtions

Income of members of agriculfural producers’
cooperatives

-3 O

8 Entrepreneurial income (5 through T)

9 Primary incoms [4+8)

Table 10a. Primacy ibcome aceording to number of sarners per household

Table 10b  Primary income per household aceording to number of earners per household

ALl umber of sarners per household
house- One Two Three Four Five Sax and
holds over

(Number)
Humber of households

Average number of peracns per household

{Currency unitis)

L1, Wages and salaries
1)} In cash
11} In kind

2 Employers' contributions to social gecurity
and similar funds

3. Employers' contributions to life insurance
and pension funds

k. Compensation of employess (1 ihrough 3)

5 HNet progeeds from unincorporated enterprldes
included 1 household sector
1) Net rents of owner-occupied dwellings
11) Other

5 Withdrawsls from quasi-corporatlons

7 Income of members of agricultural producers'
corporatives

8. Entrepreceurial ancome (5 through T}

9 Praimery ancome (4+8)}
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Table 11 Fet proceeds from umiheorporsted enlerprises and sceumilation, by sscio-zcechomic group of heads of household
ARl Housenolds of
house- Other
holds Employers Oun-account workers :;‘f::'
Type of transaection In Qulside In In professional, Other ocwn-account
agriculture agrieulture egriculture technical, consult- | workers outside
1og abd similar sgriculiure
fields
(Number)
Mumber of houschalds
{Currency units)
T Wet proceeds from uniticorporated enterprizes
1ncluded 1n household sector
1} ot rents of owher-oceupred dwellings
11} Other
2 Gross capital formation
1) Owner-orcupied dw2llangs
11} Other
3 Saving
Y  Consumpbaon of fixed capiltal
1) Cwner-oceupled dwellings
1:) Other fixed capatal
5 lapital transfers, net
& Met borrowing
T TFinancing ot gross capatal formation
{3 through 6)
Table 12a  Dasposable income gceording to eocio-ecomomic group of head of houssheld
Table 12b  Disposzble income per household sccording To seczo-economic group of heads of household
Households of employers snd own-account workers Homseholds of
A11 employees Inactave persons
he In agriculture Oulzade sgricutture
Type of transaction 1ase =
holds Independent | Members of Oun~account | In agri- Cutslde Tivang 1n | Iavaing in
Lmployers| owin-aceount § producers’ | Employers workers | cullure agriculiure hause- insty tu~
Workers Ccoopera- holds tigns
tave
{Mumber )

Number of houssholds
Average number of perschs pei housencld

Compehnsation of smployees
1) Wages and salarics
13} Employe conbrlibutions to socaal
securaty and similar funds
121) Hmployers' contributions to life
Lhsurance and pension funds
Enurepreneurial income

{Currency unlts)

Primaxy income {12}

Property in¢eme recelved
1} interast
»1) Dividends
111) Agricuwltural xenb, royalbies ebc
Proparty 1hcowe paid

Distrabuted factor ancome (3+4-5)

Gther current transiers received
1) Casualty insursnce benefits
11} Social secwrity benefits
1al) Socasl assistance grants
1v) Unfunded employee welfars benefits
) Current transfers n = c
Other current transfers pead
1} Casualty insurance premiums
11) Durect taxes
131) Fees, fines and penalties
Lv) Social security contribubions
) Currcnt transfers Lo pravate non-
orefit institutions

v1}) Current transfers hoe ¢

9

Disposable inecome (6+7-B)
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Table 13a

Percentage of dasposable wncome aceounted for by fraetile groupa of households ordered according to disposable income

Teble 15b Disposable lncome per household according %0 fractile groups of households ordered according to disposable Lncome

tiise-— Class intervals of disposable ancome correspanding to fractaile groups of households Median
Type of transaction
? holds st 2nd 3rd J th 5th 6tn ‘ 7ip Bth
(Number }

Number of households
Average number of persons per household

1 Compensation of employees
1) Wages and selaries

11} Employera’ conbribubions o socasl

security and slmilar funds
i11) Employers®! conbribubtions to life
ihsurance and pension funds
2 Entrepreneurial income

(Currency unrts)

3 Primary income (14-2)

4 Property inecome received
1) Interest
11} Divadends
111} Agricultural rent, royelties ete
S5 Property income paid

6 Distributed factor rneome {3+4%-5)

T Other current transfers received
1} Casualty insurance beneflits
11) Soclal security benefits
iii) Soci1al assistance grants

v] Current transfers nec
8 Other current transfers paid
ij Cazualty lonsurance premiums
11} Dairsct taxes
iii) Fees, fines and pensliies
iv) Soodsl security contributions
v) Current transfers to pravate
non-proflt instatutions
vi} Current transfers ne o

1\r§ Unfunded employee welfsre benefits

9 Disporable income (6+7-8)

Teble 1ka

Table ilb

Personal. consumption accordihg to socis-sconomic group of heads of household

Persona] eonsumptilon per househcld according t0 socac-economic groups of heeds of housshold

Households of emplo:

rers and own-account workers

Households of

Inactive persons

AL
house In agriculbure Dutside agricullure employses
of consumption -
Typo consumpLLo holds Tuployer Independent| Members of Eoployers Oyn~geeount | To agri- Outsade Tiving Iiving 1n
DEYEEE | pun-mcoount| producers' ploy workers culturs agrroul- in house- | institu-
workers coogera- ture holds tlons
tives
(Humber)

Tumber of households
Average humber of peraons per household

1 T¥ood, beveragesz and tobaccoe
1) Food
ii) Beverages
iii) Tobaces
Clothang and footwear
Gross rent, fuel and power
Furnibure, furnishangs, household
equipnent and operation
Medical care and health expenses
Transport and communications
Recrention, entertminment, education
and cultural services
Other goods and services

{Currency units)

W e At Ewn

Total personal consumption
1} Durable goods

11} Sema-dursble goods

iii} Non-durable goods

1y) Serviees
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Teble 152  Percenlage of perschal consumption expendifure accounted for oy fractile groups of households ordered according to disvosable ancome
Tsble 15b  Personal consumptach expenditure per housthold according to frectile groups of acusehslds ordered according to disposeble income
Al Class intervais of drsposzeble income corresponding to fractile groups of households
Type of consumption houge--
halds
1st 2ad Frd J Ltn Sth J7 Sth [ Tth—! 8th
{Iumber)

Tumber of households
Average number of pergons pe: household

1 Food, beverages anc tocbacco
1) Food

1z} Beversges

111) Tobaceo

Olothing and footwear

Gross rens, fuel and power

Furpature, furnashibgs, household eguipmeni
and operation

Medncal care and heslth expenses

Transport and cowmuhical.ions

Recreation, enbertainmenl, education and eultural
se1vaices

Other goods and services

(Curren&_‘f units)

Wl gy ] hen £

Total personal cohswmption
1) Durable goods

11) Semi-durable goods

111) Non-durable gooas

1v) Scrvices

Table 16a Personal consumption expenciture sccording to saze of household
Teble 16h  Personal constmption expenditure per household seccording to size of houschold
B A3l Number of household members
'ype of consumption -
house One Twa Three Four Five 5ix and more
holds
{Humber)

Humber of households

1 Food, beverages ana tosacco
1} Food
11) Beverages
1l2) Tobacco
Clothang and footwear
Gross rent, fuel snd power
Furmyture, furnishings, household equipmeni and operstion
Medical care and health expenses
Fransport 91d communleations
Recrestion, entertfinment, education and cultural services
Other goods and servaices

{Curreney unxts}

W0 | e e Fe e

Total persanal cohstmption
1)} Durable gosds

11} Sema-durable goads

111} Neon-durable goods

1w} Services

Table 17a Total consumption o the populaticn accordeny o socio-ecomomic group of beads of household
Table 176 Totel consuwrption of the vopulation per household aceardung to socio-econamye group of heads of household
Households of employers and own-acecouat workers Househalds of Insctive persons
All In agraculfure Outside egriculture employoes
Type of consumptaon fnouge= Independent | Hembers of Ouwn~aceount | In agri- outelde Laving 1n{ Iavihg zn
holds Emptoyers | own-aceount | producers' ] Employers warkers cukiture agrlewl- house- anstrtu-
workers co-onara - ture holde taons
tives 1

Hurber of houssholds
Average number of personsg per household

{Mumber)

Total personal consumption
(fo0ds and services provaded free
by government and non-profit instatutions
on ah wndividaal bagas
1) Education
11} Recreationgl Servicss
111} Medaeal and health services

-

{Currency unils)

3% Total ccnswmphbion of the population
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Teble 18a, Percentage of financial trenssctions aceounted for by fractile groups of householde ordered sccording to total saving
Table 18k Financlal transactions per household aceording to fractile groups of households srdered according to iotal saving
A1 Hou;izglds Savings groups corresponding to quantile groups of households with pogitive saving
Type of transactuon E:zza' negatave
- saving 1t 2nd 3rd Yth Sth
(Fumber )
fumber of hougehnlds
(Currency units}
1 Saving
2 Consumption of fixed capital snd capital transfers
received
3 Gross capital formation
4 Wet lepding
5 Acquaeition of finshcisl assets
1) Currency and transferable deposits
11) Other deposits
111} Securitiss
17%) Other Joans, 1hcluding mortgages
) Net eguity on pension funds
v1) Neb eguaty on life inaursnce reserves
v:L:L) Proprietore’ net addlfion tc the sccummlaticon
of gquasi-corporate enterprises
virl) Trade credat and advances
Ix) Other assets
& Incurrence of llsbilitaes
1) Xoans, 1ncluding mortgages
a) Consumer dsbt
%) Business deht
11) Trade credit and sdvances
a) Consumer debt ‘
b} Busginess debt
23i) Other liabilities
Table 198 Fihaneial trapsactiohg accordrng to Becic-economac group of heads of households
Table 19b  Finahcial tranhsactions per household aceordifg %0 soclo-ecsnomic grouds »i heads of households
Houeeholds of employers and own-account workers Households of Inactive persons
All employees
housa- In apgriculture Oubiside sgriculture
Type of transactaon o185 | Employers | Indepentent | Mewbevs of | oo | Ovn-aceount| Tn agri- | Gutside Laving 1n | Iaving an
BT own-gcconht | producers’ ploy workera culture agraculture | honseholds rnstitu-
workers coopera- t1ans
baves
{ Mumber)

Number of households

1 Savaing

2 Consumption of fixed capital and
cap1tal transfers recelved

3 Gross caprtal formation

(Cuirency units)

4 Net lending

5. Acguirataon of financial assets
1) Currency and transferable deposits
Other deposnits
241) Becurities
1v) Other loans, including mortgetes
v} Het equity and pension funds
vi} Net equaity on life insursnce reserves
via} Proprietors' nst addutacn bo the
accumulaticn of guasi-corporate
anterprices
vili) Trade credlt and advances
1%} Other assets
6 Incurrence of ligbilities
1) Loans ineluding mortgages
g) Consumer debt
b} Business debt
11) Trade credit and advances
&) Uohsumer debt
b} Business debt
111 Obher laabalitaes

1)
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Table 20 Number of households by frackile groups of dastribuled factor ihcomes and by socio-economre group of heads of household
AlL Class intervals of distributed factor ancome correspondang to fractile groups of households
Socao-economre grouv of hepd of househelds 1;2;};:-
15t 2nd 3rd Lth th 6th Tth &th
(¥umber of nouseholds)
1 Employers and owp-aceount workers in sgraculture
1) Dmployers
11) Own-account workers
111) Members of producers' cooperatives
2 Imployers and own-account workers oubiside agriculbure
1) Bmployers
iig Own-account workers
1i1) Meobers of producers' cooperatives
3 PEmployees in agriculiure
; Employees outside agriculture
5 Eeonomacelly inactive persons
1) Blving in houssholds
11} Izving 1n institutions
6 All households
fable 21  Mumber of houssholds by fracille groups of disposable incore and by socio-ecomomlc group of heads of household
{Table arrenged in the same way as Teble 15)
Table 22 Number of households by fractile groups of distributed factor lncames and by number of earners and educational level of head of housshold
ALl Class intervals of distributed factor lhcomes correspondlng to fractlle groups of nouseholds
house-
nolds 18t 2nd ‘ Syd ‘ lth 6tk Tth J Bth

Number of earners per household

1l Oae earner

2 Two esrners

3 Three or more earners

4 Ko eernar

Educetional level of head of household

1 First level of education

2, Lower stage of second level of education
5 Higher atage of second level of education
4 Nonwacademre third level of educabion

5 Farst university degree or eguivalent

53 Fost-graduate umiversity degree or eguivalsnt

{Gumber of househnids)

Tghle 25  Dumber of households by

fractile groups of congumplioh expenditure and by number of members per houschold

sponding %o fragkile groups of households

ALl Class woberviis of consunmption exponditure corrs
house-
helds 1st J 2nn l 3rd it

pacam

‘ &th

Ttk l 8tn

Humber of members per household

1 One member
Two meaers
Three mewbers
four members

» Fave memberc

(- R I T 15 ]

S1x ahd more members

(Wumber of households})
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Table 2h

Uorequited current trangfers classified accorditg to purpose and source of finance or deatihation of transfers

Purpsse of transfers

Source of finahce or destination of trangfers

General
government

Other domestuic
hauseholds

Pravate non-profit
rnatatations serv-
hauseholds

Corporate and
quasai~corporate
enterprises

Read of tha
world

1 Reeelved by houscholds

Compensation for logs of pacome due to
1) 0ld age or disabalaly
11) Ioss of earner
211) Acecideht or sickness
1v) Unemployment (ineluding general relief payments)
¥} Family allowahces
vi) war bonuses, penslons, service grants
v11) Coveragas of madical and hospital expenses
v121) Casualty, lay-off and severalce compchsation

ix) Scholaraships and fellewships

%) Gufte from other househalds

¥3} Migrants® trensfers {ancluding transfeis of own go. .»)
xn) Write-offs of bad dabt

x111) Other purposas

(Cwrrency units)

g

Hade by households

1) Computsory transfers o general government
1i) Contribusions Lo respect of pensiohs, benefits
ete paid directly to employees {1mput 3
employers! conbributilons)
i11) Membership dues
1v) Donetions to private non-profit inslitutions serving

houssholds
v) ¢afts to other noussholds

v1) Migrants! transfers (ancluding transfers of own
goods and gifts 1n kand)

v11) Other purposes

Table 25

Unrequited current transfers classified according te type and source of fanence or destinaticn of transfers

Type of transiers

Source of finence or destination of transfers

General
government

Erivete non-profil | Corporate and
institutlons serv- | guesi-corporate
Lhg households enterpriies

Other domestid
households

Rest of the
world

I

Received by households
1) 3oc1al security benefibs
11) Bomal mssistance grants
111) Unfunded employes welfare benefits

1v) Current trahsfers h e c

{Currency wnits)

II

Made by households
1) Darech tares
11) Fees, fines and penalties
111} Social securaty contributions
1v) Current transfers to pravate non-profit instrtutions
servaing households
v} Unfunded employee welfare contrabutions, amputed

vi} Current transfers n e ¢




