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1.

INTRODUCTION

The methodology of the system of the balances of the national economy
set forth in this paper has been developed on the basis of the Marxist-
Leninist theory of socigl producticon, and embodies the cxperience in
the application of the methodological propositions of the system of the
balzhces of the national economy in the states-members of the Council for
Mutual Economic Assistance.

This paper gives the basic principles of compilation of the system of
the bslances of the national economy that are common 2 all such states-
members. In pracbice, however, there are certain differences in the
mathodology of the several states in regpect 2f the calculation of the indicators
and 1n the tables of the system of the balances of the national economy.
Thus, for example, in scme countries the branches of material production
do not include the passenger transport and commuhications scrving the non-
material sphere:; there are alsc individual differecnces in the relationship
between the several branches of materigl production - the cutiting, preliminary
processing and removal of lumber 1s in some cases included in the branch
"Forestry"; and there are alsoc gpecial featureg in the methodology of
computing the gross output of extornal itrade, or capital repairs, in reflecu-
ing financial operations in the balance of the naticnal economy, and in
other regpects.

The paper consists of five chapters. Chapter I gives the basic concepts
and definitions of the theory of production on which the conceptual frame
of the system of the balanceg of tThe national economy is based. It also
considers the definitions, and some of the most general problems of the
methadology of calculating the indicators of the system of the balanccs of

the national economy.



The following chapters present the conceptusl frame, the content,
and the methodology of calculating the indicators of each of the main
divisions of the system of the balances of the national economy: the
material balance, the financial balance, the manpower balance and the fixed
capital balance, and the indicators of national wealth. Each section of
the system of the balances of the national economy consists of a main
. table and & series of supplementary tables. The content and composition
of the main indicatorg of the system of the balances of the naticnal
economy, and, in particular, the methodology of calculating the individual
indicators, render international comparisons possible.
This paper is an augmented and revised version of the report "Uniform
Principles of the Statistical Balance of the National Economy", submitted
in Janvary, 1965, to the Secretaria®t of the Economic Commission for Furope

*
of the United Nations.

*Conf .Rur.Stats . WG.22/k



CHAPTER I
BASIC CONCEPTS AND DEFINITIONS
1. Theisubjectﬂmtter of the system of the balances of the naticnal ec nomy

1. Guidance of the economy and planning demand dinformation on the
most general and substantial aspects of the development of the national economy.

These most essential aspects of economic development may be brought
out by special treatment of the relevant statistical data. This requires the
character and method of data processing to be based on a rigorous thecretical
foundation.

The theory and practice of the processing of statistical data tobring
out the most general patterns of national economic development have today
been segregated into a special branch of economic statistics: the system of the
balances of the national economy,or national accounting.

The system of the balances of the national economy is a system of economic
tableg and indicatorg desgigned to give in generalized form a concrete
chargcterization of the process and results of social reproduvction.

2. The primary functions of the system of the balanceg of the national
economy are $o provide a characterization of:

the production and disposition of théfglobal product and of the
national income:

the relationships and proportions established during social reproduction:

the production, distribution, redistribution and final use of 1ncomes;

the level of incomes and of the total consumption of material goods
and services by the population;

the manpower resources oflthe community, their distribution}betweeﬁ the
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branches of the national economy, and their use;

the size and the structure of fixed capital and other parts of the national
wealth and thelr use in the national economy;

the social composition of production.

3. The economic process 1s the continucus renewal and repetition of
production, distribution, exchange and consumption.

This process constitutesg the continuc flow of the material goods required,
both to replace the means of production consumed, and for final consumption
and¢ net capital formation.

The link bwetween prcduction, and consumption, i.e. between the initial and
final stage of the economic process is established by means of distribubtion and
exchange.

In the economic process, the material conditions for the existence of
Society ave continuously undergoing renewal, together with the entire aggregate
of social relaticnships responsible for the specific forms of organisation
of production, exchange and accumulation.

Two aspects of the process of production are considered: production of
material goods for ssle and for own use, and the formation of lncomes. This
allows us to represent bthe orocess of production in the form of flows of
material goods, and algo in the form of flows of incomes and expenditures.

Production is the basic stage of the economic process. Social productlon
results in the creation of the meterial goods to be used for consumption
and for the expansion of production.

Replacement of manpower takes place during the economic process.



The Division of the National Economy 1nto Two Spheres

4, All the multiplicity of the various forms of economic activity
in the national economy of a country may be reduced te two main groups or
spheres: the sphere of material production and the non-material svhere, or
the sphere of services. The character and results of the application of
labour in each of these spheres differ substantially.

The productive character of labour 1s the criterion delineating the
sphere of material production. Productive labour is considered to be labour
performed by Man in acting on Nature to satisfy human needs, i.e., labour
expended on the production of goods: and labour expended in the sphere of
circulaticn (tramsport, goods turnover) is a continuation of the process of
production.

The process of production of material goods 1s accomplished in the
sphere of material production. The final vesult of activity in the material
sphere is material goods designed to provide the community with means of
production and objects of consumption.

6. The non-material  sphere embraces the activity directed towards
rendering services to the population in order to satisfy certain personal and
soclal needs of people. The result of activity in the non-material sphere
is the satisfaction of individual and collective needs of the members of the
community in respect of cultural activities and amenities. The input of
social labour inte the non-material sphere does not increase the total
quantity of material goods at the disposition of the community.

The non-material sphare includes the activities in rendering services
in the field of bousing, utilities and household services, in the medical
field, and in the educational and cultural fields. It likewise includes

services connected with the social welfare of the community,



7. All fields of productive activity are
based on material production, which is primary in comparison with
che activities rendering services. The production of
material goods is the asphere where the global preduct and national income
are produced. The rendering of services depends on the production of material
goods, since it would be impossible without the consumption of such goods.
The wealthier a community is, the more material goods it produces, the gré@%er
the share of these goods which it can make available for the rendering of
services.

In turn, the services exert a certain influence on the production of
material goods by ensuring the conditions necessary for the development of

material production.

¢
b

The non-material  sphere creates neither product nor income; in it
takes place only the process of use and redistribution of material, goods and
incomes produced in the sphere of material production.

8. Material goods are the reproducible result of the application
of labour to the transformation of natural materials and natural forces into
forms ;uitable’for the satisfaction of personal and collective needs. They
embrace the production of material preducts in the form of things and power
and what are called material services (transport, commodity circulation,
storage, etec.).

The following three components constitute the necessary conditions fer
the process of production of material goods: first, labour itself; second,

the objects of labour, on which the work is done; and third, the implements



of labour, with which Man acts on the objects of labour.

9. Services are the results of activities satisfying personal and
collective needs, but not embodied in a material product.

The features of services are, first, that the time they are rendered
is, as a rule, the same as the time they are consumed, and, second, that the
object of application of labour is Man himself, while the objectsof application
of labour in the production of material goods are nmatural things and natural
forces. Services exist only during their rendering and are as a rule inseparable
from those performing them.,

10. In studying the process of production it is most essential
to distinguish between economic activities of a collective nature and other
forms of activity lying outside the boundaries of economic relations and
belonging to the field of pure consumption, without touching the social
relationships between people. Economic activity consists inEiH?UtSVOf,
collective labour in connection with production, distribution, exchangé and
consumption in the course of the process of production, i.e., it is
labour activity in the production of material goods and in the rendering of
services, Activity outside the boundaries of production, is
not connected with the process of movement of the global product and the

national income and is called forth by the need to adapt products for perschal

consumption. This activity occurs in the householdF of the population.
©. BRANCH AND SOCIAL CIASSTFICATIONS IN THE SYSTEM
OF THE BALANCES OF THE NATIONAL ECONCMY

Clasgification by Branches in the Balance of the National Economy

11. All forms of activity in the production of material goods and
the rendering of services can be subsumed under groups or. branches,

depending on the nature and results of the application of labour. The! classification



of similar forms of activity into branches of the national economy reflects
the gocisl diviegion of labour in the economy of the countries.

as well as the place of certain forms of activity in the

econony .

12, The branches of the national economy are divided into branches
of the sphere of material production and branches of hthe nop-material
sphere, The former group of branches relates to those forms of economic
activity whose results appear as material goods. In the branches of the
non-material sphere, the results of cconomic activity are sevices.

13. The various forms of activity in the sphere of material production
are classified into the following branches c¢f the naticnal economy:

industry;
construction:
agriculture;
forestry;
transport *;

. . &
communications 3
distributive trades;:

other branches of material production.

The Input-output table iz cdeveloped not only Tor the groups of
branches of the national economy but also by individual branches of industry
and branches of other parts of the national economy.

14, 411 branches of the sphere of material production are divided
into two groups. The first group includes the branches in which use-values,

in their concrete form, are created, together with their values. These branches

* Only goods transport and communications serving branches of material
production belong to the sphere of material production. But, for practical
reasons, in the interests of comparability of data, transport and

commupnications are entirely included in the sphere of material production,



transform natural materials and forces of nature into materially-determinate

objects capable of satisfying the warious needs of the community. To
this group belong: manufacturing industry, contruction, agriculture,
forestry and the other branches of materlal prodaction.

For practical reasons, pasgenger transport and communications arc also

included in thils group.

The second group embraces those branches that bring the products
produced in the first group of branches to their final consumers. These
branches make no changes whatever in the material form of the product. They
add,to the work of processing natural materials and forces of nature, the
work of delavering the product to the consumers, thereby increasing the
value of the mater:al goods already produced. This group includes goodsa
transport and the distributive trades. They are assigned %o the sphers - f
material production because the functlion of delivering products to the
consumers constitutesa necessary condition of the procesgs of
production of material goods.This function is nothing but a continuation
of the process of production.

15. Aetivities in the non-material  sphere are divided into the
following branches:

Housing, public utilities, commumnal and recreational services:
Education, culture and art;

health services, social security and sports;

science and scientific services;

finance, credit and insurance;

general government;

other branches of the non-material sphere.

16. Tee branches of the non-material  sphere arve divided into two
groups, according to the function their services perform in the community,

The first group includes the branches whose services arve designed to
satisfy the individual cultural and everyday needs and the'collective needs f

the members of the community. To this group belong: housing, public utilities,
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compunal and recreaticnal sevrvices; education, culture and art; health
services, social security and physical culture.

The second grous of branches ombraces services satisfying the general,
collectlive needs of the community. To this group belong: science and scientific
services; finance, credit and ingurance; general government:; and other
branches of the non-material spherec.

The branches of the non-material sphere have been divided into two
grouns, in this way, becausc cortain Iorms of services satisfy oniy the
individual needs of the mempers of the community, and must be Taken into
consideration in determining the level of living of the population, whilz a
considerable number of sevrvices snsure the conditions necessary for the
cellective 1ifc of the community as a whole.

Some branches of the non-material svhere also render services in the
material sphere of vwroduction {(for example, hanks).

1T. HFecnomic activity is accomnlighed in economically independent
primary units of the zocip-economlce division of labour, i.e., in cnterpriszes,
institutions, verscnal hcldings {of worknen, employees and co-oporative
wembers), and individual holdings (private peasant farms and private
establishments of craftsmen and arllsans not belonging Lo co-oneratives).

(a) The cnterprise {unsubsidized) is an economically independent

primary unit with the nrimary function of producing material goods. The
concept of "eanterorige" is also usced to define economic units whose activities
consist in rendering services (for exarnle, housing and other utilities
overated by local authorities, etec.). Fnterprises have a complete system of
aceounting and thelir oswn current accounts at banks, and cover their current
expenditures from the procseds of the zale of goods and services. 1In many

cases the expenditures of sgelf-supporting indevencent enlernrises may be
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covered in part by budgetary grants. Productive co-operstives (agricultural
and other) are considered enterprises. Small private non-co-operative
enterprises registered ag independent units are likewise included in this
category, even if they keep only simplified accounts, or none at all (for
example, a private artisan’s shop, etc.);

(b) Financial institubtions comprise the state banks, and other credit
institutions, state labour savings banks, state insurance offices and the

State [ottery. This category is governed by its own special regulaticns.

(c) Budgetary institutions and budgetary units comprise the institutions

and organizations that cover thelr current esgpenditures to a predominant
extent irom State budget allocations instead of the proceeds of sazles. The
expehditures of budgetary institutions may be covered in part by payments from
persons, enterprises and institutions;

d) Associations are units derdiving their fixed and circulating assets
128

from voluntary donations of their members, grants from the State budget, and
part of the operating surplus earned by enterprises that are their members;

(e} Private farms are independent units producing agricultural products

by the aid of means of production that are the private property of peasants;

(f) Personal holdings and other orivate activities of the population

comprise the activities of persons engaged for their own account in the production
of material goods and services (as distinguished from households which are
themselves the consumers). This activity is conducted ouvtside of organized units
and can be only arbitrarily inferpreted as an activity of organized units. This

group includes the personal plots of workmen and employees, the personal plots of
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co~operative members, and other forms of private activity, such as individual
building, gathering mushrooms and berries, collecting scrap and other salvage,
producing wine, slaughtering cattle for own consumptlon, ete.

18. The above division of the national economy into groups of organised
units does not directly affect the balance of the national economy itself, where
economic activity is not, on the whole, divided into spheres and branches of
the national economy by assigning the individual organisational unite
{enterpgises, institutions, etec.) to their respective sphere of activity
and branches of the national economy, but primarily by kind of economic
activity. In this connection it is considered that if an enterprise or
institution, or other organizaticnal unit, carries on non-uniform activity,
it consists of two or more establishments, each belonging to its resvective
sphere and branch.

19.  An enterprise has a main establishment
and wmay also have gubsidiary establ!shments which

belong to other branches.

A subsidiary line of production, while distinct from the main line of
production in organization and industrial technology, does not independently
keep its Financial accounts nor operate on an independent balance sheet.The
criterion of organizational segregation of the subsidiary production line is
its establishment as a separate, independent report unit, i.e. the existence,
in the accounting system of the organisation or institution, of data on the
extent of the activities of that subsidiary production line.

It is as a rule so established when the sctivities covered
belong to a different branch of the national economy than those for which

the enterprise or institution was originally Tfounded; and when the activities
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so segregated are important enough to warrant 1t., This is true in the
following cases: a subsidiary industrial production-line,xa subsidiary
agricultural operation, or own-account coastruction, will be

segregated in enterprises and institutions with primary activities

in a different branch of the national economy., Forms of non-productive
activity related to the satisfaction of individual needs of the members of
the community are alsc subject to segregation.

Various different forms of activity may also take place in the same
unit of private activities of the population.

The econemic management units of groups or combines directly conitrol-
ling subordinate enterprises and instituticns are included in the branch to
which those subordirate bodies belong, if the expenses of maintaining such
management units are inciuded in the cost of production of those subordinates.

If such groups or combines include enterprises and institutions
belonging to different branches, then these management units are included in
the branch to which the predominant activity of the group or combine belongs.

The structural subdivisions of enterprises and institutions -~ shops,
departments, etc. — which handle current repairs on fixed assets
transport within the enterprise, procurement and merketing, etc.,

i.e. the auxiliary lines of production directly serving the productive
process of the enterprise or imstitution, are not as a rule segregated as
separate report-units.

20. In addition to the abowve organisational units performing economic
activities, there is also the concept of the household.

the activities performed in 1t do not increase the volume cf material
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goods, nor do they render services. The household is a unit of consumption
whose incomes are generated outside 1t, either as a result of the orocess
of primary distribution or as a result of the process of redistribubion. I%
does not participate in the formaticn of the natisnal income.

The activities of consumer nature in *the households include keeping
the dwelling clean, preparing food, laundering, mending and cleaning
clothing, current repair of furniture and other hcuschold equipment, ete.

Social Classification in the Balance of the Netional Reonom

2L. The basic features of production are largely determined by the
social structure of the community. The rates of the development of the national
egconomy, the economic proportions, the relationships and inter-relationships
appearing in the process of social production are the result of the action
of economic laws which follow from the character of the productive relations,
i.e., of the interperscnal relationships which have been built up during the
econonic process.

In order to study this process 1t is therefore necessary to classify,
by soclo-economic sectors, the varicus activitics involved in the vroduction
of material goods and services.

This classification 1s based on the form of ownership of the fixed
and clreculating capital.

The form of ownership of the means of produclion determines the form
of ownership of the product and of the inccmes generated by 1ls disposal.

22. The basic socic-economic sectors are the socialist secsos and cha
private sector.

25. The seocialis®t sector embraces the enterprises and insbitulions

in public, socizlist ownership. he fixed and circulating capital of these

enterprises are public property. The gocialist sector also includes the
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personal holdings and other private activities of workmen and smployees of
socialist enterpriges and of members of co-operatives.

24, Within the soclalist sector the following socio-economic
subsectors are distinguashed:

the state subsector;
the co-operative subsector,
which includes:
agricultural productive co-operatives;
agsociations;
personal holdings and otper private activities of workmen and employaes;

persgonal holdings and other private activities of members of co-operatives.

25. The state subsector includes the enterprises and institutions

in state ownership. The state allots them the fixed and circulating capital
required for their operation. These economic units are administratively
subordinated to central or local organs of state authority. The production
of the state subsector and the income generated in it belong to the people
of the whole country.

26, The co-operative subsector embraces the enterprises and institu-

tions in collective, group, ownership. The fixed and circulating capital of
these economic bodies are originally constituted from the entrance fees
{(initiation fees) of their members and the proceeds of sales of shares to
them:; and later by a part of their operating surplus. The output and

income of the enterprises and institutions of the co-operative subsector
are the property of their members.

27. The asgsociation subsector includes the enterprises and institu-

tions owned by veluntary or semi-voluntary associations. The fixed and
circulating capital of the economic bodies of this subsector are constituted
by the voluntary contributions of their members and by part of the operating
surplus of such bodies. The outpul and income in this subsector belong

to the agssociations.

28. The personal holdings and other private activities of workmen and

employees, and of co-operators, embrace agricultural output, construction and

other forms of activity gathering of wild fruits and berries, scrap collectior,

it

o d
= VI



15.

29. The private sector includes the enferprises and institutions

with fixed and clilrculating capital in private ownership. The classification
of enterprises and institutions of the private sector 13 baged on the specific
economic conditions in the country involved. Within this sector 2t is
advisable to distinguish the suhgector of crafismen, artisans and peasants

who are not co-operators.

Peasants, craftsmen and artigans who do not belong to co-cperatives

operste gmall pravate ventures in which the vroductive procezs is carried
out by thelr owners in person, as a ruic aithoul recouvse to hired labour.

This group alsc includes the subsidiary activities of the population
occupied in the nrivate sector of the naticnsl economy.

5. The Conceptual Frame of the System of the Balances

of the Naticnal Economy

30. The system of the balances of the national economy is a system »f
interrelated economic tables, each descriving a specific aspect of production,
and, taken togethcr, giving a zeneralised characterisatiocn of ihe economy.

It is caleculated Ffor th: calendar year.

31. The gystem of the balances of the national oconomy consists of four
basic scecbions, each i1acluding one nein table and a number of suoplementary
tables designed to presant specilic details amplifying the deseription of

the procegses reflected in the main table.

The main tables (or gections) are as follows:
The balance of producticn, consumption and accurulation of the global
oroduct (material balancej;
The balance of production, distribution, redistributicn and final

utilizetion of the global product and the national income (financial balance):

The manpower balance:
The indicators of national wealth and the balance of fixed assets
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The first two sections characterize the production of the global product
and the national income.
Ag already noted, the process of production of the global product is of duml
nature: on the onc hand 1t is manifested as a flow of material goods, and

on the other, as a flow of incomes. It would quite naturally be impossible,

in the statistical characterizatich of production, to tske both material and financial

fiows into account at the same time without establishing the disgfinetions
between them.

The two sides of the production of the glcbal product are reflected in the
following way in the system oI the balanecsg of the national economy. The balance
of production, consumpiion and accumulation of the glcbal product (material
balance) considers the movement of the product in its physical, tangible form.

In the balarce of pioduction, distribution, redistribution and firal disposition
(the financial balance}, the ohject of study 1s instead the movement of product and
inesmes, 1.e., the value aspect.

One of the most important comoonents of the meterisl balance is the input-
output table, designed to provade a detailed characterisation of the industrial
relationships and proportions in the process of producticon.

The third section of the system »f the balances of the natiocnal economy, tho
manpower balance, shows the supply and utilisation of the manpower avallable to the
community, together with its distribution between the branches and gocio-economic
groupg of the naticnal economy.

The fourth section of the balance of the nsticnal cconomy characterises
the national wealth of the community, comnrising {ixed capital, materaal
eirculating assets, stocks and reserves. This section of the balance is

132 intended to be used zn the study of the indicators of the distribution

5\

and Usge of the national ws=alth.
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L. The Basic Indicators of the System of the Balances of the National Economy

The Glokal Product and the Wational Income

32. The global product is the entire mass of material goods produced in the

branches of material production during a given period.

In its physical tangivble composition, the global product consists of means of

production and consuner goods.

The means of production include machinery and eguipment used in transforming

lebour and rav materials intoe processed goods.

In the procegs of production the means of production may be used either to
replace the materlal goods consumed in the process of 7roducing the global
product or for fixed capital formation and Increase in material circulating assets

of enterorises.

3L, Consumer goods include the material goods which, 1n a given tangible

form, finally leave the sphere of material production and enter final consumption,

during the current periocd or scme Iuturc perind, in the country of the producer

oy abroad.

35. TIn respcet of value, the global product is distribubed between material

input and added value.

To material input corresponds the means of production consumed in the
process of oroduction (comprising the velue of raw materizls, auxiliary materials,
fuel, electric power, depreciation of fixed assets). The inclusion of the transferred
value in the composition of the global product means that the

value of this product contains an element of duplication. The analysis of
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the gocial production demands ths consideraticn of the entire mass of
material goods circulating in the nationil economy. The interrelabtions
between enterprises in vhe process of production assume the form of purchaseg
and saleg. Thelr product is as a rule realised in the monetary form and
conseguently appears as commercial product.

%6. National income is a newly created value

In the stage of production it ls measured by that part of the global
product that remalins alter the replacerment of all means of production which
have been consumed.

In the stage of distribution, the national income is broken down into
the primary incomes of the pooulation engaged in the sphere of material
production, and the primary inccmes cf the enterprises of that sphere.

The final utilisation of the national income eguals the sum of finail
consumption, net capital fommation, replacement of losses, and import-export
halance.

The Generaticon of the Global Product and of the Wational Tneome

37. The global product and ths natisnzl income are generated in the spheres
of material production. The global product equals the sum of the gross
output of the branches of material production; while the national income
equals the sum of their net osutputs.

38. The gross cutput is the valus of the production of a given branch

of material production. It includes the commodity output and that part of

output that, without assuming the commodity-monetary form, is used for intermediat
and final consumption or net capital formation. In calculating the gross output
of the individual branches of material production, however, certain deviations

Irom this principle are in practice possible.
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Thus, for example, the value of semi-manufactures turned out by
the enterprise itself and used within it for productive purposes ig in some
cases 1ucluded in its gross output.

39. Net output is the value added by labour in some branch of
material production. It 1s calculated as the difference between gross
output and the sum of the material . inputs of that branch of material
production.

In the stage of distributiomn,the net output may be calculated as the
sum of the primary incomes of the productive enterprises and the primary
incomes of the population in the sphere of material production.

Utilisation of the glcbhal product

40, The global product is used for the following purposes:

i
A

for intermediate material consumpition
for final consumption;

for net caprital formation

to replace iosgses:

for the import-expert balance.

INTFRMEDIATE CONSUMPTION

41. TIontermediate consumption ig the current input of
material goods into the productive process, such goods appearing as objects
of labour, i.e. being completely consumed in that process, and the consumption
of means of labour, the value of which is transferred to the product in
succegsive stages with the depreciation of such means.

4z, Objects of labour participate only once in the process of

production, and their full value enters into the value of the oubput manu-

factured from them.The objects of labour are classified as follows:
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raw materials and basic supplies, which constitute the tangible physical

content ~f the output produced: and

guxiliary materials which are designed to serve the productive wnrocess;

Fuel and electric power form a special group of objects of labour,
closely related,in character of operation in the preductive process, to the
auxiliary materials.

43, The means of labour participate repeatedly

in the process of production, without change of tangible physical foxm.
Their value 1z transferred to the product successively, as
depreciation proceeds. The means of labour are fixed productive capital.

They include the implements of labour, by means of which the workman acts

on the object of labour, and productive buildings, structures, etc. which
represent the material conditions necessary for the accomplishment of the
productive process.

The gradual transfer of the value of productive fixed assets to the

manufactured oubpud. expresses the gonsumption of those assels, which is

allowed for by depreczation charges.

4dy, Depreciation charges are based on standards prescribed by law.
The total amount of the depreciation charges included in the material
input is intended fTo restore the productive fixed asgsets retired
for age and wear and tear, and for capital repairs. The inputs for capital
repairs do uot increase the original cost of the fixed asgsets, but, by
decreasing the wear and tear, they do increase their residual or depreciated
value.

in fixing_ﬁhe likely economic pericd of service for productive
fixed assels, obsolescence ig zls¢ taken into account.

4£5. The actual service life of productive fixed assets may differ

from the standard service life used in establishing the depreciation rares.
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The actual receipts for the material values remaining after the retirement
of fixed agsets and the actual expense connected with thelr retirement may
likewise differ from those given in the accounting guidelines.

The amount of deviaticn of the actual depreciation of productive fixed assets
from the standard depreciation corresponding to the amount of the accumulated
depreciation charges pursuant to the egtablished average rates is termed

the depreciation adjustment. This gquantity is defined as the difference hetween

the depreciated book value of productive fixed assets retired by reason of dila-
pidation and wear (including expenses conhected with their retirement), and
the material values received by the retirement of such assets. This adjustment
may be either pogiftive or negative. 1In the former case the material inputs are
increageds in the latter, they are decreaged. The operating surplus is
decreased or increased accordingly. The depreciated book value of fixed assets
equals the original cost less all depreciation allowances charged up to the time
of retirement, plus the amount of capital repairs.
Final Consumption

L. Final consumpbion (the consumption fund) is the consumpiion
of material goods by the populaticn and material inputs to 1nst1tutions’of the
non-material sphere. The consumption fund embraces that part of the global
oroduct which congizts of consumer goods and is eliminated from the further
circulation of material goods. It includes both the current consumption of
material goods and the consumption of non-productive fixed asssets as
measured by their annual depreciation.

L7, TFinal consumption is divided into the following groups:

I. Personal congumphion of material goods by the population.
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IT. Consumption of material goods in institutions
providing social amenities and scclal welfare services

for the population.
TIT.0ther forms of final consumption.

48. The criterion of the direct purchase of consumer goeds is used
to determine whether consumption, in any specific case, is to be abitributed
to personal consumption or to consumption in institutiens of the non-material
sphere.The material goods acquired by instituticns providing sccial amenities
and social welfare services for their operations are ‘sttributed to consumption
1n these institutions.

49, Other forms of final consumption embrace the material consumption
of institutions satisfying the general cellective needs of the community
(institutions of science and scientific service, financial, credit and
insurance agencies, general government services, and others).

50. The personal consumption of material geods by the pepulation,
together with the consumption of material goods in institutions providing
amenities and social welfare services, make up the total volume of consumption
of material goods by the population.

51. Final consumption also includes the comsumpiion of non-productive

fixed assets as measured by their annual depreciation.

52. Non-productive fixed asseis are durable assets designed for

service of the population and nom-productive institutions, which, during the

process of consumption, comserve thelr tangible physical form, but gradually

wear out and lose their value progressively as depreciation advances.
Personal consumption of material goods by the pepulation includes the

depreciation on state, cooperative, individual and private housing.
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The consumpticn of non-productive assets of institutions
(excepting that of housing) 1s included in their material consumption.

When institutions of the non-material sphere deduct depreciation
allowances from the book value of fixed assets, the consumption of thege
assets 1s taken as equal to such allowances.

If depreciation allowances are made only to cover the expense of
capital repairs, then the congumption of fixed assets is determined in its full
a.ount from the acecounting data on the fixed asgsets.

The consumption of fixed assefs of institutions of the non-materisl

sphere that make no depreciation allowances is based on the composition of

their fixed assets and the current depreciation standards applicable to
similar fixed assets. The consumption of fixed capital in respect of housing owned

by the population is determined by a similar method.

53. By far the largest part of the consumption fund relates to the
personal consumption of products and commodities by the population, for
which direct statistical data are not always available. In this case,
statisticians do have information on the volume of the various consumer
zoods supplied to the population, classified by source (commexce;Hcollective
farms, personal holdings and activities, etc.}. In this comnexion a problem
arises: the data om the volume of supply must be converted into data on the
volume of consumption. To accomplish this, the following categories of

consumer goods must be distinguished:

(a) Consumer goods used only once

This category largely consists of food products. The annual consumption
of such products is taken as equal to their annual supply, except in the case

of agricultural products received from agricultural co-operatives by way of

distribution of incomes, and alsc from persomal holdings and from private
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farms. Since these supplies are received by the population during the

last months of the vear, while their consumption to a very considerable
extent will take place in the following year, the annual consumption of

such products may be considered equal to their annual supplv, adjusted to
reflect the changes in such stocks held by the population. Ia other words,
what is taken into account is their actual consumption, not their supply.

The change in the stocks of such products held by the population 1is taken
inte account 1in the accumulation of consumer stocks.

{(b) Non-durable consumer goods with a service life shorter than

a year (underwear, shoes, certain articles of clothing, etc.). The anoual
consumption of these goods may alsc be taken as equal to their annual supply
to the population.

(c) Durable consumer goods, i.e. with a service life lopger than a

year. This gioup includes housing facilities, furniture, motor cars, certain
electrical appliances, various recreational and household goods, etc. The annual
consumption of such goods should, in principle, be taken as equal to their
annual depreciation.

In statistical practice, however, the consumption of non-housing
durable goods is taken as equal to their annual supply instead. The annual
consumption of housing by the population is equated to the annual depreciation

{cf. para. 52).

Accumulation

54, Accumulation (the accumulation fund} is that part of the
global product which is utilised for:
(a) Net fixed capital formation, and

(b} increase in material circulating assets.

Accumitlation may also be defined as the excess of the global

product over consumption (productive and non-productive}, the replacement of
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loszses, and the excess of exports over importis.

55. Net [ixed capital formation is the increasc of the value of
procductive and non-wroductive fixed assetls.

The increase in the value of the fixed assets over the entire naticnal
economy 1ls defined according to the following scheme:

New fixed assets put iato use {including those supplied from abroad),
vlus the inputs on completed cavital ropairs, minusg deprecietion (for
renewal and fir capital repairs), minus the depreciation adjustment mzhus
the value of the material values recelved as a result of the retirement and
write-off of fixed assets, and minus the accldental losses of fixed assets
(based on their depreciated book value).

56. The increase in material circulating assets and stocks is the
increment of stocks of material goode and includes the increase of

(a) stocks of raw material and supplies, fuel, spare parts, and
semi-menufactured goods;

{p) work in progress;

(c) stocks of finished goods held by producers and by enterprises of
the sphere of circulation;

(d) commodities in transit;

(e) the value of livestock for slaughter and young livestock;

(f) state stockpiles {including defense items).

The state stockpiles also include the increment of the gtate reserves

of precious mebzls and precious stones.

Replacement of losses

57. In indicating the disposition of the soecial product and of the



national income, the item of "Tosses” is separately shown. Iosses are
divided into two groups:

{a) Iosscs not connected wilh current production, for example,

disaster losses:

(b) Losses in connexion with current production, for example,

losses from spoiled work or losses in storage.

The losses ol group (a) are ceonsidered as a dimihution of the national
wealth generated in previocus perlods, and are not parts of the global product
znd naticnal income produced during the current year. It is only these
icsses that are shown as a separate item in the system of balances of the
national eccnomy. This first group of losges alsc includes the losseg due to
abandonment of unfinished constructicn. The nature of these losses closely
resembles disagter losses of fixed assets.

The losses of group {b), depending on their nature, are either omitted
altogether from the social product (spoilage) or are carried under material
inputs (losses in storage), and are thus excluded from the nationasl ipcome.
The inputs of seed and fertilizers, the expenditures for cultivating the soil
and other similar inpubs in connexion with the technology of crop production
are regarded as material inputs instead of losses in cases where there was
no harvest owing to natural conditions, such as drought, frost, and the like.
The explanation of this approach is that the above expenditures are the direct
regult of the nsture of the technological process in agriculbture and appear
as additional expenditurcs in the production of agricultural products, by

anslogy to irreparable spoilable in industry.

The seldo of imports and exports

—

57a. The saldo of imports and exports is expressed in domestic currency by

uging current foreign exchange rates. However in some countries the saldo of
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foreligh trade used in compiling the balance of global product and naticnsl
income is converted by using domestic selling prices of import and domestic

buying prices of export.

5. The Production, Distributich and Disposition of Tnecomes

58, The national income is the source of the generation of incomes.

In the process of reprcduction, incomes undergc a complex motion, comprising
the following stages:

production;

primary Qistribution;

redistribution;

final use.

59. The primary distribulion of ithe national income takes place in the
sphere of material production. In this sphere the toltal newly generated value,
cr natiopal income is distributed between the participants in production, i.e. the
workers and entermr ises, and constitutes their praimary incomes. Thus the
national income produced may be calculated by adding the primary incomes of

all branches of material production.

60. The primary incomes of the population embrace that part of the
national income produced that reéches the population occupied in the
gphere of material production directly from that sphere under the procedure
of primary distribution, and also in the form of the net output of the personal
holdings of the population.

The composition of the primary incomes of the population includes:

(a) all forms of wages in money and in kind paid to the workers
occupled in the sphere of material production:

(b) the net output of the personal holdings of the population;

(¢) the incomes of small private producers (net output less non-

material outlays in connexion with production, and less the turnover tax);
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(d) the wage-~type incomes in connexion with official missions,
and other receipts from enterprises, in momey and in kind acecruing %o
workers of such enterprises.

61. The primary incomes of the population include both incomes
which are part of the business costs of enterprises and incomes
of wage type received by the workers of enterprises as a result of the
distribution of the profit of these enterprises. )

The transfer by enterprises of part of their net output to their
workers is an element of the primary distributiol of the national income,

All the net output produced in the personal holdings of the population
is attributed to the population as a part of its primary incomes.

All primary incomes are shown before taxes and charges.

L 62, The primary incomes of enterprises are that part of the net

output of enterprises of the sphere of material production that remains
after deduction of the net incomes of the population.

The primary incomes of enterprises include:

(a) the turnover tax on sold production

(b) profit (after depreciation adjustment and various distributions

to the workers of enterprises, in meney and in kind out of profit);

{¢) contributions paid by enterprises in respect of social insurance;
(d) taxes, dues and fees chargeable to the enterprises;
(e) the balance of fines and penalties chargeable to the enterprises;

{(f) payments by enterprises for services of institutions of the

non- material sphere;
(g) interest on bank loans;

(h) deductions for various types of funds set up at the enterprises
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and payments tc administratively superior organizations in cases where

such payments and deductions are included in cest of production;

(i} insurance premiums;
{41) other non-material expenditures.
63, The primary incomes after their formation are subject to

redistribution, consisting in the last analysis in the transfer of incomes
from the enterprises and workers engaged in the sphere of production to the

non-material sphere and the population. Redistribution of incomes also

}

takes place between branches and within branches.
64, From the economic point of view, the precess cof redistribution

is accomplished through the following channels :

I. Financial and credit system:

(a) Receipts by the state budget and disbursements by the
state budget;

{(b) social insurance;

{c)} property and personal insurance;

{d) credit system balance;

{(e) dinterest on bank credit and loans (inCluding interest on
consumer credit);

{(f)} payments into special non-budget funds;

{g) other payments.

1T, Redistribution of incomes outside the financial and credit

system between economic units and households:

{a) purchase and sale of services;

{(b) wages in the non-materiazl  sphere;

(¢) direct transfers of the incomes of economic units to other
economic units to cover part of their expenditures;

(d) balance of borrowing and lending:

(e} other forms of incomes and exnenditures.
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65. The result of distribution and redistribution is the generation
of the final Incomes of the material  sphere, the non-material  sphere and
the population which are used for consumption and accumulation.

6. The Indicators of Rational Wealth and the
Balance of Fixed Assets

60, Natlonal wealth is the material prerequisite of the process of
reproduction and of its results.

The elements of the national wealth are d: rided, according to theix
economic purpose, into the following groups: preductive and non-productive
fixed capital, material circulating assets and gtocks, state stockpiles, ané dursble

o

goods in the househnlds of the populatbion.

The naticnal wealth also dincludes the natural resources that have been
brought into the economic cyele (land, forests and waters prepared for
exploitation).

67. Fixed capital, or fixed assets, are the most 1mportant element
of natignal wealth. The balance of fixed assets at cost less depreciation is
set up to characterize the reproduction of fixed capital.

This balance indicates the volume and distribution of fixed assets by
branches of the national econcomy and forms of ownership, snd serves as the
tool for the determination of the net fixed capital formation.

68, A balance of fixed capital at original value is selt up to charsct. riie

the volume and structure of fixed capital and its rate of growth.

7. The Reproduction of Manpower Resources

69. The level and rate of development of the nationsl economy of a

country and the nature of its social production depend largely on the
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manpower resources and on their utilisation in the national economy.

The most important component element of social reproduction is the
reproduction of manpower resources. In the process of reproduction of
manpower resources, on the one hand, there is continuous replacement of
the manpower dropping out by the manpower of the rising generatiom, involving
of necessity the training of néw skilled personnel, and on the cther hand, there
iz the utilisation of these resources, as manifested in the employment of
manpower and the productivity of labour under the appropriate conditions of
the soclal and technical division of labour.

The process of reproduction of manpower rescurces and of their training
is interrelated with the flow of material goods and incomes, and, more parti-
cularly, it is definitely related with the share of the incomes allocated to
the satisfaction of the material and cultural needs of the population.

70. The term manpower resourcesg means the population of both sexes
of working age, less the non-working invalids and pensioners of working age,
plus the persons of non-working age (under and over working age) who are
nevertheless working in the national economy. The limits of working age
are determined in accordance with the legislatioﬁ in force in the several
countries, reflecting their social conditions. To render the data comparable,
the following working age may be adopted: for men, from 16 through 59 vears,
and for women, from 16 through 54 years.

The average annual population of working age is the simple arithmetic
average based on the population data at the beginning and end of the year.

The population of working age is calculated from the census data for the census
year, adjusted for migration and natural movement of the population for each
succeeding vear.

71. The number of persons engaged in the national economy includes
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all persons so engaged, whether or not of working age. It includes the follow=~

ing ecategories of the engaged populationl

72. Workmen and employees are persons with a labour contract with

an enterprise, institution or organisation, involving corvespomdime rights
and obligations prescribed for both parties by the relevant legislation of
the country, who are carried on the pay-roll of the enterprise, imstitutien
or organisation as permanent, seascnal or temporary workers, regardless of
the nature of their work. In contradistinction to the actual number of
workers and employees reporting for work on any given day, the pay-roll also
includes workers temporarily absent on sick leave, on annual leave, on
official missions, or fer other reasons, so long as their labour contract
still remains in full force and effect.

The average annual number of workmen and employees is defined as
the simple arithmetic mean of the average number of workmen and employees
on the pay-roll for each'month of the year.

73. Co—operative members include craftsmen, artisans and peasants

belonging to co—operatives.

Craftsman and artisan co—operators-are members of craft co-operatives

working in co-operative enterprises or organisations and participating,

pursuant to the statutes of the co-~operative, in the management and in the

distribution of the incomes received as.a result of their operation. The

number of craftsman co~operators 1s determined, like that of workmen and

employees, from the pav-rolls of the co~operative enterprises and organisations.
Peasaunt co-operators are members of agricultural productive co-

operatives and members of their families permapently working in them. Permanent

working members are all peasant co-operators and members of their families
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for whom the co-operative farm is the principal place of work, regardless

of the number of man-davs or labour-days worked by them. The number of

peasant co-operators does not include persons who have not worked at least

one man-day or labour-day on the collective farm during the month, nor does

it include, in compiling the balance of manpower resources, persons temporarily
working at the co-operative for whom it is not the principal place of work

(for example, workmen and employees engaged in other branches of the natiomal
economy) . Such persons are included in the manpower balance under their
principal place of work.

The average annual number of peasant co-operators permanently working
is defined as the arithmetic mean calculated by dividing the sum of the
monthly totals of permanently working peasant co-operators for each month of
the year by 12.

74, Other categories of the population include:

craftsmen and artisans not members of co-operatives;
peasants not menbers of co-operatives;

private entrepreneurs;

other persons (ministers of religion, members of the

liberal professions, etc.).

Craftsmen and artisans not members of co—operatives are persons engaged

privately {(individually) in handicrafts or as artisans.

Peasants not members of co-operatives are owners of individual private

farms and members of their families whose work on such farmjis their principal
activity.

Private entrepreneurs are persons engaged in private entrepreneurial

activity din manufacturing industry, trade or transport.
75, All persons engaged in the national economy are classified by

branches according to the nature of the activity of the enterprise, institution
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or organisation where they work. Exceptions to this rule are workmen, emuliyees
and craftsmen or peasant co-operators performing work not comnected with the
principal productive activity of the enterprise. These workers are classified
in the appropriate branch of the national economy according to the nature of the
activity of the structural subdivisivision of the enterprise in which they work
rather than according to the nature of the principal activity of the enterprise
itself.Thus, for example, the workmen of industrial enterprises working in

cafeterias and subsidisry farms belonging to these enterprises would bz

assigned respectively to the branch "trade™ or to the branch Tagriculture"

instead of the branch "manufacturing indissry .

76, Persons of working age studying outside of the productive sphere

are that part of the manpower resources who are not working because they are
studying. This item shows The university students and all other students

in all educational establishments of the country of working age who do not
work in addition to their study. It does not, however, inclade those students
enrolled in correspondence or evenlhg courses, nor those who, as a rule, work
at the same time they study.

The annual average number of students of working age is defined as the
arithmetic mean of the number of such students at the beginning of the current
and preceding academic years.

77. '"Other categories of the_woiking»age population”_is
defined as the difference between the total manpower resources, on the one
hand, and the number of persons engaged in the national economy or studying
full-time, at working age, outside of the materiasl sphere, on the other.
This item includes persons doing housework, etc.

8. Valuation of the Indicators of the System of Balanceg of
the National Economy

78. Since the balance of the national economy embraces all products
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formed and all incomes generated in the natlonal economy, 1t can be compiled
only in terms of money.

4171 indicators relating to products and incomes, incliuding non-marketed
products rust therefore be evaluated in money terms.

79. Prices of two categories are usually distingulshed in such
calculations, final consumer prices and producer prices.

Final consumer prices arc the prices at which material goods are

used as materisal inputs, for net capital formation or for final consumption,
i.e. the prices paid by the consumer of means of production or of consumer
goods.

80. Producer prices arethe prices at which enterprises sell their output.

The incomes of the enterprises of the branches of material production are
based on these prices. The producer price includes the turnover tax,
which is the fixed part of net income to be »aid by the enterprises into
the stale budget as the oubtput is sold.

81. The value of that part of oubtput that has not entered the
sphere of circulation is usually calculated at cost. This item includes work
in progress, the lncreage in stocks of raw materials and supplies produced
for their own use by the enterprises, construction by the own-labour Zﬁon—
contracto£7 method, and the expenditure of self-produced means of production
in agriculture (animal feeds or seeds). The subsistence output of personal
holdings of the population is valued at the average prices of commodity
products. In many cases oulput that has not entered the sphere of circulation

may be velued at the gelling prices of similar products.
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Valuation at current prices

5
82, The indicators of the balance of the national economy are

estimated first of all in actual current p;icesn The balance of the national
economy at the prices of the report periocd (actual current prices) shows the
actual inter-relaticns and proportions in the national ecomomy at current
prices in all stages of the ecconomic process.

It is necessary to estimate the indicators of the natiomal economy
at actual current prices in order to characterize the processes of distribution
and redistribution of the national economy, and to reflect the monetary
interrelations of the material sphere with the financial and credit system,
the monetary interrelations of the population with the productive sphere,
the financial and credit system, etc.

Valuation at congtant prices

83. The valuation of the balance of the national economy at congtant
prices is necessary in order to measure the rate of growth of the physlcal volume
of the most important statistical indicators expressing the development and

structure of the national economy and its variation with time, and to study

the rate of growth of the productivity ofsccial labour and to characterise the

—

material position of the pepulation. The parallel study of the indicators at
current prices and at constant prices can yield a comprehensive characteri-
sation of the variation of prices and permit investigation of the influence
of price variation on the income levels of the various branches of the
national economy.
84, The tangible physical elemenis of the system of balances of the national
economy, valued at constant prices, are the global product, the fund
for replacement of material lnputs, The national income, The final consumption,

the net capital formation ete.
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85. For the growth series calculated on the bagis of the valuation
of output in constant prices to reflect the actual variation of the volume
of output, the actual prices in & certain period taken as the base period
must be used as standards of reference.,

86. Two mutually opposed requirements must . be taken into
account in selecting the base period:

{(a) the problems of studying the dynamics and structure of the
national economy require the calculations of the relevant indicators to
cover a more or less prolonged period using the same base;

{b) the variations continuously taking place in the structure of
social production, in the price relationships of individual products, and the
appearance of new products, all require, instead, as frequent a change of
the base period as possible.

As a compromise between these two requirements, the base period should
be changed at approximate intervals of five years.

87. The methods of estimating the relevant indicaters in constant
prices are as follows:

(a) the method of direct valuation of the output.

In this case the individual products of the report and base periods
are directly valued at the prices of the base period.
The calculation may be either centralised or by individual enterprises.

(b} the method ¢f deflation by price indexes

Like the first methed, the method of deflation by price indexes is

widely used. It requires value data for the indicators and corresponding

individval or group price indexes. In this case a harmonic index is used.
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Valuation of the global product at constant prices

88. The valuation of the global product at constant prices is
carried out by individual branches of material production.

89. In estimating the gross cutput of the manufacturing industry at
constant prices, the question of estimating the turnover tax in constant
prices arises.

This question arises only insofar as the turnover tax is a part of
the final price of the manufacturing output. Tt is only natural that in this
case the only correct sclution of the guestion sheuld he the estimation uf
the turnover tax with the help of the volume index of the output cn
which the turnover cax is levied.

90. In estimating the gross cutput of agriculture, the constant
prices adopted are the mean unweighted prices of the commodity and non-
commodity portions of the gross agricultural output for the period of time
during which the prices are taken as constant.

91. The revaluation of the gross output of construction by state
and co-operative enterprises and organisations at constant prices is
carried out by types of work, with the help of price indexes of actual value
of the individual works.

92. The gross output of forestry in constant prices in respect of
the care for the forests and their maintenance in suitable condition for
exploitation is valued according to the index of rates of stump pavments. The
gross output in respect of new plantings and the growth of existing 'timber
stands is valued according to the corresponding price indices for the

compoemiits of the. inputs'connected with such work.



40.

The gross output of transport is valued at constant prices on
the basis of the application of the tariff index.

Y94. To value the gross output of trade in constant prices, the
average trading mark-up during the base period is multiplied by the indicator
of the course of the physical volume of commodity turnover, allowing for the
changes in its structure.

Valuation of material inputs at constant prices

95. The material inputs in the memufacturing industry
are valued in constant prices orn the basis of the application of price
indices.

Such valuations employ the data available in enterprise reports on
the total of the price declines or price increases for the relevant forms
of material outlays.

Material inputs are valued in sgriculture at congtant prices
by individual scurces of supply: while agricultural products are valued
by direct estimate at the base-period prices of the corresponding source,
and industrial products according to the corresponding price indices.

Material imputs in the branches of transport, trade, state procurement,
and supplies of materials and machinery are valued at constant prices
according to the relevant price indexes. Allowed depreciation is revalued
when its rate is changed, and also when the value of the fixed assets involved
is substantially changed by revaluation.

36, The net output of a branch in congtant prices is found by
taking the difference between the gross output at congtant prices and the

material inputs at constant prices.
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Valuation of net fixed capital formation at constant prices

97. The accumulation of fixed capital (excluding livestock) is valued
at constant prices by the individual itemg on the basis of which the net
fixed capital formation is calculated: new fixed sssets put into use,
capital repairs, consumption of fixed assets and retirement of Fixed assets.

Fixed asgsets pub in use are valued in constant prices separately
gecording to the equipment price index and the price index for construction
and installation work.

Capital repairs of equipment are valued at constant prices according
tc the price index of the gross output of repair enterprises, while capital
repairs Lo buildings and structures are valued according to the price index
for construction and installation work.

Consumption of fixed assets is revalued only in casges where the rates of
depreciation nave been changed and in cases of substantial change in the value
of the fixed assets involved due to revaluation.

The increase in livestock is determined on the basis of direct
conversion, in constant prices, of the value of the livestock at the beginning
and end of the year. The increase of fixed assets in livestock is defined as
the difference betwsen the value of the fixed asgets 1n cattie at the end
and beginning of the year.

Yaluation of the increase in material clrculating
asgets and stocks at constant prices

98. The imcrease in stocks of sgricultural products is valued by
direct egtimation at the prices for the beginning of the period taken as the
base pericd. The increase in stocks of commodities of industrial origin is

valued accerding to the relevant price indices.
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Valuation of fingl consumption at constant prices

99. The final consumption of material goods by the population is
valuad in constant  prices by individual sources of consumption.

The consumption of commodities purchased in state and co-operative
retail trade is valued according to the index of prices of state and co-
operative retail trade,

Consumption in respect of supplies from other scurces (purchases
at intgrnal and external villege markets, and consumption of products
receiveﬁ from agricultural co-operatives, state farms, and their subsidiary
personal holdings) is valued by direct estimate of the products by each
source of supply at the prices of the base period of the corresponding source,
or according to price indices.

The consumption of electric power, water and gas is valued in constant

prices according to the tariff indices.

9, Total ceonsumption of material goods and
services by the population

100. In addition to the consumption of material goods by the population,
out of the national income, indicators of the total consumption of services and
material goods by the population may also be calculated.The total consumption
of the population here includes the entire volume of marketed and unmarketed
services, and exceeds the consumption of material goods by the population,
and consequently also exceeds the national income used for consumption and
net capital formation by the amount of the non-meterial part of the value
of the services.

It is advisable to calculate this indicator of the total consumption
of material goods and services by the population because it more completely
describes the satisfaction ¢f the personal needs of the population and the

changes that have occurred in the structure of the consumption by the population.
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101. The total consumption of material goods and seryiggé”embraces
the consumption of material goods and services by the population on account
both of personal incomes and of the scciai consumption funds.

102, The total comsumption of material goods and services by the

population and its correlation with the natiomnal income may be shown in the

following conceptual frame:

Personal Consumption of Services Total of
consump- Total Material Non- . consump—- which
. P naterial . P ¢
tion of part of tion the con-
. . part of .
material services , (1+2) sumpticn
services .
goods of material

goods from
the national
income {(1+3)

1 2 3 4 5 6

Total consumption of
material goods and
services

1. Personal con-
sumption of material
goods by the population X X X

2. Consumption of
services - total X
1. Public
utilities and
amenities X

2. Housing X
3. Education x

4., Culture and
art X

5., Health services
and physical culture x

, , X
6. Social welfzre service

7. Other X
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103. The total consumption of material goods and services by the
population is divided into the consumption of material goods and the con-
sumption of non-material services.

The material goods include the output of the branches of material

production.

The non-material services include the services of the public utility
system and other services providing commeon amenities, housing, education,
culture and art, health services and physical culture, social security, and
other forms of service (by notaries and lawyers, services of banks to the
public in exchanging foreign currency, transferring funds, issuing letters
of credit, etc.).

The total consumption of serwvices and material goods by the population
does not include the services of general government, of financial and
insurance organisations (besides those noted above}, science and
seientific service.

104, The classification and content of the individual sub-heads of
the personal consumption of material goods by the public by sources of
supply, and the consumption of material goods from the national income, are
set forth in Chapter 1L, The Balance of Production, Consumption and Accumulation
of the @lobal Product, parag. 195-20C1.

The consumption of services (col.2 of the Table) is valued at
specified tariff rates, and for services rendered free of charge, or at charges
less than cost, the value is shown as equal to the current;expeﬁdituregggf'the

enterprises and institutions rendering such services.
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10. Reflection of the Links with Foreign Countries in the
Svastem of Balances of the Natiowmal Economy

105. The economic links with foreign countries are defined, in the system
of the balance of the naticonal economy, by& delineation of the concepts of
the internal economy and of foreign countries. The activity of economic
units located on the tervitory of the country involved, relates to the
internal economy, while the activity of economic units located outside the
frontiers of the country involved relates instead to foreign countries (an
exception is the activity, outside the state frontiers, of the natiocnal merchant
marine and civil air fleet, fishery in internatiomal waters, etc.}.

Other principles of idelineation: of the activity of economic units
between a given country and countries foreign to it may also be applied.
Thus, for example, when the criterion of nationality is applied, units

exercising economic activity on the territory of the country, as well as enter-

prises and organisations of the country operating outside the state frontiers,

- -~

A

are considered domestic units. Citizens residing outside the state frontiers

are accounted forelgn, regardiess of whether they are abroad as tourists or
!

in comnexion with service duties.

Accordingly, foreign economic uynits operating on the national territory
are considered foreign economic units. Foreign citizens residing in the

country in connexion with their work or as tourists are accordingly

considered foreign.
For practical reasons, only the territorial (national) principle is
employed in this paper.
106. TFconomic limks with foreign countries are divided into two classes.
The first class, embracing the goods turnover in foreign trade, the

services of material nature, and the uncompensated aid, comsists of the

following sub-heads:
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(1) Commercial exports and imports of commodities (except gold as

a means of payment):
{a) Direct goods turnover;
{b) Re-export.

(2) Export and import of gold and precious metals as a means of payment.

(3) Uncompensated material aid;

(4) Export and import of services of material nature.

The second class, embracing the export and import of non-material services
and redistributive-type payments, includes the following sub-heads:

1. Services of non-material nature.

2. Foreign tourism.

5. Maintenance of diplomatic and other official representations.

L. TInternational membership fees and state subsidies.

5. Interest, insurance premiums, penhalties for non-fulfililment of contracts,ete.

6. Transfers on capital investment accouns.

7. Other trangfers.

The financial aspect of external economic links is characterised
by comparison of the income and expenditure items, which are reflected in
a change of foreign currency reserves and in a change of borrowing and
lending.

The individual sub-heads of the external economic relations will
now be defined.

Direct foreign-~trade turnover includes the value of all commodities
exported (i.e. crossing the state frontier of the seller country) and imported
(i.e., crossing the state frontier of the purchaser country) on a commercial

basis, together with the re-export commercial goods turnover.
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The import and exﬁort of éoods not of commerecial nature are not

included in the direct foreign goods turnover.
Re~-export is:
(a) commodities Imported and re-exported without processing;
(b) commodities purchased by external trade organisations of the

country and forwarded directly to third countries.

The export and import of gold and precicus metals reflects the

turnover of gold and precious metals as means cf payment. The export of
gold and precious metals as luxury articles or objects of labour is
classified in the first class.

The expeort and import of material services embraces transport services

{(ground, air, water and pipeline tramsport) and forwarding services, communi-
cations services, the value of licences and technical documentation (which

do not enter into commercial export and import), expenditures on performing
exporting contracts and the servicing of export, services in the field of
production of material goods, expenditures on expositions and fairs. Material
services also include the time charter of sea-going ships and other means

of transportation.

Uncempensated material aid includes only donations of governments and

associations.

The export and import of services of non-material nature includes .
- :
T
foreign currency receipts and disbursements in connexion with athletic and
cultural events, television license fees, external trade publicity and

publicity for international tourism, etc.

International tourism and business trips include the foreign ewrrency
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receipts and disbursements in connexjon with official missions and tourist
travel, except transport receipts and expenditures.

The maintenance of diplomatic and other official representation

includes payments in foreign currency for maintaining embassies and
representations.

International membership dues and state subsidies include international

membership dues and uncompensated state loans.

Interest, ilnsurance premiums, penalties for non-fulfillment

of contracts and late charges cover interest on bank credit and other fees

on banking transactions, insurance premiums snd insurance payments, pehnalties
for non-fulfiliment of contracts and other reimbursement
of damage.

Transfers on account of capital investment are the amounts in foreign

currency expended on capital investment in foreign countries, or, in the
case of mixed companies, on a share of the investment.

Other transfers of incomes are payments, by foreign transfer, of

wages and salaries, copyright royalties and authors! honoraria, grants,
pensions and stipends.

107. The time of recording economic links with foreign countries
varies from class te class of transactions. Direct foreign trade turnover
and re-export &re recorded as of the time the customs documents are prepared;
membership dues and interest, as of their accrual dates; transport services
and other material services, as well as non-material services, as of the
invoice date; and other payments, as of the actual time of payment.

108. Exports are calculated at f.o.b. prices while imports are
calculated c¢.1.f. This principle gives rise to certain peculiar features in

the calculation of transport services, insurance services, etc. Services of
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thisizgpe rendered by foreign economic units on import to the importing
counttry are not carried under the import of services, since their cost is
already included in the cost of imports calculated at c¢.i.f. prices, while
the cost of the same services rendered by the importing country is shown as
export (the import of commodities at c.1.f. prices includes the cost of
such services).

The cost of services rendered by foreign economic units on the
export of commodities is shown as an export (re-export) of services, and

is calculated simultanecusly as an import of services,

109. The output of foreign trade is the difference between the value

'
i

of the imported products, sold at internal prices, and the ivglue of the

domestic lgequisition of exported products,at the same prices. The value of
the domestic sales of imports equals the amount received by the foreign-trade
organisations from the domestic purchasers.

The value of the domestic acquisition of exports equals the amount
paid by the foreign-trade organisations to the domestic producers.

The value of the output of foreign trade, however, may be determined by this
methbd, only on condition that exporis measured in interrational means of payment
equals imports, i.e. the turncver is balanced.

If, therefore, imports exceed exports expressed in foreign

currencies converted to domestic currenhcy by current exchange
ratesg, The difference between exports and imports
at domestic prices, is decreased by the balance of foreign trade, If exports,
at world prices, exceed imports, then the difference will instead be increased
by the amount of the bzlance of foreign trade.

This balance is calculated as the difference between exports and

imports, expressed in domestic currency at the current rate of exchange.,
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The gross output of foreign trade is calculated by the following

formula:

> = (L, -E

T=( b b

-1 -
‘a) + (Ea E + Ca

b b
where

T = gross subtput of foreign trade;

I = value of imports expressed in domestic currency at the current

rates of exchange;
1. = value of domestic sales of imports;

E = value of exports expressed in domestic currency at the current

rates of exchange;

E.= value of domestic acquisition of exports:

ITI. The method described above has been adopted as the basic method
for the gystem of the balances of the national economy.

It should be moted that in practice a number of countries, when they
compile the balance of production, consumption and accumulation of the global
product, convert the balance of forelgn trade into prices of domestic sale
of imports or prices of domestic acguisition of exports.

The calculation of the balance of foreign trade and of the corresponding
gross product of foreign trade is then performed as follows:

If 1 > E ,
a a

then the balance of foreign trade at domestic prices will be

T
_ b .
Bb = (Ia - Ea) T .
a
If I < E ,
a a
By
then Eb = (Ea - Ia) Ea :

in this case the grosgs cubtput of foreign trade will be of the form:

+

- E ) B

T =, - & b
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112. The economic links with foreign countries in the form of the
rendering of non-material services and of transfer-type paymeunts are valued
at domestic prices at the current rates of exchange.

In the system of the balances of the nationsl economy these links are

reflected in the financial balance-
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CHAPTER II

THE BAIANCE OF PRODUCTION, CONSUMPTION AND ACCUMULATION
OF THE GLOPAT, PRODUCT
{THE MATERTAL BATANCE)

1. General Characterization of the Material Balance

113. The balance of producticn, consumption and accuwmulation of the
global product (material balance) is an important secticn of the system of
the balances of the national eccnomy, and reflects the process and results
cf the production of the global product in its material form. This
balance permrts us to establish the tangible physical and social structurs
of the production of the gilobal product and its utilisation for intermediste
material consumption, for final consumpiion, for net capital formation
for replacement of losses, and for export. The balance of the global product
appears in the form of a material balance reflecting the relationships
and proportions developed during the process of producticn and utilisation
of the global product.

114,  The balance of production, consumption and accumulation of the
global product characterises:

the formation of material resources in the national economy,
thelr distribution, and their final uses;

the volume, rate of growth and structure of the production,
consumption and accumulation of the global product and of the national income;

the branch and socio-economic structure of the production and
utilisation of the global product and the national income;

the basic proportions and interrelations arising, during the

process of production of the global product and of the national income.
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between production and consumption, between consumption and net capital formation
and between production of means of production and production of consumer goods;
and the volume, structure and growth of personal and collective
consumpticn of material gocds.
115. The conceptual frame of the table of the material balance
contains a system of the following principal indicators.

Sources of supply of maferial resources

1. The global product produced on the territory of the couniry.
2. Imports
Total supplied

Utilisation of material resources

1. Intermediate consumption (material inputs).
2. Final consumption.
3. Net capital formation.
4. Replacement of losses.
5. Exports.
Total utilised.

2. Conceptual frame of the balance of production, consumption
and accunmulation of the global product

116. The balance of production, consumption and accumulation of the
global product ic drawn up according 4o the conceptual frame pregented
in Table 1.

117. The rows 5f the Table show the tangible physical composition
of the global product. The table regards the social product as an aggregate
of material goods divided according to tangible physical form into two basic
economic clagses, means of production and consumer goodg, ahd clagsifies
the products into groups by economic purpose and groups by coriginating branch

of the national economy. The products are classified according to this
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criterion into the fcllowing branches: manufacturing, construction,
agriculture, forestry and other branches of material production. This group
of branches alsce includes communications, the output of which is included

in the value of the finished products together with the other material
inputs. For pracitical reasons, passenger fTransport is also inciuded in this
groun .

In these branches of material prcduction, material goods in the form of
groducts and material services are formed.

The remaining branches of material production - goods transport, trade,
state procurement and material supply - perform a number of functions involved
in bringing together the products formed in the first group of branches,
and the congumer. These branches increase the value of the products already
produced, and thelr output, represented by the trading and transport mark-up,
enters into the final consumer prices of the material goods circulating in
the national economy.

The outputs of transport and trade are not shown in separate rows of
the material balance but are reflected in the columns provided for these
branches.

118. The column captions of the balance show the sources of supply of
material goods in the national economy and give the uvtilisation of the material
resources for intermediate material consumption, for final consumption, for
nel capital formation, for replacement of losses, and for export.

The Section "Sources of Supply of Material Goods

(Resources)"

119. The section "Sources of supply of material goods (resources)" contains
a characterisation of the production of the global product as a whole and by
individual branches of material production, together with the imports of materizl sssets.

Thig section shows the production of the global product at
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producer prices (including the turnover tax) and at consumer prices {(including
the trading and transport mark-up).

120. This section begins with data on the output of the
global product at producer prices.

It next shows the trade and transport mark-up on products entering
the sphere of circulation. This mark-up is included in the final consumer
price of the products of manufacturing industry, agriculture and the other
branches of material production. For the branches where there ie mno such
mark-up- (for instance, in construction), the output at producer prices is

the same as the output at final consumer prices.

121. The glokal product produced on the natlional territory for the whole
national economy {row 01, column 5} is calculated by adding the gross outputs of
manufacturing industry, construction, agriculture,forvestry,passenger transport,

communications and other branches of material production.all at final consumcr prices.

122. The total volume of material resources of the country is made
up of the output produced on the national territory,and imports.Adding the
figures of col.5 and col.6 gives the volume of supply of material assets
{(resources).

123. Table 2 is compiled in addition to Table 1. It is entltled
"Balance of Production and Disposition of the Global Produect®.

If, for any reason, it is difficult to compile a balance of the
production, consumption and accumulation of the global product
within the conceptual frame of Table 1, then such a balaunce may be compiled
in the frame of Table 2 instead.

A table showing the material balance of the global product at producer
prices (Table la} is annexed as a supplement to the conceptual frame of the

material balance{Table 1).
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3. Caleulation of the Global Product

The global product consists of gll the material goods
produced by the branches of material production. It is calculated as the
sum of the gross outputs of the individual branches of material production.
MANUFACTURING

124, The gross output of manufacturing is defined as the sum of

industrial production by the individual independent manufacturing enterprises,

calculated by the enterprise method, and by the subsidiary establishments
belonging to other branches of the national economy, 4o the extent

that the output of such subsidiary establishments is sold to third parties

or is used in the enterprise itself for capital investment, capital repairs,

or final consumption.
The gross output of manufacturing industry includes the industrial
production of non-co-operator craftsmen and artisans.
The gross output of manufacturing industry 1s calculated by the
enterprise method, i.e. by excludihg the value of oubput
used for intermediate consumption by the enterprise
in its oﬁn . industrial production., The standard method of determining
industrial output in terms of monetary value, in the statistical practice
and planning of the socialist countries,is the enterprise method. In certain
branches of industry, however, other methods of calculating industrial
output are also used, as exceptions. They are the trust method, i.e. after
deduction of the internal trust turnover, or the branch method, in which the
intra~-industrisl turhover of output 1s deducted.
Occasionally, for practical reasons, the gross output of certain
branches of industry may include the value of semi-mamufactures and

the industrial output of subsldiary and auxiliary shops, turned outb
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at the same enterprise and used there for 1ts own industrial production.

This method of calculating gross cutput is called the gross turnover method.
125. 1In the composition of the industrial output produced by

enterprises we distinguish, by degree of completion, finished articles,

semi-manufactures, and work in Progress.

Finished gocds are goods requiring no further processing or
assembly by the enterprise involved and' allocated for sale to third
parties or delivery to non-industrial units of the enterprise itself.

Semi-manufactures are unfinished products on which the production

process in one department of the enterprise has been completed, but which
are scheduled for further processing or assembly at other departments of

the enterprise.

Work in progress is work that has been started but not completed,
in respect of production or assembly, at any department of the enterprise.
126. The gross output of manufacturing industry includes the value of:

finished goods turned out during the report period
from raw materials and supplies owned by the enterprise

itself or provided by an outside customer;

semi-manufactures turned out by the enterprise and the
output of auxiliary and ancillary production lines (including
electric power, thermal energy, steam, packing materials,
tools, etc.) delivered outside the enterprise or delivered
for construction, public utilities, capital repairs of
buildings and other facilities, and for various needs of

the enterprise in respect of non~industrial-productive
purposes;

completed work of industrial nature performed on outside
orders or on orders of nonindustrial divisions or activities
of the enterprige itself, including the value of capital

repairs and modernisation of its own equipment.
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Such work of industrial nature includes individual operations of

roocessing materials or parts and other elements of the technological
procaess for ouhbside customers, for the non-industrial needs of the
enterprise itself, such as capital repair of equipment and means of transport
included among the fixed assets for industrial production of the enterprise,
or work on the capital, scheduled or curvent repair of industrial articles
on outside order, etc.:

the increase, with a + sign, or the decrease, with a - sign,
of remalining inventory of semi-manufactures of own production, and the change
in inventory of special tools and jigs manufactured for own needs;

the increase {(+} or decrease (-} of inventory of work in
progress for all branches of industry, regardless of the length of the

production cycle.

VALUATTION OF THE GROSS QUTPUT OF MANGFACTURING INDUSTRY

127, In calculating the global product, the gross output of manu-
facturing industrv is valued at current selling prices, i,e. including the
turnover tax. In this case, the turnover tax is added by the respective
branches to the value of production at wholesale prices of enterprises.

The value of semi-manufactures of own production, and of the products
of ancillary and auxiliary industrial units which are used for industrial-
productive needs within the enterprise itself, ig as a rule determined by the

production cost, .
The value of capital repairs on machines and equipment provided by the

owil~labour method is included in gross output, and, as a rule, at production cost.
128, The gross industrial output of non-co-operator craftsmen and

artisans includes the value of work of sewing and repairing clothing, shoes

and other articles, valued at the actual selling prices after deducting

the raw materials furnished by the customer.

CONSTRUCTTION

129, The gress output of construction is the value of all work involved

in the erection of new buildings and structures and the extension and remodelling
of existing ones, including the changes in inventories of work in progress
of the building industry, together with the value of the capital repairs to

buildings and structures.
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130. The gross output of comstruction is divided, according to the
nature of the building work, into the value of work done by rhe contractor
methoa, i1.e. by independent building enterpriseég of work done by the direct-
labour method, i.e. by the principals doing the job for their own account,
and of work done by self-help groups of the population using their own
labour and resources.

131. The gross output of construction includes:

the value of all coustruction and dinstallation work, i.e. of work

3

on. the evection, reconstruction and extension of buildings and other
facilities; work on sanitary engineering installarions; highway and
railroad construction, etc.; individual construction of housing;

and constructiuvn of productive facilities by self-help groups of

the population, using their own labour;

the value of geclogical prospecting and drilling work and the value
of operasticnel and explevation drilling of odl and gas wells in
connexion with specific objects of capital coanstruction;

the value of research and planning work in connexion with specific
objects of capital construction;

the value of exported construction plans;

the value of capital repairs on buildings and cther facilities
{including highways and railroads),for preductive and non-productive
purposes, performed by either the coniractor or the direct-labour
method:

the value of current repaire on buildings and ecther Facilities,
performed by the contractor method;

the value of ummarketaed work on local improvements pericrined by

self-help groups of the popuiation by their own labour.

132. The value of eguipment, whether or nor it requires installation
work, and of tools and inventory, is not included in gross output of
construction,

133. The branch methed is uvszed in calculating the gross output of

construction. This means that, to avoid duplication, ihe value of work done
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by one building enterprise as sub-contractor for another building enterprise
as general contractor is not included independently in the gross output of
construction, but passes into the total amount of work done for the customer
by the general contractor.
VALUING THE GROSS QUTPUT OF CONSTRUCTION

134, The gross output of construction by the contractor method
is valued at the contract prices based on the estimated prices plus the
established allowances.

The gross output of construction by the direct-labour method is
valued at the actual cost of the work.

Construction work in progress is valued according tc the estimate
prices and standards.

Work on designing and study, geclogical exploration and drilling
is valued at the prices in the official tariffs.

Individual construction by the population 1s valued by the same
method as similar construction by contracting organisations.

Unmarketed work on public improvements by self-help groups is
also valued by_this same method,

Capital and current repairs to buildings and other facilities dome
by the contractor method are valued at contract prices. Capital repairs done
by the direct-labour method are valued at coskt.

AGRICULTURE

i35. The gross output of agriculture inclndes the value of all raw

products resulting from breeding of plants and animals and thelr economic utilisa-
tion, _pisclculture and fur farming (animal farms). The gross output of
agriculture consists of the value of the output of cropping {(plant growing)

and the output of animail husbandry,
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The gross output of cropping (plant growing) includes:
the value of the gross harvest of all agriculturzl croons:

the value of the increment (+) or decrement (-} of unfinished
production (winter sowings, autumn ploughed

areas, etc;

the inputs on planting and growing orchards and other perennial

plantations prior to their bearing (except forests);

The gross output of animal husbandry includes:
The product of raising cattle and poultry, i.e. the value of the progeny,
the growth gnd the weight gains of cattle and poultry:
The wvalue 5f the finished products of animal husbandry yielded
by the living catrtle and poultry {(milk, eggs, wool, etc.);
the value of the output of fur farming, dog-breeding for
service and transport, pisciculture (raising fish in ponds

and other waters).

The value of work in progress at the beginning of the year
is defined as the inputs in the past year for the crop of the present year
on sowings of winter crops, and on preparation of the soil for spring sowings.
The value of work in progress at the end of the yvear 1s defined as the
amount of similar impubs in the current year for the crop of the following year.

136, The gross output of agriculture includes all agricultural
products, wherever produced, in specialised agricultural enterprises, in
personal holdings of workers in enterprises in other branches of the national
economy, or in personal heldings of the population.

The gross output of agriculture does not include raw products of
fishery (except fish raised at piscicultural stations}, hunting and trapping,
the collection of finished products of nature {wild fruiits, berries, mushrooms,
nuts, herbs, etc.).

137. The gross ocutput of agriculture is calculated by the gross

turnover method, i.e., including the value of agricultural products produced



62,

by the enterprise irself and used for productive purpeses within the enterprise.
For instance, gross ocutput includes cereals and potatoes produced o its own
farm and used there for seed or animal feed,

VALUATION OF THE GROSS OUTPUT OF AGRICULTURE

138. The gross output of ag?iculture at actual prices is
calculated by valuing the products by separate forms of disposition.

Outpﬁf for sale is wvalued at actual selling prices.

Dutput not for sale is valued at cost of production in state and
coilective farms, and in personal heldings of the population at the average
prices received for their commercial output. In some countries the noncommercial
agricultural output is valued at the selling prices of similar output.

Work in preogress and the accrued growth of peremnial plantings are
valued at production cost.

Cutput delivered in kind by collective farms to their members as income
distribution 1s vaL;ed at the average prices for the specific product realised
by the collective farmers for the products of their personmal plots.

Cutput for saie includes:
products sold to specialised state or co-—operative proecurement
organisations under the procedure of compulsory state procurement
at prices fixed by state authorities:
products sold atiexternal and internsl village markets at thelfree
prices prevailing there;

products, sold _through other cutlets.

Sales on thelinternal village market includes sales of products by collective

and private farms, and by holders of private plots, to workmen, employees

and organisations.
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The internal village market embraces sales by collective and private

farmeiand collective farmers to each other,

Agricultural cutput not for sale includes that part of the cutpull not

sold outside the farm and thus remaining there.
FORESTRY

139. The gross output of forestéy includes the value of work of
afforestation and forest management, and of maintaining the forests in
condition suvitable for exploitation, and the value of other work
contributing to natural afforestation.

140. The grogs output of forestry does not include the value of the
raw products of hunting and trapping, forest utilisation, and wild plants,
which arve included in other branches of material productiom, nor the
output of timber production and extraction, which is included in
industry.

VALUATION OF THE GROSS QUTPUT OF FORESTRY

141, In calculating the value of the gross output of forestiry, the.
work of afforestetion and cultivation of plantings is valued at the'actual
expenditures for those purposes.

The work of forest management in connexion with matural afforestation
is valued arbitrarily at the amount of stumpage due from forest procurement
agencies for the right to cut trees. The valuation of forest management work
at the amount of stumpage received by the state budget means thar stumpage
reprasents the proceeds of the sale of the commercial output of forestry

that has entered the sphere of circulation.
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TEANSPORT :

142. The gross output of goods transport is defined asg the gross
receipts from the transport of goods and other work in connexion with such
transpori.

For practical reasons the receipts from passenger transport are
included in the gross output of transport.

The output of transport is calculated by its individual forms,
including pipeline transport of oil and gas, floatatiocn and timber transport.

143, The gross ocutput of public transport includes the receipts of
independent transport organisations from goods transport, from tramsport of
the mails, from loading and unloading, from forwarding operations, and from
other work (income from servicing the sidings of industrial and other
enterprises, from ferries, various fees, etc.).

Besides the receipts of independent transport organisations, it also
includes the receipts from tranmsport for cutside customers by transport
facilities belonging to enterprises of other branches of the national economy.

VALUATION OF THE GROSS oUTPUT OF TRANSPORT
144, The gross output of trénsport ig taken as equal to the amount

actually recelved from transport customers on the basis of current tariffs.

COMMUNICATIONS

145. The gross output of communications includes the following

forms of income derived from its operations:

receipts from mail and from the sale of postage stamps;
receipts from telegraph service;
receipts from the delivery of printed matter and parcels

post;
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receipts from telephone service;
receipts from radic communications service;

cther income.

146, The gross output of communications is taken as equal to the
total receipts of communications enterprises from services to the enterprises
of the branches of production. For practical reasons, however, this gross
output alsc includes the receipts from services to the branches of the
non- sphere and to the general public.

VALUATION OF THE CROSS OUTPUT OF COMMUNICATIGNS

147, The gross output of communications is taken as equal to the
actual receipts for the several forms of work,pursuant to the established
tarifis.

BRANCHES SERVING COMMODITY CIRCULATION

148, The gross output of the branches serving commodity circulation

is calculated separately for domestic and foreign trade.

The gross output of such branches is determined separately for the
independent trading organisations of the socialist and private sectors, and
for those trading and sbale procurement enterprises which are independent account-
ing units in industry and other branches of the national economy.

149, The gross output of the branches serving commodity circulation
is calculated as the realised trading margin representing the difference
between the selling price and the purchase price of commoditles.

The realised trading margin or mark-up is designed to cover selling
costs and yield an operating surplus for the trading enterprises. The selling
costs include the outlays for outside transport services. Since the receipts
from trading enterprises are already included in the gross output of transport,
the cost of tramsport by hired means of transport must be deducted from the

realised trading margin in order to avoid duplication.
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150. The gross output ofgahﬁéséic trade 1s calculated for the
following branches: retail trade, including public catering, wholesale trade,
supply, marketing and state procurement of agricultural products. In sgome
countries the renting of motion-piciture films is included in internal trade.

The gross output of foreigﬁf_Frade is calculated by the principle

; i
presented in Chapter T, para. 109-111l.

OTHER BRANCHES OF MATERIAL PRODUCTION

151. The gross cuiput of other branches of material production is

the result of forms of activity which, owing,to their organisabional specificity,
are not included in the above mentioned branches of materisl production.

Such other branches include publishing housaes, metion-picture studios,
organisations for state procurement and primery processing of scrap metal and
other salvage, the cellection of forest products, wild plants and fruits,
individual fishery, hunting and trapping, and coitage industries.

152. The gross ocutput of publishing houses includes the value of

all their pranted output, valued at their selling prices, which are the retail
prices cof the items of printed output lessz the trade margin,aiready included
in the gross output of trade.

153. The gross output of organisations for state procurement and
primary processing of scrap metal ang other: salvage 1z calculated as the value
added during the current year by the work ol collection and primary processing
of ferrous and nonferrous scrap wetfal and other salvage. The gross output
of the collection and primary processing of scrap metal includes the inputs
in respect of the collection, the profits of the enherprisesifor
collecting scrap metal, and the inputs and,profits in respect of

its primary processing. The gross output of the procurement and primary

processing of othet salvage includes the similar inputs and profiti.
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154. The gross output of moticon-picture studios is composad of the

production cost of motion-picture photography and the profiks from Lhe

gale of originals of motion-plcture filmsz.

155. The gross output of the collection of foresti products, wild

plants and fruits, and individual fishery, huntimng and trapping, is determined

by wvalving vhis output in kind separately, for each preoduct, at the regpective
selling prices. The non-marketed part of this output is valued at the state
procurement prices at which the population seils thesz products to state
procurement organisations,

lﬁg‘ The gross outpuit of the cottage industries is due to the work
of the population in precessing, by their own labour, agricultuval products
(cotton, flawx, hemp, wool, grapes, oilseeds, etc.}, certain purchagad Torms
of industrial output (cotton yarn, caustic soda, etc.), and 2 few natural
products {osier, reeds, rock stone, ete.). It does not include
household work (Chspter I, para. 20).

The output of cottage industries is valued by the methods applied to
agricultural outpurt.

IMPORTS

157. The value of the imports shown in Table 1, col.6, includes the
value of the imported rommodities lisied in Chapter 1, para,106, first group
of econcomic links.

The value of imported commcdities is determined in domestic currency
(Ia), thait 15, the value of commodities sold within the country less the
foreign trade margin in connexion with importation.

4, The Section "Disposition of Material Goods"

158. This secticn of the balance veflects the disposition of the
material regources of the country on intermediate consumpiion, final consumption,

net cagital formation, replacement of losges, and exports.
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Intermediate Consumption (Material Inputs)

159, This section of the conceptual frame of the material balance
reflects, on the one hand {(in rows 01 through 1%), the material inputs
from each branch to production as & whole and to the individual branches of
material production, and, on the other hand (in ceolumns 8 through 1&),
the material inpuls to each branch of the sphere of producticn. Thux
this section in the conceptual frame of the balance here presented permits
the establishment of the productive relationships between the branches of
the national economy.

160. Row 01 for each of the columns & through 16 characterises the
rotal volume of material inputs as a whole and to each branch of material

production.

161. Row 02 for each of the columns 8 through 16 shows the disposition
of the cutput of industrial origin as material inputs. Material input includes
the value of the objects of labour together with the consumption of fixed
assels for the current year.

162. The material input of the products of construction (row 03) eqguals the
annual depreciation allowances on preductive bulldings and other facilities
in each branch of material production, plug the sum of rhe outlays on current
repairs of productive buildings and other facilities by the contractor method.

163. Rows OL-08 show the respective disposition of part of the gross

output of agriculture, foregtry, transport, communications, and obther branchesg
of material production, as material inputs. The gress output of forestry is
shown by the amount of stumpage paid by industry and the population.

164, TFor practical reasons, the consumption of fixed assets may be shown.
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not by the individual branches of the national economy, but as a total, by
introducing a supplementary row anhd column for the consumntion of {ixed assels.
Calculation of material inputs
165. The methods of calculating the material inputs by branches of
material production depend on the methaods of determining the giobal product.
The item of material i1nputs include only the expenditures used in caleulating
the gross cubtput of the branches of material production. TIf the gross
output of industry includes intra-plant turnover or materials supplied by
customers, then such turnover should be included, at the same value, in the
material inpubts.
166. Meterial inputs ineclude all consumpbion of meterial goods during
the year, whether osbjects of labour complebely consumed in the given productive
process, or in regpeocet of fixed productive assebs, whose value ig transferred
in succegsive parts to the nroduect.
Material inouts include:
the consumption of raw maberials and supplies:
the consumption of fuel and power:
work of productive nature by outside esnterprises and organisations;
amounts paid for h.red transport;
amounts paid for communications services;
other materlizl inouts To production;
congumption of fixed assets.
167. The amount of the depreciastion allowances carried under material
inputs 1s adjusted by the statistlical organisations, which apply s deprcciation

adjustment for insufficient or excessive depreciation charges.
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Valuation of material inputs
168. All elements of material input are valued at actual final
consumer prices, i.e. including the trading and ftransport margin. Mzterial goods
uscd for intermediste consumption without passing through the market are
valued Ln accordance with the methods adopted for the valuation of output.

Final consumption

160, Final consumption of the global product and of the national income
ig divided into the following categories of the materlal balance:

I. Personal consupption of material goods by the powulation;
1I. The consumpticn of matevial goods by institutiopns providing
cultural services, amenities, and socizl welfare
services to the nublic:
housing, public utilities and amenitaes;
educavion, culiture and art;
health services, social security and physical culture.
IIT. The congumpticn of material goods by institutions meeting
the collective needs of the community:
science and scientific services;
financial, insurance and credit Instaitubions;
general government;

other non-productive institutions.
170, The persone) conswantion of material pocds by the population is
shown wn eolumh 17 of the table of the material balance. The data in rows
o2, O, 17 and 1¢ {(manufactured industrial products and agricultural products,
regpechively) show respectively the manufactured and agricultural products
supplzcd to the publlie for consumption. Rows 06, 07, 08 and 20-P2 show the
recerpts ©f passenger transport and communications, the value of the consumption

of printed products, the valuc of consum-tion of forest products,
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the consunption 20 raw products of private fisheries, hunting and trapping,
and the value of the culput of cotbage industries.

Bows 03 and 18 show the portion of the gross cutput of construction used
to eover the vhysiecal depreciation of housing.

171, Column 18, rows 02-0k4, 06-08, 17-22 show, by branches, the structure
of the consumption of material goods by institutlons providing ecultural
services, amenities and sccial wellare services to the public. These rows
show respectively the current coOngumption of products of industry, sgriculiure,
forestry, passenger transport and communicaticn and other branches of material
sroduction.  Rows 02 and 17 alsgo show the gross oubtput of industry used to
cover the depreclation of the equipmen. and inventory of these institubions.
Rows 0% and 18 show the output of construction uszd to cover the depreciation
of builcings and structurcs of these instivutions.

172. Cojumn 19 shows the total consumption of the population, determined
by adding tne permonal consumption and the consumption by institutions providing
cultural services, amenities and gocial welfare services [or the public.

173. Column 20, "Other forms of final consumption”, shows, by branches,
the composition of the material gcode consumed, in the course of
the current sctivities of providing services, by institutions of general
government, financisl, credit and insurance agencies, scientific,
scientific services and other non-productive institutions.

174, The Final consumpiicn by branchneg, is chown in coluwen 21 by
adding coluwans 19 and 20, row DYy row.

Caleculation of the consumntion fund

175 The pergonel consunption of products and commodities by the populaticn

1ncludes ihe matersial goods direclly scquired by them {rom thoxrr individual

nohey incomes and thoge suppl ed o then in the form of incomes in kind.
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The purchase of material goods at reduced prices by the population
is included in personal consumption at the prices actually paid.

176. Material consumption by institutions providing cultural services,
amenities and social welfare services includes all their material outlays on
services paid for, in full or in part, by the population, or rendered free
of charge, since the direct purchaser of the material goods required for
such services is the insti?utiﬁn,which finances their purchase ocut of its own
funds. This item algo includes that portion of the value of material goods
that is neof paid by the population (for instance, the supplementary payment
towards the cost of drugs sold to the population at reduced prices),.

Other categories of final consumption include the material consumption
of institutions providing services that meet the general, collective needs
of the communit§, This categery includes, In particular, the current material
outlays in connexion with the upkeep of publicly used roads (current repairs),
together with the depreciation on such roads.

Comsumption by institutions of this category is not included 1n the
consumption of the population.

178. Final consumption includes the consumpticn of non-productive
fixed assets as measured by their annual depreciation.

The personal consumpticn of the population
includes the depreciation of state, co-operative, individual and private
housing.

The consumption of the non-productive fixed assets of institutions
of the non- material sphere (except housing) enters into the material
consumption of such institutions.

Personal consumption of material goods by the population

179, For the calculation of the personal consumption of material
goods by the population, the consumption geods supplied to it are classified

by sources of supply, including:
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purchase of goods in the trade nefwork;
purchase of goods on the free market;
supply of products in kind;

payment for handicraft work;

output of cottage industries included in other branches of
material production;

purchase of eleciricity, water and gas for domestic purposes;

depreciation of state, co-operative, individual and private-
sector housing.

180. The purchase of goods in the trade network includes the acquisition
of material goods by the public in socialist and private retail trade,
including ?ublic catering and direct purchases in wholesale trade.

The éurchases of goods in this category are determined by exclusion,
from the total retail trade turmover, of the value of purchases by enterprises
and institutions and the value of goods purchased by the population for
intermediate consumption (for instance, for agricultural production, for
individual construction and for capital repairs om housing).

The purchases of non-food commodities by the public in commission
shops are measured by the amount of commission paid, i.e. the difference
between the selling price and the amount paid to the owner of the article
left for sale on commission.

181. The purchases of goods on the free market includes the purchases of

agricultural products and products of other branches of material production
ar external and internmal village markets. The volume of purchases of goods
in this category is determined by subtracting the purchases by enterprises
and institutions, and of means of production by the public, from the total
turncver of the market.

182. BReceipts in kind include agriculitural and other

consumer goods recelved free from state and co-operative

enterprises, and the outnut of personal holdings and private farms.
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Besides agriculitural producks, recelpts in kind also include products
of other branches of material production (collection of wild fruits, berries,
etc private fisheries, hunting and trapping, and cottage industries).

18%5. Payment for handicraft work directly by the public includes the

valve oI work on sewing and mending clothing and shoes, repairing household

appliances, etec. {not including the valve of materials provi:ded by the custoner).

Material consumption by inslitutions and organisaticns of the
non-material sphere

18L. The materisl consuwmption by anstitutions provialng cultural

services, amenities and socisl welfarc services to the public includes their

consumption of supplies, fuel and electricity required for their cperation,
Tood products, drugs and bandages, cte., and consumption of their fixed

assets ocher than hougsing.

185, The meterial consumstion of lnstitutions satisivine the common
. Vi 3

collective needs of the community (other forms of final consumption) includes

the consumption of goods necesgary for their operaticn, together with the
deprecistion on thelr Fixed assets.

Net capatal formation

186. WNet capital formation is the portion of the global product that
ig used to increase the stock of fixed assets and material circulating assets.

187. In this section of the material balance, net capital formaticn is
calculated by originating branch of the material goods being accuwnulated.

The net fixcd capital formation includes the increase in the value of
machinery and equipment {manufacturing production): the increase in the value
of buildings and other structures (construchion cutput): the increase in

the value of cattle and perennial planbtings (agriculture), etec.
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The incrcage in materisl circulating assets and resgerves covers the increase
in stocks of raw materials, work-in-vrogress, finished products ete. in
agriculiure, industry, construction and other branches of the naticnal sconomy.
The inecrease in the value of young livestock and poultry, cattle raised for
slaughbering and expenditure on forest planting:are also included. In some
countrieg the increase in the value of fruld bearing perennial trees is
included as well.

183. As distinet from Table 1, where neb capitsl formation is classified by
industrial origin, Table § breaks it down by socio-economic sectors and branchesg

ol the national economy.

189. HNet capital formaticn in the branches of the material sphere ig the
increase in productive fixed assets and in materiagl cairculating assets.

et capital formation in the non-material sphere is the increase in non-

productive fixed assets and in stocks of material goods.

Replacenment of logses
B

190. The losses @ be replaced cut of the global product and the national
income are carried as a separate 1liem in the material balance.

This balance takeg account of the following losses: losses of material
circulslbing asscts and stocks due to natural calamitles; epizootic and
other losses of adult productive and wcrking cattle; losses of agricultural
products In storage at state and co-operative agricultural enternrises amd
at Farns of bthe population; replacement of rixed assets deslroyed by natural
calamitares, at thelr depreciated value; losses due to the discontinuance
of unfinished construection.

Tn some countries the epizootic and other losses of young cattle are also included.

Exports
191. The exports shown in Table 1, col.26 include the value

of exported goods as specified in Chapter ig para. 108,
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first category of economic links. The wvalue of . _
exported goods is determined in domestic currency (Ea), that is, as the value
of goods seld for export at producer prices plus the foreign trade margin

in connexion with export.

5. The production, as shown in the table of the material halance
‘ oF the means of production and of consumer goods

192, The table of the material balance gives a characterigation of
the production of the glohal product by two economic subdivisions,

means of production and consumer goods.

i

193. The division of the &£lobal product between these two great categories

is based on the actual utilisation of the goods produced as means of production
or as consumer goods.

In some cases the application of this criterion is difficult, as with
a certain pertion of net capital formation and with imports ahd exports.

In such cases the criterion of the predominant utilisation of the
product involved may be used instead to assign the product to one of these
economic categories.

The classification of the global product‘inno meahs of
production and consumer geods in accordance with its actual wtrilisarion can
be accomplished only if a material balance is drawn up. Statistical sources,
as a rule, supply no i1nformation on this classification of output, since the
actual use of a product is unknown to the enterprise producing it, & fortiori
because the very same products may often be used for either intermediate or
final consumption. When the material balance is set up, 1t is pessible to
determine the share of the global product that has actually been

used for one or the other cof these two purposes.
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It 15 therefore advisable first fo set up the material balance without this
classification, and then, after the actual consumption of the product has been
determined, this classification may be cffected.

The means of production include all intermediate consumpbion of

material goods, and the accumulated mesns of labour apd objects of labkour.

Objects of consumption include all final consumption together with the

accunulated non-productive fixed assels and consumer goods.

The distribution of the replacement of losses between means of production and
subjecis of consumption follows the economic purposes of the products.

The distribution of dmports and exports follows the criterion of the
predominant purpose of the outbput.

6. DPrinciples of construction of the input-output table

194, The input-output table is a further developmen’ and improvement of the system

of the balance of the national economy, and . in particular, of itz most important
part, the material balance. This balanhce gives a characterisation of the circulation
of the global vroduct during the year in teems both of its tangible physical
compogition and its value, taken over the gpectrum of a large number of
brancheg. 1t permits a more profound and more comprehensive revelatvion of
the inter-relations between all the branches of the naticns] economy, bthe
determinaticn and zsnalysis of the collective costs of producticon, branch by
branch, the calceulation of the inpubt factors of production and the establish-
ment of the mosk rationsl versiocns of the national economic plan.

195. The input-output table 1s an organic part of the syétem of the balances
of the naticnal economy. TL assumes:

firgt, that the gtarting point in the construction of the dnput-

output table should be the theoretical and methodological princivles adopted

in the construction of the syvstem of the balances of the national ccoonomy:
V3
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seceond, the identical definition and interpretation of the economic conbtent of
the principal concepts and indicators;
third, that the basic resulis and proportions cbtained In developing the system of
the balances of the national economy (global product, intermediate material
consumption, national income and its distribution between final consumption and
net capital formation ete.) are still valid and are the starting points in the pre-
raration of the lnpub-output table.

This does not, however, imply that in isolated cases the data of the
input-output table may not difier from the corresponding indicators of any
cther balance, but even in these cases the data of the input-outpul table
should be related to the other ralances. Tt must be emphasized that dis-
crepancies of thig character can be permitted only in exceptisnal cases.
Ag a rule, correlation of the dabta of the input-output table with the
other balances of the system should be complcete, even in respect of the
figures.

195. The concevtual frame of the input-output table corresponds to the well-
known open statistical model. The input output table has three principal parts

or quadrants, each characterising different agpects of expanded redigtribution:

the inner quadrant (1)
the side quadrant {11}
the lower gquadrant (131)

The first apd third guadrants characterise the inputs to production and reflect,
in terms of valuc, the composition of the oubtput of each branch. The first and second

quadrants characterize the distribution of the output in the national cconomy.
In some countries a IV guadrant of the input-output table is also used to

characterise the individual elements of the redistribution of the nationsl ircome
(vages and incomes of organisations of the non-productive sphere).

197. The mos b important gart of the input-cutput table, the inner

matrix {quadrant I) characterises the productive links between the branches.
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It has the form of a square matrix with the gsame branches on rows and columns.
The diagonal elewents of the table characterise the inlra-branch utilisation
of output. The details of guadrant I are detormined by the 1list of branches
adopted in setting up the input-output table.

198. Quadrant II shows the ubilisation of the final product.

199. Cconsumption of fixed assets 1g shown between quadrants T and TIIL.

200. Quadrant I gives the structure of the nationsl income in terms of
valus. It distinguishes:-

1. Primary incomes of the population.
2. Primary incomes of enterpriscs.

201, The 1nput-output table may be complilled with the cubtpus valued at eathor
producer prices or Iinal consumer prices.

Both these methods of valuaiion are encountered in the practice of the
goclaiist countries. They are egqually justlified and allow a study of the inter-
industrial linke in the national economy from various aspects. It would be advisable,
from this point of view, to have the input-output table at both producer ang
final-consumer prices.

202. When the ocutput is valued at producer prices, the trading and
transport and state procurement expenditures are shown in a separate row and arc
disztributed to the corresponding consuming branches. Quadrant I will here shou
the direct links betueen branches excluading the trading-and-transport and state-
procurenent expenditures, thus permitting the calculation of the techniczl
coefficlents of direct inputs of one category of products 1nto the production of
a diiferent group »f products, according to their material (physical) composition.

2050‘ When the output 1s valued at finesl consumer prices, Tthe value of

the products used by the consumer includes the trade-transport and state
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procurement cosfs 1n connexion with the delivery of each product from site of
preduction to site of consumption. Quadrant T here expresses the productive
links between branches in the prices at which the products are actually
consumed.

204. The input-output table reflects foreign trade activity
separately for export snd import, as one of the brancheg of material production.

_ 205. Depending on the method of showing imports, the input-oubput
table may be get up in three vergions:

‘Versigﬂ A. In the inner and side guedrants ¥ and II of the
¢nputwo;tput table, the wtilisaticn of products of domestic and imported
origin is not distimguished, but is shown together for both.

Version B. The jinner and side quadrants show the vtilisation only of
domegtic products. The utilisation of imported products is given in summary
form by a separate row, after the products of domestic origin.

Version C. Fach row {(branch) of the input-output table distinguishes
the products of domestic and imported origin and shows them separately.

In order to prepare version C a separate matrix in respect of
lmports must be compiled.

206. One of the most important results of the coppilation of an
input-outpul table is that it opens up braod possibilities for
the introduction of mathematical methods into statistical and economic
research. Very important, in particular, ave the matrices of coefficienis of
direct and total expenditures that can be obtained from the data of the
irpub-output table. Inpub-output tables are being more

apd more extensively employed in the socialist countries,
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207. More detaliled methodological rules on the construction of the
input-output table were adopted by the 9th session of the Permanent
Commission on Statistics, Council for Mutual Economic Assistance.

7. Supplementarvy tables of the material balance

208. The supplementary tables of the materaal balance are designed
for more specific investigation of the several aspects of the economic process.

These tables describe the social structure,relationships and propertions
that have become established in consequence of the preduction and final daspesition
of the global product and the naticnal inc me.

The most imporvtant supplementary tables are:

209. Table 2, Balance of Preducticon and Disposition of the

Global Product, shows the volume and branch structure of the entire produced

global prodvet. It is a summary scheme of the material balance. A1l

its rows coincide with the corresponding rows of the material balance, except
the items of export and import, since they are veflected as a net balance on
columns & and 26 of the material balance (Table 1).

If {mports gt world prices, expressed in domestic currency, exceed exports
at the same prices, then the balance of exports and imports, converted to
domestic prices, 1s shown with a plus sign. This means that the national economy
disposes, for use within the country, of additional materizl goods, in the
ampunt of the net imports, over and above the produced global product.

If, however, exports at world prices, expressed in demestic currency,
exceed imports, then the net balance at domestic prices is shown with a minus
sign. This means that sot all the value of the global product produced

ig used inside the country, but only that wvalue less the net exporis.
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The data in rous 01-Oh, 06 and 08 of Table 2 must correspond to the data
in rows 02, 0%, O7 and 08, column 1, of Table 1. The daba in row 05 of
Table 2 must correspond to the data in row C6 and column 01 of Teble 1 plus 01,
column 2 of Table 1. The data in column 07 of Table 2 must correspond to the
data for the game indicafors in row 01, columt 3 <of Table 1. The data in
rows 12 through 2% of Tablie 2 must correspond to the data for the same
indicators in row 01, columns 8 through 16, 21, 24 and 25 of Table 1.

210. Table 3, The Balance of National Income and Expenditurs, shows

the volume and branch structure of the production of national income, and of
its expenditure on final consumption, net capital formation, replacement of
losses, and the import-export balance. It also allows debermination of the shares
of the national income taken by final ccnsumption and net capital formation.

211. The generation of the global product and of the national income is
studied by socio-economic sectors and by branches of the sohere of material

oroduction in Table 4, The Production of the Global Product, by Branches and

by Social Sectors, Table 5, ZInfermediate Consumption (Material Inputs), by

Branches and by Social Sectors, and Table 6, National Income Produced, by

Branches and by Social Sectors.

The indicatorg of global product in Tabie 4, column headed
"Total (column 1), must equal the corresponding irdicators of Table 2.
The totals of material drpuis for each branch in colume 1, Table 5,
must correspond to the data of row 01, columns 8 through 16, Table 1.
The data on naticnal income and net output ¢f the branches o

material oproductizon by social sectors in Tabie 6 are obtained by subtracting the data
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of Table 5 on the material inputs corresponding to the branches of the
national economy from the data of Table 4 on the global product.

217. The indicators of expenditure of the national income on final
consumption and accumulation by social sectors are given in Table 7, Final

Consumption, by Branches and Social Secters, Table 8, Personal Comsumption

of Goods by the Population, by Sources of Supply, and Teble 9, _Net Fixed

Capital Formation and Incresmge in Material Ciyculating Assebs and Shocks

1n the Branches of the National Economy, by Social Sectors.
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CHAPTER XiT
THE BALANCE OF THE PRODUCTION, DISTRIBUTION,

REDISTRIBUTION AND FINAL DISPOSITION OF THE
GIOBAL PRODUCT AND OF THE NATIONAL INCCME

(The Pinancial Balance)

1. General Description of the Financial Balance

213. The balance of rhe production, distribution, redistribution
and fimal disposition of the global product and of the naticnal
income gives a description, in terms of value, 0of the process of production
of the global product. Tt shows hou the genervation, movement and
final disposition of incomes proceeds on the basis of the generation,
circulation and disposition of the glohal product. It reveals the
processes regulting 1n the utilisation, by the economic units of the material
and non-material spheres, and by the population, of the global
product generated in the branches of material production, and also shows the
inter-relatrions with foreign countries. The financial balance reflects the
distribution of the incomes generated by the production and sale of output
by the branches of material production, between the primary incomes of the
population and the primary incomes of the enterprises, the process of
generation of transfer incomes, or secondary incomes, and the disposition of these
inceomes,by the enterprises, institutions, organisations and populationr, for
final consuvmption, net capital formation and replacement of losses.

The financial balance contains all the basic indicators of the
material balance. However, in contrast to the material balance, which
describes the movement of the Phyeical products, the financial
balance $Studies dincome flows. While the material balance shows the production
and disposition of the global product, the financial balance
describes net only these stages, but also the mechanism of the generation and

flow of income during the process of 1t8 primary distribution and redistribution.
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21k, The system of indicators of the balance of the production,
distribution, redistribution and [inal disgposition of the global nroduct and

the nationsl income degeribes

primary incomes and their distribution between the
population and the enterprises;

the wvolume and movement of income in the gphere of material
croduction:

structure of secondary (transfer) income of the non-
material sphere and the populatiocn:

the methods and channels of income redistribution;

services, by branches:

material inputs;

structure and disposition of [inal income armong non-
productive consumption, accumulation, and replacement
of losses;

the interrelations with the rest of the world.

The finanecial balance 1c computed for goclo-~economic szetors and branches

Thz conceptual frame of the financial balance

215. The concepbtual frame ¢f the {inancial balance that results from
the problems that thic balance must mcet, comprises the following clements:

A. The production and primary distribution of the
giobal product and the national income

I. Thne giobsl product produced on the territory of the country
which includes:
1. Material inputs;
2. Neational income
includinec:
{a) primary incomes of the population;
(b} primery incomes ol the enterprises.

IT. The balance of imports and exports of meterial goods.
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B. Redistriburicn of the global product
and of the national income

1. Incomes transferred
2. Incomes received
3, Balance of redistribution

C. Fanal dasposition of the global
product and of the national income

1. Global preduct utilised on the territory of the country,
comprising:
L2, Replacement of material inputs
3. National income
including

{a) final consumption
{(b) net capital Tormation
{c) replacement of losses
In addition to the main table of the financial balance, supplementary
tables are also ewnployed for the more detailed study of income flows.
2186, The coincidence of the indicators of the production and dispesition
of the glogbal product and the national income in the financial
balance with the corresponding 1ndicators of the material balance by branches
and socio-economic sectors ensures the characterisation of the structure of production,

in terms of flows of incomes and products, by the following indicators:
global product produced on the territeory of
the country;
material inputs;
national income;
balance of imports and exports of material goods;

glopal product utilised on the territory of
the country;
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material input;

final consumption;

net capital formation;
replacement of losses,

In additicn, the correlation of the indicators of the financial balance
with those of the other sections of the system of the balances of the national
economy permits 1t to serve as a check of the internal agreement and mutual
cerrelation of the indicators of the system of the balances of the national
eConomy.

217. The financial bsalance shows the primary income of the population
in terms cf the amounts accrued, not the amounts actually received. The primary
incomes of the enterprises are determined on the basis of the volume 0f cutput.

The full amount of the cutput produced and scld is shown, regardiess of whether

or not the seller has received payment. The same basis is used in establishing

the final incomes of enterprises and institutions of the material and non-material

spheres, and of the population, and also for a number of secondary incomes.,
Thus the financial balance shows the primary incomes and Tinal incomes
used for consumption and net capital formation in terms of the amounts accrued.
The interrelations of the branches of the national economy, by socioc-economic
sectors, and of the population, by socio-economic groups, with the financial and
credit system are reflected on the basis of actual payments and receipis.
'tThe difference between income earned and income recelved is adjusted by
indicators of change of debit and credit balances a: one of the forms of
reédistribution,
The method of reflecting the flow of incomes adopted in the financial
balance permits, on the one hand, establishing a relationship between its
indicators and the material balance, and, on the cother hand, the actual Tlow

of money.
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2. The Summary Table of the Balance of the Production,
Distribution, Redistribution and Final Disposition
of the Global “roduct and of the Naticnal Income

218. The summary table of the financial balance (Table 10) is
constructed as follows:

The row captions of the table show:

I. 'Te sphere of material production,
IT1. The Non-Material Sphere.
II1. 'The population.
IVe The rest of the world (foreign countries).

Categories I and Il are classified both by socio-econcmic sectors and by
branches of the national economy.

Category 11X, the population, 1s classified by soclo-economic groups.

The column captions of the table are so designed as to reflect the
generation of income and its flow to the stage of utilisation. 'They show the
global product, naticnal income, primary incomes, redistribution of incomes
and their utilisation for consumption, net capital formation and replacement of
losses.

Part of the global product is used for intermediate concumption. 'The
remainder of the global product consists of value added, or national income.

The nzticnal incorme is subjected to primary distribution, resulting in the
formation of the primary income of the population eneaged in the material sphere,
and the income of the enterprises of that sphere. A certain pert of these incomes
is then redistributed. Part of the receipts which measure depreciation allowances
is redistributed through the financial system. Finally, the turrover of the
global product and the flow of incomes (after deduction for material inputs)
results in the formation of final consumption, net capital formaticn and

replacement of losses,.
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The column captions of the suwmmary table of the Tinancial balance include
indicators of the global product produced and the global product utilised, of
the materisl inputs and of the fund for their replacement.

The Section Preoduction and Primary Distrabution of

the Global Product and National Income of the

Summary Table of the Financial Balance

219, This section of the table of the financial balance {columns 1
through 6) describes the gross output of enterprises of the sphere of material
preduction by soclo-eccnomic sectors and branches, the national income, and
its division between the primary incomes of the population and entervrises.

3ince this section relates to the production of the glebal product,
and the rmeneration of primary incomes, data are supplied only for rows 1
through 16, i.e, for the part of material production. The rows of the table
relating to the non-material sphere are left blank, since there are no
indicaters of production and primery distribuilon in this sphere.

The personal holdings and other personal activities of the popuwlation are
included inn the corresponding branches of material production. In this section
the rows for the population are filled in only for column 16, regrouping of Primary
ncomes.

220, Te data of columns 1, 2 and 3 (global product, material input
and national income) both by scocic-economic sectors and branches, are filled
in from the data of the material balance,

The Primary Distribution of the National Tncome

221. ‘The primary distributicon of the national income is accomplished

at the stape of production and consists in the distribution of the value added
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between the primary incomes of the population engaged In production and the
primary incomes of the enterprises. o

The primary incomes of the population arejaggEiﬁEa_iéigly for the
satisfacticn of personal needs,
The primary incomes of the enterprises serve mainly to satisfy social needs,
i.e. to expand production and maintain the non-material sphere and those
incapable of labour.

222, The composition of the primary incomes of the population is
discussed 1in Chapter T, para. 60 and 461,

The financial balance shows, for each branch and socio-econcmic sector {rows
1 through 16, column 4), the total of the primary incomes of the population
forming the wage fund in the sphere of material production.

The total primary income of the population is determined by adding
the individual forms of incowmes in money and in kind indicated in para.60,

223, The primary income of the enterprises 1s described in Chapter
I, para. 62.

These 1ncomes are determined for each branch by adding the individual

forms of surplus value enumerated 1in para.62.

224, In order to reflect the further distribution of incomes, the
primgry incomes are now regroupad by recipients instead of by the branches in which
%héy'Were_generate@, The regrouping of primary incomes is shown 1in a separate
column 6, completing this section of the financial balance.

This regrouping consists in the transfer of the primary incomes of
the population by socio-economic sectors and branches of material preoduction, shown
in column 4, to column H with a mainus sign, while thedir total is carried in
rows 30 through 33, relating to the population, with a plus sign.

These regroupings include all primary incomes of

the population excepting the incomes (net output) generated in the personal
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holdings of workmen and employees and members of co-operatives,and in the private
activities or féfﬁsldfiﬁonuco-operatéf craftsmen, artisans and peasantéa

Only that part of the incomes produced in the personal holdings of
workmen, peasants and co-operative members, and in the private activities of farms .of
non-co-operator craftsmen, artisans and peasants, which 1s disposed of by the

population as consumers is subject to regrouping to rows 30 through 33.

That part of the produced incomes of personsl holdings and pfivate

activitieé'gf farms wﬁich, together with the balance of redistribution, covers

the utilisation of the naticnal income in these holdings, activities and

farms for the increase in preductive Tixed assets and in material circulating

assets, and for the replacement of losses, is not subject to regrouping.

The Interrelations with Foreign Countries

225, In the row foreign Countries the financizl balance shows all

economic links between domestic units and foreign countries. Thus this fow
reflects 1n summary form all items of the intermational balance of payments.
The data of the balance of payments are used to set up the items of the
financial balance.
If the balance of payments does not include the value of goods received
or delivered in the form of uncompensated aid, then this value must be
included both on the balance of exports and imports and in the corresponding
items of income or expenditure of the financial balance.
The financial balance considers and shows two aspects of the interrelations
with foreign countries:
(a} in respect of the settlements connected with the export and import
of material goods, as expressed in the balance of exports and imports of material socds.

This balance shows the gifference between the global preduct produced and the amount

utilised on the territory of the country;
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(b} in the form of redistributive financial flows covering ali
financial economic interielations with foreign countries in connexion with
commercial exports and imports or with other forms of incomes and expenditures
abroad.The balance of export and import of material goods is shown in column
7 and is calculated by the methodology presented in Chapter I, para. 109 through
para.l1i.

ALl financial fiows are reflected in the financial balance in the section

Rediscribution of the Global Product and of the Wational Income,

and show the incomes transferred to, or received from, foreign countries.

“The individual forms of financial flows are shown in the corresponding
columns of the fipnancial balance.

These flows show both the changes in the foreign currency resources
of the country and the decrease (or increase) of lending or boryp%ing
{columns 12 and 25).

In the row "Foreign Countries',the redistribution balance (colunm 34)
coincides in absolute value with the balance of exports and imports (column
73, but with the opposite sign.

The section''Redistribution of the Giobal
'

Product and of the National Income" of the summary
table of the financial balance

227. The primary incomes received by the enterprises and the population
are not cpmpleteiy ntilized By them, but are routed in part to further
discribution. 7

As a result of redistribution, incomes of the non-material sphere
and of households are generated, and there are also transfers of incomes

between branches, enterprises, households, and foreign countries, according
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to development needs of the national economy.

Fedistribution results in the net balsnce of redistribution, comtleting
this section of the summary table.

228, A considerable part of redistrlgution 1s effected throuerh the
financisl and credit system, which includes the domestic channels of redig.-
tribution, i.e., the state budget, the credit system, etc. 'The transfer of
income to the financial and credit system is balanced by tle receipnt of income
frow that system amountine to the total of all income fiows tivouzh it (row
3L of the table). The total of the amounts in columns § through 15 of ftiis
row is egual to tre total of columns 22 throush 28, The main table of tie
finanecial balance does not show the inter-relations between the financial
and credit institutions. The financial and creait system is the system of the
redistributive financial relationstips themselves and must net be identified
with the institutions that perform its functions. Operational expenditures
are Tinanced in part from ithe income received by redistribution outside of
the financial znd credit system (lor instance, as receipts from the sale of
services), while the remainder is financed out of the other incomes of tnese

institutions stown in column 28 and row Z7.

229, This part of the section Redistribution of the Global Product

and of the National Income is shown in columns & through 20 of tre summary

tabie of the financial balance, columns & through 20 represenling the various
forms of transfer of income, while column { zives the total amount of such

transfers.
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230. Payments into the budget (column 9) consist of:

the turnover tax;

payments for fixed assets and circulating assets;

deductions from the operating surpluses of enterprises and
institutions of the sphere of material production and the
non-material sphere;

taxes on enterprises and imstitutions of the sphere of material
production and the non-material sphere; -
transfer of incomes in order to adjust the price level;
customs duties and related income;

obligatory payments of various kinds by enterprises and
institutions;

trangfers of excess circulating assets and excess depreciation
allowances;

taxes, dues and fees levied on the population;

payments from foreign countries;

other forms of pavments (receipt of income of budgetary
ingtitutions, receipts for verifying measuring instruments,

for issuing licence plates for means of tramsport, fines,etc.);

231. Social insurance contributions (deductions) (column 10) include

deductions for these purposes by enterprigses and institutions of the sphere
of material production and of the non-material sphere, belonging to various
socio=economic sectors.

This column is left blank in row 6 (personal holdings of workmen and
employees) and row 7 (personal hbldings of collective farmers).

Rows 30 through 33, relating to the population, show the deductions

for social insurance of domestic servants.

232. Insurance premiums for property insurance and personal insurance (column

11) are payments to the insurance system from enterprises, imstitutions,
the population, and foreign countries.

233. Payments into the credit system, net {column 12) includes:

decrease in indebtedness to banks and savings-banks;

due to the repayment of all kinds ¢f loans;
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1ncrease 1n deposlits 1n savings accounts and

current accounts maintained by enterprises and
institutions with banks, regarded as temporary
advances of funds to the bank;

increase in savings-bank deposits;

increase 1n cash on hand held by enterprises,
1institutions and the population;

payments from abroad in foreign currency to pay
‘amounts borrowsd or tO make loans;

increase of domestic currency held in other countries
and decrease in foreign currency held in this country

(excepting decrease in cold reserves).

234, interest on bank credit and loans {(c0l.13) consists of psyments

by enterprises, institutions, the population and units in foreign countries

235, Deductions for special non—budgét funds (column 14) consist of
payments to funds not included in the budget, i.e. established as a single
legal person and having its own accounts at a bank.

236. Other payments (column 15) include all receipts of the financial

and credit system not enumerated above,

237. Payments for servyices (column 15) are shown in the corresponding

rows, and include the amounts paid for services rendered by economic units of
the non-material sphere and abroad (including services of notaries and
lawyers and certain services by administrative agencies). These services also
include the services of banks 1n exchanging currency, effecting transfers,
issuing letters of credit, cash operations, etc. Payments from abroad for
services are also included.

238. Wages and other types of income from work of the population

engaged outside the sphere of material production (column 17) includes all
forms of money pavments and payments in kind for work done at the institutions
of the non-material sphere. The wages of dowestic servants are shown in

columns 30 through 33.
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239. Direct transfer of income of economic units to other economic

units to cover part of their expenditures (column 18) includes the expenditures

of economic units for complete or partial compensation for the outlays' of

other economic units. The principal direction of income flow is the transfer

of funds from the material to the non-material sphere. In addition, there

is also the transfer of funds within the sphere of material production,

within the nen-material sphere, and from the non-material to the materis!

sphere, The incomes directly transferred by some economic units to others

are originated in the profits, as well as in funds established from al swemow
included in business costs of the units of the material and non-material snhe- s, -
allocations from the budget. In a number of cases the financing of organisa-
tional units from the bhudget is shown as financing

of the primary activity, while the funds received from the budget are expended
for other activities within the enterprise. The financing is shown in this

case as the receipt, from the budget, of funds by the branch shown cn the
expenditure side of the budget, as the recipient of the financing, and then

the transfer of these funds to economic units of other branches is shown.

This form of redistribution also includes the utilisation of resources from
special funds of the enterprises for the activities of cultural institutions,

the profits of economic units used for the activities of other economic units,etc,

The direct transfer of income takes place between economic units
{a) of the same organisational unit;
{b) of different organisational units {(for Thstance
conﬁributions_b& enterprises and institutions
Lo voluntary associations). .

240. Net increase in indebtedness (column 19) is the net balance of

increase and decrease in lisbilities of enterprises,
ingtitutions and foreign units. Tn particular, rows 30 through 33 show the

liability for wages and for payment of lahour in co-operatives.
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241. Other redistributive payments (column 20} include penalties

and fines in settlements between enterprises and imstitutions, various forms

of payment to the population not involving payment for labour and wot reflected

in other items, transfer by enterprises te the popularion. of material goods other
fgﬂqnwéé—payment for laber, uncompensated shifts of fixed assets and cirenlating
assets between economic units (net balance)}, membership dues and contributions of
the populaticn peld to voluntary associations, psyments of, crganizations and the
ﬁ?yplation fog foreign currency received in commexicn with foreign Lourism,
official missions, etc., and other forms.

Tncome Received by Redistribution

242. Income received by redistribution is shown in columns 21 through
33. Column 21 is the total smount of such income of all cypes yeceived by the
socio-economic sectors and by the branches of the national economy., Columns 72 % d

23 show the various channels through which vedistributive income is received.

243, Receipts from the budget (column 22) comprise the following categories:

financing capital construction and increase of circulating nisets;
Goyernment grants {including price differences);

financing current expenditures of budgei institutions and
operational and other expenditures of enterprises;

financing the maintenance cof diplomatic missions, granting
uncompensated aid, contributions to international organisations

and other receipts of foreign units from the state budget.

244, Pensions and allowances (column 23) include all categories of

pensions and allowances received by the population Trom the sccial insurance budgel.
245, Payments of claims asising from property Insurance snd personal
insurance (column 24) are the amounts received as Insurance payments on all typen

of insurance,
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246, Receipts from the credit system {column 25) include the

increase in indebtedness on credits granted by the banking system and the
savings banks, the decrease in deposits in elearing and current accounts

o1 encerprises, foreign units and institutions, the decrease of deposits

1n current accounts with savings banks, the decrease of cash on hand held by
enterprises, 1nstitutions, the population, foreign units, etc,

247, Interest from the credit system {(column 26) includes interest

recelved on clearing and current accounts with banks and saving banks
and the payment of interest on credits received from abroad.

248. Payments from special non-budgetary funds (column 27) include

the financing of capital investments and capital repairs and other grants.
249, Other receipts (column 28) include all receipts from the
financial and credit system not enumerated above, including the transfer of
funds for current maintenance of activities by unsubsidised, economically
independent financial and credit institubtes.
250. Columns 29 through 33 1include the amounts similarly reflected
in the transfer of income in columns 16 through 20 of the financial balance.

251. The section Redistribution of the Global Product and

National Income of the summary table of the financial balance is completed

by data characterising the net balance of transfer and receipts cof income
under redistributicn (column 34) for each branch, socio-economic sector, ar ' *i=
population. For the national economy as a whole (row 34)the net balance of
redistribution equals the net balance of imports or exports of material goods,
but for the grand total of the Table (row 36) it is zero.

The net balance of redistribution is calculated for each row by
subtracting the data of column 8 from the data of column 21.

For the sphere of material production as a whole (row 1), it must always
have a minus sign. This means that the sphere of material production transfers

more ingcome than it receives. The magnitude of the net balance on this row shows
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the total transfers of income of the spheve of material production to the
non-material sphere, the population, and abroad.

For the total of the non-material sphere {(row 17}, the net bhalance
of redistribution is always positive, because this sphere does not generate
income but uses part of the income of the materisl sphere. The net balance
of redistribution in row 17 shows the total income received from the material
sphere. During the process of redistribution the population receives more

income than it transfers.

The section "Final Disposition of the Global
Product and National Income within the Country’ of the
summary table of the finmancial balance

252, All dindicators of this section - intermediate material consumpe
tion {column 36), national income {(column 37), final consumption {column
38), net cepital Formstion (column 39) and replacement of losses {(column 40) -« are
equal to the corresponding indicators of the material balance.

The data of the section Final bisnosition,correspond as follows to

the data of the section Production.
The global product utilised in the branches oflthe sphere
equals the global product zenerated, plus the net balanece of
redistribution,minus the result of regrouping of primary incomes.,
The national income utilised in the national economy equals the
primary incomes of the population and the entérpriséé; plus the net balance
of redistribution,
For the non-material sphere, and for the population, the glohal product

utilised equals the sum of consumption, net capital formation and replace-
ment of losses.
3. SUPPLEMENTARY TABLES OF THE FINANCIAL BALANCE

The supplementary tables of the financial balance characterise certain

additional aspects of the flow of income. They include:
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The interrelations between financial and credit institutions ,
- (Table 11):

The balance of money Iincome and expenditure of the population
{(Table 12).

The Interrelations Between Financial end Credit Institutions

T

254, Table 11, on the inteffeiﬁtions of Tinsncilal and credit

institutions, is in matrix form, with the same indicators in row and column
captions: the budget, the banking system, savings banks, social insurance,
property and personal insurance, and non-budget funds.

When this table is filled ia, the mutual relations between financial-and-

credit institutions are established, the receipts of one institution correspond-

ing to the disbursements of snother and the sum of the receipts being equal
to the sum of the disbursements. This is reflected in the equality of the
sum of the totals of all rows and the sum of the totals of all columms.

The Balance of the Money Incomes and Expenditures
of the Population

255. The Balance of the Momey Incomes andiﬁi@endifures_Bf the -
Population performs the following functions:

to determine the magnitude, structure and sources of the money
income of the population as a whole and by socio-economie groups;
to determine the magnitude and structure of the money expendi-
tures of the population: purchase of goods, payment for services,
taxes, charges, etc., and savings, etc.;

to reveal the relationships between money incomes and money

expenditures.
The balance analyses all money receipts of the population and all its
expenditures both by cash tramsactions and transfers without actual cash payments.
It does not consider non~monetary income of the population. For
instance, it does not take account of consumption out of the income in kind

received by the population from personal holdings, etc.
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The table of the balance of money income and expenditure of the
population is constructed by entering in the row captions the
principal sources of money receipts and the principal directions in which they
are utilised, and in the column captions the soclo-economic groups of the populatizn,

The income and expenditure sides of the balance show separately the
inter-relations of the population with state, co-operative and private
enterprises and organisations {part A) and the relationships between the
individual groups of the population (part B).

The expenditure side of the balance also shows the change in cash
held by the population {part B).

In contrast to the main tables of the balance of the national economy,
in this balance the money income and expenditure of the population
include both consumption expenditure and income and the income and expenditure
of the personal holdings and private activities and farms in connexion with
their productive activities.

Money income of the populsation

256, The Income side of part A, relating to the money income of the
population, shows their money receipts from state and co-operative enterprises,
institutions and organisations.

The most important forms of these receipts are:

Wages, which include all receipts of the population for labour,

and constitute the wage fund of state and co-operative enterprises,institutions

and organisations.

The balance includes gll actual payments of money wages during the vyear, i.e.,
the accrued wages are adjusted for the change in the wage liability of the enterprise.
Wages are shown before taxes.

Non-wage income from enterprises and organisations includes bonuses snd other
forms of payment feor labour not carried under wages, permanent wage supplements
for work involving travel, and payments on official missions.

Money income from collective farms includes money received by collective
farmers as distribution of income for labour, and by persons engaged for
temporary work.
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Receipts from sale of agricultural and other products include

income of the population from the sale of agricultural and other products
of personal holdings and private farms, and of products received from
collective farms in payment for work:

to state and co-operative procurement agencies under the
centralised additional purchase procedure;

other sales to state and co-operative agencies for trade,
procegsing and other productive purposes;

to sanitoria, vacation homes, children's and medical institutions,

schools and other organisations of non-productlve type;
The item Pensions includes all forms of pensions paid to the popula~-
tion out of state budget funds or funds of enterprises.
Allowances include allowances payable from the budget or funds of
enterprises. -
Stipends include all money payments to students at educational institutions

from the budget or funds of enterprises.

Receipts from the financial system include Ppremiums and capital on bonds

drawn for redemption,interest on deposits, insurance pavments, loans for
housing construction and economic equipment, leottery winnings, etc.

Other receipts include income from miscellanecus sources, for instance,

receipts from sales of articles through commission shops and purchasing

centers or from the sale of salvage, and the increase in outstanding liasbilities
for goods purchased on credit. Tt also includes the income of foreign tourists,
measured by the cash received on the exchange of foreign for domestic currency.

Money expenditures of the population

257. The side Monev Expenditures of the Population distinguishes the

following four principal items:
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1. Purchase of goods,.
2. Payment for services =1d nther expenditures.
3. Obligatory payments and voluntary contributions.

A, Inerease Iin savings.

Purchase of goods includes money expenditures to acquire food, clothing,

shoes, furniture, appliances, conveniences and cultural goods, drugs, building
materials and other material goods in the state and co-operative retail trade

system, including the catering system (dining rooms, restaurants, cafes, etc. ),
and to make purchases at the collective farm markets.

Payment for services and other expenditures include the following
disbursements by the population:

apartment rent and payments for public utilities {electricity,
pas, water, sewer service, etc.);

payment for services of enterprises providing amenities to

the population (baths, laundries, hairdressers, photographers,
innsg, etc.);

educational expense (payment for certain special forms of
instruction);

fees paid to children's institutions (fees of the population
Tor keeping children in nurseries, kindergartens, bosrding

schools, ete.);

expenditures for stays in sanitoria and vacation resorts;

medical expense;

expenditures for motion pilctures, thestres, and other entertainments;
transport expense, including payments for forwarding and storing
baggage, use of bed linen, for the services of porters and

similar services rendered to the population on journeys. This

item does not include the cost of travel insurance for the

population, which should be carried under Insurance Payments

instead;
payment for communications services;

other expenditures (payment for milling grain, for havlage, ete).
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Obligatory payments and voluntary payments inelude:

taxes and service fees;

payments for state insurance;

repayment of bank loans;

interest on consumer credit:

contributions to voluntary sgsociations and co-operative organisations;
purchase of lottery tickets;

purchase of state bonds.

Increase of savings includes:

increase of deposits in savings banks and bhanks.
Part B of the balance shows the sale and purchase of agricultural
products on the market, sale and purchase of services, and other exchange

transactions (except barter) between groups of the population.



105.

CHAPTER IV
THE  MANPOWER  BALANCE

1. General Description of the Manpower Balance

258. The manpower balance describes the manpower
resources. Lt reflects the general size of the manpower resources of
the countrv, the facilities for their training and the scurces of their
recruitment, their level of employment, their social composition, thelr
distribution among the branches of the national economy, the skills of the
labour force, and the utilisation of working time.

Only a single aspect of the manpower balance, the balance of manpower

resources to be described below, has as yet been developed and Lested in the

stetistical practice of the states-members of the Council for Mutual Economic
Assistance (MFA). Ouestions relabing ©o vhe metnodology ol other parts of the

manpower balance will be included in this document at later stages of the work.

The balance of manpower resources is organically linked with the
other sections of the balance of the nmational economy. These links between
such sections permit determination of labour productivity in the several branches
of material production, the fixed productive capital available per worker.
the income by socio=ecenomic groups of the populatior, ~te.

259. The balance of manpower resources is based on the average aqnuel
number of persons employed (it may be simultaneously compiled on the basis of the
number on & specific date) and consists of two parts: manpower resources and the
utilisation of manpower resources.

The balance of manpower resources based on the average annual number
employed is complled according toc the conceptual frame presented in Table 13.

Manpower resources are divided into persons of working -age fit to work
and persons not of working age who are, nevertheless, working.

In the distribution of manpower resources, three principal types of
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utilisation are distinguished: {a) manpower resources engaged in the
national economy; (b) persons of working age who are studying outside the
productive system; (c) other persons of working age occupied in the
household or in child care. The population in the latter group is not at
present enlisted in the process of production, but under certain

conditions some portion of it might be regarded as a labour reserve.
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2. The Tgbhles of the Balance o Manpower Resources

260. Table 13 describes in expanded form the size of the manpower
resources, the number of occupied persons by branches of the national economy,
and the number'of persons not so occupied. The specific content of each of
these categories and the methods of calculating them are given above at para.
69 through para.77, Chapter T.
Table 14 describes the distribution,by soclio~economic sectors, of the rorsons
engaged in the national economy.

This distribution is based on the socic-econcmic sector to which the enterprise,

Institution or organisation emploving such persons is assigned.

Persons engaged in the personal holdings of workmen and employees and in the
personal holdings of collective farmers are members of the families of these
groups of the population who are engaged in the relevant personal holdings and
activities (agriculture, censtruction for own accountﬁ_collecﬁion cf ferrous
and nonferrous scrap metal, etc. ). The members of a co-operative whose
primary activity is work at the co-operative, independent of work in the
personal holding, is tsken into account only at the place of primary work,
i.e. as working at a co-operative enterprise. By analogy, workmen and
employees who work simultaneously in a personal holding, are entered likewise
as working at the place of primary work.

The private sector includes those peasants, craftsmen and artisans who

do not belong to a co-cperative, and private entrepreneurs.

Members of the liberal professions, if they belong te their professional
association (for instance, a painter who is a member of the union of painters,
a writer belonging to the union of writers, or a lawyer belonging to the unlos
of advocates and defense counsel, and so on) belong to the socialist sector and
to the sub-sector of public asscciations. Members of the liberal professions

who do not belong to the welevant public asscciations, belong to the private sector.
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CHAPTER V

THE INDLCATORS OF NATIONAL WEALTH AND THE BALANCE OF FIXED CAPTTAL

1. General Characterisation of the National Wealrh

\

261. The natiopal wealth is the aggregate of accumulated material

goods created by labour, reserves of foreign currency and foreign credit

balances (net} available to the community at a given time.
|

| In calculating the national wealth of a couniry, the following should
\
be included ;
{a) productive and non-productive fixed assets:
(b} material circulating assets and reserves {including work in

progress of industrial production, agriculture, and construction):

() durable household comsumer goods;
{d} foreign currency[xeserves, which ave the equivalent of property
rights to part of the national wealth of another country;
(e). 7bpalance of foreign indegtiedness;
(£) material goeods in national ownership but lecated abroad.
The national wealth alse includes natural resources that have heen
brought into the ecomomic cycle (reclaimed lands, developed forests and waters).
Undeveloped natural resources ars not counted as part of the national
wealth.
The national wealth is closely interrelated with the cther important
categories of ieproduction, primarily with the global product and

the national income.
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This interrelation consists in the fact that, while, on the one hand, the
naticnal wealth is a material prerequisite for the process of production of
the global product, on the other hand the natinnal wealth is also the result
of that process, due to the excess of the volume of production over the volume
of current intermediate and final consumption. The concept of final consumption
is narrower here than in the other tables of the system of the balances of the
national economy, on account of the durzble consumer geods with the population,
which are included in the volume of net capital formation.

The economic content of these concepts, their position and roles in
the process of production are different. The glohal product is the result of
production over a gpecific pericd of time. The national wealth comprises the

stock of material assets and the other elements of wealth available to the

community at any given instant of time,
The indicators of the volume and structure of the national wealth are
reflected, in the system of the balances of the national economy, by the tables

Indicators of National Wealth and Balance of Fixed assets. Besides these, a

number of supplementary tables can be drawn up, toc provide a more detailed
characterisation of individual elements of the national wealth,

2. The Indicators of the National Wealth

262, The nalional wealth is calculated in order to characterise its
dimensions, its material structure in physical terms, its distribution by
branches of the national economy, and the forms of its ownership,

The table Indicators of the National Wealtl:. shows the variation in the

volume of the national wealth,

The indicators of the national wealth, on comparison with the other
indicators of the system of the balances of the national economy, yield materilals
for studying the effectiveness of the utilisation of productive fixed assets,

the fixed preoductive capital available per worker, and related guestions.
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The conceptual frame of the table of indicators of the mational
wealth is of the form:

(a) national wealth at the beginning of the vear;
(b) mnational wealth at the end of the year;

{c) growth during the year.

The row capticns of the table contain the principal groups of elements of
the naticnal wealth, arranged according to thelr role in the process of DPTO~
duction, and by the form of ownership.

The coclumn captions of the table show the actual weslth at the beginning
and end of the year and its growth during the year.

263. The elements of the national wealth are divided, according to
economic purpose, into the following groups: productive and non-productive
fixed assets, material circulating assets and ressrves, state stocks, rnd dur«ble
consumer goods in the households of the population.

264, Productive fixed assets are the means of labour operating
in the sphere of material production and participating repeatedly in the
Process of production of material goods while conserving their natural
form.

Productive fixed assets gradually wear out and tranefer their value
to the output in successive parts, as they wear our.

Productive fixed assets are classified as follows:

(a) those participating directly in the productive process (machines,

eguipment, etc.);
(b) those creating the necessary conditions for that process (buildings
and other structures);

{c) those used to move the subjects of labour and the finished
output (means of transport);

The productive fixed assets include:
productive buildings and other structures:
power transmission equipment;
prime movers;
working machines and equipment;
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means ol Cransport:
working and productive cattle;

measuring and control instruments and devices and laboratory
eguipment;

tools;
productive and economic inventory;
perennial plantings;

other fixed assets.

ixed assets also include capital dinvestment in land (planning of
sites, removing stumps from arable land, weeding, cleaning channels and water
reservoirs,and outlays on forest wanagement}.

In many cases objects which by purpose and characteristics are elements
of fixed assets are classified for practical reasons as material circulating
assets (inexpensive and short-l1lved tools, inventory, protective clothing, ete.).

The criterion for classifying materlal values as fixed or circulating
assets may be their established life or a cogt limdt determined in advance,

The guantitative characteristics of these criteria vary from
country to counitry.

265, Non-productive fixed assebs are assets destined for purposze
of final consumption. They operate in the granches of the non-material
sphere and in households. Durable non-productive fixed assets operate in the
mn- material sphere, wear cut gradually, and lose their value in successive
parts. They include 'dwelling houses. buildings and equipment of educational
institutions, hospitals, kindergartens, nurseries, institutions of general
government, public utilities and entertainment, and voluntary assoclaticns.

Tn contrast to productive fized assets, which are replaced by means of deprecia-

tion allowances included in material input, non-productive fixed assets are

replaced out of fle natieonal income.
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266, Material circulating assets consist of circulating productive
capital and that part of circulating capital that is composed of finished goods.

Circulating productive capital comprises stocks of objects of labour available
to the enterprises. They participate in each productive cycle and are completely
consuned in it. They include stocks of:

raw material and supplies;

auxiliary materials;

fuel ;

semi-mamufactures;

objects of small value and short life;

manufacturing and agricultural work in progress and construciion
in progress;

seed and animal Feed;

young cattlie and pouliry;

other material assets.

P67, Construction in progress represents the value of uncompleted
construction jobs.

268. Other material assets include those 1nputs on afforestation which
are included in the gross output of forestry, and inputs for the plantint of youas
perennial plantings if not included in other elements of fixed assets.

Circulating capital in finished output and commodities includes
stocks of finished output in the warehouses of enterprises, in transit, in
trade, and in procurement, supply and marketing organisations,

269. otate stocks consist of stocks of means of production and consumer
focds available to the government to ensure uninterrupted production in the

event of wnforeseen difficulties and to ensure the nationzl defence,
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are also shown the balances of foreign currency and the balaunce of foreign
settlements.

270. Durable consumer goods in households are a special group,
including furniture, motor cars, bicycles and other means of transport,
household appliances, etc. The nature of such property would dictate its
classgification under non~productive fixed assets. For practical reasons,
however, durable consumer gocods are classified in an independent category.

271. The elements of the national wealth are valued as follows:

Fized assets are valued at original cost less depreciation,

Stocks of material circulating assets and consumer goods are
valued at cost of acquisition, including trade and transport inpute.
Stocks of output of own production are valued at cost of production.

3. The Balance of Fixed Assets at Original Cost Less Depreciation

272, Fixed assecrs constitute the most important part of the national
wealth. To describe the stocks of Tixed assets and fixed capital formation,

balance of fixed assets at original cost less depreclation is compiled,
This balance should show:

the volume and distribution of fixed assets by branches and
forms of ownership;
the flow of fixed assets during the course of the year;
the net fixed capital formation.
The conceptual freme of this balance is of the form:

(a) Fixzed assets at the beginning of the vear;

Under thig item in the tabie Indicators of the National Wealth there

the
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(b} Total fixed assets received during year,
including:
new fixed assets put into use;
capital repairs completed. f
(c) Depreciation and residual value of f{ixed assets retired during
the year - Total
including:
depreciation;

depfeciated cost of fixed assets retired, including losses,

(e) Fixed assets at end of year.

(£) Net fixed capital formation:{(e) minus (a).

The row captions of the table of the balance of fixed assets give

the categories of fixed assets by economic use, by branch and by form of
ownership.

The column captions contain the indicators that characterise the amounts
of fixed assets at the beginning and end of the year, and their flow.

273. The fixed assets at the beginning and end of the year are

shown at original cost less depreciation, i.e. at depreciated cocsi.

274. New fixed assets put into use comprises the value cf new
fixed assets completed and placed in operation during the year, including
cost of equipment acquired. This item also includes the value of young cattle
transferred to the main herd, the cost of plans unless included in the cost
of new fixed assets put into use, and the cost of geological exploration in
connexion with definite construction jobs but not included in the cost of the
fixed assets put into use.

275. Capital repairs of fixed assets comprise the cost of work, completed
during the year, of partial restoration of the wear and tear of fixed
assets. Quilays on capital repair, by decreasing the wear and tear of fixed

assets, increase thelr depreciated value.
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276. The physical depreciation of fixed assels expresses the decrease
in their value as they wear out.

The annual depreciation allowances on fixed assets is determined
directly at the enterprises in accordance with the standara depreciation
rates in Torce, In cases where epterprises and institutions fail to make
depreciation allowances, the depreciation is determined by calculation, based
on the wvolume and composition of their fixed assets and the standard depreciation
rates in force for similar cobgects. The depreciation on flxed assets belonging
to the population is determined by & similar procedure.

The depreciation of productive fixed assets, includin~ deprecistion
adjustment, is taken as a part of the material inputs of the relevant branches of
material production, while the depreciation of non-productive rixed assets 1s
included, instead, in final consumption.

277. ‘The depreciated value of scrapped fixed assets 1s the value of
iron and steel scrap, construction materials anc usesble parts, which 1s realized
when the fixed assets are liquidated and transferred into circulating assets,
Losses of fixed assels include the depreciated value of completely destroyed
objects or objects partially damaged by natural calamities, accidents,etc,

278, Net fixed capital formation is calculated as the difference
between the volume of fixed assets at year-end and beginning, Net fixed capital
Termation, as calculated in the balance of [ixed assets according teo depreciated
value, must strictly correspond fto the corresponding indicator in the material
balance.

L, The Balance of Fixed assets at Full Value

279, To characterise the volume and structure of fixed assets and

thelr movements, the balance of fixed assets at full value 1s compiled.
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The rows of this balance correspond to the rows of the balance of
fixed assets .at original cost less depreciation,
The columns of the balance of fixed assets al full value contain the
following indicators:
1. On hand at the bheginning of the year.
e Total receipts
including:

New Fixed Assets put into use.

A Total retirements
including:
Liquidated.
k. On hand at yesr end.

The balance of Tixed assets at full value i1s compiled at current prices

and at constant prices.
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Table 2

The Balance of Production and Utilization of the (Global Product

*QIT

. T: A
i;zr;:zeiiaihZozggply of NH?ESZ of Sum Ut1lazaticn of the material goods h;?i;g of Sum
A B 1 c b 2
Manufacturing industry OL Intermediate material consumption 12
Construction 02 In manufacturing industry 13
Agriculture 03 In censtruction 1h
Forestry oh In agriculture 15
Transport 05 In forestry 16
Communications 06 In transport 17
Distributive trades or In communication 18
Domestic trade 071 In distributive trades 19
External trade o7z Domestic trade 191
Other branches of the 8 External trade 192
material sphere . In other branches of the material 20
The globkal product produced sphere

at the territory of the 09 Final ccnsumption 21
country Met capital formation 22
Excess of imports over 1G Tosses 23
exports Excegs of exports Jver imports 2k
Total 11 Total 25

Table 3



The Balance of National Income and its Utilazaticn

Scurces of supply of mafterial Number of Sum Disposition of national income |[Number of Sum
goods lines lines
Manafacturing industry 01 Final consumption - total 12
Construction 02 Consumption of the vovulation 15
Agraicvliure 03 FPerscnal consumption 1L
Forestry oh Consumptaon of meterisl goods 15
Transport 05 in institutions rendering
Communications o6 services in the field of
Distributive trades o7 culture and everyday
Domestlc trade cTi repairs and similar and
External trade o072 social services to the
Other branches of material 08 population
production Other categorics of final 15
Naticnal income produced at the 09 consumption
territory of the country Net canital formation 17
Fxcess of imports over exports 10 "Net fixed capital formation 18
Total i1 Increase in material circulating 19
assets
Losses 20
Excess of exporits over imports 21
Total 22

Table No. L
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The Global Product by Branches and Social S8ectors
Social sector including
Number Soeclal- co-opera- Persconal Personal Private
of Totall ist State tive holdings holdings gsector
lines {248)] sector | sector sechor . of wage- of mem-
social
Branches of o ni - carners bers of
the national rgant and em- Cco-0Opera-
zationsg .
econony ployees tives
A B 1 2 3 L 5 6 7 8
Total of the global
product produced
on the territory of
the counftry 01
Manufacturing industry 02 X bd
Construction 03
Asriculture Ol
Forestry 05 X x x x
Transport 06 x x
Communications o7 X 3 x X
Distributive trades o8 X
Other branches of 09
material production

Table no.5%
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Intermediate Consumption {Material Inputs), by Branches and Soclal Sectors

Socilal sector including
Wumber Total | Socialist -
of {(2+8) sector personal |{personal | Private
lines state co-opera- holdings [holdings gector
Branches of sector tive social 2 wage- of mem-
the national sector organi- earncrs bers of
o conomn - zations | and co-opera-
Y ” Lﬂ i embloyees [tives
A B 1 2 2 H 5 6 7 8
Total o33
Manufacturing industry 0224 X x
Construction 03
Apriculture oh
Forestry 05 X X X x
(-]
_ransvorh 0b % x 0
crimunizstions o x x ® X
Diztributive trades 0o x %
Other branches of material co
production l




National Income Produced,

by Branches and Social Sectors

Table No.b

Soecial sectors O S - )
. « Private
Numbers | Total Soglal— Co-oper-| social personal personal sector
of (2+8) ist . . : :
1ines sector State; | ative |Jorganiz- | holdings of [holdings of
Branches of sector| sector |ations wage-earners jmembers of
the npational and co-opera-
economy \ employees tives
A B 1 2 3 L 5 6 7 8
Total of the natizcnal income
produced on the territory i
of the country oL
Manufacturing industry 02 x X
Construction 03
Agriculture oL
Forestry 05 X X X x
Transport o6 x x
Communication o7 X X X X x
Distributive trades 08 x x
Other branches of
material production 0G ﬁl

A
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Table No. T

Final Consumption, by Branches and Social Sectors

Numbers
of
lines

Total
(2+8)

Social-
ist
sector

including:

state
sector
AN

CO-Oper-
ative
sector

3ocial
organi-
zations

Private
gector

A

L

g

Totgl of final consumption
(I + IT + III)

I

IT

IIT

Total personal consump-
tion of material goods
by the populiation

Including (by social
categorieg of the
population):

Total of the consump-
tion of material goods
by institutions
rendering services in
the field of culture
and everyday repairs
and similar services
and social services to
the populaticn

including:
Housing and public uti-
lities and everyday re-
pairs and similar ser-
vices

Educatilon, culture and
art

Health services, social
welfare ahd sports

Total ¢f the consump-
tion of material goods
by instructions satis-
fying the collective
needs of the community

Including:
Science and sclentific
services
Finance, credit and in-
surance
General government
Other branches of the
non-productive sphere

01

02

03

ob

05

06

o7

08

09

11
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Personsl Consumptlion of Material Goods, by Sourceg of Origin

Number . Total (specifying individual social
Bources of origin of
lines
A B T
I  Purchases of goods in the
State and the co-operative
retall trade ol y
I1 Purchases of goods in the !
private retail trade 02
ITT Purchases of goods on the
markets 03
IV Total of goods in kind
recelved ok
ineluding:
From State and co-operastive
enterprises and institu-
tions (excluding
agricultural co-operatives) 05
Frowm agricultural
co-operatives 06
From personal holdangs o7
Production of forestry,
fishing and hunting 08
V  Remuneration for handicraft
work done by the population 09
VI  Payments for electriciiy,
water and gas for domestic
purposes 10
VIT Depreciation of housing 11
Total of the personal
consumption 12




Bet Fixed Capital Formation and Increase in Material Circulating

125

Assets and Stocks 1n the Branches of the National Tcomomy by Social Sectors

Tanle No ©

Social sectors Humber| Socia- inclydapy Private
af Total i gtate ca-oparg-| social personal persanal +
Tines | [2+8) sec: sector | tive organiza- holdings | holdings |*°C°°F
Foonomy groups Lors seclors |tion of wage of mem-
bnd branches of eagners bers of
and em- co-opera-
bhe naticnal seonomy oloyoes frves
A 5 1 2 E I g & 7 8
A, Totsl pet Fixed capatal formataon 0l
I  PBranches of material sphere 02
Manufacturing industry 03
Construction ob
Agriculture 05
Torestry o6
Transport o7
Communications 08
Distributive trades a9
Qther branches of material sphere 10
II Institubtiche rendaring services i the field i1
of culture ane everyday repair and similar
services and socizl services to the pooulation
Housing and public institutes 1z
BEdéueation, cullure and art 13
Health services, social welfgre and sporis 4
III  Inavitubtions satisfying the collective needs 15
of the communities
Seience 16
Finence, credit snd ilnsurance 17
General government 18
Other branches of noen-mazterial sphere 19
W Poputaeticn 20
B Total increase in materisl cireulating assets 21
I Branches of the meterial svhere 22
Manufaciuring industry 23
Construction =l .
Agricalture 25
Forestry 26
Trensport 27
Cowmunication =8
Distributive trades 29
Other branches 30
II  Hon-meteraal sphers 31
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Table 10

Balsnce of Producticn, Distributicn, Redistribulion snd Froal Lzilization of the Globsl Product and Lhe Nationel Tncome

Fd'roducu“n and primary Tanzl utilization of bhe
13trabubaon of fhe Redistribution of the global producl and the hational income global produet and the
gloval product and the b
natiznal 1vcame 2 national incame
Within the Jarits of |8 I t e
ne~me transforred Inccme recelvec i
s |the global product K] o 1ncluding
7 e P — o _
E] Hational income [2| Through financisl and ronetary system Dutside the finaneial 804 Through the zanencie] and monetary Cutside the finaneis? ard 2 ineluding
o [ — El monetary system system mrnebaty syshem o
2l L o o . T #
R s |8 5] I - I P 2|3 | - " o 3
wiwal 'BlE 0 [Ew B2 guh g w <] R 2 I o | y - TR I I PO I - }
Slp el Gl@a (2o |¥[ce o [pSlues 2 |os 3 Fr) =3 [l 2 hit| O udFE a8 I ts le +® o . LrERTI S TR al £ | § R R E N
2|8 By e Y (EhfBwlilci~j8 |ECREEER |25 2 L olPls Ju o jRERE 228 s A f " & 1wf . =3 BHoLD B R u Z o g o
dla g 2les (BAC gl |sewls [3aldts d [aoea |225lele 2w [26E8 1 | 2 AR Ewpia ok ];4.:-0.4 RRCLE =R S5 ok c o —l® 8k =
I - [ER=1 -9 :u%psmrlz+a.pmu N =R r-os:EJH A R R W o leg] A 3w rlocS(odas W e g gfae = g480 Al ® £ ] ]
i as s glol 25 @l sy w =D @ =3 Ly |eg’ o 'ﬂa s o allama n H = S0 p ok el 1 a8 o -
oy DB BlE ROl R Sl BG83 E A |udleo b Ele " ElFlerjusd 145908 |ow!Bhlwdlu Sadaled 8 mdled o {u _@lo | mAledy (R0 g ol on) g R ) I )
T omh b,mg-ﬂuohgu’a gy d i 1o @ §od e ot ake elo 5w A0 wol Gl a b dd Tid e e Q@ oo Rl= O oL oo [ ®al o4 + dla 519 o |g a e
Elh g (BSFARTLEER s 58 ice|obafEmel e g anelugE X a4 PORES R YRR E G0k ot AR T T TR S I T = wilom
— ofm & mﬂg Cldw gt O|m 2|5 A O g df& Il Amhwﬂmvss«uﬂghw -1 Hud- Blqo|sE g g bk daold @ dflu Jof K o 3 g gnmgm-—\w @ ) sl [
g A =SelE o ;:mm.«l:hg; HEHEJUE’UQ!M u @|E Hfum [ Ufw V| Awmt WA u Mcawammgg = w uguu«.w AR 4 e 5o - Lo 51 uE “
SRR R EE bt gRa B e Rt ol E O SRR AR ET 0 A0 SRS 2SS bR R BB smC e By PR AR AunE Al Rlaa]BlE | SH B8
Cab e nlknEEiRrl SRS RIS LNERSESIE L AEN BB EAAR i EE(A5|ER 8L Rl RRUAGRIESRAR QA GE S |=e|racaaondund b a8 FLE AP Imw A
iz |3 v 5|6l 8 Jejo| n [ue[n | wlse] w # |w [ola [e]a] =« 2 fa6 |1 8| 29| 30 31 (3 lsaisiss (3 s |8 | s

I Sphere of material
vraduction
1 By sccasl section
T sopialist sector
{a}state sector
(b)Co-operative sector
(elsoe1sl ciganizationg
{a)Peracmal holdihgs
of wage earners avd
emplogsees
(e)Persewl aoldings
of members of
£LOOTEPATIVES
2 Pravate szector
II By branches
Mamifacturing
Congtructlon
Agrigulture
Foresiry
Transpsrt
Commanicatlons
Taade
Gtner branches of
naterial sohere
B Mop-mater1zl sphere
TIT By social scctora
L Swcrslast sector
{a}state sector
{4)ceoperative sector
{e)8ac1al orginisely ns
2 Privete 5eCTOY
TV By brancoes
Housing, sablae willa-
ties
Edusation, cul ture and

ar
Health zervices,speial
welfare opd aporta
Jelence and gcientaiac
seyvices
Finance, cred.t and
anguranee
Generzl government
Qther brenches
IC  TPopulataon including
Uage carnzrs and em-
ployaas
Membars of cooperatives
Other_groups of the
poouldtion
b Total for the natiopnsl
eccnomy
B Forelgr countries i
[F Tatel




Table No. 11

Inter-Relations between Financial and Credit Institutions
Expenditure
State Bank Savings Social gooi;ance Spi;;fl
budget system banks insurance 103 ox Total
and per- budgstary
Tocomes - gonal funds
““n\\\\ insurance
1 2 3 I 5 6 7
gtate budget b4
Bank system x
Savings banks X
Social insurance X
Goods insurance and X
personal insurance
Special extra-budgetary
funds
Total

12T




128 Table To 12

Balance of Money Income and Their Expendilure of the Fooulation

RN

=

o % -3 v

1ncluding including N
wage members |other Tatai| ¥AEE embers] othor
Thoome Toial {earrers of ETOUpS Expendiiure 2arners of grouns
and ern- co-ope- ol the and em- po-ope-| of the
ployees ratives |popu- nloyees fpatzves] popu-
lation laticn
1 2 3 L 5 5 7 8 9 1c
Totel of Tucome Irom STITE, ATTTotal of expenditure 1n State,
co-operative and sccjpal enter- cs-operative and scexal enterprises
priges and institubions and insbitulacns snd savangs in

Wages and salsries, bonuses, the form of contrabutions

peyments an offrcial migsions, anckuding
gl Alnc]ud1ng wages anc 1 Totel of purchsses of goods
salaries . {a) 1n the State snd co-ocperative
Money income from agricultural retazl hrade =
go-operative enternrisss & o Dot £
Troome from the sale of (&) f:rzge market from ecollesctive
sgracuitural products and
other producis 2 Tcgaltif the paimints for services
Pensions and othar exgendl ure
Allowances ircluding
. Bcholaerships ana fellowghips {a) rent for dwellings and payments
Receiple from financial to public utilzties
institutions (8) payments for everyday Tepplrs
. Other receipts and gimilar SErVices
Totel of i1ncome resuliing [B) expenditure on education

() contributions to institutions
for coildren

expenditure for suays 1n
sanataria and rest hames

from tho exchabge of goods
and gervices between groups (4)
of tn1e population

{a) receipts from vne sale of fe) medical expensas
agricultural products (X. entertainment sxpenses
(3) receipts from the sale of (3) transoort expenses
| non-agricultural products {4) payments for communications
(3) receipts from the sale of (k) other expenzes
services (mabercial and A, Toual of obligatory payments and

non-materigl) valuntary contribulions

{I") other receipts 1rcluding

{a) taxcs and fees

{(8) insarence premivms

{3) centributions to soecnal and
co-operative enterprises ang
instituticns

('} rerubursement of loans

(&) interest on consumer credit

(¢) purchases of lottery tickets

) purchases of bonds and
government loans

L Increase in savihgs

(a) incresse in tae amount of
depositg 1n savings banss

( ) 1ncresse 1in the amount of
savings 1h otner banks

G Expehditure resuliting from the
sxcharge of poods and services
botween groups of the populatzon

{2} expenditure on purchages of
agricultursliproducts
Q&) exponditure on purchages of
non-agricultural products
(B) expenditure on services
(material and non-material)}
(") olber transfers
Total expenditurve {A+E)
[ Change in cash beld by the popu-
lation (+ -)

Total 1neccme (A + @) Total (&4 ~ G B}
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Tgbie No.l3
Balance of Manpower Resourcesg
Numbers Annual
of average
lines
A B 1
I. Manpower resources
Population of working age; those invalide and retired people
who although of working age dc not work are excluded 1
Young persons under working age, but already working 2
Persons over working age, but still working 3
Total of manpower regources I
(1+2+3)
IT. Distribution of manpower rescurces
Tetal of persons engaged in the nationzl economy 5
(6+15)
Tetal of persons engaged in the sphere of material production &
in manufacturing industry 7
in construction 3
in agriclture g
in forestry 10
in transport 11
in communicaetion 12
in distributive trade 13
in other branches of material product 1h
Total of persons engaged in the non-productive sphere 15
in heusing, public utilities and everyday repairs and 167
similar services
in education, culture and ari 17
in health services, scocial welfare and sports 18
in science and scientific services 19
in finance, credit and insurance 20
in general government 21
in other branches of the non-productive sphere 22
Persons of working age studying fuil time 23
Other categories of population of working age 2l
Total distribution of man-power resources e5

(5+23+24)




Table No. 1k

Distribution of Persons Engaged 1n the National Economy, by Social Sectors
(annual average)
'Wumber including
of Total Social- Private
ines (2+8) | ist personal fpersonal) .
state co-oper- | social | holdings jholdings
sector ; .
sector | ative organi-|cf wage- |of mem-
sector Zzations| earners bers of
and em- co-0p-
ployees eratives
A B 1 2 3 L 5 6 7 g
Total of persons engaged in the
sphere of material production 01
inciuding:
- in manufacturing industry 02
- in construction C3
- in agriculture oh
- in forestry 05 X X X X
- in transport 06 x x
- in communications o7 X X X
- in distributive trade 08 X x
= in other branches of material
production ’ 09
Total of persons engaged in the non-
productive sphere 10
ihcluding: )
- in housing, public utilities and
everyday repairs and similar
services 11 x x
-~ in education,culfure and art 12 b4 X
- in health services,soecial welfare
and sporis 1z X X
- in science and scientific services| 1 x bs
- in finance, credit and insurance 15 % X x X
- in general government 16 X x x x
~ in other branches of the non-
productive sphere 17 x X X
Total of persons éngaged in the nation
al economy (C1+10) 18

"¢t
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Table No. 15
THE INDICATORS OF NATIONATL WEALTH
At the At the end TInerease
beginning of the during the
of the year year

year

A. Bocialist property
1. State {(national) property

(a) Fixed assets:
productive . . . .
non-productive .
including housing .

(8) Material circulating
assets . . . . . &
including productive
stocks . . .
work in progress
finished products
and commodities .

(8) state stockpiles

2. Co-operative and collective farm
property

(&) Fixed assets
productive . . .
non-productive . . .
including housing . .

(&) Material circulating sssets
and stocks . . - . . .
including productive stocks

weork in progress
finished products
and commedities . . .

Q. Property cf the population
{(by social categories)

(8) rixed assets
productive . . . .
non-productive
{housing)

(é} Durable goods in households

(8) Stocks of agricultural products
in producers' holdings

Total:
Plus lands and forests




Table 16

nal Cost Iess Depreciation

igi

s

Balance of Fixed Assets of the National Feonomy, at Or

132.

el syq Butanp (Juraes) SSEVISUL

13

aeed 2yl IC PUD SY) 1B UCTABRGTY

sucseas
xoy3c A07 poddeacs sissse peXTJ

12

11

AWCUoo® TBUCTJRBU SUJ IC SSUIUBIQ J3YJC
pus (dTUSISUMC JO SWIOF)} SJC305H
JoYl0 0 DPaAASISURI) 92858 DoXTH

10

including:

{ peddeads sqesse PSXTF JO 380D [BNPTSSY

DOWRLEUON

JBef 8yl Butranp poddeios
PUB PSUNSUCD $3858% DOXTI TBIOL

g30an0s
JOUG0 WOIJ DPSATODSI B85S DPoXTd

fumcuooe

TeucTaBU 29Uy IO $2YduURIqQ IIYJ0
pue (dTUsJIoUMO JO SWIOZ) SJIGH08E
J9Ulc ucdl PAATSDa S19S8B PoXTIL

poteTducoy saxredas Jcfel

including

PoTTIBISUT 599588 DPOXTA

Jeah 82
HUTInp peATaDad S98SSB DPOXTI [B3CL

aesak syn
3¢ mﬁ/sﬁmmn Y3 je UCTIENGIS

Total fixed zssets of

the naticnal eccnomy

including

Total fixed pro-

ductive assets

also by forms of
owhership and

branches of the

national ecohomy
Total non-produvc-

tive fixed assets
also by forms of

ownership and

branches of the

national economy



Table 17

Balance of Fixed Assets of the Nationsl Economy, at Full Value
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Total fixed assets of
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the national economy

ineluding:

Totgl fixed produc-

tive asgets also

by forms of owner-

ship and branches
of the national

economy
Total non-produc-

tive fixed assets

also by forms of
ownership and

branches of the

national economy



