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I. INTRODUCTION

1. At 1ts fifteenth gesslon the Statistical Commissicn reguested the
Secretary-General "in co-operation with the Conference of Turopean
Statisticiang, to continue the study on the relationship betwecen the SNA
gnd the MPS in order to dmprove the conceptual framewerk and adjustmont
ruleg for purposes of linking corresponding concepts and with a view o
dgeveloping common basgic asggregates of special Interegt® (Resolution 2 (XV},
paragraph 2).

2 Purguant to thisz resolution the followlng report has teen prepared
and 1s suomitted to the Cowrissicn for comsideration at 1ts sixteeath
session. An earlier version of this report (8/CN.3/397 and Corr.l) was
considered by the Group of Rapporteurs on SNA/MPS links of the Conference
of Furcopean Statisticlans at a meeting in November 1969, The present
version reflecls the conclusicng reached by the Groun of Rapporteurs and
sloo btokes account of a aumber of commenbs which were -2 1v

afterwards,

3. With regard te fubture work on the subject the Cormission may wish to
recommend the publication of a methodolegical study congisting of a modified
and extended vorsien of the repert in the light of the comments cof the

Cowrty ssion, This oxtended versicn mipght Include an 1llustration of the us.
of the conceptual framowork, based on the conversion of data in respect 1
the main agsregates from one gystem to the othsr in tho casc of a fow Db
and MPS countries, The Oommission may alse wish to reguest thal data
converted from one syshtem to another be computed and issued at pericdic
intervals, e¢.g. every five years, for a cumber of countries and to invite
countries to furnish the hasic data required for this purpose.

Ao In developing the fromework set cut in this report account has heen

n

taken of the resvlis of carlier work on intor-systenm corr wrigons, i,

-ih e i the ausplces of the Conference of European Statistiecians. However,

this eariier work vas veosd on the original versicas of The systems. While
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many of the conclusions reached arc still valid, the conceptual frawovork
for inter-aystor comparlsons which was devsloped is not sufficiently adapted
to the giructures of the reviged SHA and MPS5. Tho approach adopted in thoe
swrosent paper 1g bascd on method for later-syslon comparisons deoveloped in
the report on "Progress in relating the SHA and ¥Mpa' (8/04.3/362), which
was submitted to the Commiscion's fiftesnth scsslion, and which is mors
guitacle for this purpcse.
5. Tho form of the conceptual framcwork, and the amount of dctail to bo
orovided in it, depends on the parbicular parts of the syslems, and the
agereaates and thelr sub-~divisgions for which inter-sgystom cowmpariscns aro
congldared meaningful and degirable. This question is congidercd in
goction IT of this peper. In the following zentions, ths concoepturl fram -
work i3 develoved stern by step, iest, a poncrol Adezeraplizn of tno g ot
is glven, and a bioad comparison of thoir structurcs iz medoe, by prosonting
ther in the form of matrices (Scetion ITI). Then, a detailad analysis is
made of the differences in thoe concepts and definitions in ths two systers
{Scetion TV). On the basis of the rosults of this analysia, the twe
natrices are further doveloped, with 2 viow to showlng separately the
clements of the dilferent cntries, which arc frecated diffcrontly in each
system (Section V). [IMnally, the conceptual fravcusrk is completed ny the
derivalion of 2 table ghowing the compogition of the approegabes in the fuo
systams in Lterms of tolomentary flowsh {Section VI). In the remainder of
the repory proposals zre made concerning the spocific adjusgtment or othor
tableg which ccuatries might bo recommended tc rompile Tor intornational
purposes (Section VII).

11, TAL BCOPE OF TIE FRAMIWORK FOR THT=R-3YSTEM COMPARTSCNS
6. The purposc of the framework devcloped in the prowent pzeor is ilo
2rovide a basis for the anelyeis of the relationship of correcspending
concepts of SNA and MPE aad for idenlifyine the data reguired for adjust-
ing SHA data te MPS concepts and vice vorsa. While inbter-gyston comparisenos

AL nrimall, "o timited to the main aggrogates in the gy-tems, and relevant



w/o8.3/397/Rov. 1
fnglish
Page &

sub-divisions of these aggregstes, 1t is desirable that the framework ghould
cover broader areas of the systems, gc a8 to enable the relationships
between SNA and MPS aggregates and their sub-divisions to be studied within
the conbext of the systems as a whele.

7. Inter~gsystems comparisons are meaningful mainly in respect of trans-
actions, flows and aggregates relating to functione which are comparable
between the countries using SNA and MPS and which are not too much affectod
by ingtitutional differences. Hence, the framework developed in this reprrt
concentrates on comparisons and adjustments ef flows relating to the supply
and disposition of goods and services, the formation of income and selected
aspecetbs of the redistribution of incomc, and those 1.vls of the systems in
vhich these flows are recorded; and docs not deal with financial fiows
(finance of current aond capital transactions, ftransactions in financial
sgsets and liabilities)., This means that the framework is concerned mainly
with the following accoumts and tables in the two systems: in SNA - the
production, consumption cxpenditure and capital formation accounts, and
selected aspocts of the income and oublay accounts; in MPS - the material
balance and rclated tables, the firvst and fourth section of the financial
balance (production, primary distribution and ubtilization of the glonal
product and the national incoimc) and selocted partes of the second and third
seclion of that balance (redistribution of thc naticnal income).

g. It sheould be recognized, that even in thosge areas of the systaus, the
concepts uged are in certain roegpects affected by Lhe institutional arrango-
wents in the countrics to which they are applied. Thus, for instance, in

a country wherc rescavch and development actlvitics are carried out largely
by government institulions, and the results of these acltivities are made
avallable free of charge to centerpriscs, gross domestic preoduct as defined
in SNA will be higher, than in o country wherc these activitiles are carricd
out by indopendent ingtitutions and the scrvices rendsrcd are paid for by
enterprises. Siwilarly, whon SNA concupts arce used the allocation of final

consumption exvenditure between horecholds and gencral government will
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depend on the extent to which, and the way in which the government
participates in the provigion of health services. The framework for inter-
sygtem adjustments developed in the rcpert is concerned mainly with adjust-
mentg from and into the sxisting concepts of the two systems and does
therefore not take account of the differences in institutional arrangements
mentioned above. In respect of consumption, howcver, provislon is also mado
for the adjustment of each systems concopts te the concept of M"total consump-
tion of goods and gervices by the population™, which, in principle, is not
affected by the institutional arrangements in the countrics concerned.
9. It should be pointed cut that the present report is conccrned only
with the adjustment of data to common concepts, and doss not deal with the
guestion of the conversion of data inbto common units (currencics). The
latter problems arc being consgidered in the context of the internaticnal
produchk and purchaging pover compariscn projecet which has been undertaken
by the United Nations with the asgistance of the University of Ponngylvania,

T1I. THE MATH CHARACTZRISTICS COF THE TWO SYSTEMS

A, SHMA

10. The United Nations Systom of Nabicnal Accountg is set out in "4 System
of Naticonal Accounts® Series F, Ueo.2, Rev.3, United Nations, HNew York
(3T/STAT/SIR.F/2/Rev.3).
11. he system is prosented in the form of

A matrix repregenting the system as a wholes

pa—

a

~ e~ ]

b) A set of standard accounts which delineate the bhasic featurcs
of the system and are intended to furnish guldance concerning
the prosentation of the main series; and

(¢} 4 set of standard tables portraying certain limited aspechs of
the systom, which arce intended bo provide guidelines in respect
of the data which 1t should be valuasble and feasible to collect,
but which cannot be appropriatbely cxhibited in the form of
accounts.

The text of bhe systom scebg out in deotail the concepts, definitaons aad

clnegificstions applying to the accounts and tables.
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12, The structure and main characteristicg of SHa can best be described
by refcrence to the matrax., The full matrix 1s set out in fabls 2.17 of
the document in which SNA 1s described. 4 simplified version of this full
matriz 18 roproduced in table 1 volow. It Jiffers from the matrix in the
SHA docurent on the following points:s

(m) With a +iew Lo showlng tho main concuptual differonces
betwean SHA na MPS the rows and columns for commoditics
have beon sub-divided inte (1) goods and matorial services;
and (ii) noa-raterial scrvices; ond the rows and column for
acbivitics of induglrics iato (i) indusvrics in the material
sphore =nd (ii) industrics in the nor-naberial sphero.

(b) The rows and coclumns relating be the revaluation accounts ~nd
nalancs shuoeta, which are not relevant to the Inter-systom
comparligons congiderol in this roporl have been deleboad.

(¢) Cercain rows and columns which arc of ne direct interocst for
inter-gygtem compariscns have besn combined.

13. The matrix ghown in tablc 1 provides a symbolic representotion cf the
gystom. In the system itself each of the headings of rows and columns arc
further sub-divided in groator detail accovding Yo appropriate clasgifica-
tions. Lach of the entrd:s In the matrix should thercfore be rogarded as
3 sub-natrix, the number of rows and columns of which corrosponds to the
number of zlements of the clagsificaticns appiicd te thi hesading in guesticon.
Tn the illustrative matrix of the complat. systan, which lg shewm in tablco
2.1 of SNA the nature of the sub~divisiong of cach neading is irdicated in
the form of nn apore ated cl-sslficatinn

14, Tho matrix may b. vicuzd 2g 2 sel of 2 large numocr of double-sntry
accounts pregwiting in 2 comprelazive and dotailed fashion the dlifferent
flows in an ccinonry. Jach row and its corrosponding column in the fully
developod matrix constitutes a separate arcount, the vow reprasenting Tho
reccipts or incomings of the account, anc the coluwms the oxpenditure or

outgoings.



Table 1. SHA Matrax
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£ g o nerezse in sloc 14 TM..I.B
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é = 2 | Capatal transfers 16
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Wote: The entries 1n this table are dsscribed in Amnex I of tals report
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15. Ag can be scen from the matrix, the accounting structurc of SHA
provides for four main types of accounts: production accounts; consumption
accounts; gccumulation accounts and rcsgt of the world accounts. Within these
types, the following further categories of accounts are distinguished: within
the production accounts - commodity and activity accounts; within the con-
sumption accounts -~ consumption expenditure and income and outlay accounts;
and within The accumulation accounts - capital formaticn and capital finance
accounts.

16, A more detailed description of the contente of the different entries

in the matrix of takle 1 1s given in Annex 1 of this report.
E. MPS

7. The CMBEA System of Balances of the national sconomy is set out in
"Bagic Methodological Ruleg for the Compilation of the Statistical Balance
of the Maticnal FEconomy!, reproduced in document E/CN33/396,
18, The gystem is pregented in the form of four basic source and use tables
{referred Lo as "balances"), and thirteen supplementary tables which provide
further delails on particular aspects of the basic tables. The four basic
bables are:
(a) The balance of production, consumption and accumulation of the
global product (the material balance).
{(b) The balance of the production, distribution, redistribution
and final utilization of the global product and of the
national income (the financial balance).
{c) The balance of manpower resourced.
{d) The indicators of national wealth.
The text of the system provides detalled definitions of the concepbs used
in thege basgic balances and the supplementary tables. With a vlew to
describing the structurs of MPS and comparing it with that of SITA it is
convenient to present MPS also in matrix form. Though the gystom itself
does vot include a conceptual matrix, such a matrix can be derived without

1/

undue difficuities from the different balances and gupnlementary tablos.

1/ It should be noted that some countries which use MPS type of accounting
gystems have drawn up matrices for the purpose o deueribing their
national system.



Table 2. MPS mabrix

1 2 3 4 5 & 7 8 9 10 11 1z i3 1 15 16 17 18 12
’g Goods and Material Services 1 tl.?_ tl.Lﬁ, {'1.15 tl,lé tl.l‘? tl.lS thl‘?
B o
o O
231 Actavitiss in mab. sphere 2 | b2
o Haticnal income produced 3 t_':\‘,2
[
= Primary distribution "
S population 4 he3
,% Primary dastridution- £
= entervrises 5 53
g Transfers & t'6.,].0 Yo t6.12 t6.13 tﬁ.l‘}
-,E Hon~material services 7 t’?,lO trT.ll t7.12 Jl"'?‘.13 t'Ll‘B
E Wages and salaries 1n non- N %
= material sphers ] 8,11 “8,12
[}
E Transactions in finmancial " % . % %
assets 9 %.10 9,31 9.1z 9,13 9.1%
mate 1n mat. sphere 10 th.S t10,6 tIG.‘?
k| -i;’] Units an non~mat. sphere t L 4
@8 serving the population 11 11.6 11,7 11.9
*g‘ ) Uailts an non~mat.sphere + t "
gjg servang communiiy nesds 12 2.6 “1=.7 12.9
Qom0
&3 | populataon 13 Y13, 13,8 13,8 P13.9
Personel consumphion 14 tll;.l}
@ Consunption of wrrts an fon-
= g mat, sphere servang the ° %
W pepulation 15 15,11
g 4 Consumption of umits 1n non—
a3 mat. sphere serving %
oo commnity needs 15 16.12
] t t b t
i Net capital formation a7 17.10 "1v.11 “17.12 17,13
= B
a Losses 18 18,10 *18.11 1802
Rest of the world 19§ %19.1 b19.6 Y197 19,9

HotesThe entries in thiz table are descrzbsd 1a amnex IT of ihis report
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Table 3. MPS Financial balance {condensed version)
Preductaon and pramary dimbribution Re- Bal- Reaistributaion Fainal uvtailazation
G2 balT grol=  &nce Outgoings Theonings Mt Ncg_ -lc
-0 . Hational income ping of s .| produc ap.
pro- y xak, of o oot tive |for- Logges
duct | cost | Total { Pra- Fri- —_ ports Trang-| Hon=- Wages Trans—| Non~ |Wages con~ |mabion
mary mary mar " and fers mat. and fers mat., and Other sumptaon (net)
ineows | income N _y n BTT= sal- Othed ser~ | sal-
of of i i vices ATies vices | aries
come perts
popu- enters in 1 non-
lation | prises non=maut mat.
sphere gphere

Column of 5,10 1l mrm, 22,23,

fin. 1 2 3 & 5 & 7 13,14, 24, 16 17 12,19] 26,27, 29 30 25,32 36 38 29 40

balance 15,18, 24,31

20 33
b el 200 Y e Mo %o | A - %20 Yoo - Y fwes - - i [Tie - a0 %o
B i‘;ﬁ;};’“' - - - - - - = %1, Yan, Ysan, Ye.nn,  tae, e, - 19| - ETRIC VR T Rt
%602 Yz Yz Toar M Ty Y20 Y1602 Yaz tisae
t t t, 1, t & t b t.

G, Fopulataon - - - - - 13.4 6,12 7.13 - G.13 13.6 - 13.8 13.9 - 14,13 717,13 -
Total 2 F2 T2 Mo S| - - dY%ac Yae fsn %o Yo Ty fiss Yoot fwax fwa tia
national

1o to to tao t to t
economy 1247 15.x
Y613 Y73 Y913 Y136 13.9 Y6.x
- —t —— P T _;_
*
D. Tost of - - - - - ] fwaltas a9 - Mae P Piar Y99 - - - -
world minus
b9
E. Tobal a0 e fae Yo Bo | - ! Pwaf%ax e frx %o e w7 Tme o (Yo tua ‘na tiea
minus t
4 15.x
1.9 bigx
Nete: The entries in the table refer to the corresponding entries of table 2.

b.x*

t,? - atg.

In order to simplify the presentation entries corresponding to the sum of
entries of a rovw or of a column of table 2 are identified es tx & tx qese and t
. .
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19. The MPS natrix shown in table 2 below is derived from the financial
balance, which is the most comprehensive table of the system and thersfore
provides the most suitable basis for describing the sgystem in mabriz form.
As in the case of the SNA matrix, the entries represent sub-marvrices. It
should be noted that in many cases the financial balance provides only the
sumsg of the rows or colurms of these sub-matrices. The cther tables of
MPS provide the data from which the elements of these rows and columng can
be derdved.

20. 1In table 3, a condensed version of the MPS financial balance {in which
the redistributive flows are combinad inte four main categorics) ils given,
which shows the relationship between this balance and the MPS matrixeé/ The
contents of the entries in tho matrix are deseribed in detail in Annex 11

of this report.
IV. COMPARISON OF CONCEPTS AND DEFINITIONS IN SNA AND MPS

21, The matrices shown in Tables 1 and 2 of the previous section display
the main gtructural differcnces between SNA and MPS, but they do not yet
provide a basis for direct comparison of corresponding aggregates, because
in many cases the composition of the entries in the cells of the matrix
differ between the systema, For inter-gystem comparisons, eatries in the
two sysbems which differ in composition should be further sub-divided dnte
components which can be scparabsly identified in each systenm (refcrred to
below az "elarentary flows").

22. The following survey of concepts and definitions in SNu& and MPS
intends to give a relatively complete picture of the differences between
the two systems. dach of these differcnccs calls, in principle, for a
sub-divigion of the flows in question into more detailed elementary flows.
However, if all thesec sub~divisions were intrcoduced the conccptual Prare-
work would be overloaded with many details which are of relatively little
importance for actual comparisons. In developing the framework, thereiore,
only thosc differcnces were taken infto accouat which are likely to be of

guantitative significancce. The other differences were disregarded, but they

1/ The entrics in table 3 arc identified by the same reference syabol as
tho corresponding entries in the matrix of table 2.
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could be made the subject of separate adjustments outside the framework (i.s.
the consequences of which are not traced through the systems as a whole) if in
particular cases (e.z. when comparisons are made in respect of certaln aspects
of the economy) more refined adjustments are required than those needed for

more general inter-system comparisons.

[

A. The transactor units In the systcoms

23, In S8HA, two main classes of transgactor unite are used; cne in conpnexicn with
the production, consumpticn expenditure and capital formation accounts, and the
obther with the income and outlay and capital finance accounts. In thae production,
conguption expenditure and capiftal formation acceunts, categories of transactors
are used which are desgipgned to classify transactors according to the fashion in
which They participate in the production and use of gools and gervices.

Public and private mwmincorporated cnterprisce are separated from poverrment as

a producer of govermment services and households as consuners and included among
incdustries in the same calegory of producers as other units engaged in
productive activities. The unit of cbgervation used 1n grouping transacuvors

into transactor categories and in classifying them by kind of activity iz the
establishnent. In the income and oublay and capital finance accounts n the
other hand, transactors are grouved intec institutional sectors. In these
accounts, insbtitutions are not sub-divided according to the functions carried
cut. Thus, unincorporated govermment enterprises (which mainly produce goods

and gervices for govermment iteelf or which mainly sell goods and services on

a small scale to the public)are treated as part of general povermnmenrt, and amall
rrivate unincorporated enterprises are included in the househcld pector.

The vnit of observation and clagsification in regpect of the enkarpriss sector

ig the enterprise.

24. Thers isg a dilference botween SNA and MPS in that in all parts of MFS 2
gingle claseglfication is used, in which zs a2 Tule the enterprige ig the primary
(or single) wnit of classificabion. The usc of the enterprise as the wnit for
clasgdfying industries by kind of activity 1s posalble for the following reasons:
(1} In centrally planned economies enterprises are to a very larcc
extent organized on a kind of activity basls, i.e. the majoritby

of enterprises 1s cngaged mainly in a glngle kind of activity.



E/CN.3/397/Rev. ]
English
Pagc 15

(1) Cases exist where an cnterprise comprises several establishments
(in the SNA sense) engaged in different activities, for which
geparate balance sheets and geparate accounting records are kept.
Though these egbtablishments do not fulfil 211 legal requlrements
for being regarded as enterprises, they are not infrequently for
ghatigbical purposes treated as separate enterprises.

(iii) Also in other cases, enberpriscs engaged in more than one kind of
activity are usually sub-divided into separate units, if (i} the
rolevant dabta velating bto the differont kinds of activity can be
roported separately; (ii) the activities in the different ficlds
arc quantitatively significant; and (iil) they beloag to different
main groups of industries distinguished dn the industrial
classification used (apriculture, industry, construction ebe.).

25. In cases where enterpriscs are eungaged in several kindg of activity, which
belong to Aifferent industries this is taken into account alec in the classifi-
cation of financial flows by kind of activity. In the practice of a number of
IP3 countries the classification of financial flows by kind of activity i1sg done
in the [ollowing way:s at the first stege of the compuiaiions all [iaancial
flows are shown for the enterprise asg a whole, and at the second stage transfors
are imputed between the enterpriges themselves and their units which are

engaged in other kinds of activity.

26. In wany practical rospects the enterprise units used in MPS are thercfore
gimilar to the egtabliglment in 3SHA. For this reascn, and sinece adjustments
are very difficult to make, it would seem that the difference in the units

nzeld can be disrcgarded in inter-systen comparisons.

b

3. The borderline between resident and non-regident units

27,  In SNA resident producers are defined go that 211 and solely sroduction
takings place on the domosgtic Serritory of a given country ig encompasscd

(107 Jeuiils see paragraphs 5.100 to 5.102 of SNA). TIn MPS no cxplieitb

e

referonce 1g made to the concept of regldent unit, but the concept iImpliclitely

1/

uged corresponds o tho SNA concent, except on the following points™.

1/ Thers is also a difference bebween SHA and MPS as rogards the celincabion
of regident uvnits in the context of final congumption expenditurs >f houssholds.
"his difference iz considered in paragsraph 51 bolow.
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() Embassies, consulates, ctc. which in SNA are treated as resident
units of the countries which they are representing, are In MPS
regarded ag resident units in the countries where they are located;

(b} TInternational organizations are treabed as non-resident units in
SNa but as resident units in MG,

(¢) In some contexts, the currency in which the payment is made Isg
the critericn for distinguighing resident from non-resident units,
e., transactions in the domestic market agalngt payment i1n forelgn

currency are treated as transactions with non-resident units.

28, In the conceptual framework developed in this paper these differ nces

between the gystema have baen lgnored.

(¢, Production

{a) The scope of productive activitics

29, The guantitatively mogt important diff;renco bebtweon The systems 25 that

of tho boundary of production. In SNA with a fow oxcepbions (e.g. illegal
transactions) virtually all activities relating to the production of goods and
the provision of servicesg are treated asg "productive’. Only activities which ars
nol conventionally remuncrated (e.g. housewlves' services) ars oxeluded from

the productior concept., In MPS the sroduction concept is limited to (1) soods
and (ii) services rclated to the production, repairs, transporbaticn and
distribution of goods (ususlly roferred to as material services)éé

Other services {roferrcd to as non-materisl sorvices) are treated as outside

Che productioa boundary.

5%/

30. The following activities (in terms of the ISIC major groups or group

3
are treated ag non-material activities in MPS:+

1/ Passenger transport, though not striectly falling under thig definition
of materiul sorvices, is for practical reasone alse treated as a matorial service,

2 International Standard Industrisl (lagsificaticn of all Kecnomic Activities,
Statlagtical Papers, Series M. No.d Rev.2.

3/ It should be noted that the term "non-matorial services" used here and in
othey parts of this paper includes certain scrvices, e.g. financlal and
insurance services which at leagt in the context of the MPS financial balance
are not normally referred to ¢~ non-material scrvices.
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65320 Hetels, roowang houses, camps and otler lodging nlaces

810 Financial i1nstitutions

820  Insurance

831 Raal LStdﬁ@L/

832 PBusiness sorvices, except muchinery and cguipment renitals and
leasing (except 8324, enginsering, architcctural and
techmical sorvices)

910 Public adminrtstration and defence

220 Senitary and scimilar gcrvices

921 kducatior scrvices

937> Rescurch and scientific services

2331 ledical, derntal and other heilth services

934 Weifare institutions

235 Businces, professional and izbour assocrations

935 Other social and related cowmunity services

241 Motion picture and other enterteinment worvices (except

9A1L lotion pircture production)
942 Inbraries, museunsg, botanical and Zoological gardens and
other cultural scervices not elsevhere classiflied
949 amuscment and recreational services not elsseuhere classafied
953 Domsstre ¢ vices
959 Miscellencous personal services

960 International and other extra—tserritorial bodies

31. In addaition, some other activities which are part of I5IC groups,

are also treated as non-magterial activities in MPS, 1in particular:

(1) certair services 1ncidentzl to transport {pert of ISIC 7191)
guch ag touriet agoencies, tourist doevelopment SCTVICES;
(11} certain types ol activities included in SHglnCerlng,
archatectural and techn.cal services, notebly these which
are not connected with construcstion (part of ITHIC 8324);
(111} part of veterinary scrvices, namely those which are not

connected with agriculturs {(part of ISIC 9332).

;/ In Sta, a separate category "S31¥ owrer occupied duellings' 18
dastinguished. In Mrd, the ownership of dwellan.s occupred hy their
owner 18 not treated ag an ocbivity (and no imputation of rents in
respect of these dwellings 1s made).
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32. In adjusting MPS data to BUA concepts, all the activities listed in
paragraphs 30 and 31 shcould be brought within the scope of production,
Similarliy, in adjusting SNA data to MPE concepts all these activities
should 1n principle be excluded from fthe gcope of production. While

Thig 18 not likely to raise particular problems in the case of MPS,
countries using SNA may Tind 1t difficult 4o separate the activiiisg ghown
in paragraph 3l from the other activities covered by the IzZIC groups
concerncd and may therelore need to confine the adjustment to the
activities mentioned in paragraphk 30. This would amply that, with regard
to the gcope of production, better comparability would be obitained cn the
basis of "Ni concepts than on that of MPS concepts. However, as the
activities referred to 1in paragraph 21 will usually be of relatively little
importance, the treatment of these activities as materral activities when
oA data are converted fo MP3 ceoncepts, 1g not likely fo 1mpalr inter-

system comparisons to any significant extent.

(b) Gross output {Global product)

33. In 8N4, gross output i1e defined:

(i) 1n respect of commodities: as the sross value of the goods and
gservices produceds
{(b) 1n respect of other goods and services: as the cost of producing

the goods and services i1n guestion.

Global product, in MPS corresponds esseatially to this concept, except of
course thet 1T includes oniy goods and maiteriai mervices. The councept of
groge culput and glebal product are in princivle alzo affectsd Ly the
differences 12 the trang otion unite used 1. the systews, but, as already
poirted out, theze differcnces are not likely to affect inter—-system

sonparigons to any signiiicant extent.

34, BPA groos ovtput aad MPS glova]l proauct differ o1 the follewing points:

(1) Oross outpub of the caterias trades

In SNHA, the treatment ol regtaurante and cafcy i1s tne same a

[l

that of goods producing irdustr.es, r,e. gro: ouwlput g defined

-

28 *%re gross value of the Food aand teversges oold, and input of

"raw aatertzals® {cost (o the prodvcer of the food and beverages
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gold) 1g treated as intermediate nonsumplion. In As,  the
treatuent ol restaurants and cafés 18 siwzlar to that of the
digstributive trade, 1.e. only the gross marglrn realized 1n the
gsale of food and beverages 1s included in gross output {and
the cost of food and beverages congumed 15 therefore not

included in wateraial eost)a

(11) Waste materials sold by producing unite

In SkA4 fthe sales value of waste malerials which are by-products
of the menufacture ol commodities 1s 1ncluded a1n gross outpub.
In MPS 24 28 not included 1n gross output, but deducted from

intermeciate consumpbion,

(111) Waste materials bought from households

In BHA only dealers' margilas and olher wrearcler costs in
conrexion with the vurchase of mwacie materials fron houreholds
are i1ncluded 1n gross output; 1n MPS Lhe total valuce ol the
wasto materials 1e 1ncliuded.

(1v) The treatment of hiuvs

In BhA L1ips are regarded as a paymert for services, ara 1ncluded
in *the value ol productzon. Ir %P3, tips above tus gervice

2 1 s ~
clharge 1nciuded 1n the bitl (17 any) ars freated as rodistribu-

v1on {transfer) payunents and ocxcluded from the produciich velus.

35, O the differences mentionsd, thosc relaling to the treatment of
output of the catering trades and to suales ol waste wmaotcrials by producing
arits affect only groas ocvbput and not the measures of outpul net ol
intermediate consumpilon 1n Lhe two systems {gross domestic prodact in

oA, national 1ncome 1n MPS)v As for antev-gyster couparicons not concopths
are likely bto be of greater irterest than grues oulput, lhe differerce zn
the concepbs ol zroog oublpub ol these wointy are not ftaken iwde account 1n

the conceptual framowcrk. The othner cafierences meatiorea allsct both

gross and aet outpudt, lowever, a2 ey arce litcely te be of lattls quarbita-
Tive smiguaificancs Shey wmay alse ve dicrsgarded.  The only 1nuer-—syzten
atjustneat proposed 1v respect ol gross ontpot 1:, therefove, o weai-h

relates fo the tweatment of nor-moteriasl gervicer.
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(¢) Iasermeciate conmsumption, consumption of fixea capital

360 Ir SEA tho wost amportunt production aggregate 1s the groses domestic
product; whicl. 1s defined as gross oubtput minus 1ntermediate consumption.
I IPS more emphagls 1& given (o vhe concept of natiorsl income, which 1g
new 1ot only of intermsdiote consampition vub also of consumption of fixed

- N
cantiol.

Intermedigte Consunmption

5

37 The main differencs beltueen uNa ard MPS, az vegards the definition of
inlormediate cousunstion results Trom the daffercnce 1n the scope of
vreoducticn 1n The two syswome. In SFNA, intermediote consuaptior iuncludes
all non—-durable goonds and scrvices used up 1n producsitzon of industriss,
and the acguisition of all new goods and services on current account of
other preduacers., 1w MP3, intermediate consumption rolates to inputs of
units in the moterial sphere oaly, and 1s limited fto goods and malerial

aervices.,

3, In edoation to tncsc differcnces, rosulting from dafferences i1n the
rroduction hounanry, and scume other dalferonces already menticned in
connexion with the definition of gross output (purob@ses ol the cavering
irades, sales of wasts materzials by producing units, see paragraph 34 above),
sntornediate conswaption &g defined 1n the twe sygtcouns diffors on the

following pointa:

(1} Zzpenditure by enterprises and olher ursits on culiurel,
b ond similor facilitice for their smploycos

In 3Na these cxponditure zlems are trected 10 the same vay as

other expenditure coanscted wish business, l.e., expenditure

1ncuarred 1n coanexicn with the provieion of thesge faciiitier

I, dncluded arder ftoe some headivg where gimrlar expondisur.

coTegorlies 1Lneuirred Lr sornnexion Witk the normal aztivities of
i

tuc enterpzriges or obler waiil are recorded, Thus, espenditure

L

=

on goods arnd soervices ore ineluded in svterweviate consumpiion,

Ilr MP3 on whe otner hand, these faciliftise are anormally proviced
by soparato units, which are treated as part ol oo nomn-

moterial spnere. bLxpenditure by eniterpraises and other unitls
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incurred in connexlon with the provision of these [acilitlics are
regaxded as transfers, which, 1n the case of enterprisceg in

the material sphere arc charged against the pevrating svrelus.
In zo far as theoy relate o goods and waterial services or
conguizption of firzed assets, they appear as final consunpiion
of the units providing the Facilities.

(ii) Travel oxpenseg in connexion with bugincss

In SNA travel expenses and other similar types of evpeonses
incurred by ewployecs in comnexion with the businese of thelr
omployers are treated as intermcdiate consumption. In MPS
these travel and sinilar btypes of ovpenses are nhet included in
intermediate consumption, but treated as prinsry incones of the
population, Iasofar as they rclate to goods or material
services they appsar as fiual censunption »f the population.

R — . .
(1i1) Fxpendibure on uniforng

In bobth systems the ain 1s lo distinguish belween dress

hn

uniforrg and working unifornme, IExpenditurce on the first type

of wtniforn 1s in principle treated ag an lncime pay-ent dn

kind {and iacluded in final consumption) and cxpenditure on

the latter type ag internediate consunption. There may, however,
be gonc differences between the two systens as regards the
practical application of this prineipls, c.g. asg rogards nilisary
uniforms used nalnily for military sxcrceise.

(iv) ixoenditure on [ixed assets used {or military surooscs

In SNA this exnenditure is breatcel as intormediats consumntion

of groducers of overnment services, vhereas in MPE 4t is

7

included in capital formalion,

(v) losses of stocks

In noth sysbems lasses - gtocks dus to novmsl cventg in

"—\

oroluction {(logses in th. sboraze of orolucts) arc ancluded

in intermediate consunption. In SNA losgses -7 aboccs due Lo
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tnormal® or Wioreseen" actual dsmape, and in practice also

losses dus to major calamitles are also treated as intermoliave

consumption. In MPS thesc losses are recordod under a scparate

heeding "losses' {sec aleo paragraph 71 (iv) below.
39, The first two Ailferences mentbioned may be of gome quantitative signi-
ficance, and have therefore been Taken into account in tho conceptual frame-
work for inter-system adjustments. The Alfference in the treatment of
cxpenditure on fixed agsets used for military purposes is also likely to be
of sufficient importance to be taken into account in inter-system comparisons.
Howcever, sgince there 18 no indication in MPS as to wherc the borderline
betweon current and capital expenditurc [or military purposes ig cdrawm, no
brovisgion is made In respcet of thisg item in the conceptusl framewarl, but
it is recommended that in actual comparisons such zn adjustment should
nevertholess be made. In the concepbual framcwork accocunt has alsc beon
token of the differcnce between SHa and MPS in the treatment of losses of
stocks, The differcnce ivn tho treatmeant of wuniforms, however, 1s likcly to
be of lesscr Importance and hag thercfore been igncred,

Casital consumpbisn

AQ.  Capital consurption ig, in principle, treated in the seme way In the
tw> gvetems (cxcept that in MPS, in accordance with the “efinition of the
vroduction houncary, canital consumpticon in the non-material sphere is
Lreatod as final consumption, and is nob deducted 1a calculations of bthe
national income, whercas in SHA the mcasurcs of net product arc net of all
allowznces for canital consumption). On the following gpocific poilats,
however, there are difforeaces oetween thoe two sysbems:

{1} Daflcrences betyecn the actunl and the written-off wvalue of

seranoed assebs {(depreociation adjustinent). In hoth sysicns the sales

vallue of scrapocl agsets ig treated ag nepative fixed eapital forma-
icn. InSM. o0 thie velue differs from the writton-off valiuc of
the assets concernod, the difference is rerarded ag o capital

sain or loss and is not recordel in the production, consumntion
o 3 il
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and accurulation accounts of the system. In MPS, howcver,

when there ig a differonce botweon the actual value and the
writton-off value (depreciated book valuc) of scrapoed assets,
this 1iffercnce is rocorded as an adjustment to the depreciation
allowances during the perind in which the assels are scramhed.
The depreciation adjustment 18 nezative when the scrap valus
excacdsg the denreclabtced book walue, and posgitive when it 1is
lower than the depreciated boak value.

(44) Canvitel conmsumotisn in resvech of afforzstation anl 1mprovenents
Lo _land and an resoect of roads, bridges and similar structures.

In SNA mo capital eonsumption asllowances arce char ol in respeset of
alforestation, dmprovements bo land, and roads and similar
structurcs; whereas in MP8 it is recommended that depresciavion on
these itens should be dincluded in capital consumption. The
differences on this polnt betwesn SNA and MPS, may, et leagt partly
be the result of 1iffercnces in rospect of the delincation hotween
current an’ capital vepairsg in the tws systoms,

(i11) Normal lossos

In both systems, losscs of fizoed assets which are due to normal
cvenls in productizn are incluled in capital consumption. There
ls & differconce wotwecs SNA and MPS asg rorards thoe tresitment of
other Iosges in [ixe’ asssote, in that Llosses due to accidental
namage (other than those which arc due bo majsr calamitics) ars
included in SHMA in capital consumption, whereag in MP3 they arc
part of the calegory »f "iosses” which is shown as a ssoarate

L/

(iv) Valuationsg of consumpbion -f Fixed capital

hcading.

In SNA, capital consumption is, ia prainciple, caloulated in
terms »f replacoment ccost. In countrics usiapg MPS, stocks of
fixed agsobs are usuclly recorded ab the prices al which the
assets have been purchased, bub onco every 8 or 10 years, o

i

o

noval rovaluatiosn of the stosk »f assets is carriced aut.

o
{

~

Gapltal ceopsuption 2s calculated on the besiaz of the purchosc

‘

Jgrice of the asssls, or, if a gsncrsl rovaluation bas been corvicd

I

1/ The differeace in bhe treatment of losses in the two systoms is discusse!
in more detail in paragraph 7i(iv) »elow,
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out since the vurchasc of the agsets on the basis of the

revaluc! purchass price.
4L, there aro significant differences, not only between the concepts of
consuaptlon of fixed capital used, but slgo between the ways 1n which these
concepts are approddnated in the countries concerned, A= a result of this,
conparisons of fixed capital consumpticn (not only between countries using
different systems but alsc between countries vsing the sane systen) are
thercfore necegegarily of a broad nature and subject to relatively imporitant
marging of errcr. Therefore, though it ig recognized that the conceptual
differences dsscribed in the previous paragraph may be of some quantitative
significance, they have been disregarded in the conceptusl framework for
inver-systea adjustments developed in this report.

(d) Valuabion of production

/2. In SeA three bases of valuation are used: (i) a1t market prices, i.e,

including net indirect taxes (indirect taxes ninus subsidies); (ii) ab basic
valuos, i.e. excluding net commodity taxes; and {(iii) at factor values, i.e.
evcluding all indirect taxes, net., In MPS only one basis of valuation is
recoimended which corresponds to the 8R4 valvation dn nmarket prices. In some
countries using MPS valuation at wavl =t pric== excluding luraover tisos 1s also use
{in particular in respect of the nain production sgeregate=c).

A3. Ior Tthe purpose of inter-gysten comparisong, valuation al market prices

is recommended., Goods and gervices renderaed free of charge should bhe valued al el
St oor,  Ag oan exception tn the general rule of valuation st market prices,
however, it is propoged that for adjusting MPS data to SHA coneepts, certain

grods and services which in most MPS countries are sold at prlces which cover

only a gnall proportion of total cost, nouably mnediecincs and housing services, shoul
wovalzed al expliclt o¥t. rather than the prices actually paid by the consuners.
4Lh. There ave zornc dilferences betweesn Skt and MPE gs regards the scope of

the taxceg included in production valued atf narket prices., Certaln taxes

which in SMA are congidered indirech taxes (import duties paid by households:
some obher taxes paid by households) are treated in MPS as direct taxes. as
the differences ave likely toc be rolatively unimportant, i1t would seen that

they do not call for speclal adjustnents.
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45,  Soae rerarks should also be nade in respect of the valuation of gross
output of foredgn trade., In *MPS Lwo methods are describoed:
(1} According to the first method - referred to as the bagic method -
gross cubtput of forcign trade {T) is arrived at as follows:

T = (Ibnla)+(Eq~Eb):(IbnEb)+ C.

ond b= value of inports and evports converted inte the
donestlc currency by .wwang of official exchange
ratos
I and Eb = veluc of domestic galeg of inports and of domestlic
parchases for expert
O = net exports converted into donestlie currency by
1eang of the official exchange rate (= Eaula)
(ii) According to the second ethod, vhich ig used in gome IPS
covntries, grogs output of fureign trade is conpiled by
snverting net Imports or netb ewporhs wnto domestic currency
by 1eans of coputed evchangce ratos, rather thas the 2f7icial

exchange rates, 1l.s. insbead of O, a corrected export or import

A

surplus C is used in the calcrlations, Gb is caleulated as

b
followss

. , -y I

~ when imports exceed exports: G = (I ~F ) b
b e Tal T

1
a

b} o L

- when exports exceed imports: G = (I -BE ) b
b a a o
mJa

and gross ocutpul of Toreign trade 18 then egual to Ib_Ebt=Cb

(uith tie + s1gn in the casc of an export surplus and the

~ gipn 1a the -age of =n inport surplus.
46, Grosg cutpat of foreign wrade in MPS, coleunlated on the basle of the basic
nothod ie the saie as the grose brade margins realdzed in diports anc exports
as dcfincd according Lo SHA, and no adjustnents are thorciore required. When
the second methoed is uscd, there i1s a difference between SlA and MPS, which,

o8
however, ig a differencs of valuation and net of conceph, It should be noted
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that the usze of computed exchange rates affeclts ncl exports as well as the
trade marging, but nut the combined results of the tws; irvespective of
whether actual or compubed exchange rates arc used, gross outpubt minus nct
exports equal Iwabu In the framework for inter-gystem comparisong developed
in this report, differcnces between Sd and MPS arising from the use of the
sccond method have been dgncred.

D. Ftinal congumption

(a) Totel final consumption

47. The diffcrences between total final consumption expenditure in SKA and
total final copsumption in MPS result nainly from the differences in the
production concepls adopted in the twe systens. The -ogt important differcnce
iz that in MPS final consumption 1g limited to goods and materisl services,
whereas the corrvespending concepnt of SNA includes non-maberial gervices as well.
In I'PS payments For non-naterial gcrvices are rocorded ag redistribution
{tronsfer) peyronts, and only the material input used up in rendering thesc
services 1g dncluded in final consunption, Other differences in the concepts
of final congumption arising {rom differences in the production concepis relatc
to the treatoent of:
(1) sales of wastc matorials by households;
(11) expenditurc by onterprises on cultural, sport and siailar
facilitios for their employcoes;
) travcl expcnsss in connexion with business;
{(5v) expenditurc on uniforwms;
) dimport duties and certain indirect taxes pald by h.ouscholds,
Az indicatoed in the preceding parts of this report, only the soccad and the
third of these diffcerences have been taken into account in the frowewsrk for
inter-systen conparizons.
48,  As alrecady pointed out in paragraph 39(iv) above, a further difference
between SuA and VPS ig that in the foraer cxponditure on fixed assets used for
militery purposes ig treated as internediate conswiplion of producers of
Governaent services and thereforc enters final consumpioom expenditvre of

general Governuent whereas in the latter it is included 3u caplbal foraation.
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For the rensons given in paragraph 39 above no provision 1s ade for an adjust-
went in resgpecet of this ditom in the conceptual fravmcwork; but 11 is recomoendoed
that it should be taken irto account in actual co-parisons.

(b) The catesories of final consumptizn

A9, In both gystens, three categories of final consunption are distinguished:

in BNA (i) final conswupticn expenditure of householdss (ii) governieat [inel
consumption expenditure; and (1ii) final consunpition crpenditure of privale
non-prolit bodics serving households; and in MPS (i) persconal comsunpbion of the
population: (ii) consumption of ianstituticas serving the popuistion; and

(iii) ~ongsuizption of 1nstitutions satisfying the corrmnity needs »f the socieby,
50, The distinction between final consvrmption expenditure of households and

other final consunption cxpenditure in SBA correspends in principle with that
between pergsonsl consunpbion »f the population and other final conguwiption ia

VPS (cxeapt of coursc for the liiitation of the MPS ecategorics te goods and rmatoria
services). The further sub-division of non-hougchold Final consuipticn, however,
is baoscod on difforent principles in the two systens: in Sy the craiborion for

the sub-divigicn 18 the type »f transgactor providing the go.ds and services in
question (g vorsment >r private nmon-profit bodics): and in MP3 it is the nabure
and the purpose 2 the goods or services furnished. Becauvse of the Instituticnal
dilfferences between bhe countries using Si'd and MPS conporigong for the individual
coponents of fanal consunption, based on The exisbing cracepts of the systois are
not particularly ncaningful. The {following description of tho ¢ .nceptual
differonces 1g therefore linited to the crncepte of final comsvrption 10 houso-
holds on the one hand, and other firal consunpti on as a whole on the nthevw,

Morc meaning ful coparigons can be nade on the bagis of tocal coasvaption of

goods and scrvices by the population, which is not affected by 1nstituticnal
differences. The definiti-n of this conecept and ites relabion to Shi and 1w

concepbs is congidcred in sub-gection (e) bolow,

Final conguriplbion of houpseholds

51. In SHA two concepts »f final consunption of househslds cre vsed: inal
consmption cependiture ~f resident houscholds and final conswapticn cxpenditure
o honseh-ldes an the domcstie narkct, The first concept ilacludes cypenditure

abroad by resident households and excind-s ependitore on the domestlic berritory
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by non-resideat households. The second concept rolates Lo expenditure »f
bolbh resident and ncn~reosident households on the domestic territory of the
country. In MPS only one concept 1s uscd, which corresponds tc the second
Si4 concept {except, of course, that it relates Yo oxpenditure on goods and
naterial scrvices only).

52. 1In the framcwork for inter-systern conparison developed in this report, it
is recommonded that, insofar as SNA is concerned, the comparisons should be
bagcd on the concept of final consmption expenditure of rosident households,
which ig onc of the conponents of expenditure on the gross donestic product
and therefore pernits final consunption expenditurc to be analysed in the
context of gross dumestic product as a whols, Thig implies that in order to
convert MPS dota fo SHA concopbs, certain adjustments are necded, Thesco
adjustnents have been taken into account in the conceptual framework sct out

A4
olow.

o

53. The diflcrences in The 84 and 1IPS concepts of totael final consunption
ncntioned in poarcgraph 47 above all olfect the coverage of final consuaption
of households in the twoe systens. As dndicated, -nly the differences as regards
the trontient of evpenditure by enstorprises or cultural cte, facilitices, and
travel cxpenscs in connexdon with basiness arc likcly to be of sufficlent
iaportance to be taken inbo account in the conceptual franework for inter-
gyeton corpavisong,
54. In addibion Lo the diffcrences mentiovned, SEA final conguiption owpenditure
of resident households and MPS personal consurpiion of the populstion differ on
the following pointa:
(1} In 8WA exponditure of govornmenl servicos on goods and scorvices

accrulng Lo houscholdsz are treated as a transfer to households

and included in thelr Miral consumption expenddturc, if the housc—~

holds arc relatively free to scicet the wnit which is to furrish

the goods and servicos 1n gquestion and the terms on which thoy are

ta be supplicd, Tn WMPS; the criterion for the allccatlon of

cypenditure ig that of the unit which actuszliy pays for the goods

and gervices in question. Exponditure by the govermaent on goods

and services accraing to bhoussholds is recorded as expendlture of
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institutions scrving the pomlation {ns final consuption of
thesz institutions, if tho crpenditure relates To goods or
matcrisl services, and as redigvribution paynentes, 1L at
relotes to non-maberi-zl servicos),;/
{(1i) While in MPS naterial cost of non—iaberial serviccs is goncrally
treated os consumption of imstitutions in the n.n-vaterial sphere,
depreciation of dwellings aad cther natorial cosbt anvolved 1n
the provision of housing scrvices (1acluding bolh ronted and cwner
secupled dwellings) is allscated te personal conguiption of the
porulalion, TIn SWL rente paid and 1nguted rents :n owner ~ccupred
awellings arc included in final conswaption expenditurce of resident
huscholds.
55, The difference in the ~llocation of final c.nsunption expenditure referrcd
to 1n peragreph 54(1) is rclevant :nly when Sh date are converted into MPS
concepts, since it involves the transfor »f certain elonents ol final congunpilon
copeaditure of honscholds © ~thor finad eoasuwaption expenditurs and provision
Tor che cppropriste adjustments should therefore be rade.  In MPS countries the
circumistaices under which lree zoods and services erc supplicd by the govermont
5 honscholds cre genorally such thot, on the eriteria odepted in Swl, the
cxpenditure in cuecstion would be allccated to other finel consuplion expenditure
rather than final eonsmiption cxpenditurc of houscholds. The eonversicn of I'PS
data to SHL ¢oncepts therefore doss not coll for special adjusthenos.
86, The difforences in the tresctment of reabs and -aaterial cost incurrcd in
connexion with the provision of housing call for gpecial adjustoents. In 1P5
countries, renta arc generally very lou; and in Ffact oftea below the level

resulis, It 1s

Y

actual depreciabion, UWith a view 1o avoiding anomalics in th
proposce thot in converting MPS data to 8. c¢onecepls, the provisior of housing
shotld be valuced not in terns of rents (paid or inputed) but in teris of actual
cost (i.c. by =cding to depreciation and olher matorial expenditure also the
non-naterial eoiposcnt of cost).  The data needed for inter-sysbem adjusiuents
cn this point are provided for in the conceptucl franework deveioped below,

1/ 1t should be noted, howover, thot bhe total wvalue of goods and aterial
services accrulng t. the population can be cbtained fron MPS by counting
the ecatogories of pers- nal consunption and consunption of institutions

erving the populati-a,
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Other final congumption

57, Total consumption of institutions serving the pupulation and of institu-
tions satisfying the community needs of the society, as defincd in MPS,
corregponds essentially to the raterial part of final consunpbion expenditure
of govermment and private non-~profit bodies in SNA, plus the nmaterial input

of these units in the non-material sphere which are classified in SUA to
industries. There are some further differences between the tw>y systers on

the following points: (i) the treatment of expenditure on military equipment
(paregraph 48) 5 and (ii) the allocation of cxpenditure by government on goods
end services zccruing to the population (parsgraph 54(i)). The extont to which
thesc differences should be taken into account in the conceptual framswcrk for
inter-gystem adjustrnients ls discussed in paragraphs A8 and 55 sbove.

{c) Total consumption of goods and gervicss by the povulabion

58, The airn of the concept of total consumption of the population is to bring
together all goods and services accrulng to the population, irrespective of the
gources from which thoy are financed, and thus to prsvide a better overall
picture of consunption than the SNA concept of final consurmption expenditure of
houschinlds and the MPS concept of personal consurmption. Unlike the lattor con-
cepts, the voncept of total consumptilion is not affected by the dnstitutional
arrangenents in the differcent countries and is therefore particularily suiiable
for internaticnal conparisons,

59. In MPS the concept of ftotal consunption of the populalion ig used as a
supplencntary concept. Thers is no corresponding concept in SNA, but the gysiten
provides the elenents from which total consunpiion can ke derived.

60. For internaticnal purposes, it is desirable that the concept of total con-
sunption should be designed as a single concept, that can be derived fron the
exleting consunption concepts in the two systems. The concept recomnended for
international comparisons is descrihed below,

Consunplticon financed from the incone of The population

61, This part -f total consumption corresponds in principle with final consumption
expenditure of households as defined in SKA and personal econsunption of the
population pius purchases of non—naterial services by the population as defined

in MPS. As pointed out above, there are a mumber of points con which the sorres-

ponding conceptg in 3NA and MPS differ, If tutal comsunption of the population
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is te be designed as a single concept, it would in principle be necessary to
adopt specific conventions as regards the treatment of the items which are treated
differently in the two systens. 1In mos8t eases, however, the differences are of
minor importance and could be igoored in dofining total consumption. The only
difference of quantitative significance 1s that of the treatment of travel
expenses paid for by the employsr. It 1s recommended that this item should,

if possible, be included in total consunption, l.e. That when tohkal consunption
ig derived from 3NA concepts, it should be added to final consumpbion expenditure
< housecholds.,

62. In the context of total consumption of the population, consumption from own
producticn should be valued at producers! pricss. 1t is desirabls, however,

that when coumparisons are made, separate date in terng of consumers! prices be
provided as mencrandum itens,

Houschold consunption financoed from other sourcos

63, In SNA, the range of goods and services provided by governunont or by private
non-profit badies may be defined in terns of the purpesc classifications of the
gyaten, 1t is recormended that the folluwing cotegorics of thesc classifications
should be included:

Purpeses of covernment

3.2 echreolg, universities and other educational facilities

3.3 subsidiary services

4o?  hespitols and clinloes

4.3 dndividual heglth scrvices

5.2 welfarc services

6,1 housing (part only, i,c. current housing < ibgidies or similar grants)
7.1 7recreational and related cultural scrvice.

/v2 rcligion and services n.c.c.

Purposes of pravate non-profit bodies

?.  eoducatlion

Ja dical and health gervices

4. welfare servicos

5. recreational and related cultural services

6. religious organizations
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64, In the context of MPS, the scope of this part of total congumption can be
defined in sssentially the same terms on the bagig of the kind of activity
clageification of the zysten.
65, Total consurpticn should als . include certain scrvices provided by
enployers which are of direct benefit to their enployees, There are gome
problene in deciding when 2 gervice rendered to employees should be regarded
as o thelr direct bencflt., It 1z recormmended that in principle all services,
which are gimilar in character fo thoge covered by the purposes of govermient
and private ncn-profit bodies listed above, should be ineluded,
€6. The gonde and services provided by government, private non-profit bodier
and cnberprises should be wvalued in terms of current expenditure on the pro-—
duction of these goods and servicssg, excluding capital expenditurc. There are
sone differences between SNA and MPS as regards the ifte g thot would be inciuded
in current expenditure, but these are likely o be of nminor ioportance and cound
be ignored.
€7, Uhile subsidies should in general not be included in totel consunption
expenditure, 1t rmy be desirable to make an exception for certaln subsidies or
simiiaer grants which under cortain circunstances may cover the majsr part of
goodg and gervices conguned by the populoation, notably currcent housing subsidies
and subsidies on phamunceutical producte,

I, Copitzl L oronuicn
€8. In both gystens the asgregates for capitel formetion and their main com—
ponents, capltal foraation 1n stocks and fixed capital formation, play an
dioportant role, However, as in respect of produciion, in SNA more eaphasis is
given to the gross comsept of capital formation (i.s. before deduction of
allowances For capital consunption) whereas in MPS the net eoncept is more often
used,
£9. 8ince capitel formation covers only gonds and materizsl scrvices, the con-
ceptual differcences between SNA and MPS are less important then in the cass of
prodveticon and final comsunption concepts. Thoy result meinly from differences
in the treatnent of particular ifens of productliuvn and in the delineation of

capital formation versus other categories of final utilization.
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70, In sccordance with the definition ~f resident units adopled or Implied

in the systems (paragraph 27 above) capital formation of erbassies, consulates,
etc, is treated as capltal formation of the country of location in MPS, butbt as
that of the country veprescnted by the embassies ete. in SNiL. Similarly,
capltal formation of internaticnal crganizations iz included in capital
formation in IPS8, but excluded in 8NA, In most cascs this difference is
1ilely to be of minor inportance. 1L has thereforc been 1gnored in the
conceptual framewcrk.

71. There arc the following further differences botween SNA and MPS as regards
the concepts of fixed capital formation and capital formation in stocks in the
two systemse

(i} vork pulb in vlace on sbructures, roals, dass, perbs and other
Formg of constructlion

Thig itew is included in fixced caplial formaticn in SN. bul in
capllal lorrmation 1n gtocks in MPS,

(i1)  Ependiture on military eguipmead

In S84, eypenditure cn miliiary equzpment is frcated os inter-
mediate consumption ~f producers of governeant services and
therefore enters final consumpliion expenditure, wheress in MPS
it is ineluded in fixed capilal formation (sce paragraph 4%
above),

(11i) Relfipcd gold dngcis and other munetary sold

In MPS, all changes in stocks of gold, wnether for monctary
purposes or not, are imcludeod in copital formalioo in stocks.

In SWL, gold ingsts and osher monebary gold (1,o. zold other
than gold »re, unrefincd gold and eold for industrial usc) arc
treated as finanecinl a=sgete, This implies Lhov whon non-nonctary
gold is converted into aonctary gold an imputed cormnodity export
is recorded, which is balanced by an imputed acquisgition of
financial assets. Changes in nonetary golo therefurs do not
affeot capitel rfornaticn ag defined in SHA, except Ins»far as
they are The rosult of the conversion of mwnctary gold into

non-nonetary gold ov vicewvorsa,
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(iv) Treatront of losses

There are important differences in the treatment of lossos

between the tws gystems:

- In S¥A o dlgtinetion is nade betwcoen "foreseen" and other -
‘uriforeseent- losscs. The category of foreseen losses
includes losses due to normal events in production (e.g.
losses in the storage of praducts) and losses due 1o
nornal accidentsl damage (car accidents, fire ete. ),
Allowvmnees for fixed capital consvmption are Sesigned to
c.ver the normal amount of sccidental damage to fiwed
zgaetsy foressen losses in stocks are treated as pord of
internediate comsunption., Unforeseon logges include
lzgses duc Ty flonds, earthouakcs and other majox
calamities. Unforeseen logses of fiwed asscls zre
treated ag capitai losses, which are n~t reccorded in the
present accounts of the systeﬁ,i/ Unforcecen losses of
gtocks arce, in principle, also treated a2 capital losses,
but dn practice they are likely Lo be included in most
instances in internediate consumpbi.n.

- In IPS, logges due to nornsl cvente in production are
treated in the sane way as in SWA, i.e. losses in stocks
sre ancluded ip material inputs and losges in fixed
aseete are deemca b2 bo ewvered by depreciation., All

sther Logses, i.e. dncluding both losses due t9 nornal

rnceldental domage and losses duc to mzjor calamitics are
charged against net capital lurmatisn during the year in
which they vecar and vecorded ng a separate final usc

i

categ vy logses'T,

1/ Capital lossos will appear in the balance shect and revalistion aceounts
of the agystc which are teing J_velopad,
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The relationship botween the SHL and MPS conceplts is therefore

a8 follows:

Included 1n:
Type of losses =
S | MPS
|
1. Logses in stocks duc to | } [ .

\  Material
normal ovents ir } S noute
production ) Tobtermediate o
) , ) consumption .

2. Losses in stocks due to 3 P )
acerdental damagc 3 )
3. Losses in estocks due to Capital losses, butl ) 1oages
1 najor colsmities in practice usuallyy ) in
) 3
included in inter- ) stocks
mediatle congumption )
. : )
4 Abaundoned construction | ) )
5. Logges in fixed copdbal % Uapital lrgses |
- - v |
due to maJor eclamitics ) loszes | . Losses
oy .
— . Mo - e - 11
6. Losses in fixed cseebs | 3 3 Fived
. / xe
due to pecldental y Censnnption Py e
; b wagots
daomage ) of | T
/ £ .
ixed o
7. Lossos 1n [ixed assets | ) camital
duc to noraal events in | ) APt ‘Depreciatiun
produciion )

3 : N .
{v) The ireabiment of transfer costs in respect of tratenctions in
gecund-hand fixed azgets

In 5bi thege transfer coste are included in fixoa capital Tor-

nation, wheresas in MPS they arce lreated as transfer payconts.
72. In the conceptual framework provision is made for adjuvstnents for difforences
in the treatrment of work put in place on construction projecis. In pranclple,
the differencce in the trealuent of expenditurc on ralitary cquipment and of
aonetary gold alzo call fov adjustiente.  They have not been intruduced 1n the
conceptual fromeyork but it is proposcd that countrics should make the., if the
necegsary dats can be provided, Provigion hes been mace in the fraiework for
adjustments fur differencces in the Lreataont of lossce, exespl thait, inter olin,
for the reas.ns set ~ut in paragraph 41 above, diffcerences in the trecinont of

¥

lugges of [iwed agsebs dus to accadental darape hove

1

coen 1gneted.,  The diflerence

P

in the lreateont of brengfor cost in respect 0 tronseoli sus 2 sec vl <har? fixen

1 - e e

gacwg is ilkcely to be ol minor Inporlunce and has theretsr 2 boen disrec-r?ead oo

C;’)

the cunceptual franmcwork,
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73. The differences degscribed in the previous paragraph relate to both gross
and net ecapital foruatdicon, The concepts of net capital fornnlion are furthermore
allected by the differences in the treatnent of capital censumptiocn, These

bovea.

]

differences havo been discussed in peragranhs 40 and 41
7. Losses
The Lo mentioned before, MPS distingulshes a separatc final use category for

losses., There 1s no corresponding category in Stli, The differences in the

jou

treatnent of losses in the two systems have been described in paragraph 71 above.
G. Exports and imports
75, The conccpte of i-ports and exports are affoclted by the delineation of the
reslaent units in the systems. As pointed out in paragraph 27 above, there are
sone differences on this point between SNA and MPS, but it is not proposed that
these should o aceomwedated in the framework for inter—-syster adjustoonts,
They could be rade the subject of asoparate adjustments in cases where they are
of gufficient quanuitative gignificance.
76, In accordance with the definition of the production boundary in the systens,
inports and exporte in MPS ave limited to gocds and raterial services, whoreas
in SVA nor-ricterial scrvices are included as well, Tho conceptual francwork
provides the clemenbery flows cn the basis of which adjustuents for the difference
cah boe onde.
7. The SVA and MPS concepte of dnpurits and exporits differ on the followling
Turther points:
(1) In 4PS direct inports and cxports by households are not included

in irports and oxports. Thoy are recorded ag part of a redigtri-

bution flow relating to the balance of reeceipts in foreign

currency from foreign Ttourism. In SHA these direct inporis and

exports are included In drports and cxports.

(ii) Furchases and saleg abroad by vegident unlts of goods which do not
cruss Lthe border of the country concerncd

In MP3, the purchasce of these goods are included in ifiports and
the gales in exports. In SlIA, in the case of corrercial trade,
only the grose narging on the transactions are recorded and treated

5 exprrt 1 services,

o
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(111} Gold

In IPS no distinction is made between monebary and other gold.
All transactions in gold with the rest of the world are included
in importes and exports. In Si&, transactions in non-monetary
gold (gold ore, vnrefined gold and gold for industrial uge) are
treated in the same way as in MPS, Gold ingote and other

1wonetary gold, however, aro trented as financial assete and
trensactions in these assols with the rest of the world are
not included in imports and exports (see paragraph 7l(iii) above ),
On the other nand, when acnetary gold 1s uged for non-monetory
purpoges, or non-monebtary gold is converted into nonetary gold,
this is recorded as an import or export raspectively of goods and
services (oven though the gold docs not cross the border of the
contry).

(iv) Licenses

In MPS purchages »f licenses from, and salcs to,non~residonls
are included in inports and exporte. In 8NA Thoy sre rot included
in dmporte ond oxports, bult treated as tronsactivng in rayalties
cr intangible asgets, depending on whether the transaction
represenls a once-for-all transfer of the lepal title cr not.

(v} Gifts ip kind sent abroad »r received from abroad by households

In S, these gifts cre included in inports and exports, but in

PSS they are not covered.
78, In Thc concepbual framework, an adjustnent hzs been provided for the difforence
In the treaiment of direct imperts and exports of householids. The differcnce in

ie

the Treatient of gold nay alse be quantiiatively significant. Thovugh no adjusi-

went iz provided for din the conceptual fremeworls, il Is suggesied in achual

jaze]

conparisons that = separate adjustnent should be ande 1f the necegsary daba can

be mode availabie. Purchascs and gales abroad of goosos which co nelt erogs the

border may be inpertant in some SFA countriss, bul they are gonerally of nargingd

inportance in countries using MPS. Moicover, the difference in tho treatient of

these btransacticng dues not offect not exports or Imporis. It has therefure becon

digregarded 1n the concepbual franework, The other differsnces in the treatlment
=) ;

£ dnports and exports arc likely Tt be o hinor drporiance, cnd have therefore

L

not been tnaken inte sceount in the framcwork.
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H, Value added ~ primary incomos
79, In both systemeg thoe starding poiant for the analysis of inecome ig income
fron productive activitics: In SiJA, value added; in MPS, priicry dincoue,
Value added as defined dn SN is gross of consumption of fixed capical, wherocas
MPS prinary income is net of it., However, as in each systen capital consunption
is scparately identified, this difference docs nobt hamper inter-systen
cuaalparisens.
20, It should be recognized thet the SNL anc MPS concepts relating to the
components of value added/prinary incomes are significantly affected by the
ingtatutional avrangerents in the countries concerned, e.g. the scope and
convents of The gocial sceourily arrangoernents, the soclo-zconorie nature of dncone
of unincorporated/privato enterprises. Comparigons of these concepts arc nover—
thelegs of intersst, and provision fhr cuch comparisons has therefore been made
in the adjustient tables proposed in this roport.

/ - . N
(a) Total walue added - prirory dncouns

g1, Both SNA walue edded and VMBS prinary incaie are doefined as gross outpud
rimus interacdiste eonsuvnpbion (in the case of MPS, also ninus capital consunption)
The differcnces botween the twoe conceopts thercfore correspond tw thoge aiready
degeribed in comnexicn with the concepts of production and intormediante con—
sumption in parts B and C of thig sectlion., The main diffcrcnce is that MPS
priory incoue ls confined to incone originating in the material sphers, whereos
SHA wvalve added includss incone from non-tinterial ag well as fron materinl
activiticg, In iP5 incomc—-fiosws relating to ron-raterial activities ars treatec
ag part of redistribution. Other differences between the Twoe cuncoplbs ary from
differences in:

(i) the delineation of reegident vnits ‘see paragrzph 27 above);
{11) +the treaticnt of salss of waste naterials by househnlds paragraph 340430 );
(iii) the treataent of btips (poragraph 34(iv));

) the treat.ient of expenditure by entorprises on eultural, sport

and sinilar faocilities (paragraph 33(i));
(v) the treatnent of travel expenses in connexion with business

(prragraph 38(i1));

the trontuent of expenditurc on uniforas (paragraph 38{1i11))

<{\
e
R
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vii) the treatment of - il o ns_ pbion (porosraph 40):

viii) the treatacnt of sone indirect baxes paid by houscholds
fperagroch 44).
32, The extent U which These differences should be taken into account in the
zonceptual francw.rk @ o b o discussed in sub-scetions B and C above,

b)  The components of value addod znd prinary inconoe

£3. The cmponents of SFL value odded are (in addition to capibal conswaption)s

2anpengatlon of anploveess operating surplus; indirect taxes (ﬁet of subsidies);

thoge of MPS primary inesie arc:  prisary incones of the populations; and primary

Ineonss 2f enterpriscs,  S¥l conpersation of aployees corresponds in orinclple
VPSS privary incomes of thoe population; and SHA -sporating surpius plus net

‘ndisect toxss to MPS primory incomes ol enberprises. There arc, however,

differconcos beween the corresponding conceplts as regords the allceation of
crticular it of Incoms,

1) Buecinl scenrity conbributions

—

n SNA eocic] sccuriny contributions pald by enployers on behalf
22 thedr caployecs are included sg compensation of emnployees;

in MPS thoy arce treated as poynents sut of the privinry inconc of
cnierrrisos,

irpleovers! einiributions to consion fundsg on behelf of thelr
20107608

H;
j_L -
P

U:

In 8T enplovers! contrabutions bo pension funds {(actuclly paid
or imputed, if no actunl eontributbtion is reode) are included in
zonpengation of cuployecs,  In iPS contributions actually nade
oce Treatod ag voynente ut of the priwery inceoie of cntor-
origes. In cases where therc is no actual paymont, no inputation
lg naac.

Aii)  gob inecacs of unincoroorated enterprises /orivale farmis. other
wrivave cnborpriscs and nersonsl ndots

In BNL these incomes are dincluded in operating surplus: in 1PS

in prioney iacomes of the populativn.
84. These differences have been haken inb account in the concoplual framewerk
Ir iptcr-oveton ad.ustivonts, excent that for orpl syoers! contributdions to

rengion furds the franowirk provides only for adjusthents In respzel »f osnlri-

Futions sctually sace, It ie proposed thel adjush ents for dnputed contribntions

if any, shovuld be mwede sepnrabely.
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I. Redistributicn of incom
85, Both SNA and MPS provide for a detailed further amalysis of the
rediatribution of value added and primary income respectively, which leads to
digposable incoile in SNA and final incone in MPS. Pending the developrnent of
a systen of slatistics of the distribution of income, congunption and wealth,
which ig complenentary to SNA and MP3, no provosals for adjustment tables
relating to these concepts are rade in this paper, and the differcnces betwesn

the SNA and MPS concepts arc therefore not discussed,

V. THE ELEMENTARY TLOWS IN SNA AsD MPS
&6. The next step in the preparation of the conceptusl framework for inter-—
system comparisons consists of the further development of the SRa and MPS
matrices get out in tables 1 and 2 above, with a view to separating the
components ~f the variocus flows which are treated differontly in the two

i

The sub-divisions and other adjustrments which have been introduced in thess

gystens, The doveloped matrices are presented in tables 4 and 5 below.

matrices are deseribed in the following paragraphs,
L, The developrient of the SNA natrix

1. Adjustments for differcnces in the geope of production

27. The differcnces in the scope of production described in paragraphs 29 to

32 above czll for a gystenatic distinction between material and non-material
activities in the SNA matvix., The matrix presented in table 1 already provides
for this distinction in respect of commodities and activities, This distinetion
is defined in terns of the ISTC. HNon-material activities include In prineciple
the activities covered by the ISIC major groups and groups listed in paragraph 30,
In principle, thc activitieg listed im parsgraph 31 shouvld alsc be regarded as
non-nateriil activities, but as already pointed vut, 1t will often be necessary
in SWL-MPS adjustments, bto treat these actbivities as material activities.

88, In SHA, the unit used in classifying industries by kind of sconcmic
activity is the egtablishment or equivalent unit. Cases may arise that
establighments mainly engaged in raterial production carry on secondary
activities In the non~material sphere, or that establishments engaged in

;/ A more detailed deseription of The contents of the entries in the developed
version of the matrices is given in imnewxes T and I1 to this report,
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non-ratorial activities have seccndary activities <f o material nature, In
prineinle, such gecondary sctiviivles should be separatoed Lrom their main
activity and elogsgified to the activity categovy proper to then, In practice,
this will often not be possible, since data on the cost structure of the
gecondary activitieg camnot be obtained, This implies that secondary ruterial
oubput will be included in the output of non—materisl services, and cccondary

o :
nen-material output in materiel output, and that entries l3,2 andTA,l of the
Sle matrix of foble 1 are assuwed to ke zers. In the developed watriz set out
in table 4 bclow these entries have therefore been deleted. Sindlarly, for
practical reagsons 1t will nermally be necossary to assume that the whole of
the output of producers of govermient sgervices and producers of private services
consigts -f non-material scrvices. Intries T5.1 and Té.l have therelore zlso
becen deleted.
#9.  The distinetion hetweer material and non~noterizl slsc nceds Lo be made in
rospect of final comgumptiovn expenditure of houscheolds and imports and exports.
In the develcpod watrix, rows and colums 7 -nd 19 of the SWA ~atrix of table L
have therefors been sub-divided aceordingly,
00, In MP3 consuaption om hoiusging sorvices 1s coplled in terms of deprccistion
and obher netericl cost iavolved in the provision of these sorvices (including
Jdepreciation and sther "aterial cost of owner occupied dwellings). In order 4o
cnable SNG doto T be adjusted to MPS concept 1% is therefcrc necessary in the
SNA matrix to introduce a separcte activity account for the provision of housing
services (which includes ths swnorship of dwcllings cccupied by their cuner’,

fo ndiusgtients Tor differences in the treatiiont of
evpendilure of enterorises on cultural etec.
facdilitics provided tc aplovecs

91. In ordoer U, allow for adjustnents for tThe differcnccs in the trosinesnt of
these expenditurc items described in paragraph 3% 1) above, 16 is necosgery in
the SUA matrix to gsparate them from the correapoading cxpenditure lncurved n
connexion with the productive activitics proper of the units cuncermed, 1kig
hag been done by intreducing in the matrix o geb of dummy account, which collect
the total acounts spent In connexion with the provisien oI cultural facilities,

nd distributes then betweon the diffcrent catogories Jf | roducers, In the

0

L

developed motriy in teble 4, these dwmy scesurts are ghoww in rous ano cclonms

8. 24, 25 and 206. ALs a resull of the introduction of thes:= guray accounts the
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ontries relating to inteermediate consumpticon snd the elements F value added of
industries and “thor producers (at the intersection of rows 1, 2, 19, 20 and 3}
exclude expenditvre Incurred in connexicn with the provisicn I eullural
foeilities, The latter exponditure iters appear on separate rows (rows 8, 24,

25 and 26).

3. Adiustrents for differences in the treatrient of
cost of travel of employoes

92, The diffcrcnces between the tw. systens, deseribed in parngraph 38{11)
ebove call fur the seperaticn of this conpuncnt of intermediate consuwptlon in
SN, Mor this purpose, ancther Jurmy account has becn introduced in the
devoloped SIMA mabrix, which is similar t» the dummy accounts Hr cxpenditurce or
cultural facilitics (table 4, Tw and column 9),

Lo Ldiustnents for dif{oronces in the treabient of
unfcresceon losses in stocks

93, To the extent bhat lossceg In gtuocks, other than those which are due to
normal eveonts in production, ave included in SW. internedizte consuvaption, they
should be scparated fron this heading, so that for purposes of 2djustients to
MPS crneepts, thoy can be transferred to the MPS categury of "losscs". another
dummy accesunt, sinmilar to thosc nentioned before, has therefove been introduced
in the notrix (row and colum 10),  Tf, in o given country, thess losses are
included in enpital formction In sticks, rather thon intermediate consumption,
the adjustnent to the natrix reguirved would be the sub-division >f the row and
2olunn for st.cks (row and column 30}, so as to show the counterpart of lesses in
st.cks sepnrately,

Y. cGiustnents Lor differcnecs in the trentinent of
Lfinal consunption

%he  The differonces in the alloeation of exponditure between housgchelds ond
goverunent, nentioned in paragraph 54(i) above, make it necessary tu show
geparately in the SNA natrdix the sleaents of final consunption expenditurc of

regident hougeholds, which arc not financec by the houscholds themselves {(1.e,

3

goods and services finenced by governmont, but when the houscholds are relatively
Troo 1o gelect the unibt which isg to furnish thoo and the terms In which they are

0 be sgupplied). In the developed matrix the rows and colurms reloting to house-

nold goods ane services have therefure been further sub-divided (in addition to
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the distinetion into "material® and '"non-material® mentioncd in paragraph 89)
with ~ view to showing consumption expenditure financed by govermment separately
{rows and columns 12 and 14 of the developed SNA matrix). Tn accordance with
MPS jroeticcg the entrics recorded in these rowe ond colime shoal' bo 110400
to th ot .ort oI the expenditure in guestion which is actually financed by the
govermnent., If part of the expenditure is financed by households, this part
should be included in the rclevanlt entries of rows and columnhs 11 and 13,

95, In order to permit not only the adjustment of SNA data to MPS concepts and
vice versga, but alsc the derdvatlon fron both systens of data corresponding to
the concept of tobal eonsumption of goods and services by the population {see
poragraphs 58 to 67 above), it is necessary to provide in the SNA motrix for the
geparation of these elements of final consumption expenditure of govermment and
private non-profit bodies which relate to goods and services accruing o the
popalation, In the developed SNA matrix this has been achieved by sub-dividing
the rows and columng relating to government purposes and purposes of private
non-profit bodies into {1} goods and gervices accrulng to the population:

(ii) goods and services serving commmnity needs {(rows and columns 15 to 18). The
two headings are deflned in terms of the relevant purpoge classifications of SHA,

the first covering the categories of these classifications listed in paragraph 63.

6. Adiustments for differences in the trostment of
the elenents of value added

96, In the developed ratrix, the eloments of value added arc shown under three
rein headings (which correspond to those disbinguished in SNA): compensation
of empleyocs, operating surplus (including net indirect faxes) and consumption
of fixed caplial, The differcnces in the treatment of several elements <f value
added, described in paragraph 83 sbove, cnll for the f:llowing further sub-
divigions of these main headings: (i) eompensaticn of enployees inlu: wages and
salariecs; or «ryloyors! c. ohbributions to socclal security and pension funds;

(ii) operating surplus into: cperating surplus of unincorporated enterprises;
and other,

7. Adjustinents For differences in the treatmont of
fived eapital fomwmiion and logsegs on fixed agsets

97, Differcnces botween SNA and MPS in the treatimoent of losses (see paragraph

A

71(i7)) above, make 1% necessary to separate mdler fixed eapital formotion the
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elements which constitute the counterpart of losses, Within counterparts of
losses, abandoned construction nseeds to be shown separately. Turtherrore, under
fized capitol formation a separate heading for work in progress in construction
should be provided for (see paragraph 71(1), .

B, The development of the MPS Matrix

1, Adjustnments for differences in the scope of production

g2, In crder T adjust MPS datn to SNA concepts, 1t is noeessary to provide for
the separatc ldentification of the relevant {lows relating To non—matericl
cctivities in the MPS matrix.

99, In the MPS mairix shown in takle 2, non-~material services are shown as =2
separate heading under "redigtribuiion™. It should be noted that in the context
of the MPS financinl balance the tern non-material services dues nob cover all
services of the banking system snd insuresnce services., Insurance servicss are
shown under a separate heading of the financial balance, whereas banking services
are included, but not shown separately, under other headings. Tor purposes of
inter-system comparisonsg, it 1s necessary to combine sll services, other than
material services, under the same heading. In the extended MPS matrix, presented
in table 5 the row and column for non-material services are therefore defined to
include in prineiple all services, other than materlal services.

100, The information on non-material activities shcewn dn table 2 does not yet
enable the data to be regrouped according to the SNA concepts of gross oubput and
yalue added. Ls Indicsted in paragraph 33 above gross oublput in SHA iz calculated
differently f>r Mindustries" and "other producers" - including operating surplus
for indugtries and in ferms of cost excluding operating surplug for other producers.
In MP3 therefore unitg in the non-material sphere, which in the context »f SNA
would be eclogsified to "industriesg, should be separated from other units. The
digtinction between Mindusiries! and Mother producers" im SHA corresponds, inscfar
zs the non-material sphere 1s concerned, to that of MPS betwecen non-budgetary and
budgetary units,é/ In the developed MPS matrix units in the non-material svhere
have therefore been sub-divided inbto these two types of units.

1/ Tt should be noted that budgetery units according to MPS practices include
certaln types of unite which in SHNA are classified to industries, notably
boanks, It would seem, however, that in view of the different sSrganization
and rfunciicn of banke in countries with centrally planned economics, 1t is
jusbified to treat banks as "other producers? in the SHA sense, and that no
adjustment would be reguired on this point.
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Table 5. The alementary flows in MPS
Aceounts and flows 1/ 1 2[3l4567 891011 12 13 14 15 16 17 18|19 20 21 22 23 24 25 26] 27 28 29 30 31 32 33 34 35 36 37[38 39 40
E l. Goods and material services
b {a) Other than depreclation 1 S X T R ¥ ¥ X £ X £ X X [x
% {b) Depreciaticn 2 x X ¥ X ¥ X
& 2, Activitles in the mat. sphere 3=
3. HNationat incoms produced 4 3
b 4. Pramary dustritabios. population
o (a) Net income of private epterprises and from pravats plots 5 x
: {t) Travel cost paid by w2ts in the material sphere [ %
E {c} Other primary incoms of the populetion T z
E 5. Primsry incoma of enterprises 2 x
6. Trancfers
{a) Employers' coniributicns to sccial security and pension funds 9 ¥ % X X X X
(1) Provision of culwural ete facilitiss by vnats i1n material and
non-meterial aphera 1o X X X X X X
{e) Allocatien of material cost of provision of housing services
g to the population 1 x
bt {a} Cther 12 X X X X X x x x x
a 7. Hon~material services
i (a) Hon-materdal services hought on official travel 13 x
b {b) Other 14 X X X X X X x x
E:| 8  Wages and saleries in non-maferial sphere
2 (a} Nat income of private enterprisss i5 x x
(b} Travel cost paid by units in the nor-meterdsl sphere 16 X X X X x
le) COther 17 X % x R K
9, Transactions in £inaneial ageets 18 X X x x % X x x
10 Units In the material sphere 13 x x x
1ls Units in the non~material sphers serving ine population
(a) Budgetary units 20 x x x
o2 (1) Provision of housing services 2 x x x
R (] Other non-budgetary mmaite 2z X X X x
a § | 12, Units in the non-materiel sphere serving commnily needs
£ e {a) Budgetery wnits 23 £3 ¥ x
3 é {b) Non-tudgetery units 24 i x x
LEE] 13 FPopulation
=A {a) As ownmers of dwsllings 25 x
{b) Oiher 26 ZTXX X X X X x X
14. Porscnsl consumption
{a) Material goods bought on official wravel 29 x
_.g (b} Allocstion of materisl cost of provision of housing services 28 z
o B {c) Cther 29 x
8 g 15, Consumption of unite in the non-materaal sphere servang the population 30 ® X -
g 16. Consumprien of units in the non-material sphere servang commmnity needs 31 X x -
el 17. Net capital formation
g'g {a) Net fiwxed cepital formation 32 ¥ X X X X X
R {b) Work in progress in construction 33 =
k] 2 {c)} Other capital formation mn siocks 34 X X x ¥ X X
=8 18, Losses
(&} Abandened censtruction 35 x
(b} Other losses in fixed assets 36 X X X X X %
(c} Losses in stocks 37 x
19. Hest of the world
B {a) Gouds and mabterisl services Blx
= .ga {b) Direct imports and exports of houssholds 39 x
L {c) Hon-material services and other trensactions 40 x x x x =

TNote. The eniries in this %table are described in armex I of Thls report.
1/ The flgw reference wumbers correspond to the row and coltmm numbers of the MPS matrix

shown in Table 2.
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1G1. As indicatfed in paragraph 43 sbove, it 1s proposed that for the purposc

of MPS-SNA adjustments the provision of housing services should bo wvalued at
cost, rather than in terms of rents paid or recelved. In order to enable these
coste tn be identified, it is nccessary in the MPS matrix (i) to distinguish
unite engaged in the provision ol housing services as a separate heading under
units in the non-material sphere; and (ii) to provide for a separate rov and
colurm under the heading population, in which all trangactions in respect of the
private ownership of dwcllings ore recorded.

102, Two further differcnces botween SHA and MPS should be menticned, The first
relatoes to banking services, fur which in SNA an Imputation is made in terms =F

L/

imputati n docs not affect comparisons of global aggrogates in the twos systboms,

the difference between properdy income recelived ond interest paid. Since this
it has been igoored in the franework for infter-systen adjustments., The secmd
difference relnates to the corpuiation dn SHA of the service charges of 1ifs
ingurance conpanies, which involves an drputeticon in respect £ the net sdditions
to the actuarial rescrves, An adjustrient for this difference in treatient is not
provided for explleitsly in the Trancwork, but it 1s reconmended thalb, 1f possiblce,
the dmputation should be rmade when MPS dota are adjusted to SNA.

2. ~diugtnentg for differences in the trontrent -©
penditure in connoxdon with the nrovision of
cultural cote, faecilitiecs Lo cmplovoos

103, Tn viow of the differences betwoen SIA and MPS meontioned in poragraph 38 (1)

above, 1t is necessary to identify in the MPS moiriz expenciturc by units in the

naterial and non-wmiterial sphere in connexion with the provision of cultural ete,
Tocilities Ly onployees. This has been done by introducing nn additicnal row and
eolumm under the heading transfers (table 5, row and colurm 10). The entries in

row 10 show the ancunts grvent. In eoldumn 10 the Hotal »f these amounts 1s transg—
| . o 2/

Torved Lo budprebory units serving the population (entry 20/10) .

i/ 8o~ Swa, poroagraphs 6.32 to 6.35,

2/ Though the actusl or notlioral units through which the provision of cultural
foeilities is routed nay not be budgetary unibts in the stricet scnse, it is

7
convenient v the purpeoge of inter-syster adjustnents te include them undey
N

tiis heading.
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3. adjusiments for differences in the troatment of
ccat of Travel of emplovees

104, The differences in the troatmens of cogt of travel of enployees, referred
Lo in parasgraph 38{(ii) above call in the first place for the scperate identifi-
cation of The votal ancunts spent by enterprises and other units, In MPS the.e
amounte arc included in primory income of The population and wagcos and salaries
of employees in the nom-naterial sphere. In the developed matrix, the rows and
colurng relating te these flows have thercfore been sub-divided., The entrics in
row & show the ancunts spent on travel of enployecs by units in the material
sphere, tho entries in r-w 16, those spent by units in the non~-material sphere.
In the corrvesponding colwms, these amounts arc transfoerred to the population.
105, Expenditure incurred or offficial travel is also included in the iteng
relating o exponditure on gocds and gervices by the populatlon, and should be
removed from these items for the purpose of adjustments to SFA concepts. In the
doveloped matrix, the rows and columng for non-iwmterial services ond personal
congwption have boon sub-divided accordingly.

A. Ldijustments for differences in the Troatment of
depreciation

106, In order to enable depreciation to be treated oo an oclenment of valuc added,
ag required for MPS-3MA adjustments, it shouvld be shown separstely in the natrix.
This hasg been done by adding o row "dopreciation under the hoading of goods and
materinl servicog (table 5, row 2). The entries =% the interscctions of this row
with cslumn 3 and with colums 28 te 31 show depreciation in the material and in
the non-materisl gphere respectively. In the negative cntry at the intersection
with colurm 32 the totel amount of depreciatice in both epheres ig lhen deductced,
so that the gum of cntries in row 2 is zero, apd tiere is no entry In eolunn 2,
hs o result of the addition of row 2 tho entries in row 1 arc now redefined as
follows:
-  the cntry at the intersection with colwm 3: naterial cost in the
material sphere excluding depreciation
- the entrins 2t the interscetion with eolurns 29 4o 31z naterial
consumption in the non-rnaterial spherc, execluding depreciatinn
- the ontry at the interscetion with coclurm 32: gross fixed

capltal formation.
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5, Ldjustnents for differences in the treatnont of :

e

fingl conswmiption

107, Apart from the adjustnents already mentioned in eonnexion with LTher iteas,
one further adjustoent is roguired., With o view to cnabling MPS date To be
adjusted to the SNA concept of final consumption expenditure of resident house-
holds, 1t is necessery to show in the rabrix direct importe and exnorts of
households ag a separate i1ten. This calls for a sub-dilvision 2f the rows and
coluimg for the rest of the world,

108. As rwonticned before, materinl congumption of uaite engaged in the provision
21T housing services lg recorded In IMPS not g consunption of these units, but ae
personal consumption. With a view ts showing the {lows resulting from thie
reallocation of expenditure ecgplicitely in the motrix, the followlng furthoer
sub-divisions have been inbtroduced: (i) under "personal conguaption”, the
materinl cust of housing sorvieces included ha, been scparately identificd (row
and colurm 28): and (ii) under "transfers', a separate heading has been
introduced which shows the teansfers rosulting froa the allocation of the
moterial cost of houeing o the population (row and cslumn 11). The contonts

of the different enbriocs in thesc rows and columns is as follows: 1/2%: goods

clation of rented dwellings; 28/26: material cost of housing servicss allscated
to the populationg 11/21: expenditure by units providing housing scrvices on
goods and maberdal services and deprecistion of these unlts {(recorded az a
transfer made) and 26/11: the corresponding transfer received by the populaticon.

The treatment adopted inplics that there is no entry in cell 30/21.

6. rdiuslientg for differcncos in the trentment of
copital firuation nnd I1csses

109, The diffeorcnces in the treatront »f capital formotion and logscs mentioned
in paragraph 7L above call for the following adjustments 1n Lhe MPS matrix
(i) scparate identification under capitel Tormation of work in progress in
construction; and (1i) sub-division of losses intc: abandoned construction;

other logscs In fixcd assets; and losses in succks.
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VI. THE RELATIONSHIP BETWEEN CORRESPONDING AGGREGATES
TN THE TWO SYSTEMS

110. The develeped matrices of SNA and MPS set oub in tables 4 and 5 provide
the elementary flows to the two gystems which can be grouped albernatively
into the main aggregates of SNA and MPS and therefore provide a direct basgis
for the comparison of the composition of these sggregates. Thig 1ls done in
tabla Hha and b and T2 and b which complete the conceptual framework for
inter-gystem comparlsons.
111. Tables 6a and 6b show the relationship betwsen the main aggregates in
terms of the elementary flows of SNA, They provide a basis for adjusting
57 aggregates to MPS concepbs. Tables 7a and 7b do the same, but in terms
of the lementary flows of MPS and are intended to provide the basis for
MP5-5SH4 adjustments“l/ The 8NA and [PS tables are presgented in similar form
but they differ as regards the detailed components cf the SNA and MPS
agegregates shown, The differences stem from the fact that the adjustments
needed differ according to whether SNA datsz are converted into MPS aggregates,
or vice versa.
112. The contents of the adjustment tables are described below.

A. Adjustments of SNA data to MPS concepts
113. Gross output in SNA is defined to include the value of all goods and
gervices produced, i.e. 1t covers all entries in rows 3 to 7 of the developed
SNA matrix (plus import dubies: entries 22/1 and 22/2). Global output in
MPS i limited to the output of goods and material services (3/1 + 22/1),

The relaticonchip between STA gross outpub and MP3 global product therefore

ia:
SHA grozs oubput 3-7/%
22/1,7
= MPS global product 3/1
22/1
+ Gross output of won-msterial
services A-T7x%
22/

1/ The entries shown in the different cellg of the tatles refer to the rous
and colwmng of the matrices ln tabieg 4 or 5 in which the correspondirg
items appears. The figurves beforo the / relate to the row mmbers of the
matriz in question and the figure: after the / to the numbers of columns,
An x instead of 2 fipure iniicates thalt all ~triee in the row or column
in quesgtion sre included.
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114. The relationship between the SNA and MPS concepts may also be expressed

in the following alternative forms.
(i) In terms of the disposition of goods and services:

SNA gross oubput 1,2/%

~38/1
~39/2
6/13,15,16
7/13,14,17,18

= MPS global product 1/x
-38/1

+ Non-maberial services used 2/X
-39/2
6/13,15,16
7/13,14,17,18

(i1) In terms of Inputbs:

SNA gross outpud x/3-7
22/1.7

= MPS global product %/3
22/ 1

— a N P /
+ Inpubs into gor-malorial services x/ bt

2R/2
115, Table ba studies the rclaticaship SNa and MPS from the first point of
viow, and table 6b from the scound.
1. Gross cubput/slobal product, inbermediabc consumption

and Final expenditure
(table a)

116. The headangs of the rows of table €a show the composition of gross oviput
in SNA, In terms of the main disposition categories: 1ntermediats consumphtion:
Final congumption expendifure of residend houschelds; other final consumption
expenditure; gross fixed capitel formation; capital formalica dn stockss aad
exporlts minus imports. Similarly the headinge of the rows show the main
catsgorics to which MPS global product ig dispozsed of s material cost: peprsonal
consumption; other consumption; netvfixed capital forwation: capdtal formation
in stocks; losses and exports minus imporis. In addition, the columns a2t the

righthand side of thoe table sghow the main cabesorics of the Jispositicon of
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non-material services, which in MPS are not included in the disposition of
shebalupraduct, tbutcaye treated as redistribution. Zoth in the case of the
SNA and the MPS, the main disposition categories are further sub-divided, with
a view to showing separately those elements of the categorics which are treated
differently in the two systems.
117. The entries in the cells of the table, which refer o the elementary flows
of SNA identified in tabls 4, show the ways in which the elements of the SHA
catogories are treabed in MPS, and the adjustments which are needed in order
to adjust 3NA data to MPS concepts.
118, The details shown in the columng at the righthand side of the talie, are
given in crder to give a relatively comprehensive picture of the relationchip
bhotween the twe systems., It should be noted that for purposes of INA-MPS
adjugtmente Information 1s reguired only in regpect of the sum of theo entries
appearing in each row in this part of the table, and not necessarily in
rospect of each individusl entry.

2. Gross output/slebal product and gross inoutb

(table 6b)

119. The presentation of this table is similar to that of table 6a. The rows

show the main categorics of grogsiinput as they appear in SNA: intermediate
congumpticn: compensation of employees: operating surplus {(which for the
purpose of iInter~system comparisons is defined to include indirect taxes
minus gubsidies) and consumption of fixed assets. The columns at the left-
hand side velate to the groas input categories of MPS: material cost; primary
income of the population; and primary income of enterprises. As in the case
of table 6a, the columns at the righthand side relabe to flows which in MPS
arc treated ag redistributicn: they show materisl consumption and income
originabting ian the non-msterial ephere.

120. The relationship bebween the SNA and MPS concepts, and the adjustments
needed for converfing SNA data to MPS concepts can be seen {rom the entries
in the table,
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p
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B. Adjustments of VPS5 data tc SKA concepts

121. Global product in MPS lg defined o include goods and material services
only, i.c. it includes only the entries in cell 3/1 of the developed MPS
mabrix, Gross oubtpub, as defined in SNA Includes in addition the value of
non-material scrvices produced. The latter componcent of the SNA concept i
not shown explicitly in tho MPS matrix, but can be derived from it, by
regrouping various entriss. The operations involved are the following:
(1) Gross output of non-mzterial sorvices rendered by non-budgctary
units:
These units are in SNA classified to Mindustries', Their
grosg output ig calculated in terms of the wvaluc of services
sold, i.e. it covers the entries 22/13, 22/14, and 2./14.
(ii) Gross cutput in the provision of housing servicos:
In SHA, gross output in respect of rented dwslliings is
calculated in terms of the gross rents recelved; in respect
of owner occupiled dweilings, an imputed rent is calculated.
I'or the purpcose of infter-system comparisong, however, it is
proooged that housing services should be valued in terms of
cost rather than renta., It would thon include the follewing
cntries of the MPS matrix:

—~ Units providing housing services

Wagesg and salarios 17/21
Imployers'contribution to social security 9/21
Traval cost of omployees of these unite 16/21
Coet ol provision ol culftural facilitics to

amployoes 10/21
Non--material scrvicog bought 14/21

Meterial consumption (in MPS allocated to
personal consumption) 28/26

~ Ovner occuplied dwcllings
Non-mgterial services 14/25

Haterial consumpticn 29/25
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(ii1) Gross output of other budgetary unite:

(iv)

In SNA, these unlts are classgified to "other producecrsai,
and their gross oubput is valugdd in terms of cogh. It

includes the following MPS flows:

Wages and sgaleries 17/20,23
Employers!contributicon to scclal sscurity 9/20,23
Travel cost of employeesg 16/20,23
Cogt of the provision of cultural facilities 10/20,23
Non-material services bought 14/20,23
Material coasumption 30/205 31/23

In MPS, expenditurs incurred by units in the material and
non-meterial gphere in commexion with the provision of
cultural ste. facilities to employees are routed through the
non-~material spherc, and included in the cost of elements
listed above., TIn SNA, the cost of these facilities are mnot
included in gross oulput of services. The transfer recelved
by budgetary units from units in the material and non-material
sphere (10/19-24) shonld thercforc be deducted from thege costs,
when grosas output as defined in SNA is calculated.

Gross output of non-material gervices, according to SNA
definitions, is then equal to The sums of the entries listed
under (i) to (iii) above. and include the following MPS flowss:
22/13; 22,24/14; 9,10,14,16,17,30/20; 9,10,14,16,17/21; 9,10,
14,16,17,31/23; 14.,29/25; 28/26: -10/19~24.

122, MES global oproduct may also be expressed in the following altornative

forms, which reflicct the compogition of grose outpub in terms of the disposi-~

tdon of goods and mabterial sgervices and the dnputa into the gloabl product

resgpectively:

Dispogition of glchal product 1/x -38/1

Inputs into global product %/ 3
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Similar alternative forms may also be given for the valuc or cost

of non-material services:

Value or cogt of non-material
services rendercd (= §)

22/13

22,2414
9,10,14,16,17,30/20
9,10,14,16,17/21
9,10,14,16,17,31/22
1/,29/25

28/06

~10/19-24

123, The relationghips bebtwcen the MPS and SNA concepts

expressed In the fellewing forms:

Val.e or cost of
non~productive
services ussd

(=8')

13/36

14,/19-26,40
~21,40/14,
9,10,14,16,17,30/20
9,10,14,16,17/21
9,10,14,16,17,31/23
14,29/25

28/26

~10/19-24,

(1} In terms of goods and services produced :

MP5 global product

+ Value or cost of non-material gervices

rendered

= OSNA gross output

Inputs into non-
meterial services

(= ")

1,2/28,30,31

29/25

9,10/20-24

14/20-25

15/22,24

16,17/20-24

22/13 1/

22,24/14 1/
~9,10,14-17,30/22 1/
~5,10,14-17,31/24 1/
-30/19-24,

can therefore be

3/1

5

3/1 + 8

(i1) In terms of the disposition of goods and services :

MP3 global product

+ Value or cost of non-material services used

= SNA grosg cubtput
{ii1) In terms of inputs :

MP3 global product

+ Gross inputs into non-material scrvices

SVA gross ocutput
124,

point of view, table 7v from the

Table

gecond,

1/x%
g

1/x%

-38/1
-38/1 + 87
X/3

git
x/3 + 0

7a studies the relationship bobtween MPS and SNA from the first

;/ Ihese items represent the computed operating surplus of non-budgestary
units io the non-material sphere (see paragraph 128 bolow).
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1. GQlobal outout/eross product, material cost
and final expenditure
(table 7a)

125. The column headings at the lefthand side of the table show the global
product ag defined in MPS and the main categories to which it is disposcd
of': material cost: personal consumption; other final consumption; neb fixed
capltsl formaticn; capital formation in stocks; losgses and exports minus
imports. The headings of the rows relatc to gross output in the SNA sense,
and the main SNA categorieg of the disposition of gocds and scrvices: inber-
mediatc congumption; final consumptinn expenditure of regident householdss;
other final consumpiion expenditure; gross fixed capital formation; capital
formetion in stocks and exports minug imports. Since the SNA concopbs cover
various flows not included in MPS global product and its components, it ig
necessary to include in the table various categordcs of flows which in MPS
ars treated asg part of the redistribuiion process. These Tlows arc shown
in the columng of the righthand side of the table. They relatc to tho cost
or valuc of non-material services and their disposition. As the purpose of
this taole is te provide a basis for adjustments from MPS conceplts to SNA
concepts the selection of the redigbribubive flows necded to be made in ths
Light of the treatment of the particular flows in thc context of SNA, i.e.
only thoge flows arc shown, which are needed in order to compile grosg oub-
vut of non-mabtorial services according to SNA concepbs. The breakdown in
the headings of these columns corresponds to the difforent parts of SNa
gross output of non-material scrvices which need to be compiled separatcly,
as described in psragraphs 121-123 above. Both ia the case of SNu and of
MPS the main categories of global product/sross output arc furtier sub-divided
with a viow to showing elemeats which are treated differentiy in tho two
sysboms In scparatc cells.

126, The entrics in the cells of the table, which refer to the elumentary
Tlows of MP3 identificd in table 5, show the ways iu which lbhe elemszats of
MPS aggrsgates and flows arc treated in SNA, and the adjustments required in

order to adjust MPS data to SNA concepts.
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2. Global product/gross output and gross inpub
(table 7b)

127. The presentation of table 7b ig gimilar to that of table 7a. The

columng at the lelt part of the table show the main categories of gross
input as adopted in MPS: material cosgt; primary income of the population and
primary income of enterprises; and the rows relate to the corregponding
categories of SNA: intermediate consumption; compensation of employecs;
operating surplus (including indirect taxes net of subsidies) and consump-
tion of fixed capibtal. As in the cage of table 72, at the righthand sidse
the table includeg a number of columns rclating to various redistribution
flows, which are covered by SNA gross cutput and its compononts, bub not by
MPS global product, TFurthermors, a row has been added relating to expend-
iture on the provision of culburael facilities to employces. The latter
parts of the table need to bs further explained.

128. The total value or cost of non-~material services, to which the sum of
entrics in the righthand sids of the table add up is the same as in table
7a. Howsver, the breakdown by catogorics is in terms of inpubts into ron-
naterial services rather than in terms of the disposition of the services.
The clementary flows of the devsloped MPS matrix provide all elements for
the caleculation of intermediate consumption and compensation of employees
in the non-material sphere ag defined in SNA. In order to arrive at total
value added asg defined in SNA, it is nccessary to add to compengation of
employees the cperating surplus of the non-budgetary units in the non-
material sphere. This operating surplus is not showm in the MPS matrix but
can be dervived from 1t by deducting From the value of services sold by the
units concerned (22/13; 22,24/14) the following itomg of expenditure:

{1) wages =nd salaries 17/22,24
(ii) omployers' contributicns to social sscurily 9/22,24
(iii) expenditure on travel of employees 16/22,24
(iv) cost of the provision of cultursl facilities to

employses 10/22,24

(v) non-material scrvices hought 14722, 24

(vi) material consumption 30/22; 31/24



L/CH 3/997/Rev,

DT ASBATRUY 48U BUTpRIOL] /7

3% o fe-
=1 sz/6%
w 26T/ 7T
=N og/ET
aeftefosfgEtziisr = ST
seafoTdus 0y oy
Te=5T/OT- FE=02/oT &T/0T - -TToRF TPLUTW IO BOTE
-taoad eyy Oo ammTpuoded
TE "
6272 “at/z 82,2 gl TEpEife mpemeE reeLfgt
padts g wopydmsueg|  TE/TE LTTAOTIE
oo fopt
i TAP A aar AT /56 LT 6
PEOE 4T 'OT el
T UL LT T GLE B1/26TT 0T '6- F1fe
2000 LT TEOT b FTLOTY 6 t rirece VZ'UZJH 2k
T e gz ;’ngﬁ%
S RS, e ool ________ JURE ISR DU S R VU RS IR DA P /8 a3 yz-02/a1'6
fTa/ot 7/ eieE/sT secTadIxme coerar e
PejuIodI00UTm - whorpe/e't
/s /,5 gnfdone Bupnwsady Ef""
o2 s1/5 re-61/t dnrmoes TBTOAD
_______________________________ R (S S B A o &} SUCTINATIYEID - TE-6T /0T~
""""" I T 924
tre-0z/LT LR /L 90TIBTEF  puw geen o SE/EETTT
eeafoTane To moTgusasansd §EE/TECLT 9T 0T s
w=ALT9T ol'e
£2AE= DE/DES LT T T 0T 6
ST sefer bada e
Y=o,/ it/ee
e fe— < LEIT Ge-61 /70 uopydimsung T/
GE-NESTT Fr-ug/5t Se/6e e 8e/T ET/LE BT b/E] /T e
LEFTE O LT B/ MAFpEmIEL OIFTE STIAD
T LT T i
ZEAE LTI T 6 | e
TLE b4 GE/T= TE 1% FITOOT 6
re-gT/nT= CT/22  §7-02,/*T Te-02/D1 Fe-0Z/6ive—n2/il Te-me/eT  ‘zr/er] éTiE sfen | ‘0EfT ‘0Efy  BRT BE/T /3 1/l BT/ T eT/oT| o /6E VAL | B VY £z £/
T ; s1ak | et
G9TITTTORT ! sujfuot —ot |-t
{etens J0 wapper azaf| sesrad ] oo | Ee0 | 3me] —ug -dius |-z89) Lo
! ) S NE L -HES s3hun eaotr -TeE] | muTirg ~ordms | ~zsaus oty w T @11 —ma| 30 |-[ag o —dums
{z03 ezeyds qem £reiedprg-uou ~a8 47T L Gn = 29 prod | syuapad| wopy| wwrs | mops|  ~eps| mopg| et EascoT| -Ise | mofs| -un2 piwd |enas P ouen
§ -Uen pum gEL Jo suTdana Iznuawm Jo mots s38 5T PELTY wozy| =wrz|-oxdep ~wto| -madey  -FIe | ~exdep Zemgo| 30 jaed| 3we| —Ta | vee[JEne] Teal-Tad) msTap eqEp
TL BTUN WOIT Taymdirag —upw | —paead | T s TeAvIT| @upouyg |-ariesp| To4s | -sidep Toxg| ~axdep| Toxa | =yaqinns | =pon | -oad| GoE| g -PIHEOLR *“‘3[ —pal. EROTS AT 0Y
PALTEIDT S18] SRR AT RON T UOTEAOTE WY STTpIS DY TBTETAT LT LT S O ¥ YeaTas 0oy THETIAL0T0T ToTTETRGE oz lap, —daqut
—BURZ] SOOE | 43 [ WU XAUUDD ) pe fumdut 3123%12;.1{6 aawp DI 65T TETES PIS sainn dnaao_gEnnd B ‘%5%%%%%1'1 % RS I = ,Elzua — asyuSaadls (g
e e
z’%ﬁﬁ%‘h-&‘m‘g
E o Ealint-
LT/ ( F2/82
wRATST ST/
AT (s TR SAVTITATHAS
SE-aET T TE/ALTOOT M TITE & =
=M ( WfOETATIOTITTIOT' gudut deoud pye Butusavs §5 = T/f 4artesd TeaoTs sa,0382988 a1
Gz/eT { /et wedlades  TETLeELANOL I0 4502 Lo S0TE[
TefoeezT £z
4nduT scoaf pur ‘17rpesd TR.oTI/qndyno meemy o, ATUNL
(D100} SEOTT DI J0 THIsY WT Sol PUE VNS USSMneq ATUSUOTHNTEY  { STHSL




¥/CN.3/397/Rev.1
fnglish
Page 62

The residual (22/13; 22,24/14; -9,10,14,16,17,30/22; -9,10,14,16,17,31/24)
consigts of two parts: income of private enterprises (15/22,24) and other
operating surplus of non-budgetary units (22/13; 22,24/t ~9,10,14~17,30/22;
~9,10,14~17,31/24).

129, Bxpenditure incurred in connexion with the provision of cultural
facilitics appear twice in the row showing the composition of the various

MPS aggregates: first ag an element of the income or expenditure of the units
concerned {items 10/19, oxpenditure in the material sphere; and 10/20-24,
cxpenditure of units in the non-material sphere) and second as cost clements
of the budgetary units through which the provision of the cultural facilitics
is routed (part of the items 9,10,14,16,17,30/20). In SNA, the cost clements
of the cultural facilitios are trcated as intermediate and primery input of
the vrits whish provide the facilifties to theilr employees, and do not cnter
groas output of services,£/ In order to arrive zt the corrcet total of grosas
oubput, and gross output of non-material services, according to SNA concepts,
a column is nccded under the heading of rodistribution to MPS, in which the
cxpenditore incurred by units in the material and non-matorisl spherc in the
provigion of cultural fascilities 1s deducted. The last row of the table has
a similar role. It has besn introduced in order to avoid that the oxpenditure
of cultural facilitics ave distributed twice to SNA categories: first as
cxpenditure of the units providing the feacilitics, and then as cogt of the
units in the non-material spherce through which the provisicn of the Taciiities
is routed.

VII. PROPOSED ADJUSTMENT AND SIMILAR TABLES

20, The purpoge of this secction of the report is to present proposals
concerning the tables for adjusting SNA data to MPY concepts and vice versa,
that countries might bo recommended bo complle at periodic intervals,

A, Adjustment tableg relating Lo the main
aggregates i the two systams
31, Tablcs 6a and b and 7a and b set out in the provious section of this

rcoort may congtitute themselves a suitable form for the presentation of SNA

L/ An exception Lo this ig the situation where the cultursl facililies are of
individual and clear and divect benefit to the enployees as consumers. In
this case tho expenditure on the scrvices in guestion ars treated as payments
of wages and salaries In kind and included in final consumption and gross
output. Ag this is not likely to be the common sibustion, it has been dis-
regarded in the tables.
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data according to VPS concepbs and of MP3 data according to SNA concepbs
resgpertively. However, they are mainly intended te describe the relatioaship
botwoen the two systams and dnclude an amount of detailed information which
is not directly necded for inter-system adjiustments of the main aggregatcs.
an alternative form of presentation is therefore given in tables A and B
below,

132. Table A rciates to adjusiments of 3NA data to MPS concepts. It consists

of three parts: Tablc A shows the adjustmente needed in adjusting SNA gross

’
oubput, intermediate coniumption and. gross domestic praduct to MPS global
oubput, materizl cogb and nabional incone. TabloSA2 and AB rcl ate to the
adjustnent of the categerics of final cxpenditure and valuc added rospectively.
Tablec B provide the basis for adjustments of MPS data to SNA concepts. It

A, and A but

also congists of three parts, which correspond to bables Al’ 5 oL

show, of course, the adjustments in the other direction.

133, The entries in the tables are idertificed in tormg of the 2lementary
flows of the SM4i and MPS developod matriz respectively. The contents of cach
of the adjustment flows can be seen directly by comparing the tablcs with

tables 62 and b and 7a and b,
B. Supplementary tables

134. In addition toc the adjustment Lables propor, it would seom desirable in
the context of inter-system comparisong to provide for one or more tables
relating to coacepts which are not used ag such in tho systoms (or not in both
systons), but which may be regarded as of particular interest for comparisons
between countries with different systems.

159, 'm exanple of such a concept is that of total consumption of the popula-
tion, which covers the total value of goods and scrvices (non-materisl as well
-3 rotorial) accruing to hovscholds, irrcspective of whether the axvpenditure

on Ths gooos or gervices lg financed cut of the income houscholds or otherwiss.
Ao occacpt dg not used in SHA. It does not appear in the main tobles of 4P
cither, but is referred to in the text of the MPS document as a supplementary
concept, [or the purpese of inter-system comparyisons, however, some adaptations
T

o

s MPS conceplb are degirablic.



Adjustment table A

Adjustments from SHA aggregates to MPS aggregates
(In terms of SHA flows)

Al Gross output and intermediate consumption

79 efeg
usyrauy

T A0M/L6E /67 N0/T |

1

SHA aggregates
Gross oubput Intermediate consymption Gross domestlc/f.aroduct
) 1,277 1/11,12,30-34, 38
. g | B12,15,06 | 128,030y /30 |92023-26/0-1 205,103
Ad;]ustmen‘bs X/ 3~7 ) — = 17.18 _ 2] 21/3-5 ) - 6/13,]5’16
22/1,2 4~ 7/13,14,17,1 10/3 ) = 2/3-9 22/15 ) = 7/13.12,17,18
” % -38/1 38,39/6 ) 38,39/6 § Lgae
P 2
39/2 ) -39/m6
1. Gross outpub of
(a) Industries in the ~ %/445 = %/ ,5
non~material sphere -22/2 - 22/2
{(b) Other producers - x/6,7 = x/6,7
2, Interwediste consumption of
{a) Industries in the
non-material sphers - 1,2,8,9/4.5 + 1,2,8,9/4,5
{b) Other producers - 1,2,4,9,28,39/6 + 1,2,8,9,38,39/6
- 1,2,8,9/7 + 1,2,8,9/7
3, Inpud of non-materdisl servieces
of jndustries in the
meberial sphere = 2/3 + 2/3
4o Expenditure oo Gravel of
employess, pald by Industriss
in the material sphere - 9/3 + 9/3
5. Expenditure on the provieion of
cultural etc. facilities of
industries 1n the material sphere - 8/3 + 873
6. Consumption of fixed capital of
industries in the material
sphere (excluding consumption of
fixed capital oun provision of
cultural services + 23/3 - 23/3
7s Tosses in stoeks other than losses
due to normsl events in production - 10/3 + 10/3
8.10,19-22, } 1/4=~12,30-3,,28
=/3 1/ % 2 ] EH s IS
ol = e 1,23/3 ue2hfs | 9= 8
22/1 ) =23/3
Global producth Material cost National income
PSS  aggregates
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Adjustments from SMA aggregates to WS aggregates
(In terms of SHA flows)
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S KA agerecates
Final con— Cross
sunptron of | Other final Capatal Exports
expenditure | sonsumpbion fi‘ﬁ:l forration AR TS fross gomiﬂmc
Adjustments of reardeny | expenditure fca*' in stocks 1mports produets
ormation
hougeholds .
111,12 i 1711, 12,3030, 38
2,6,7/13 ) 1,11/38  12/13,14,39
227/ 6/15,16 1/31-34 1/30 2,13/39  |6/13,15,16
38/11 7/37,18 -38/1,6,11{7/13,14,17,18
39/13 -99,/2,6,13| ~38,1,6
-11/38 =39/2,6
=13/39
1, Expenditurs on non-material
servicas by households
(a) commodaty type services ~2/13 ~2/13
(b) other serwvaces =6,7/13 =5, 7715
2. Fanal eonsumption expenditure
of households financed by =112 +1/12
_government 2,774 =2,7/14
3. Dirsct exports of households, |-38/11 k38711
net of imports -39,/13 +39/13
+11/38 -11/38
113/39 -13/39
Lo Material imput into the +1,23/4 +1,23/4
provision of housing services
(1noludang cwner occupled
duellings)
54 Expenditure on maleriel +1/9 +1/9
goods on officaal travel
4, Gost of services produced for
own use by government services -5/15,16 =6/15/16
and pravate non-profit ~7/17,18 -7/17,18
Services
7+ Maleraal input of
(a) Industraics 1n the
nen-material gphere )
{excluding ovwnership of =175 +1/5
dwellinzs
{h) other prcducers F1/6,7 +1/6,7
+38/6 +38/6
8. Expenditure on the provision
of eultural facilities
{industries and other
producers)
(a) gccds and material +1/8 +1/8
SVl cED
{8} cons. of fixed capatal +26,/3-7 +26/3=F
9o Consumption of fixec assets in
the non-matezial sphers +23/5 =7 +23/5-47
1u. Consurption of fixed sssels 23,26/ 3 —29,26/3~7
131, Adjustments in respeet of
carital formation
{z} losses in fixed assets -1/31 +1/H
(b) abandoned ecnsiruction —1/32 +],f’32
{¢) work in progress in
construetion -1/33 +1,/73
{d) losses 1n stooks +1/10 +1/10
iZ. Vet exporbs of non-material
services -2/39 -2/39
+39/2,6  |+39/2,6
1/4,9,11 1/5~8,12 1734 1/30,33 /31 1/10, 32 1/38 1/412, 3034, 38
2374 23/5-11 ~23,26/317 -38/1,6 13871
26737 ~23/3
38/6 3
Personal Cther final | Net fixed |Capital Tosses Losses |Exports
consump- corsumption | capital formation 1n n minus 'Natlonal 1neoms
tion formation jan elocks [faxed stocks | Lmrorts l
mEsets
MpSs aggregates
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Adjustment table A {cont'd)

Adjustment from SMA aggregates to MPS agpregates

{In terms of SHA flows)

A3 Composition of wvalue added

S HA aggregates

Corpenaation of

Operating surplus I
{1ncluding net indirect

Consumption of

Gross domestic

employees taxes) faxed capatal product
19,20,24,25 /37 21/35 23,26/3~7 19,20,23-26/3-7
22/1-5 21/3-5
22/1-5
1. OGompensation of employees in
the non-mater:al sphere
(a) Industries in the
nen-materaal sphere ~19,20,24,25 /4,5 -19,20,24,25 /4,5
{b} Other producers ~19,20,24,25 /6,7 ~19,20,24,25/6,7
2+ Operating surplus of industraes ~21/445 -21/#;,5
in the non-material sphere -22/2,4,5 ~R2/244,5
3. Bmployers contributiomto
social security and private
penszon funds of andusiries -
in the material sphere —20,25/3 +20,25/3
4o Expenditure on travel of
smployees of ipdustries in +9/3 +9/3
the material sphere
5. Opersilng surplus eof
unincorporated enterprises +21/3 -21/3
in the materagl sphere
6. Inpub of non-materaal
services of industries in B
the material sphere (excluding +2/3 /3
services used in the provision
of eultural ete. facilities)
7. Expenditure 1n connsxion with
the provision of cultural etec.
facilities, of industries in
Lhe material sphere
{a) Intermediate consumption /3 +8/3
{b) Wages and salarias 24,43 104/
{e¢) Consumption of f.xed capital +26/3 +26,/3
8. Consumption of f1xed capital
{1ndustries and ovher producers) «23,26/3-7 -2, 26/ 3mf
Q. logsea in stocks othexr than
logses due io normal sveris in «10/3 F1C/3
p1oduchion s
9,19,21/3 2,8,10,20,22,24-26/3 v B-10, 1922, 24~26/3
22/1 n2/1
Pramary incoms Framary 1ncoms
of the of National incomse
population enterprases N
MP3

sgmegetes
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Adyustments from MPS aggrevates to SHA aggresates

{In terms of MPS flows)

By Globsl product and material cost
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M.Po3. aggregates

Global product Material cost N¥ataonal income
Adjustments 1/27-38)
1=1/ =%/ =
3 __34 YL 1,2/3 -38/1 ) = 5-8/4
—2/3
1. Gross output of services of
non=-hudgetary unita, obther (+12/26 (
t 1 ik housan, +22/1 +13/26
il fisy e proviaing g +22/ ?j /113 =(+14,/19-26,40 Eg/ﬁ/ug = {+14/19-26,40
: (-21,40/14 ; (~81,40/14
2. Cost of housing sarvices
(a) provided by units an the +9,10,14,16,17 /21 +5,10,14,16,17/21
non-material sphere +28/26 +28/26
(b} aumer occcupied dwellings P14 29/25 +14,,29/25
3. Cost of services of budgetary unita |+9,10,;14,36.17,30/20 +9,10,14,16,17,30/20
+9,10,14,16,17,31/23 +9,10,14,16,17,31/23
4o Maberael consumption of units in
the non-mgferial sphere
{excluding depreciatzon)
(a} mzts providang housing
services +1/28 «1/28
(b) ther +1/30,31 ~1/30,31
5. Non-material servaces bought hy
{2} umvs 1n the materlal sphere +14,/19 ~14/19
(b} units in the non-materaal sphere L4 A0 wld, /202,
6. Expendature in connexion with owmer |
occupied dwellangs
{a) material (exeludaing depreclation) +29/25 «29/25
booR/29 12/29
{b} Non-materaal E +14/25 ~14,/25
Vo Bapepditure on travel on officisel :
business |
(e} materaal | +27/26 (= «1/21} <1/2Z7
{t) non-material +13/26 (= +22/13) 22,13
« Depreciation an the materlsl sphere -2/3 +2/3
9. Transfers received by the ron-
ngberisl sphere from unils in the
material ond non-maverial sphers ~16,/19-24, =10,/19-24
for the provision of cultural
facrlatoes to employees
10. Losses in stoecks other than those
due to normal events 1n production +l/_3'7 -n"L/B’?
1/3,27,26,30,31, 37 14529/25,26 Y 5,7,8/4
13/26 21724 Y 9/19-24
3/1 1L/29-25 9,30,14, 40,17/21 ) 17/20-24
23/13 . 29425 28/26 Y 22/13
22,24/14, o ~2/29 9,10,14,16,17,30/20) 22,24/14
9,210, 14,16,17,30/20 3,10.12,16,17,31/23)=
§,10,14,16,17/21 ~10/19-2, Y -5,10.14,16
9,10, 1%,16,17,31/23 1/32-% b 17,30/
14,,20/25 1/38 }9,10,14,16
28/26 ~38/1 Y AT/
~10/13-24 /40 ) 9,10,14,
w50/ 1 Y 3r/le
) 2742831
Gross ocubpult Tnlermediate consumpticn Croge domesize prodact
St aggrepetes




Adisstrment_table B_{coar’d)

Adnustment freom MES acgrerates to SNA aggregates
{1 terng of MPS 1lows)

B2 Fnal dispositien

gy edeg
YR [Aug

Tepey
Jlee/ee /e

MPS agg}ega’tes
FPersonal Other final Het faxed . losses in | Losses in Exports i
consurphion consurptaon fz;%;:i%n Btocks  rived assets | stooks Iﬂ;gﬁs National dnoams
29/25 30/20,22 1,2/32 1/33,34 1/36 I 1/35,37 1/38 1/27-38
27~20/26 31/23,24 ~ 38/ - 38/1
= 1/27-29 = 1,2/30,31 —2/3
2/22.29 |
1. Purchases of non-material services by house- +14/26 1 +14/26
holds (cther than housing services ~21/1s : 21714,
2, Gost of housing services
{a) provides by units an the non-materzal +2,10,14,16,17/21 +9,10,14,16,17/21
sphere +28/26 +28/26
{B)} owner occupred duellings K14, 29725 +14,29/25
3. Materiz] evvenditure on official travel ~27/26 -27/26
= =1/27
4o Moterial cost of housing services allocatsd i i
to households -29/25 |~29/25 )]
—28/26 -28/26 ) -1,2/28-31
5. Pingl consumption expenniture of umits in the -30/20,22 —30/20,223= +29/26
non-material sphere ~31/23,24 =~31/23,24
6. Cost of services of budgetary units +9,10,14,16,17,30/20 +9,10,14,16,17,30/20
+9,10,14,16,17,31/23 ‘ +9,10,14,16,17,31/23
7. Consurpbion of fixed eapital +2/3,28-31 ‘ : +2/3,28-31
= —2/32 ‘
8. Adjustments ain respect of eapatal formation
{2) work in progress in construction +1/33 -1/33
{t) abandons? construchion +1/35 -1/35 :
{2) lossas 1n fixed asseis +1/36 -1/36 1’
{a) Josses 1n stocks ; -1/37 ~1/37
9, Exports minus 1mports
{a) non-material services . +14,/4G +T4/40
| ~40/14 4/ L,
(1) darsct exports end xmports of households +39/12 +12/39
12739 , =39/12
10, Tranpsfers by units in the material and
non-naterial sphere to the non-material i
sphere for the provisien of cultural ~10/19~24 =10/19-24,
Tapilities
12,29/25,26 9,10, 14,16,17,30/20 11/32,733,35,36 | 1/3% - - 1/38 1,29/25,26
~21/12 9,10,14,16,17,31/23 12/39 ~21/L,
9,10,14,16,17/21 | “in/10-5s 14,/40 9,10,14,16,17/21
28/26 -38/1 28/26
B/ . =39/2 9,10,14,16,17,30/20
2/30 J =40/ 14 9,10,14,16,17,31/23
: =10/1g-24
: 1/32-36
[ : 1/38
: 3871
| f /40
| | -40/14,
Final consumptiocn Other f%nal Grosisﬁuced %aplt%l \ \ EX‘PWES Gross domsstic
expenditire of consumption CapL ormation - - LT
r?acgld, hougeholds expenditure Formation .I in stocks imports product

SHA

aggregatbes
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Adjasiment from 16 ggrreralea to H%'w accrecates

{In terrs of (ko {flovs)

B3 Components of value anded
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PS5  aggrepatos
Pramary income of Primary income of
Adjustrents the populstion enterprises - Nataenal ancome
5174, /L 5-8fh = L/3
1. Wages and salaries pard by units +17/20-24 +17/20-24,
an the material sphere
2, Income from private plots and
private snterprises
{a) materaal splese S/4 +5 /4
(b) non-material sphere ¥15/22,24 +15,/22-2),
3. Cperating surplus of non-tudgetary +22/13 +22/13
untts in the non-material sphers +22,24 /1, 22,24/,
(other then ineome from private —2,10,14-17,30/22 9,10, 14=-17,30/22
enterprises) 1,10, 1417, 31/24 -5,10,34-17,31/24
4. Employers contribulions to socdal
securlly
{a) material sphere +3/19 -5/19
{h) non~material sphere +3/20-24, +9/20=24,
5. Travel cost peid by erployers
in the material sphere -6/4 —b/4
6, Use of non-material services in the
matertal sphere -14/19 -14,/19
7y Consumption of fixed caprisl +2/3,28-31 +2/3,28-31
8, Expenditure on the provision of
cultural facalities in the
meterial sphere ~10/19 =10,/19
%. Losses 1n stocks other than losses
due bo normal events in preduction -37/19 ~-37/19
774 55 8/4 2/3,28-31 557584,
9/19-24 22/13 9/19-24
17/20-24, 22,2414 17/20-24,
-9,10,14,37/19 22/13
~9,10,14,16,17,30/22 22,24 /L,
—9,10,14,16,17,31 /24, -9,10,14,16,17,30/22
~3,10,14,16,17,31/24
=5,10,14,37/19
2/3,2%-31
Compensation of Operating surplns Congumptaion of | Value added
employees {ineludzng net faxed capibal
indirect taxes)
BNA  aggregotea
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136, Tables Gl and 02 helow suggest tho form in which supplementary bablos

on total consumption of the population might be presented. In table Gl this
concept is derived from the elepentary [lows of SHA as set out in table 4, and
in table 62 from the elenentary flows of MPS as shown In table 5. The coverage
of the concept of ftetal consumption of the population used in these tables
corresponds to the description given 1n paragranhs 58 and following of this
report,

137. As pointed out in paragraph 63 above, it is recommended that in the
zontext of SNA thoe range of goods and services To be ilncludsd in total consump-
tion of the population showld be defined ian terms of the purposc classifications
of the gysfems, whereas in the conbext of MP3 1t will need to bhe based on the

kind of acltivity clasgification. In tablc G, the whole of curront cxpendilurc

b
ol The budgetary units serving the populatioi as defined in MPS is allocatced
to consunytion of the population, on th: agsumption thait the activitics of
these units correspond to the purpose cabegories of SNA listed in parsgraph 63
above, In actusl comparisons this assumption should, howover, bo cheocked, and
Further adjustmeats should be made to the MPS data 1f it appears that there arc
significant differences between the activitics of budgetary wnits serving the
population in MPS and the purpose categories in quostion in SNA. The kind of

activaity classgifacation oF MPS prevides the basis for those further adjustments,



Adjustment table C

B/ON,3/397/20v.1

English
Page 71

Total consumpition of the populaticn

Glﬂ

Derived from the elementary flows of SNa

{1n the domestic market)

8,9,24-26/3-7
11/38

13/39

~38/11
-39/13

1. Tipal congumption sxpenditure of resideant 11 -14/29 (= 1,38/11
. households 1/12
2,6,7,39/13
2,7/14
~11/38
-13/39)
)= 2, Cost of services produced by producers of 15,17/29
i government services and producers of private
| services accruing *o households {and not
, included in final consumpbion expenditure of
é resident households)
|
l+ 3. Expenditure by employers on cultural etc. 8,24-26/3-7
§ facilities provided to their employees !
¥ 4, Expenditure by employers cn travel of their 9/3-7 i
employees
- b, Adjustmsnt to the concept of consumption ~38/11
sxpenditurs in the domestic market (darect -39/13
importeminus direct exports of houssholds) +11/38
#13/39
i
©. Total consumption of the population 11-15,17/29
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Adjustment table C {conttd)
qu Derived from the elementary flows of MPS
1. Personal copsumption as defined in MPS 2%/25
27-29/26
+ 2. Purchase of nor-mateorial services by the
population (other than housing services) +13,14/26
~21/14
+ 3, HNon-material cost of housing services
(a) rentod dwellings +9,10,14 ,16,17/21
(b) owncr ccoupied dwellings +14,/25
+ 4. Cost of goods and scrvices accruing to the
ropulation financed from other scources
{a) material cost +30/20
{b) other cost +9,10,14,16,17/20
= 5, Total consumpiion cf the populatisn 29/25
R7-28/26

9,10,14,16,17,30/20
9,10,14,16,17/21
13/26

14/25,26
~21/14




ARNEX T

DESCRIPTION OF THT EoTRIES IN TJE SHA MATRIX

Matrix presenied in Toble 1

Matrix presented in Teble 4

T

1a3

to T

16‘6

Inputs of comodities (material),
including commodity texes, into ths
commodity inputs in connexion with
the provisgion of cuitural setc.
facilities to ermployees end the
material component of cogb of travel
oi emnloyees on auccovnt of their
eliployers) of:

- industries in tne material
sshere (T
F ( 103)

- induatrics in the non-materisl
sphere (Tl 4)

- producers ol government

services (11@5)

-~ producers of private nou-profit
services bo houscholds (Tl 6)

1/3 to 1/7

1/8

}‘4
&

1/10

Inputs of commodities (material),

including commodity texes, into the pro-

ductive activity (excludine commodity
inputs in connexion with the provision

of cultural ete, facilitics To
enployees, the materisl component of
cost of travel of euployees on
sccount of their employvers and losses
in stocks other than those due to
normal events in production) ofs

-~ industries in the wstcrial
sphere (1/3)

~ industries providing housing
services and ownership of dwell—

ings (1/4)

~ other indugtries in the non-
material sphere (1/5)

-~ procucers of goverament
services (1/6)

- proucers of private non-profit
services to households (1/7)

Trputs of commodities {material), in
connexion with the provision of
cultural ete. facilitles to
employeses

YMaterial component of cost of travel
of employees on account of their
aiployers

Losses in stocks, other than those
dus to normsl events in production

T 8deg
T XOUUY

T'824// L6660 fa




a3ed
MOUTHT
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'

vlatrix presented in Tebls 1 Matriz pregented in Table 4
T Commodi ties (wetorial) entering into the i/13: 1/12 Comnodities (aeterial) entering into
L7 consumotion erpenditurc in the domestic the consuplion cxpenditure in The
market, of all households, whether domestic merket, of all households,
resident or not (including commodity : vhether resident or not (including
cxes) comodity taxes)

- finenced by households (1/11)

' — finsnced by goveriuent, but 2l

; located to consumption sxpendituie
! of households (1/12)

"

<
4
s

-

T"f\ml/ui

T, i Additions to the sivocks of commodi- 1/30 Addations to the stocks of commodi-
o tics, held by industries snd pro- tice, held by industries and producers
ducers of zovernment services of government scrvices (including

(including commodity taxes) commodity taxes)
Tl 1z Commodities entering into gross 1/31 to 1/34 Commodities entering into grese fixed
— Tixed capital lormation of capital lormation of iadustries and
industries snd other producers other producers {including commodity
(including conmodity bexes) taes)
- counterpart of losses in fixed
assets {1/31)
—~ counterpart of abandoned con-
struction (1/32)
- work in progress in constriue-
tion (1/33)
—~ other (1/34)
e R A N
I, 19 Txnorts of covmodities (material) 1/38 Lxports of commodities (materisl)
e (1neluding commodity toxes)
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atrix presented in Table 1

Latrix presented in Table 4

T, 5 %o T, . Inputs of commodities (non-material), 2/3 to 2/7 Tnputs of commoditics (non-material),

*7 ’ including commodity texes, into the including cormodity texcs, into the
productive cetivity (lacluding non- productive ectivity (excluding non-—
meaberial services used in connexion material services used in connexion with
with the provision of cultural etc. the provision ol cultural cte. facilities
Tacilities to e..ployees and the non- : to eaployees and the non-materisl compo-
mzterial component of cogt of travel i nent of cost of travel ol emplovees on
ol eaployeeg on zccount ol thsir { acgcount of their employers) ol
enployers) of's
- industries in the material sphere (T2 3) ; - industries in the matericl sphere {(2/3)
-~ dadustries in the non~material * — indugtries providing housing services

sphero (T2 4) and ownership of dwellings (2/4)
* -~ othor industrics in the non-material
oo sphere (2/5)
~ producers of governmeni services (T2 5) ~ producers of governmeat services (2/6)
.
- producers of private non-profit - producers of private non-profit
services tc hougsholds (T2 6) services to housgcholds {2/7)
B
2/% Inputs of non-material services in
connexion with the provigion of cultural
gte. facilitiss to enmployees
2/9 fTon~material coinonent of cost of travel
; of employees on account of their
employers
T2n7 Commodities {non=-gmaterial) entering into 2/135 2/14 Commodities (non-naterial) entering into
the consumption expcnditure in the the consuaption expendilure in the
demestic market of &ll hougeholds, wmether domestic market of all households, whether
resident or nol (including commodity resident or not (including coumodity s
texes) : taxes) T
g - finenced by households (2/13) e
~ financcd by government, but allocated
to corsumption cxeenditure of house-

i holds (2/14)

H

(e

TN/ LS NG /i

T XoUuy




Matrix presented in Table 1

Metrix presented in Table 4

- - e T

¥ afed
T xeuuy

T 204/ L6E /€ ND /o

510 Exports of commodities (non-material) 2/39 Exports of commodities (non-uaterial)

. (including commodity taxes) (including commodity taxes)

Iy 4 Commodity outputs (material) of industries { 3/1 Commodity outputs (material) of industries

T in the material sphere (including in the msterial sphere {including

commodity taxes) commodity taxes)
T3 5 Commodity oubputs {non-material) of - (In the Tramework for inter—system com~

’ industries in the material sphere parisons, it is assumed that the output

{including commodity taxes) of non-material services of industries
in the material sphers is small and can
be neglected)
T4 1 Commodity outputs (material) of industries |- (In the framework for inter—gsystem com—
’ in the non-~material sphere (including parisons, it is assumed thai the cutput of
commodity taxes) material goods of industries in the non-
material sphere 1s small and can be
neglected)
T4 2 Commodity oubputs {non-material) of 4/23 5/2 Commedity outputs {non-material) of
’ indugtries in the non-material sphere industries in the non-material sphere
(includirg commodity taxes) (including cormodity taxes)
- Industries providing housing services
and ownershio of dwellings (4/2)
-~ other industries in the non-materisl
sphere (5/2)
T5 1 Commodity outputs (material) of - (In the Cramework of inter~system com-

: producers of govermment services parisons, it is assumed thalt commodity
outputs (material) of producers of govern—
ment services are small and can be
neslected)

T5°2 Comodity outputs {non-material) of /2 Commodity outputs (non-msterial) of

producers of government services

producers of government services.




o e e, s et e e

lMatrix presented in Table 1

Metrix presented in Table 4

S o ar e, P ey v S

T, . Government services entering into houso-— 6/13 Government services entering intec house—
24 hold consumption expenditure in the held consumptbion expenditure in the
domestic market domestic market

T. o Services produced for own use by govern-— 6/153 6/16 Services produced for owm use by govern-

S ment services ment services
- gerving households (and included iu ihe
concept of "total consumpticn of the
population®) (6/15)
~ serving commumity needs (6/16)
T6 1 Commedity outputs {material) of pro- - (In the framework for inter-system com—
* ducers of privete non-profit services parisons, it is assumed thel commodity
to households outpubs (material) of producers of
private non-prolit services to households
are small, but can be nezlected)

T6w2 Commodity outpubs (non~material) of ‘7/2 Commodity ocutputs {(non-material) of
procucers of private non-profit producers of private non-profit services
services to households to houscholds

T6ir7 Domestic services and private non-profit 7/135 7/14 Domestic services and private non-profit
services entering into household con- services entering into household con-
stmption ewpeanditure in the domestic sumption expendifure in the domestice
nmarket market

— Purchases of domestic services and
erivate non-profit services by households
(7/13)
~ Financed by govermment, but allccated to
consumption expenditure of house-
holds {7/14)
) e

T6§9 Bervices produced for own use by private 7/17;5 7/18 Services produced for own use by private o

non~-profit services non~profit services @
o

- gerving households (and included in the
concept of "total consumption of the
population) }7/17)

- serving cammunity needs (7/13)

T XSUUy

TAOH/LAE /T ND /




Matrix presented in Table 1

lLiatrix presented in Table 4

8/3 to 8/7

9/3 to 9/7

Expenditure on commodities (material and
non-naterial) in connexion with the pro-
vigion ol cultural sete. facilities to
enployees, by

— industries in the materisl sphere ($/3)
— industries providin_  heousing services
(8/4)

-~ obther industries in the non~-material
sphere (5/5)

- groducers of Zovernment services (8/6)

- producers of privatc non-profit
services (3/7)

Expenditure of enpleyers on business
travel of their employees of

— industries in the material sphere (9/3)
— industries providing housing
services (9/4)
~ other industries in the non~material
sphere (9/5)
- producers of goverrnment services (9/6)
~ producers of private non-profit
services (9/7)

Losscs in stocks, other than those due to
normal events in production

. 10/3
T7 19 Final consumption excenditure in the 11/29; 12/29;
s domegtic market and abroad by resident 13/293 14/29
households

g oged
T Xsuuy
/€ N0 /A

Final consumption expenditure in the
domestic market and abroad by resident
households

— goods and material services fipanced by
houssholds (11/29)

-~ goods and material services Tinanced by
goverament, but allocated Lo consumption
exvenditure of households (12/29)

— non-material services financed by house-
holds (13/29)

~ non-material services financed by govern-
nent, but allocated to consumption ex-
penditure of households (14/29)

o

]

Trasy/lé



ted in Table 1

119Trir preseErn

latpix oresacted in Table 4

T . vinal ~onswootion zrpenditure in the 11/39;3 13/&0 I'inal consumption expenditure in the
L1 - o . » .
T domestin mariel @y non-resident domescic market by non-resident
househ~1d- houssholds
i
X w poods and material services (11/39)
- non-meterial services (13/40)
e 13 Ffinal consuwanztion evpenditure by general 15/29; 16/29 Final consuaption sxpenditure by general
S government E government
- gervices serving housecolds (and
included in the concept of Mtotal con-
sumplion of tne populaticnt (15/29)
! -~ Services serving commmity needs (16/29)
-2 LI L] 3 y . L - 13 a
T9 13 {inal consumprion expenditure by osrivate {17/29; 12/29 Pinal consumption expenditure by private
" non-profit iastitutions ‘ non-profit institutions
— sorvices serving households (and
ineluded in the concept of "total
consumnpbion of the population”) (17/29)
~ gservices serving community needs (19/29)
! - - — —
e T i
TlO . Import dutics on commodities {material) : 22/ Tmport duties on commodities (meterial)
& -
TlO 5 Teport duties on commodities 22/2 Tmoort duties on commedities
’ {non-raterial) (non-material)
Tl@ 3 to TlO 4 Values added, i.e. compensation of 19/3 to 19/7 iages snd salaries, excluding wages and
eaployees, opercting surpius, provision E salaries paid in connexioa with the opro-

Lor the cansunption of fixed asscts and
indirset taxes (nct) {(including elements
of value added relating to the pro—
vision of cultural etc. fecilities of
snalayees) in the productive activity of:

= industries in the material sphere(TlO 3)

industries in the noa~=zterial

o - i A
phers (llOQAJ

vision o.
e.ployees:

cultural foeilities to -
&
s
- industries in the matericl sphere (19/3) |
- industries providing housing services
Y
ﬂ S o {19/4)
- other industriesg in the non-materisl
sohere (19/5)

10 /i

XBUUY

Tfﬂ9J/L6§?€




Matrix presented in Table 1 Matrix presented in Table 4

—— PRSI SS———— P S—

g eded

T Xauuy

Tras/Lee /e N ST

- producers of government services (T - producers ol government gervices (19/6)

lOa5)
- producers of private non~profit - producers of private services (19/7)
services (Tlc 6)
: 19/24, liages end salaries paid in connexion with
the provision of cultural facilities 1o
enployees (all producers)

20/3 to 20/7 Employers' contributions to social
gsecurity and private pension funds
(excluding contributions in respect of
wages and salaries paid in comnexion with
the provisicn of cultural fecilities
to smployees)

-~ industries in the material sphere (20/3)
-~ industries providing housing
services (20/4)
- other industries in the non-naterial
! sphere (20/5)
~ producers of govermment services (20/6)
- producers of private non-profit
services (20/7)

20/25 dmployers' contributions to social seecurity
and private pension funds in respect of
weses end salaries paid in connexion with
the provision of culturet facilities to
employees {all producers)

21/3 to 21/5 Operating svrplus, including indirect
taxes, net, of unincorporated enterprises

~ industries in the materiel sphere (21/3)
~ Industries providing housing
services (21/2)
-~ other industries in the non-material
gphere (2l/5)




Matrix presented ip Tabls 1

ratriw presented in Tsble 4

22/3 to 22/5 Oporatine surplus, including indirect
teazes, net, of corporete and gquasi
corporete enterorises

~ industries in the meterizl sphere (22/3)
- indugtries providing housing

services {22/4)

other industries ir tno non-raterisl
sohere (22/5)

23/3 to 23/7 Provision for the consuwiption of fixed
capital (excluding consumplion of fixed
copitel charged in respect of the provieion

of cultural Tacilities to euployess)

industries in -ue materisl sohere (23/3)
industries oroviding housing

services (23/4)

other industries in the non-naterial
sphere (23/5)

producers of government services (23/6)
procucers oo privave non-profit
services {(23/7)

The negetive of charges for the con-
sumpbion of Tixed capital

10,18

23/26 Provision for the consumstion of fixed
capital 1n connsxion with the provision of
cultural Tacilities to ewployees (all
producers)

23/37 The nezative of charges for tae con~
sumption of fixed capital

2L/3 toe 24/7 Vages end salaries paid in comnexion with
the provisicon of cultural facilitiss to

enployees
— 4dndustries in the nsverial sphere {(24/3)
- industries providing housing

services {24/4)

it
L

6 aded
T XSUUY
JEMID /

-

g

:

T 4 31;_1_/ i




HMatriz presented ip

[P S

25/3 to 25/7

26/3 to 26/7

an SRS P 3 T A ey A rE T Gl A £ e e L AR T,
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Matrix presented in Table 4 o
o —ar - —n - N

0 . L . ; . I
- pther industries in the nen-material O

sphere {24/5)
~ producers of government scrvices (24/6)
- procucers of priveite non-nrofit
services (24/7)

T a9y/L68 /€7 N0 /2

Employers’ contributions to social
security end private psnsion funds in
respect of wages and galaries paid in
comnexion with the provision of culbtural
facilities to eumplovees

~ indugtries in the material sphere {25/3)
-~ industries oroviding housing
services {25/4)
= cother industries in the non-material
sphere (25/5)
- producers of _overnment gervices (25/6)
-~ prooucers of private non-profit
services (25/7)

Frovisions for the conswmption of fixed
esgelts in connexion with the provision of
cultural fecilities to emplayees

~ indusltries in the materisl sphere (26/3)
- industries providins housing
services (26/4)
= other indugtries in the non-material
sphere (26/5)
~ producers of government services (26/6)
- producers of private non-profit
services (26/7)




abiix presented in Table 1

Matrix presented in Table 4

- o A 7 gD S A s 2 e oS g

Compensation of employees and operating
suroluses clasgsified by institutional
sectors of origin

27/19 to 27/22 Gorpensation of ensloyees and operstbing
surpluses classified by instituticnal
sectors cof origin

- wages and salaries (27/19)

- ewployers’ contributions to social
gecurity ano private pension
Funds (27/20)

- ooeragtine surplus of unincorporeted
eaterorises (27/21)

~ operaltlns sur.lus of corporate and
quasi-corporate enterprises (27/22)

s ks s b 25

71 @3ed
1 wauuy

Conpensation ol employees and operating 28/27 Comeoensation of =amployees and operating
surolurnes arisin. in institotional sur o luses srasing ip ingtitutional
sectors classgilied by component forms of scotors classified by component forms of
income income

Current income trsnsfsrs, including 25/29 Current incone transfers, including
trenglers of property income, paid oulb by trenafers of properiy income, pailc oubt by
the institutional sectors (as sectors of the institutional sectors (as sectors of
receipt) receipt)

Uurrent income transfers, including 28/40 Current income trensfers, including
tronsfers of property income, paid out by trensfers of property incoms, pald out by
the rest of the worid the rest of the world

Tndirect texes, net, paid to general 29/22 Indirect teres, net, pald to general
coveramnsnt sovernment

gross receipts of income by the 29/23 Gross receipts of income by the
1n3i%t3?10ﬂ81 socuwors {es sectors of institutional seclors (as seclors of
recelpt) receipt)

The finance provided by the capitel finance ;30/37 The Tinance provided by the capital finance

gceounts of the instituticnal gectors, of
the incresse 1n stocls

asccounts of the institutional sectors, of
the incrcase in stocks

#
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i)

!

T4




. e [, Rt i I PR S P |§ 95‘%
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ratrix presented in Table 1 i batriz progented in Tabhls 4 PR g
- e e ; e e rma e S— LR
- ¢ 3 -~ -~ T }) il e 0 1 3 ©
Tlﬁ 75 The [inance provided by the capital 11naﬂcei 31/)7; 32,37 The Tincnce grovided by the capitsl finanes™ i
a3 . . N . N - n = : . o NER -
accounts of the institutional sectors, ol 1 33/375 34/37 accommts of the institutional sectors, of ,
grogs Fixed capitsl formation ! gross fixed capival focsetion '
i ; N .- "
i - counterpart of losses (31/37) :
§ ~ counterpart of chacdonel
construction {32/37)
- worlk 1n orocress in construction (33/37)
1
- otner (34/37)
" _ U R W vt st o e e r e e e e e
T17 19 set acguisition af [insncisl asscts by 34/37 .et cocguisition ol finarnciel sssete by
& LD o , s e N N L e -
Institutionsl sectors irnstivutional sectors
Tlﬁ 19 ret acquisition of finencial assets, 30/40 vet scequisition of financiszl essets,
f 3 1 5 e - 3
issusd by the countyy under study, by issued by the country under suudy, by
the rest of the world the rest ol tne world
T 513 The saving of ths institutional secters E 37/29 The saving ol the Institutionsl sectors
Bl - [ - PO e fan e b et S v s 0 mipmer | it - e i o 2 e . Bt 5. ket et
T13 16 et recelots ol caoitel trsasiers by the 37/35 let roceipts of capitsl trensfers by the
v ingtitubicnal sectors institutional sectors
T18 17 slet issues o financiel lizbilities by 37/36 Jdet dissues of Tinancial iilabilities by
- L4 r 3 5 ~ = = b 1
the institutlonal soctors : the institutionzl sectors
Tlo 18 T:!9 5 Toports of commeditics at c.il.f. values 33/1s 39/2 Imports of commedities at c.i.f. values
7w L e
~ goods and material services (Tlg 1) ~ goods end material services ( S/1)
, : . ® . . 7
~ non-material services (T1g,2) - non-materizl services (39/2)
Tlo 5 Direct exvenditure sbroad on gocds and 3%/5: 39/6 Direct expenditure ebrosd on goods sand
-3

gervices by producers ol government
services

services by producers of govermment
services

— soods and .aterial services (3%/6)
~ non-material services (39/6)



B R i

latrix presented in Table 1

e

Hatrix presented in Table 4

Tlo 5 fipgl cconsumplbion sxpenditure abroad by 38/1ls 39/13 Final consumption expenditure abroad by
o resident households resident households
- goods and materisl services (33/11)
~ non~-material services (39/13)
T19 15 Cross receipts of income (wﬁether digtri=- 40/28 Gross receipts of income (vhether distri-
’ buted factor income or current transfers) buted factor income or current trensfers)
by the rest of the world from the country by the rest of the world frowo the country
under study under gtudy
T}g 16 Het receipts of capital transfers by the 40/35 net recelpts of capitbal tracsfers by the
" rest of the world rest of the world
T19 7 et iggues of financlial 1iabilities, 40/36 Het issues of finencial liabilities, taken
B taken up by the comntry under study, up by the country undsr study, by the
by the rest of the world rest of the world
T19 19 The reat of the world's bhalance of 40/38 to The rest of the world's balance of
o payments on current account with the A40/40 payments on current account with the

country wnder study

country under study

palance of imports and exports of goods
and meterisl services (40/38)

balance of lmports and exports of
material services (40/39)

other (AO/ZO)

{1 aded
T Xeuuy
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srnnex 1T
Page 1

DESCRIPTION OF THA

BNTRL wo TH THy MPS LTRIX

Matrix presgscented 1n table 2

Matrix presgented in table 5

Inpute of goods and material
gorvicas
into the
units 1n

productive activity of
the matorizl spherc.

{(incluéing deprociation)

1/3

2/3

ITnputs of goods and naterial
gervicos (oxcludlng deprecizticn)
1nic the productive actavity of
units 1n the material sphero.

Depreciation allewonces of uniite
in the matcrial sphere.

Uoods and t=iterizl services
enteraing personal congumpiion
(1ncluding depreci.tion of owner
occupicd and other dwelllngg)u

174
.
!....ﬂ
&y

1/27
0
1/29

2/28

2/ 29

roods and material services
cntering personal consunption
(excluding depreciation).

- dxpshditurc on gooas and
uaterial scrvices of enployecs
for travel own account of ir
cuployers {1/27).

+
Loy

- IMaterial cxpenditurce of unite
providing louslng £eTViCCE
£
(cxeluding depreci_ticn) (1/28).
- (Other goodes ard naterial
gervicos onlcring porsona
consumption (1nrlud1ng goods
ond moberzal services, othey

'

r
|

than deprecroticn, acourred 1n

connexion vith ovner octuprad
dwellaings)(1/29).

Depreciatlion cllowonces of units
providing housing services.

Depreciztion of owner occupled
deellings,

Goods and materizal servicos
(ineluding depreciction)
entering consgumpiion ¢f vnits
in tac nen~-material apheve
gerving lhe pcpulation.

1

e
]
(]

2/30

Goodn and w=atcrizl services
{SACludlﬂg deprocn. tion)
enftering consunpticn of
the nonemiterial gpherc
the populzation

pnrts in
Serving

Peprecration allowvarces of uniis
i Lls non-naterial spbkeore
gorving th: population
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Annex 11T

Page 2
Matrix presented 1n tablce 2 Matrix prosented 1n tadble 5
L |
P 71l.16  Goods and material scrvices 11/31 Goods and material services
' (including depreciation) {cxeluding deprecistion)entering ‘
entoering consumpiicn of units consumption of units irn the non-
in the non-neterial sphere naterial sphere gerving community |
gerving community needs. ! needs,
| '2/31 Tepreciation allowances of upits in |
; the non-matcrial sphere gerving
; community needs.
' "1.17 Coods and material sorvices '1/32 Goods and naterial scrvices
§ entering net capitsl formation, entering gross fixed capitel
; formation.
31/33 Goods ond matorial services cnltering !
1 capital Formation in work
' in pregress  1in construcition. :
i 1/34 Gocde entering capital formaticn |
i ‘ in ghocks.
E 12/32 The negative of depreciation |
f | allowances of units in the material |
i and non~material spheres,
Cte o i
| 1,18 TLosses 1n fixed assets and . 1/35 Abardoned constructiomn, !
i stocks . 1/36  Ouvher losses in fixed assots.
f L 1/37 Losses in stocks.
|
P - . .
71,19 EHxports of goods and materzal 1/38 txports of goods and material
1 services., , SeTrViCOs,
;«t; E *
C2. ] Outputs of goods and material 53/1 Cutputs of goods and mabterial
gervices of units 1in the ' services of units 1n the material
materzal sphore. spherac,
3.2 Vet values added (prlmary' '4/3 Net values added (prlmary incone of j

income of the population,
primary income of omtorprlsos) |
1r the productive |, activaity of

unite 1n the naterial sphere. ‘

the popul.fion, primary inccne ol
enterprlses) in the productive
activity of umits in the wmaterial
gphere.




Matrix presented in table 2

B/CN.3/397/Rev. 1
annex Il
Page 3

Matrix presented 1n table 5

f
|

|
|
\
\
|
|
|

v
4,3 Wages and saleries and other | 5/4 Fet income from private snferprises
primary income of the population | and private plots.
ZoiejzthItleS in the material ‘ 6/4 Cogt of travel of employees of unmits,
P ‘ j 1in the material sphers on account
‘ of theirr eaployers.
: 7/4 Wages and salaries of cmployces of
! units zn the uatcrial sphere.
t5.3 Primary incoume of enterprises in 5 8/4 Primary income of enterprises in the |
the material sphere. i naterial sphere.
|
¥6.10 Traznsfers (payments 1into the i 9/19 Enployers' contributions 4o social
budget, sccial 1nsurance ' to security and private pension funds,
contributions, interests on bank | 9/24 wade by: :
o ek 3 nts gy N (
credite znd loens? paymen eve ~ Units 1n the material sphere (9/19)
gpecral non-budgetary funds, ; ‘
‘ | - Budgetary units in the non-
direct transfers fo other units |
o ‘ msterial sphere serving the
and similar transections) wade
. ) population (9/20)
by unats 1n the material sphere. | i . )
| ~ Units providing housing services
%6.11 Transfers {gee specification %o | (9/21)

° *ta“ s } mad pb 1t +° ihe ~ Norn-budgetary units in the non-
Lten “i‘lo lﬂ? ? ¥ ounLus 1ﬂt£ ¢ material spherc serving the
non—?atgrla sphere serving the 3 sopulation (9/22)°
popuiation. | — Budgetary units in the non—

t6,12 Transfers (see specilication %o | Ezzggl?é/zg?ere Serving commumlty
1tem t¢,10) made by units in the | -
N - — Non-budgetary units in the non~
non-mnaterial sphere serving : .
oMM by needs i mabterial sphers serving commun~
¥ . ' 1ty needs (9/24)
t6513 Transfers (sce gpecafication to i 10/19 Ixpenditure made in covmnexilon with
1tem t4.10) me=de by the - fto  the provision of ocultucal etc.
population. 10/24 facilitien to snmployces by

~ Urnite 1n the material sphorc
(10/19)

— Budgotary urats in the non-
material sphore serving the
population (11/20)

~ UnyLts providing houring services
(11/21)

- Nown-budgetary units in the non-
meterial sphere serving the
population (11/22)




L/CN.3/397/Rov.1
annex TL
Page 4

! Matrix presented in table 2 Matrix prescnted 1n table 5

~ Budgetaery units 1n the non-
. naterial sphere ssrving
| ; community needs (11/23)
i | — Non-budgetary units in the non-
| mazterial sphere serving
| } coumunity nceds (11/24)

11/21 Inputed transfer frowm units provid—,
ing housing serviceg to the popula-
tion, equivaleat tc the material
cogt involved in the provision of
housing services.

12/19 Other transfers (payments into the
f I to budget, '1ntercst on bank credits
‘ 12/26 and loans, payments inte special
non-budgetary funds, direct
trznsfers to other unite and
similar transactiors) made bys

. = units 1n the material sphere
| : (12/19)
' i —~ Budgetary umits 1n the non—
material sphere serving the
‘ population (12/20) |
’ — Units providing housing scrviceg
(other than the inputed trans-
' fors to the population, recorded
i 1n 11/21) {12/21) ,
| - lon—budgetary units in the non-
. naterial sphere scrving the
population (12/22)
~ Budgstary units in the non-—
material spherc serving
; community needs (19/23)
: — Hon-budgetary units in the non-
materisl sphere serving
community needs (L&/?A)
-~ the population (12/26)

12/39 Conmsumption cxpenditure of non-
regident households in the
| doumsstic market.

C b

£.19 Tranafers (sce specification to
item £.10) received froo the
rest of the worlid.

. 12/40  Other transfers (sec specification
i to 1teus 12/19 to 12/26) received |
. from the rest of the world. :
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. Matrix presented in tabls 5

t7¢10 Payments 1n respect of non- 514/19 PYayments in respect of non-material
material services by units 1n services by units 1n the material
the material sphere. sphere.

‘tYUll Payments 1n respect ol non- 14/20 Payments 1n respect of non—
material services by units to materzal services by unzts in the
in the non-material sphere 14/22  non-material sphere Serving
serving the population. the population.

: = Budgetary units (14/20)
' —~ Units providing housing
Bervices (14/21)
§ — Non-budgetary unite (14/22)
t7012 Payments 1n respect of non— 14/235 Paymonts 1n respect of non-—
material services by units in 314/24 material services by units in the
the non-materisl sphers merving non-mzterial sphere serving
cocmmunity needs. communlty needs.
~ Budgetary units (14/23) ‘
~ Non-budgetary units (14/24)

:t7u13 Payments 1n respect of non— =13/26; Payments 1n respcct of non—
material services by the -14/259 matertal services by the

: population 14/26 population

' - Bxpenditurc on non-naterial

services bought on travel on
account of employers (13/26)
' — llon=matorzal services received
in connexion with the ownership |
of private dwellings (14/25)
~ Other (14/26)
t7,19 Exzports of non-material 14/40 Ixports of non—-waterial services, ;
SOrvViCos.
t8.11 Wagcs and salarice ond roloted

clerents of labour cost paid
by units 1n tne non~material
gphere scrving the population

Net income of private enterprises
in the nor~naiterial sphere

- untts servin, the population
(15/22)
- Unlts merving coumunity necds

(15/24)
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Matrix presented i1n ftable 2 } Matrix presented in table 5
§ : ‘ 3
8.12 Wages and salaries and related 16/20 Cogt of travel of esmployess paid

o by unite in the non-material
16/24 sphere.

' elements ol labour cost paid
by unite 1n the norn-material

sphere serving community needs. - Budgetary units serving the

' population {16/20)

x - Units providing houging
services (16/21)

| - Fon-budgetary units serving

] the populaticn (16/22)

' ~ Budgetary unites serving

j community needs (16/23)

. - Hon-budgetary unites serving

; community needs (16/24)

L17/20
| to
. 17/24 TWages and salaries peid by

f unite 1n the non-materiasl
Sphere

; J ~ Budgetary units serving the
population {17/20)

- Units providing housing
services (17/21)

! - Nen-budgstary units serving

| the populetion (17/22)

i —~ Budgetary unite serving
community nesds (17/23)

~ Non~budgetary units serving
community needs (l?/24)

3ﬁ9a10 Payments into the credat ' 18/19 Payments into the credit system
gystem and increasges in debt and 1ncrease in debt incurred
incurrod by units in the by vnites 1n the nmaterial

: material sphere f sphere

t9311 Payments 1nto the credat ? 18/20 Payments intc the credit systen

{ gystem and incre.ses in debt ' to end increases in debt incurred

‘ incurred by units in the , 18/22 by unites in the non-noterial
non-material sphere serving the sphere serving the populaticn
population. ! - Budgetary units (18/20)

~ Units providing housing
services (18/21)
i ~ Non-budgetary umits (18/22)




Matrix presented in table 2

E/CN.3/397/Rev.1

Arnnex I1L
Page T

Matrix presented 1n table 5

Payments 1nto the credit systen
and 1ncreases 1n debi incurred
by umits 1n the norn-materiat
gphere soerving communlty nceds

' 18/23;

18/24

Payments into the credit system
and increases 1in debit incurred
by units in the non—wmaterial
gphere serving communiiy nccds

~ Budgetary units (18/23)
~ Non-budgetary unite (18/24)

Payments 1ntc the credit system
and increases an debt incurred
by the population

| 18/ 26

Paynents i1ntco the credit system
and inecrsases 1n debt 1ncurred
by the population

Payments into the ecredit systen
and increases 1n debt ircurred
by the Regt of the World

' 18/40

Payments into the credit system
and i1ncreases ln debi 1ncurred
by the Rest of the VWorld

Primary income of units in the
mnaterial sphere

| 19/8

Priwmary income of units in the
material sphere

Transfers received by units in
the material sphere

1 19/12

Transfers received by units 1in
the material sphere

Receipts from the credit system

by units 1n the material sphere

19/18

ahd 1nereases 1n credits granted !

Receipts frow tue credit mysten

and increases 1n credits aranted

by uniits in the material sphere

Transfers received by units
in the non-material sphers
gerving households

§2W1@
20/12

' 21/12

ee/12

Trenslers received by units 1n
the non-materiazl sphere serving
the populaticon

— Trangfers from urits in the
material and non-material
gphere 2n comnexion with the
provision of cultural
faocilities to employees
(20/10)

i

- Other transfers resceived (20/12%

Transfers received by units
providivig housing =services

Iranafers received by other
non~budgctary units scrving
the population

|

|
|
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Matrix presented in tahle 2

Matrix presented 1n table 5

3 t } :
Ll,{ Heceipts from the sale of non- ;21/14 Receipte frou the sale of non—
: materzal services by units 1in ; material services by uniis
f the non-material sphere serving providing housing services (rents)
the population, ‘
pop © ;22/13; Receipts from the sale of non-
‘22/14 material services by other non-
; budgetary units serving the
populaticn.
j 1 —~ Non—material services rendered
! ! to empleyees travelling on
account of their eumployers
. (22/13)
. | ~ Other (22/14)
'tlle9 Recelpts from the credit systenm 20/18; bocceapts from the oredit system
\ and 1ncreases in credite granted 21/18; and increases inh credits granted
- by unite in the non-material ;22/18 by units i1n the non-materizl
gphere serving the population ' sphere serving the population
~ Budgetary units (20/18)
— Unats providing housing
services (21/18) |
~ Other non-budgetary units (22/18)
t12,6 Trgnsfers received by budgetary 23/9 Bunployers! conitributions to social
units in the non—material ‘ security received by budgetary
aphere gerving comuunity needs units in the non-material sphere
! gerving community needs.
23/12; Other transfers received by units
,24/12 1in the non-material sphere scrving
' communi bty needs
- Budgetary units (23/12)
, — Non-budgetary urits (24/12)
! S
ft12u7 Receipts from the sale of non-— 24/14 Receipts from the sale of services
material services by units in by unites in the noo—mnatoerial |
the non-material sphere gphere gerving community necds
serving communlty needs (non-budgetary units)
:512,9 Receipts from the credit systen 523/18; Receipte from the credit system and

and increases i1n credits granted=24/18
by units 1in the non-material
sphere serving communitiy needs

increases 1n credits gronted by
unytts in the norn-material sphere
serving community needs

- Budgetar; units (23/18)
- Non-budgo sary units (24/18)
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Matriz presented 1n table 5

ot

13.4

Primary income of the
population

1 26/5;

26/6;
26/7

Primary 1ncome received by the
popul_tion

et income fFrom pravate enter-
prises and privete plots (26/5)
Travel cost oi cmployees paid
Tor by units 1n the material
sphere (26/6)

Otaer primary income ol the
population (wages and falaries
1n the waterial sphers)(26/7)

13.6

Transfers reccived by the
population

Transfers received by the popula-
tion

Motional {ransfer, repregenting
the cost incurred by the
population in respect of the
ownership of privete dvellings
(25/12)
Hotional transfer resuliting
from the allocation of the
material cost of urits provid-
1ng housing gervices To
persoral consuuplbion (26/11)
Other transfers received by the
population (26/12)

13,8

Vages and salarics in the non—
material sphere recelved by the
population (including related
elements of labour cost;

26/15;

26/163
26/17S

Wages

and salarics 1in the non-

material sphere received by the
populataon

Net income from private
enterprises in the norn-material
sphere (26/15)

Travel cost of employeces paird
Ffor by umits in the now-material !
sphere {26/16)
Otner (26/17)

13.9

Receipts from the credit
gystem and increases 1n credits
granted by the population

26/18

Receipts from the credit system
and 1ncreages 1n cr.dite granted
by the population
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Metrix presented in tabie 2 : Matraix presented in table 5

services bought on fravel cn

|
tl4,13 Personal consumption E 27/26 Expenditure on geods and material
| account of smployers

| 28/26 Material cosi of unites providing
| heusing services, allocated to

[ tc personal consumption
|

29/25 Joods and material services boughik
f 1n comnexion with the ownership of
\ | privatse dwellings.

29/26 Other exvenditure on goods and
: mabterial services entering
| personal counsgumption

tlBWll Congumption of unats in the T 30/20; Copgumption of unites in the non-
nen-material sphere serving | 30/22 material sphere serving the

| the population (other than | population (other than units

| units providing housing providing housing services)

services ) f — Budgetary units (30/20)

! — Non-budgsetary units (30/22)

o+ i

itl6¢l2 Consumption of units 1n the ; 31/23; Consumption of units in the non-
: nor—-material sphere serving 31/24 material sphere gerving communiiy
| community needs r nesds

; - Budgetary units (31/23)
[ - Non-budgetary units (31/24)

ot

PU1T7.10  Net capirtal formation of uniis | 32/19; Net capital formation of upits
i 1 the matervtal sphere 33?19; in the material spherse
34./19

—~ Net fixed capital formaticn

(32/19)
— Work in progress in
congtruction (33/19)

— Other capital formation zn

stocks (34/19)

32/20; Net capital forumaticn of budgetary

E 1-'ZLT,‘,lfL Net capital formation of units
- 34/26 units serving the populaticn

in the non~material sphere

: serving the population . - net fixed capital formaticn
= ! (32/20)
| — capital formation in stocks

| (34/20)
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32/21; Het capital formation ol umits
34/21 providing houglng Bervices
—~ net Tixod capital formation
J (32/21)
' — capital formation in stocks
(34/21)
i 32/22; et capital formation of other
! 34/22 non~budgetary units serving the
. population
; i — Net fixed capital formation
: ; (32/22)
{ - Capital formation in &tocks
, i (34/22)
.tl7@l2 Net capital formation of units % 32/23; Net capital formation of budgetary!
; in the non~material sphere } 34/23 units serving communi ty necds
’ Serving couminity nesds ; - Net fixed capirtal formatacn
| | (32/23)
; ' -~ Caprtal formation in stocks ;
| (34/23)
non - :
32/0435 Wet capiial formation of/budgetaryl
| C34/°4  unite serving community needs
1 | — Net fixed capital formation
: (32/24)
| ? -~ Capital formation in stocks
a | (34/24)
‘L17,13 Net capital formation in owner 32/25 Wet capital formatiom in owner
. oecupled dwellings | ocoupled dwellings
5318a10 Losses of units in the j 35/19; Losses of unids 1n the material
! material sphere (fixed assets ! 36/19; sphere
: and stocks) 37/19

~ hbandoned construction {35/19)
= Other losses in fixed assets

(36/19) ’
— Logses 1n stocks (37/19) i
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Matrix presented in table 2

Matrix presented in table 5

tlBBll

Losses of units in the non-
material sphere servaing the

536/20§ Losses of fixed assetes of umits in

136/21; the non—-material sphere serving

- population {fixed assets) !36/22 the vopulation
; , ~ Budgetary unite (36/20)
; — Unite providing housin. services
* (36/21)
i ~ Other non-budgetary units (36/22)
:t18.l2 Logses of units in the non-- 36/23; Losges of fixed assets of units
! matericl sphere gerving ' 36/24 in the non-material sphere
' communlty needs (flxed assets ) serving community rneeds
~ Budgetary units (36/23)
! ~ Non-budgetary units (36/24)
tl9él LImports of goods and materzal ' 38/1 Tmports of goods and material
i SETV1CES gervices
‘t19h6 Transfers made by the popula- 39/12 Consumption abrcad by resident
| tion to  the reat of the world ! households
| . 40/12  Other transfers made by the
: population te the rest of the world
]
tl9u7 Imports of non-material ' 40/14 Inports of ncon-material services
services
‘tl9¢9 Receaipts from the credit 40/18 Receipts from the credit system
| system and i1nereases 1n . and 1ncreascg 1n credits granted
! credits grented by the E by the Rest of the World
| Rest of the Torld ’
% . 40/38 DBalance of 1mports over eXporie
| - ' (goods and material serv1ces)
| 40/39 Balence of expenditure abroad by

resident households over
expendiiure zn the domestic market
by nov=regident houscholds :




