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Introduction

1. The Fund’s formal balancew-of-payments reporting requirements have not
undergone any gubstantial chanpe since the lasgt report to the Commission was
prepared (B/CN.3/327), covering developments through the end »f 1064, Thig

report, thevefore, will deal mainly with collateral activivies, which are

mwne the-lesg closely.related, during the ensuing three years. However, {wo
erticles recently published in thwe Fund's Staff Papers are Girectly relevant to the
peneral topic of this report and degerve 1o be lncorporasted here, at least by
reference, The Noveuwher 195( issue carvies a descriptive article entitied "Progress
TPowards Uniformity in Balance ol Payrents Presentation™, which Sraces in scue
detail the contimming inerease in the quaubtity and quality of information available
on imbernational transactions snd the gradual approach to a unifrom international
shandard, and highlights some of the remsining areas that still present significant
problems, The other, from $he July 1967 issue, is enbitled "Asmmetries and Errors
in Reporfied Balance of Payments Statistics"; it abtempts to slLow the magnitude of
the stabistical arrors thet nov exist in the world's reported valoace-of -payments
shabenenis and to evaluste the iuportance of these discrepancies for various types

of analysis.

System of National Accounts Salance of Paymnents
it

2. The proposals for revising the United Fations System of Natlonal Accounts (SNA)

which are being formulsted by an expert group convened by the Secretary-General
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have important implications for the Fund's balance~of-payments statistics. The

Fund's Balance of Payments Manpval and the existing System are currently co-ordinated

and compatible, and the advantages of such co-o;dination have been apparent to
compilers and users of both sets of statistics. Fund technicisns uave tharefore
been following the work of the expert group with the keenest interest, ani the
Fund representative commented on some aspects of the subject at the July 1966
meeting of the group.

3¢ The Fund staff sought the advice of a representative group of national
balance-of-payments compilers on this subject in May 1967; & number of experts,
including techricians from the United lations Stabistical OfTice and the Organization
for Economic Co-operabion and Development, were invitea to meet for a week's
discussion at Fund headquarters. The gessions were devoted entirely to an informal
exchange of views, with no intention of reaching sgreed conclusions or drawing up
recommendations. This meeting, suvplemented by continuing contact bvabween the

Fund technicians and the cther participants, has bien most usefvl in reducing -~ even
i¥ not eliminabing altogether ~ the potential arcas of differenc: 1geiwesn the
balence~of-payments and national aecounts system.

L,  Since balance-of-peyments and national-accounts stotistics beve a wide bub

by 5o means coincidental range of analytice uses, it can hardly be expected that

the Two systems can be made idenbical in every detail. Arblitrapy or unessential
differences should obviously be eliminsted, but neilther compilers nor users would
wish to see the process of coordination carrizd so far that the integrity of
eilther systen was threatened, Therefore, the approach adopted by the Fund stalf,
in consultation with national balsncow-of-payments corpilers, has been to geek the
most workable methods of reconciligbion, in instances where complete identity
camot be achieved. Tt may also be noted thet the process of revising the Balance

of Payments Manual can be expected to require considerable time to complete even

after all the decislong with regerd to the nabional accounts have been taken.
However, counuries that adopt the revised system for thelr national accounts before
a new wverslon of the MEEEE& appears should not be concerned about experiencing any
inconvenience, since the Fund staff will be prepared to congider, on an ad hoc basis,
any necessary modifications to the Fuad's reporting requirements in the interim

periad,

[

[ons



E/CN.3/365
English
Fage 3

Foreign debt statisties

5. A meeting of experts on foreign debt statistics wos organized jointly by the
Fund snd the Internaticnsl Bauk for Reconstruction and Development and took place
ip Washington, D.C., at the beginuing of Febiusry 1906. The meeting, whose purpose
was to consider the need for improving thz information on interrctional
indebtedness available to the 4wo organizatlons, was attended by expzris from both
capital-exporting and capital-impcrting countries arnd by represenvatives of the
Urited Nations, the United Nations Conference on Trade and Developnent (UNCTAD),
the Organization for Econowie Co-operasion and Qevelonwn“t {(omaD) a5d Yo Igters

-

Fme2ican Devaloprent Bank.

Gmptbnl flows

6. Pund staff members alsc participeted in mestings spousored by other
organlzations thac dealt with the statistics of transactions related to those
recorded in the bslanece of payments. Cne such cccosion rag the meetdlng ol & group
of eXparts sprointed by the Secretary-General, bell at the United Hations
Hesdguarvers from 27 Februsry to 10 March 1967, which produced o report on the
metbodological problems involved in the measurement of the Tlow of resources Lo
developing countriss {B/4397); the Fund had also becu represented cb ihe first
dlzcussions of the expert group, held in Cctober 1965. Ancther was the series of
evpert mestings on ecopital flow stetistics couvensd in Peris by CECD's Development
hegistance Commibtee in 1955, Tn adiition, & sta™f merber attended the meeting of
the Expert Group on Tuternstiomal Tvevel Statistlces convened by the Umited Fatlons
Qéeﬁ@va, June 1967); sze ®/0N.3/385 for the repnrt of the Bxpert Group. In all the
meehings deseribed in this and the prececing pacagraph, the Mund representatives
have made a specisl effort bo keep clearly in view any special problems that new or
enlarged yrepdriting requirements might pose for netional balance-of -payments
gompilers. The other aide of this same concern 1s a balief that new requests Tor
dats will mest with the most fruitful response if they are framed in such a way as
o hake account of exlsting statistical sources and collection systeus.

T« TIn view of the insbility of convilers to assesble much of the additional

detail remuested in the "Special Report on the Internmational Flow of Loung-Term
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Capital and Central Government Transfer Payaents”, which the Fund hed collected
from its correspondents on behalf of the United Nations, this guestlonnaive was
eliminated from the Fund's Annual Request For Bmslance of Payments Informstion for
1966, sent out to the correspondents on 1 May 1967. Instead, an interim srrangement
was worked out under which the Fund staff provided the United Natlons with
information on resource flows received by the less developed countries in 1966, for
use in the reports on such flows prepared for the Beonomic and Social Council and
the General Assenbly. At the beglnning of May 1967, the Fund transodtted
provisional data on aid-type flows resceived by twent, -two developing counvries,
derived from these countries! preliminary belence-of-paymetrts reports to the Fund.
This information was followed in mid-Septeuber by wore compreheasive sumpayies on
long-term cepital and central goverausnt trensfer payments recelved by the less
developed countries, which covared thope forty-nine countries that by the end of
August had submitted either final Tfigures or reasonably rellsble provisional
estimates on their balance of payments in 1965. Co-operation ls continuing between
the Fund snd United Nations steffs %o arvive at more parmanent arrargements for
obtsining the optimum amount of debaill that coull be assembled by national compilers,

Goads end services

8. In 1966, and again in 1937, the Fual staff un’ertock a major statistical
exercise on behalf of UGHCTAD. Thie ronsisted in cowplling statistics on
trapnsactions in goods and services fov all of tle some ninety countries reporting

to the Fund. The tobolzbtions are presented in full country detail, with ag complete
a breakdown of sarvices by type as is feesible. TFurthermore, mumerous adjustments
of the reporten figures have been estimzted by the staff, to render these

detnils as.nearly coasistent ar possible from country bto countey. The

zom - ilanion mede in 1867 cavered a full fiva-year dpan, 1981-65. Requssts

hal bave beéd recelved for copies of this tabulation indicatbe that it has

vroved of inkerest in o wide varlety of analybic contexta.

Bolance of Payments Yeatvhook

9. The deseription of the Fund's Bulance of Pawrents Yearbook hes been given 1n

previcus progress reports o the Commlasion but can wow be brought up-to-date.
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The reporting countries compile their statistice for submission to the Fund in
accordance with the third edition of the Fund's Ralance of Poyments Menual, issmed
in July 1961. Volume 16 of the Yearbook, completed in 1965, gave data for
1959-63; volume 17 (1966) covered 1960-6k; and volume 18 (1967) covered 1961-65.
Volumwe 19 is now being issued in the customery locse-leaf form and covers 1962-66;
it will be completed in 1968, Volume 16 contained seventy-nine individual country
sections, and the number had ingreased to eighty-seven in voluwme 18, by the
additlon of Cuysna, Jamaice, Kenys, Lebanon, Malawi, Sierra Isore, Trinidsd and

Tobago, the United Republic of Tahzanis and Zawbia (th% Tedarstion of Rhodesia dand

Nyasaland had meanwhile ceased to exist). The "Concepts and NDefinitions Applying
to the Basic Pregemtation in the Yearbook", summsrizing and explaining the Manual,
has been issued as part of volumes 16 and 19 of the Yearbook. "Concepts and
Pefinitions” is alsc avallable as a separale English pamphlet; French ard Spanish
pamphlets will become available as well.

Statistical training

10. As a conseguence of the 1964 review of the Fund®s training ectivities in
general, the balance-of-payments training programme has heen reorganized and
expanded. Ralonce-of«payments courses are now offered, as the demand arisss, in
French and Spanish as well as in Englisk; the sescions comprise eight weeks of
concentrated training in methodology and statistical technigques. (ourses in
English were given.in August-Oetober 1965 and in Jasnuary-February 1967; in French,
in Tebrusry-April 1966 and in September«Kovembsr 1967; and in Spanish, 1n

May-June 1966. The Spanish course was sponsorsd jointly with the Central American
Monetary Council and was given in Sen Salwvador., The next course in English has
been schedulsd for April-June 1968. To conform with the requirements of this
revised progremme, the Balance of Payments Textbook and other meterial used in the
courses have been reviewed and modified, and translations have been prepsred in
French and Spanish. The material is made availsble to participants in the Fund's

courses and to other balance-of.payments technieians of member countries.

Technical assistance

11. While congiderasble emphasis is placed on providing technical asslsbance through

the mediuwm of the balance-of-payments training programme, the value to individusl
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pember countries of agsistance in the field is by no means unrecoghlzed. The
present possibilities for on-the-spot visits or for stationing technicians in
countriss for longer terms depend in large messure on the availsbility of trained
personnel. It has oceasionally proved feasible to supplement the Fund's own
limited pool of qualified specialists by drawing on experts who have been
generously released by national offices for such assignments. As a result, some
expansion has taken place in this fleld of activiity, both as to the number of
countries visited and the duration of the assignments, which now renge up to a full
year. It would be over-optimistic to anticipate, however, that the Fund will soon
be in a positlon to meet all deserving requests from member countries for this

type of assistance.



