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1. INTRODUCTION

1. This paser ingilcabes thce orogress walch has bosb made in the work on

natzonal aceounsing and complemenbory sycfenms of statiglics cince the Tiiieen

=

session of the Stalbistical Commissaoa and the vork thich needs to be carried

ouUL botween the Sixteenth and Jerenteenth Seggions of the Commission. Tt
Jegporibes the tasks whick have been cownleted ana the projects vhuch are stll

11 procress and progoscn the glarting of sore addibional worw.

1T. LHTRCDUCTION “ND JSL 0 TkL FM™MJ S

Aa.  The mablicatlon

o. . docanent debailin- the sysitem of Hational .ccowmting (G¥-) which :he

Fifteentl) sessicn of the Stallgtical Commigsion recowmsnded for uge in couawries

Il - ] n
ket economles was conpleted in avbumn 1968, It wes issuad an Enclish

H Qu

the

i |y

1in 96~ and in Rugsian in 1970, The French and Soanish versions o

nublications are 5411l in press when this paper is beins ~woatlben.

H

3. WNery ngvional accounts deesgbionnaire

%. ag the Fifteenth session of the $falisticel Commassion requested, a natiooali
coeoiubs guestionngm re vwhich i1s based on the ne . OFa, has been devaloped iz
cyagulbaciong with aational sgitzvisztical zvihoribies and incerested internatioral

if A Sysuer ot Ha|lon“1 Accounts, atudies 1o Metnods, Beries ¥, No.2, fev.>,

]
UniLed Naoions, Wcw vork, 1908.

TO-1he7s
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agencics. It is to ve sent bo counbtries with markel economieg during the second
half of 1970 for purgoses of the international resorting of data 2n regpect

of the years, 1960 throigh 1999. The national accounling questionnaires which
will be vsed by Crpaaization of Teonomic Co-operabion and Development (OECD)
aad the Statistical Office of the United Nations are, as far as 1s possible,
1dentical. The duestionnaires differ on a few points only because certain

of the definitions of the o1d 3WA used by the two crpranizations differ and
because CECD is sgeeking more comprehensive flon-of=fund figures thaa the
Statistrcal Cffice. Sample copies of the 1970 Naticnal fccounts Questionnaire
were sent Lo nationsi statisbical offices early in 1970.

L. The 1970 version of the guestionnaire calls {or zvailable data 1n terms of
the now SNA 1n respect of the years 1065 and 1959 and fisures based on the old
SH. in resvect of the years 1060 through 1969. Reporbing ia terms of the new
Sl only 15 requested in the case of series of data which do not explicitly
appear Ln the accounts or supsporbing table of the old 8It. Data based on the
new and old SNA in respect of the years 1058 throush 1970 will be gougnt in the
LOTL Mztional Accoun » Cuestionnalres. Figures in respect of Lhese three years
shovld be adequate for purposes ol linking series based on the new and The old
SNa, one wivh the other, 1n particuvlar, the moin a, gregstes of each system. The

d¢ifferences in tae definifion of fhese agzregates should not be too sisnificant
statistically.

5. The 1871 wversion of the qguestionnaire will also include the basic input-
oviput bables of the gew SNA, for which date will be recivecsted in respect

ol 1950, or a proximatle year. These data will be of considerable interest not
only for purposes of sludies ol input outout relationsni s and the structure

of economies, but also for surposes of converting series based on the SNA to

series bosed on the System of lMaterial Product Balances (MPS).

C. Technical wmonuals, seminirs aad working groups and technical assistance

e - ' . - . s - !
G. The Fiflesnih session of the Commission conaidered it  dmportan. that

cechnical manuals shovld be prepared on various ascects of the new SWNA so ag
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to be ol assistance to countries in systeratically evolving their national
accounts and assoclated statistics. Work is at an advanced stage on two manualg -
one on the production, income and outlay, eapital finance and related accounts

of the new SNA; the other on the uge of the system in naticnal aecounting in
respect of the public sector. In the case of each manual, the place in the SNA,
and bthe content, of the relevant standard accounts and tables and the appropriste
concepts, definitions and clasgifications are gpelled outs and the bagic data
for, and the methods and techniques of, estimalion are detailed. A nurwber of
manuals remaln te be undertsken. Listed in the ovder of priority in which

it appears desirable to start work on them, the manuals concern (i) inpub-output
tables and analysis and the naticnal accounts on goods and services, (1i) national
accounting in constant prices and statistics of prices and gquantities, (1ii) uses
and sources of funds, including the flow of funds and balsnce-sheet statistics,
(iv) household gcecounts and statistics of the distribution of income, consumn-
tion and wealth and (v) rezional accounting.

7. In crder to assast the developing countries in using the new SHA 1n devising
and amproving their sysftem of naticnal accounts and basic economic statistics,
seminare, working groups ang training couvrses are also belns, convened and regional
advisers and country experts are zvailable to give bechnical assiztance.

3. In the case of the regions covered by ECA and TCAFE, working groups. semlnars
or training courses have, or will be, held in vespect of each aspect of the new
GNA that is the subject of one of the manvalis enumerated above.

9. In Africa, working grouvps have already dealt with (1) household accounts

and statistics of the distribulion of income, consumption and wealth and (ii) na-
#ional accounting in constant prices and stgtistics of prices and quantilies:
working groups are to be convened during 1970 in order to discuss (1) the
treatment of the public sector in the £lNA and (i1) the use of the SFA in
economic analysis and planning; and trainins courses on the new 9WA s8 a whole
are 1o be conducted. Meetings are to be held oo the other facots of the SHaA

enurerated above excepbing regiloral accounhing.
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i10.  In Asia, working groups of experts have digcussed (1) the treatment of
the public sector in the SNA, (ii) household accounts and statistics of the
distribution of income, consumpbtion and wealth and (iii) statistics of prices
and gquantities and national accounting in constant prices; and will consider
the natlonal accounts on goods and services and input output analysis late

in 1970. Weetines on the other aspects of the SMA mentioned above will be
convened during succeeding years.

3. In tne case of the region covered by ECLA, one meeting only has been
held since early 1063; and no other meeting is in prospect. A Latin American
working group met on price and guantity statistics and national accounting in
congbant prices. 1In the case of the countries served by UNESCOB a meebing is
to be held in Beirut on the accounts of the SHA in respect of goods and
gervicesg.

12. Eiforts to organize a series of inter-regional seminars on zach of the
agpects of the SNA which is to be the subject of a msnhual, in order to fill
the gaps in the reglonal meetings, have also been unsucceggful,

15, Regiongl advisers in national accounting are available in each of the
regiong of developing countries except Litin America. There was s regional
sdviser in national accounting in Tatin America until early 1969. Technicsl

ssistance experts in pational accounting and related subjects have been, and

5]

are, stationed In i1ndividual countries in most of the aforementionsd regicns

in substantial strength in Africa.

[TT. ELABORATION OF CERTAIN ASPRECTS OF THE NEW SHa

A.  Balance sheets

14, hile accounts on national and sector balance sheests and revaluation

are infegral parte of the new S8NA, the guidelines concerning the system do not
yvet give full definitions and classifications or standard accounts and cupport-
1ng tablies in respect of thege statistics. The revalusticn accounts Turnish
the bridge between opening balance sheels of a period plus the capital finsnce

accounts for the period and the closing balance sheets of the period. Since the



Tifteanth sesslion of tne Stobistical Commission, debailled .uidelines 1o ceapoct
of tne b-lance-sheet and revaluation sccounts heve been worked oufb dbta ihe
agsiitance of a consultart. These ~uidelines are sgeb out 1n documenls
E/CNHE/§58 and Add.1 which are b2 bz eonsiacred by the Sixbeenln sesoion

~f Lhe Commission. The Working Group on Netional Accouets snd Balonces of tno
Oonfereice of Euronean Statlszticians discossed these decuments 12 Mzren 1070
It ig nromosed that 1m the light of Lhe comments of the Commiecsisn, fvrther
work should be conducted on the detanrled guidelines ond & rovised documenlb in
respoct of bthe b lrnce~sheet and revaluvstion accounts should he nrep red.

Thig documeant shouwld b the subject of consalfacions with nationsl ctelictical
suthorities and an Exvert Group before the wmiddle of LUy2. It is hopon Lths®
the Seventeenth session of the Commigsion w2ll then be in o positacn o adoph
detailed guidelines an reszect of the balance-gheet and revaluatlon scoolinis

of 1he SHA.

8. Debailing of activaty and purpose clogsifications

15. Use 18 to be made in the system of deuwooraphic, nancower und social shtzula

tics which 1g belng developed, of naticasl accouabing aala in

j=

mapect of

ment and privete non-nyolit bodies rendering such gservices asg education
1 - [ J

medical and health cave, welfare, housing, cultural cctivitiesg, entertairmeny,

i3l
and recreation. Tt appears that data corcerning vhese podies will be required
in respect of thear provision of services, conscaPtinon and cacital Tormation
thear income and ouclay, and cepltal financing, clagsified according to the
purpcse, and 1n some Instaaces the nature, of the services. Tor ihese purposes,
it will be necegsary to have more detailed clagsificatiocns of covernment and
private non-nrofit purposes and of the nalure ol Gheir services thap are aow
inctuded in the SNA. The more detailed categories of the commodaty classifieotion

which is beine developed shovrld furnish Lhe re nired detailed elsssificacion of

the nature of Lhe sevvices which these bodies render.® The four-dizit and broador

2/ See "Report of the Fiftn gession held in “eneva’ Vorking oup on Tatlonal
Aceourntes and Balsnces, ComfoEur,Stats/WG 22/275 16 Tarca 1970.

)/ "hraft Tnternstional Standsrd Commodity Clsssificatior of all Goods and

Serviceg", ST/STAT N7, Statistical Office of the United Wations,
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levels of classification of the draft commoditv clagsification arc iLhe categories
of the Internatzonal Standard Industrial Clasgification of A1l Teopomic

dcbivizy and the six and eight-digit levels of classification of the commodity
classificetion 1ndicate, 11 successively sreater debaill, the kinds of services
and goods which are characilevristically oroduced by each kind of economic
activify. Bince at detailed levels of clessification the purpose and nature

ol such services as education, medical cave, housing, recreation coincide in

most 1nstances, the commodity classification should also be of agsistance

in detailing the purpose classificationsg of the 3NA.

IV. THE MPS AND LINKS BETWEEN THE MPS AND SN&
£, Description of the MBS

-

1b.  Since Lhe Fifteenth sesgion of the Commission, the Council of Mutual Economic
Asgistonce (CGMECON) has prenared and issued g final and complete version of

the degcriniion of the MPS. This descrivtion was ado>ted by the 3tanding
Commasgion on Statl stices of COMECON: and, as the Fiftecnth session of the
Copmisgion requested, 13 bein- submitted [or discussion by the Sixteenth session

of the Stav.gtical Commission.

P. Wew calbional balances duegtionnalre

1Y. Tre Statisticzl Cifice of ihe United Mations has prepsred, in consultation
with 1he approoriate couvniries, s questionnaire based on the version of the

MES adopted by the Standing Commission on Statistice of COMECON for purposes

of lhe inbternational reporting of nalional sceouanting data by countries wath
centrally planned economies. The guegtionnaire is to be sent to countries

with centrally plaareo economies duving the second half of 1970 for purooses

of nathering data. Dsfa are to be requested in respect of the years 1960
through 1969 in the case of a number of tables of the latesl version of

the MPS and 1p respect of the years 1068 and 1965 in the case of other tables.
Samole conleg of Lhe 1970 Material Balances Questionnaire were sent Lo the

nationasl stebictlcal offices concerned dvring ecarly 1970.
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18. The 1G71 versio.a of the guestionnaire 12 Lo include tables in vhaick the
input-ovtput data of the MPS will be sought for 1950 or a proximate year. Thess
ficures relate to (i) the svpply and disposition of coods and mate cial

services, {ii) the zross output and cogb-siructvre of vnits of the material
sohere and (iii) the oubput and cost of uailts of the non-matevial sphere.

The data will be of conpsiderable interest for ourroses of convertins series
based on the MP3 Lo geries baged on the SMNA, as well as for vurpogses of degesib-

ing the structure and input-oubpul relabtionships ol the centrally olanned

economies.

C. Links between bthe MPS and SNA

@ In sccordance with the reguesgt of the Fafteenlbh session of the Ststistical
Commissica, work has coatinued, in co-operatzion with the Conference «i Turopean
Statistlicians, on delineating the conceptual frameworl and ad usluent
rules for purposes of linking corresponding flows of the MPE and SIS . & Group

of Rapporteurs and the Fifth Session of the Workineg Crous on Fational fccount

and Balances of the Conference of Buropeza Statisticians nsrdered Ghig
ki
subject, based on docvments B/CN.3/%97 and Corr.l.~ As = ult of these

discussions, docvcent E/CN.Z/30L/Rev.1 has been prepered. This version or

the document 1s before the Sixteenth session of the Statistical Commissicn.

It contains a brief description of the structure of the SWA and 1PS, in
addition to dezling vilh the conceotual framewort and adjsiment rules for Lur-
poscs of passihg from one system Lo khe obhep,

20. Tt is proposed thal document E/CN.3/394/Rev.l should be revised and snl

ed in the lignt of tile discussions and coaclusions of the Sixbtecenth sesslon

of the Commission and that after consultation with the interested astional

statistical authorities, the ne. docuvment should be wublished as a 3btvdy an

—

(T

llethods of the Statistical Gffice of ths United MNations. One aspect of |

ar

E/ See "Re_ort of the Second Session", Groun of Ranorieurs ~n S]A/MES Lins,
Conf.Bur.Stats/WG.22/0r.1/8 and "Report of the Filth Sesgion”, Workin,
Groun on Naticnal Accounts and Balances, GonfeEur=Scats/UG°¢2/2
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enlar - euent of the document could be the icclasion of i1lluctraticas of the use
ol the adgustoent rules for passing from one gvstem to the other in the case
of two counlries w1tk centrally planned economies and two or three covnlries
wibh rsrket economies. The Secreteriat has already compiled some of ohis

Fal

1llustrative deva, and n=eds She co-ojneralbion of certala countries wo conplete

V. STATIRTICS OF THE DISTRIBUTION OF FHCOME COMNSUMPTION AND TTALTH

L. As the Faflteenth sesgion of bhe Commigsion reguested, documents have Leen
‘repared which set ove (i) 2 couparabive saalysis of nationsl practices and
vlang in respect of statistizs of the distribution of income, consumption aad
wealbh oad {11) draflht anternational gvadelines concerning the structure,
concznta and deflnibicns, classgificaticns and tabulatione of an integrated sys-
te. of these stecisftics which complements the SHA and MPS. These documents,
B/CV.5/5399 and AdS,L and B/CN.3/LCO are before “he Sixteenth scssion of the
Statistical Commigsion.
22. "The documents have beer considered by the Fifch Viorking Group of Experts
on Metlonal fccounts 1o Lhe FCART regios and the Fiftih session of the Working
n Watioral Accounts and Balances of lhe Conference of Zuropean Statista-
ciang™” and have beer circulatled o national statislicel awnthorities for
comment . An earlier version of docoment B/C¥.3/L00 wss discused by a Vorking
=
Gr-uo on Income Digtribution Staldistics in Africazﬂ The first segsion of the
Ixpert CGrovp on Steiistres of Lhe Distribulion of Income, Consumption and
Meslbh also cousidered documente E/CH.%/300 snd rdd.l and B/CH.3/400, baing
into azcount the discussions of the rezional meetings and the comments, by
letter, of netionsl statistical offices. The "Renort of the First sesgion of
the Txpert Group” on the discussions and coaciusions reached, B/CH.3/415, is
hefore the Sixteenth scssion of the Commission.
25, Lois wromosed that a revised and nore complete revised vergion of the

~

comparatlive anzlysis of national objectives, nractices, experiences and plsns

5/ Documents T/CF.AT/L.24%, Conf.lur,Stets/NNG.22/27 and RB/CW.14/425, resnechively.
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in _atherin. and comniling stalastics of the distrabution of income, consump-
tion and veaith should be prepared after the Slxbeentn session of the Commisslon,
based on the comments of national statistical offices and che Comraggion on
E/CN.3/209 and Add.1 and theb the neu version should be published as a Study
fiethods of the Ststialical Offdice of the United Nations. This oublicatbicn
should bhe g frultlivl reans of informing natioasl stalbistical offices coacerning
one anothners' aims, concepts and methods, and development plans 1a respect

ot these statistics. The dralt international zwidelines concerning an interral-
ad system of statistics of the distrabution of 1ncome, consumption and wealth
should also be revised in the light of the discusslons and conclusions of

the Sixteenth scssion of the Commissicon. The new version of the gridelines
should e the subgecht of another round of consuitabions with national
stetistical offices and 1nbterested internationsl agencies and should be dis-
cussed by a second session of the Bxnert Group on the subject, in order o lay

the basgis for L{inal considerstion of the subject by the Seventeenth sessicn

af the Commigslon.
VI. STATIATICH OF PRICES AND NUANTITIIS

24, The Fifteenth sesslon of Commission requested thav draft suidelines should

a :

be develoned, ah consultetlon with national statistical authorities and
intercsted internationsl bodiesg, in respecl of an integrated system of price
and quantity statistics vhich fite in with che sysiem of national accounts and
balances. Accordinglyy, documents E/CNoi/hOI and E/CNni/MOE Tere prenared.
These documents have been discussad by working ~roung in Africe, Asie

and Tatin America earlier versions of the documents were congidercd oy a
O .
worlking group of the Conference of Iuropean Statistilclans.—’  Documents E/CN.3 /01

37_—§5;_£gports of the worlang proups see "Report on Seminar on Soetistics ol

T Prices and Quanbities", B/CN.14/BAC.35, B/CW.14/CAS.6/10, Economic
Commission for Alrica: "Report of the Seminar on Ssatistics on Prices and
Quantities", AGTAT/SPQ/5, Lconomic Commission for Agia and the Fer Fast
"Revort of the Workinz Groun on Statistics and Indices of Prices and Quanta”,
8/C17.12/04C, Economic Commission for latin America® "Report of the Session
held in Ceneva, 156-20 December 10687, Conf.Bur.Stals/UG.31/43, Working
Grous on Stabtigtics and Indices of Praices and Quranta, Conference of Kuropsan

Statisticians.
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and E/CH.3 /402 zre also before the Sixteenth session of the Statistical
COmMmMLIEsS1IO0n.

25. Document E/CN=B/MOl cutlines a draft system of quantity and price index
nombers which is comnlementary to both the SNA and MPS and documeaatb E/CN.B/MOE
concernas the principles, methods and problems of gatbering the bagic price and
guantity stabistics of the system and compiling the index numbers. It is

uszested that after ' ¢ Sixteenth gession of the Commission, these papers

Eﬂ

m

uld be revised and exoanded in the light of the comments ol the Commission.

=
o

. 18 a8lgo propoged that ancther paver should be prepared on special problems
snd nabional clices in respect of statsstics of prices and Quantities
concerning the activities covered in each major divigion of the International
Stendard Industrial Clagssiflcation, that 1s sgriculture, mining, manufactucring
constrveticn, wholesale and retail trades, restaurants aad hotels, transport,
etc.. These documents showvld be the subject of another round of consultations
with national stetistical authorities before the svbject is considered by

whe Seventeenth session of the Commission.

VIT. STATISTICS OF RESEARCH AWD DEVELO PMENT
20. This sectiocn of the paper briefly summarizes developments il sleoiistice
of sclence and technolopzy in relation to the national acecounts and balances.
The Fifteenth session of the Statistical Commission considered that the conecepts,
definitions and classifrcations of these statistics should be consistent with
those of the national accounts and balances, and requested that the Commission
be ERept informed abouvt this subject.
27. A workiag crcup of the Confersnce of Furopean Stlatisticians, which meb
in June 1969, discussed the relation of statastics on science and technology
to Lhe national accounts and balances.,I It also considered the UNESCO
leestionnalre on statisiics of research and experimental development efforts

z7’“ﬁﬁgﬁgft of the Session HYeld 1n Geneva 2-6 June 196G, " Working Group on

£

Statisbzes of Sclence and Tecinnolony, Conference of Turopean Statisticians
Lonf Eur.Stats/Wa.33/7.
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(UNESCC/STS/Q/588) . The croun noted that the concepts, definitions, clews-
ifications and terminolosy of the questionnaire differed from those of
national accounting in a number of important respects, and emphagized the
necessity of using the available international standards in these respects.
While the wviews of participants differed concerning the degree of detail in
which statistics of science and technology should be co-crdinsted with the
national accounts and balances, Therce was general agreement in the meeting
that the broader asgregstes of these gtatistics ghould be congigtent with
the correspondins national accounting flows. The general agreement would
presumably reguire consistency in concepts and basic definitions at deteiled,
as well as broader levels, of apggregation buvt in classifications and all
aspects of definitions at the broader levels of aggregation only. The
Seventeenth Plenary of the Conference of Turopean Statisticians e>ncluded,
after consirdering the report of the working group, that the system of
statistics of sclence and technology should be gupplementary to, and co-
ordinated with, the systems of national accounts and balances.

28. The working group svggested, and the Seventeenth Plenary of the Ccn-
ference of European Statlsticians agreed, that it would be vseful to study
the guestion of a purpose (functional) classification of the intermediste
and primary inputs of the productiocn accounts of the national accounts and
balsnces in order to promdte co-ordination between statistics of research
and development and the national accounts and balances. 3Jvuch a clagsificatacn
is 2ls% needed for purposes of certain snalyses of production, c.g. trends
in direct and overhead costs and productivity., and in crder to abstract data
from the SHNA in respect of the free, collective service which industri . s.
sovernment services, ebc. provide To their employees. (lagsgification slong
thig line of other national accounting flows should also be of interest for

purposes of resesrch-and-development and other statistics.
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VIII. CONCLUITON

29. 1In concluding the discussion of this document, Statishbical Commission
may wish to request the Secrefary-Gensral to continue certain aspects of the
work which is ovtlined in this paper and which is not dealt with under other
1tems of the agenda of the Sixteenth session. If the Commission so desires,
the Commission may wish o request the Secretary-Ceneral:
(i) To complete or prepare technical manuals in

regpect of the following sspects of the SNA

with the aggistance of consultants as necessary

(a) dets in current prices on the production,

income and outlay and capital finance accounts,

(b) national accounting in respect of the

public sector, {c¢) dinput output tables and

analysis, and commoditbty balances and the

accounts on goods and services and (d)

regioral accounting;
(11} 7o assist in the use of the SNA in evolving and

inproving the systems of national accounts and

correlated bodlies of basic sbatistics of the

developling countrieg by convening seminars and

workshops and providing btechnical agsistance

and fellowships under the United Nations

Developmant Prozramme’
(iii) To keep under review and to report to the Commisgglion,

from time Lo time, the progress made by countries
in applying the new system, together with any

conceptual or practical difficulties encountered;

Wsome 1y s
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(iv)
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To elaborate, iIn consultation with national
statistical offices and sther interested
bodles, the purpcse and activity classifiications
21T the SNA in respect of the government and
private pon-profit bodies serving housecholds,
for vse in the system of demographic, manpower
and social statistics, taking into account ine
treatment of social and community servicas in
the draft International Standard Commodity
Clagsification of 2ll zodds and services:

To formulate in consultation with national’
statistical authovrities and interested
international amencies, a draft clasgsilicalion
according to purposc {functicon) of the
cogt-gtructure of production and other

aspects ol the national accounts and balances
for usge in statistics of research and develop-
ment and other purpcses:

To gtudy, in co-operation with UNESCO ard withk
the assigtance of expert consuvltants as
necessary, and taking into account the work
which has already been carried oub, the
concepte, definitions and classificacleons ia
regpect of g system of statistics of research
and development which 1s co ordinated with,
and complementary Lo, The systems 2f natiocnsl

aceounts and balances.



