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STATISTICS OF THE FINANCIAL ACCCUNIS OF ENTERFRISES

I. TINTRCDUCTICN

1, This paper consists of the comparative study of national reguirements and
practices in the collection and compilation of statistics of the vevenue and
expenditure and assets and liabilities of enterprises, which the Statistical
Commission requested at i1ts eleventh session. The first portion of the paper is
devoted to reviewing needs for these data, as indicated by the uses which countries
have made of statistics derived from the profit-and-loss and balance-sheet accounts
of enterprises. The second part of this paper concerns the sources of information,
concepts, and 1tems of data which countries have utilized in gathering these
stataistics.

2. The requirements for data abstracted from profit-and-loss and balance-sheet
accounts dealt with 1n this paper result from the compilation of organized accounts
and statements on enterprises and the economy as a whole and from the collection of
indicators on business conditions. The principal accounts and statements 1n which
countries have utilized data derived from the financial accounts of enterprises
relate to (1) the national income and product, (11) the uses and sources of funds,
(111) the combined i1nccme and balance-sheets of various types of businesses and,
(1v) most recently, the financial transactions and holdings of the enterprise
sectors of the econcmy 1n interrelated accounts on income and finmancial data. In
watching business conditions; use has been made of ratios, such as profits to

sales or equity, sales to i1nventories, current assets to short-term liabilities,

or total assets to net worth; and particular attention has been devoted to the
trend of profits in relation to that in other indicators of general economic
conditions. In discussing the various useg of gtatistics from the financial
accounts of enterprises, emphasis 1s given in this paper to the character of the
data that would best serve these purposes,

S Many of the problems that countries, other than those with centrally planned
economies, have encountered in gathering profit-and-loss and balance-sheet
statistics sre uncovered when the readily available data are contrasted with the
figures needed for the purposes mentioned above. An i1ncreasing number of countries

are therefore engaged 1in defining the characteristics (e.g.; the classification,
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scope, valuation) of the required i1tems of data and in investigating the
feasibility of gathering these statistics in the light of the way in which
enterprises keep their records. Attention is devoted to these questiouns in the
second part of this paper, when discussing the sources of information, concepts,
classifications and items of data currently in use in gathering data from the
financial accounts of enterprises. Detailed analyses of the current practices of
twenty-gsix countries are set ocut in Annexes T (inqulries into profit-and-loss data)
and II (1nquir1es 1nto balance-sheet data) to this paper. These tables, as well ag
the text of this paper, relate to non-financial enterprises only. The first
section of the textual discussion of national practices concerns the sources of
information utilized to gather statistics of profit-and-loss and balance-gheet
accounts and the field of non-financial enterprises covered in these 1inquiries.
Considered next 1s the statistical unit employed i1n gathering data on financial
accounts and the associated question of classifying the unit according to such
characteristics as kind of industrial activity or size. Discussed last are the
characteristics and definitions of the 1tems of data sought from the profit-and-

loss and balance-sheet accounts of non-financial enterprises.

II. THE MAJOR REQUIREMENTS FOR THE DATA

A NATIONAL INCCME AND PRODUCT ACCCUNTS

b, The extent to which countries with market econcmies rely on deta frcm the
profit-and-loss accounts of non-financial enterprises in ccmpiling national income
and product accounts depends on the approach taken to this work (egga, whether the
primary estimates are made frcm the side of the product, expenditures or 1ncome)

1/

and the availability of data from other kinds of 1nquiriesg.= The most common use
made of profit-and-loss data 1s 1n estimating the operating surplus (profit) before
taxes 1n the case of countries which use the income approach, and depreciation and
the recelipt and disbursement of interest, dividends or the like in the case of

these and other countries. These 1tems of data are obtained mainly frcm profit-

i/ For a description of the methods and sources of estimation util.zed;
see Survey of National Accounting Practices, E/CN.3/291.
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and-loss statements for incorporated enterprises, for which the statements are

also the source of figures of retained earnings (sav1ngs) in a number of 1instances.
5. Countries with market economies which do not have comprehensive basic
statistics on selected or most kinds of non-financial enterprises, often depend on
profit-and-loss statements for additional estimates in compiling national income
and product accounts. A number of these countries employ the statements to compute
ratios between value added and the gross value of output, which they then utilize
1n conjunction with more current or complete data on gross value 1in order to
eetimate the value added in selected econcmic activities. In the case of
digtributive-trade units; this ratio would of course be ccmputed from profit-and-
loss data on the sales of goods and services and on the cost of goods and services
sold (e.g., purchases of goods and services adjusted for changes in the inventories
of goods). These countries also rely on profit-and-loss data in estimating changes
1n the value of i1nventories. Scme of the countries which have a rather inadequate
supply of basic data from other sources, have devised inquiries into profit-and-
loss accounts in order to gather practically all of the information that they
require to compile national income and product accounts. Even countries with much
more adequate systems of basic statistics find 1t necessary to utilize profit-and-
loss statements in estimating the cost of such purchased services as transportation,
communication 2r advertising for purposes of national income accounting.

6. A significant part of the profit-and-loss data utilized by countries with
rarket econcmies 1n estimating wational income and product 1s derived from
statements furnished to i1nccme tax authorities or, less often, returns filed under
company registration or regulation laws. In any case, since the concepts utilized
1n these reports for profits, and other items of data as well; can differ from
thoge needed for national income accounting, the statistical authorities cof
countries have not infrequently found 1t necessary to adjust the raw data or,
preferably, tn participate in specifying the detailed contents of these statements
so that they way compile the appropriate data. TFor example, whereas various
appropriations to reserves or losses on bad debts are often deducted from operating
revenue to arrive at operating profit, these 1tems should not be taken 1into account
in estimating operating surplus for national inccome accounts. Or, 1t 1s necessary

to separate ner gains (losses) on sale of capital assets or receipts of interest,

/..
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dividends and the like from operating receipts in national income estimating, but
this may not be done in abbreviated profit-and-loss statements. Further,
depreciation and i1nventories sre usually not valued in the fashion desired for

the national inccme accounts (1.e., at current replacement cost), but adjustments
generally cannot be made 1n the case of the data on the former i1tem. Adjustments
may also be required from a fiscal year to a calendar year; and the data may be
available relatively late. As an alternative o depending on profit-and-loss data
from governmental administrative sources for purposes of national income accounting,
the statistical authorities of scme countries take special i1nquiries into selected
aspects of the profit-and-loss accounts of enterprises. These surveys are included
among those analysed 1in Annex I of this paper.

T The statistical authorities of countries with centrally planned economies
depend, to a substantiasl extent, on annual profit-and-loss and related data 1n
compiling national i1ncome accounts. Unlike the situation in a number of market-
economy countries, they do not encounter difficulties in gathering the required
data from the financial accounts of state-owned enterprises in the form in which
the data are wanted for compiling national income accounts or other statistics.

In these countries the items, concepts, definitions and procedures to be ubtilized
in the accounts of enterprises and in financial, as well as other, reports are

specified in the light of both statistical and management requirements.

B. STATEMENTS ON USES AND SCURCES OF FUNDS, INCOME OR HOLDINGS OF ASSETS AND
LIABILITIES

8. Major use has been made of data frcm the financial accounts of enterprises 1a

compiling statements on uses and sources of funds and on the related i1nccme,

expenditure and appropriation transactions and assortment of assets and

liabilities held.

(a) Uses and Sources of Funds

9. Statements on the uses and sources of funds of various kinds of incorporated

enterprises have been compiled, for example, in Australia, India, Japan,
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New Zealand, the United Kingdom and the United Statesag/ These statements relate
to the capital accounts of the incorporated enterprises, and measure the magnitude
and character of their real and financial investiment and of their sources of
finance of this investment. Most, if not all, of the data for these statements
are devived from changes during some period (eeg@,a a year) in the various balance-
sheet accounts of these enterprises - for example, on fixed assets, inventories,
cashy accounts receivable, securities held and other financial assets, on the one
hands and on depreciatiocn, various reserves amd/or provisions; earned surplusy
lcans, bonds and shares outstanding and other financial obligations, on the other.
Scae of the required data can also be derived from profit-and-loss accounts - for
example, charges to depreciation,; appropriations to various reserves and/or
provisions or undistributed profits; and are often abstracted from such statements.
1C. To be most useful as sources of data for statdments on uses and sources of
funds, balance-sheet statements should distinguish clearly between financial
obligations to others and vavrious 1nternal reserves and provisions and should

show Tivancial assets and liabilities classified according to degree of currentness
and type of claim. These characteristics are required so that sources of finance
of real i1nvestment from current income, increases 1n external claims of differaing
charecter, or decreases 1n financial assets of differing liquidity may be
distinguished from one ancther. Further, 1t would be advantageous 1f the balance-
sheet statements furnished data serarately on the original value of assets and
write-dowans or vevaluations in these assets - for example, fixed assets and
charges tor depreciation, in particular, accounts receivable and deductions for
bad debts, or inventories and the revaluation of i1nvenbories. The same craiteria
would also hold for liabilities. Otherwise, changes in balance-sheet accounts
resulting from transactions i1n assets and liabilities during a period and the
consumption of these assets 1n i1nccme generating activity or losses (galns) on
thece assets or liabilities could not be distinguished from one another. Frofit-

2/ For examples of those accounts see: Ccmmonwealth Bank of Austrslia,
Statistical Bulletin, Company Supplements; Reserve Bank of India, Bulletin;
Rank of Japan, Analysis of Financial Statements of Main Industrial Corporations

1n Japan; Reserve Pank of New Zealand, Bulletin, April 1ssue; Central
Statistical Office. United Kingdom, FEconomic Trends; and United States
Tepartment of Commerce, Survey of Current Business.

/...
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and-loss accounts may be a more suitable scurce of figures for the latter type of

items than balance-sheet accounts.

(b) Combined Profit-and-Loss Statements

11. For some of the countries mentioned above (e.g., India, Japan and the United
Kingdom), statements are available on the revenue, expenditure and appropriation
accounts of incorporated enterprises that are correlated with the statements on
the uses and sources of funds. The former type of statements tend to be rather
abbreviated profit-and-loss statements since the main objective is to show
operating income {profit) and other sources of income, charges for depreciation
and similar items, and the distribution and retention of profits. These statements
therefore show the relationship between the product and income transactions of the
incorporated enterprises and their real and financial investment. In addition, as
reference to ‘nnex I will show, the income tax, company registration, or
statistical authorities of a number of countries issue combined profit=-and-loss
statements for variocus kinds of incorporated enterprises and, in some instances,
partnerships and individual proprietorships, which are not correlated with
statements on uses and socurces of funds. Many of these tabulations are designed
to serve the requirements for basic, general-purpose data on profit-and-loss
accounts or for the type of indicators on business conditions that are discussed

below.

(c) Combined Balance-Sheets

12. For some of the countries for which statements on uses and sources of funds
are avallable, correlated balance-sheets on the assets and liabilities of
incorporated non-financial enterprises are also published - for example, Australia,
India, Japan, New Zealand and the United Kingdom. These balance sheets indicate
the assortment of assets and liabilities of the dincorporated enterprises at
various points of time and therefore furnish background, as well as part of the
frame for interpreting the changes in holdings shown in the statement on uses and
sources of funds. The combined balance-sheets also provide data for purposes of
assessing the relative liquidity and the creditor and debtor position of the
enterprises. As reference to Annex IT will indicate, combined balance-sheet

statements for various kinds of non-financial enterprises are published in a
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number of countries in addition to those mentioned above. These data are also
indicative of the relative liquidity, solvency and creditor-debtor position of
enterprises; and are designed to serve other general requirements for balance-
sheet information. For these purposes, as well as for use in conjunction with
statements on the use and source of funds, it is important to make such
distinctionsg in the balance-sheet data as between tangible and intangible

(e.gg, goodwill, organization expenses) assets; real and financial assets; reserves
and provisions, earned surplus, and paid-in equity and the claims of others; and

assets and liabilities according to degree of currentness.

C. ARTICULATED ACCOUNTS ON FINANCIAL TRANSACTIONS AND HOLDINGS

13. An increasing number of countries are compiling, or proposing to compile,
articulated accounts on the financial transactions of the various sectors

(e.ge, incorporated non-financial enterprises, financial institutions, central
government, households) of the economy that are integrated with their national
income and product accounts. A smaller number of countries are also compiling,
or planning to prepare, similarly constructed and related accounts on the
Tinancial assets and liabilities of these seotors.é/ The statements on uses and
sources of funds, which have been dealt with above, are similar in character and
scope to a combination of a financial transaction account and a combined capital
reconciliation and real investment account of the national income and product
accounts. The combined statements on halance sheets which have been covered
above are similar in purpose but broader in scope than the articulated accounts
on holdings of financial assets and liabilities as they cover real as well as
financial asgsets.

14, Countries do, or propose to, draw on the balance-sheet accounts of
enterprises, particularly incorporated units, for basic data in compiling
articulated and sectored financlal transaction and balance=gsheet accounts. TFor
purposes of the financial transaction accounts, most countries are interested in
obtaining data on the net transactions during a period (eegb, a year), valued in

the terms on which the transactions were consummeted, 1n various categories of

i/ For detailed description and discussion of these transacticn snd balance-sheet
accounts, see: Problems and Developments in the Integration of Accouats on
Financial and Tre.oas Statistics, £/CNe3/290.
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financial assets and liabilities. On the other hand, some countries (e@ge, the
Noxdic countries) propose to counceuntrate on changes, between the end points of the
period, in the balance-sheet position in the various classes of financial assets
and liabilities. For purposes of determining these chauges, these countries are
pilarning to utilize data on holdings of financial assets and liabilities that are
valued in a uniform and counsistent fashion from oge point of time to the next -
for example, at face value in all cases and, in addition, at market value in

the case of securities. GSome of the countries that are interested in compiling
figures of the net transactions during a period i1n various kands of fnancial
assets and Liabilaties are, in the absence of such basic data, dependent on
figures of changes bebtween the end points of the period in the value of these
holdings. These countries are also interested in having balance-sgheet data on
financial assets and liabilities which are valued in a consistent and known
isshioa by various enterprises. TFor example, 1f these holdings were cownsgistently
recordes 1u terwi of the funds actually lald oub or received, the compiiatlon of
daba on bransactionz from change n the balance-~sheet position would be

facilibawec. However, for purposes of the balavce-sheet accounts, coasistent

recording at face value; which mey diffler from the funds actually paid out or

received vecauge of premiums, discounts, etc., 18 generally wanted for such
claime az luaqsﬁ mortgages or arvedit:; and this is the wode of valuation in

common usge In business accounting. In the case of marketable bonds, recording

may he desrreo ol curvent warkebt values when an asget, and at face value when

ju)

v Liapiliity. Veluation ah market may also ve wanted 1o the case of shares wnhen
neld as ai ageat.

15, TFor purposes of the articulated and sectored fTinancial +transaction and

- accounts, countries do. or plan %o, utilize roughly the same,
veratively detalled classificaticn of firapcial assets and liabilities according

Lo depree of currentaess; risk aod legal type of instrument. In addition. some

counfries do, or propose to, classiiy finsncial assets according to che sector of

the ﬂebtoram/

L/ Fov examples of the clarsification of Tinancial insftiuments that countries do,
Or pTOpnse L. uss, gee., Aanex L1, Problewms and ueVQWOD =onbg 1a the

Lut@gKJq on of asccounts on Finsacial and lncome Statisti

«/
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16. In view of the required specifications in the data to be utilized in the
articulated financial transactions and balance-sheet accounts; some of the
countries which are planuning such accounts are developing special inquiries into
the balance-sheet accounts of enterprises, usually those that are incorporated.
Work on a number of these surveys has not yet reached the stage where the
inquiries could be analysed in Annex II of this paper. However, some of the
inguiries described in Annex II are, in fact, utilized for purposes of gathering
the basic data required in compiling the articulated accounts on financial
transactions and holdings. This is the case, in particular, for countries with
centrally planned economies, where sector accounts on financial transactions and
balances are compiled which are wholly integrated with the accounts on income and

product.

De INDICATORS OF BUSINESS PERFORMANCE AND CONDITIONS

17. Important uses are made of profit-and-loss and balance-sheet data in assessing
the activities and condition of various kinds of enterprises and in following
economic trends. For both purposes, considerable attention is paid to the
variationsg in profits - preferably, operating profits - classified by kind of
economic activity. In order to assist the use of profit-and-loss and balance-
sheet data in evaluating the performance and condition of various kinds of
enterprises, ratios such as those described below are, in a number of instances,
published in conjunction with the basic data. In the case of countries with
centrally plaaned economies, majer use is made of data gathered on the financial
accounte of state-owned enterprises in order to evaluate and control their
activities,

18. The major kinds of analytical ratios or similar devices published on profit-
end-loss and balance-sheet data are shown in the following table for selected

countries.

/mms
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Country Current or Equity or Activity or Profita- Percentage Other
Liquidaity  Solvency Turnover bility Form of
Ratios Ratios Ratios Ratios Statements
Argentina X X X X
Belgium X X
France X
Germany (Fed.Rep.) X X X X
India X
Japan X X X X X X£/
New Zealand X X
United Kingdom X X X Xg/

b
>

United States X

&/ Such as ratios of value added to gross receipts or wages and salaries to
value added.

7

2/ Such as ratios of savings to real investment and other ratios in connexion
with the analysis of sources of finance.
19. The most commorn type of current or liguidity ratio issued is the value of
current assets to current lisbilities, Current assets generilly cover cash ani
bank deposits, government and other readily negotiable gecurities and short-term
notes held, accounts receivable and other payments due; curreat liebilities
usually consist of short-term loans received, accounts payabl «nd accruals.
Equity or solvency ratios usually take the form of net worth, - ften including
various reserveg, to value of total assets. Activity or turiwver ratios isgsued
cover the relationship between sales, on the one hand, aad inventories (the most
common ratio), accountr receivable, current assets or fixed assets, on the othe,
Profitability ratios ir common use are the ratio of profits to u-t worth or to
sales. Percentage dist. ibutions of total assets cr liabilities er-cording to
currentness and type ha e been shown for various kinds of enterprises in order
to facilitate compariscar., The same approach has been utilized tc show the way
1o which revenue from seles 18 cubedivided anong expeundiftures and rperating profit

refore and after taxes.



E/CN.3/289
Faglish
Page 13

I1I. S8OURCES AND FIELD OF COVERAGE OF STATISTICS

20, As may be noted from the annexes to Jhis paper, in the case of counfries
with rarket economies, the major sources of statistics oun the profit-and-loss
and balance-gheet accounts of enterprises are returns filed with governmental
authorities whaich collect income taxes or register non-financial enterprises,
statements issued publicly by enterprises, and direct statisticel surveys. In a
number of countries use is made of a combinatiocon of these sources in order to
gather the regquired statistice of the financial accounts of enterprises, Though
most of these inguiries cover incorporated eaterprises only, a significant number
of the inquiries do relate to the profit-and-loss accounts of unincorporated
units as well. Data are sought on the balance-sheet accounts of unincorporated
enterprises, especially iadividual proprietorships, in relatively few countries
because of the wmajor difficulties iovolved 1n separating assets and liabilities
into thosge that are part of the business and those that are part of the other
activities of the owners. Certain assets and liabilities (e@g@9 inventories,
Tixed assets, trade credit or accounts payable) raise fewer difficulties of this
type than other assets and liabilities,; and are the major subjects of attention
in the balance=gheet inquiries that are ftaken with respect to unincorporated
businesses. A significant oumber of countries have encountered far less difficulty
in dastinguicshing betwsen the business and other activities of the ocwners of
unincorporaied enterprises in the case of profit-and-loss data (i.e., the 1tems
relating to operating revenue, expenses aund profit) than in the case of
balance~sheet data. Nevertheless, other countries have evidently aot found it
feasible to gather profit-and-loss data on individual proprietorships, in
varticular.

2l. Tn the case of countries with centrally planned econcmies, direct inguiries
into the financial accounts of state-owned enterprises are the only source of

rofit-and=loss and balance-sheet statistics.

3

Lo RETURNS FILED WITE THCCME TAX AUTHORITIES

22. In the case of couatries with market economies, about ten of the inguiries

listed in the arnnexes %o this paper consist of annual data drawn from returns
submitied to income-tax authorities. These 1ngquiries are generally designed to

yield basic gene al~purpose statistics which, among other uses, often serve as
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benchrarks in designing direct statistical surveys in this field as well as in
extending the coverage of the data resulting from these surveys and other sources
of information. The statistics derived from returns filed with income=-tax
authorities relate, in the case of countries such as Finland, France, Norway and
the United States, to eunterprises of all forms of legal organization (ineorporated}
rartnerships and individual proprietorships) engaged in all,or practically all,
kinds of economic activity. Except for Norway and the Uanited 3tates, this is the
case for the statistics on both profit-and-loss and balance~sheet accounts., In
the case of Norway, data on balance=-sheet accounts are not compiled from income-~
tax returns, and in the case of the United States, these data are not available
for individual proprietorship. On the other hand, in the case of Canada,

New Zealand and the United Kingdom, stabtistics derived Ifrom income=-tax returns
relate to incorporated enterprises only since these returns cover business
activities and income only.

23, As 1ncome-tax returns furnish essentially a census of the field covered,
countries have beeun able To classify the annual sgtatistics that they compile from
this source according to rather detailed classes of kind of economic activity or
sizes Also, the detail in which the profit-and-loss and balaace-sheet data are
sought or tabulated in the case of a number of these countries suggests that
statistical considerations have been taken into account in designing the pertinent
parts of the income~tax returns. The regulations and rules on the way in which
various kinds of receipts and expenditures should be identified and reported and
the scrutiny of the returas by the income-tax authorities should also be of
assistance in gathering well-defined consistent basic information for statistical
purposes., For example, what is to be considered revenue, how allowances for
depreciation are to be computed, or how inventories are to be wvalued, are common
subjects of detailed rules and scrutiny. However, the income-tax authorities

may give much less attention to supplementary and supporting data that are
requested primarily for statistical purposes than to the data that are most
essential in assessing taxes. And, the type and definition of some of the items
of data required in assessing income taxes may differ from those needed for
statistical purposes. For example, tax-exempt revenue may not be indicated ia
determining income; provisions for bad debts or losses on inventories or charges

for amortizang developuent expenses or discounts on debentures or bounds issued
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‘?

@y be alloved as business expenses when compubting wnet income for tax purposes

but not in national income and related accounting: or most of the balance-sheet
data may be of relatively little interest in assessing taxes. Aaotiner handicap
in the use of the zacome~tax data for svatistical purroses way be the delay with

which these figures are made avalilable.

B, STATEMENTS PILED UNDER REGISTRATION ACTS AND RECGULATIONS

2, Tn countries with market economes, statements {iled under goverumental
registration laws or regulations are a more comron source of statistics of
financial accovuts of enterprisges than income-tax returnz, AL least twelve of
vhe inguiries listed in the aanexes are based on such atatements. A pumber of

additional governmernts requive the periodic firling of profit-anca-loss and

balance-sheet statements under registration acts but do not seewm to systematically

se Tthe state

=

eats to comprle statistice,
25. In almost all i1nstances the registration or book-keeving acbs or regolations
requrre aonual profit-and-loss aand bhalaace-sneet statemenis froa limited liaviliy

enterprises - for example, joint stock compaad

lﬁl
[
w
()
~
<
¥ E3
]
o
By
Qu
ot
s
O
P
i
@
ot
ol
£
)
D
~
v
Y
{

2 it by ™ 2 - P 4 1 1 o -
of Pinlasnd, Fragce and the United sArav Bepublic (Bgypt). the reguicenments rcelave.

in addltlanﬁ to other forms of legal organizetion., 1o rosgt instences; also,
financial iretitudtions and sonre or all, kiands of 2g11clliluidr SATEXDYLE2S 3L

exempted from The statements vequired of other kinds ol incorpurated uoibte.

26. In general, countries are able to compile consistentiy defined, detal.ed an
classifisd statistics from the statements to be filed or completed under .oe
registration or book=keeping acts. The items to be distisguished in die profzt-
and-1logs and balance-sheet statemeats, are usually detailed and deliansd iu <he

rutes and regulations issued uader these acts and regulations, though allowaance

le made for alternative copcepts snd definitions that are 1v commoa use in

tvelnegs accouvnting. lLess often, but oot infreguently, thege rules and reguiation~
deal, with the way in which sgelecved items are to be valved sod cowp.oed

2 5 . 5 .
(¢og., those on Fixed assets, inveniories or narketable securities) aod reguire

detailed supplementary stabemeants ow some items., Statistical reguirements seenm

;

.

t0o have been taken into account i1a devising these rules and vreguiaticas in &
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bt aunmber of i1nstances. In fact, statistical authoritics evidenuly
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participated in formulating the accounting and reporting requirements in some of
these cases. Little information i1s, however, available about the care with
which the accounting and registration requirements are enforced or the extent

to which statements filed with the registration or similar authorities are

gcerutinized.,

o FUBLICLY ISSUED STATEMENTS

27. Btatistical tabulations for five countries, which are based on profit-and-
loss statements and balance sheets issued to the public, are analysed in

Annexes I and II., These statements generally relate to a relatively small number
of incorporated enterprises - for example, those with shares traded on a stock
exchange., Countries have evidently been able to compile data on a limited number
of profit-and-~loss and balance=-sheet items only from the publicly issued
statements. Further, most of these items are summary aggregates. This reflects
the lack of detail shown in the statements, as well as the variation in the way
in which various ltems are distinguished and defined. Even in the case of the
selected items that are tabulated, statistical authorities have often found it
necessary to make estimates and adjustments in order to attaln a degree of

consistency in the data,

Do DIRECT STATISTICAL INQUIRIES

28, Direct statistical surveys are as common a source of data on the financial
accounts of enterprises as registration laws or regulations in the case of
countries with market economies and the basic source of such data in the case of
countries with centrally planned economies. In six of the countries with market
economies (Conada, India, Japan, New Zealand, Sweden, and the United States), the
direct surveys complement the data that are compilled from returns filed under
income~-tax or registratdn acts. In the case of Canada, India, Japan and the
United States, the direct surveys yield more current statistics (quarterly data)
than the governwmental administrative sources. The items of data sought in the
direclt surveys of these countries are, in general; less detailed than those
obtained in the Income-tax or registration returns. However, in Canada, some
balance=-sheet items are classified in greater detail in the direct survey than

in the income-tax returns. In the case of New Zealand and Sweden, the direct



£/CN.3/269
Frngiish
Page 17

surveys are designed to gather suitable annual dava for natioanal income accounting
purpoges -« operating expenditures and surplus, in particular ~ that are notu
available from the administrative returns. Very gketchy or no balance-sheet

data are therefore sought in these surveys.

29. Except for Japan aad Sweden, the saume (Canada, India, or New Zealand) or a
narrower (the United Staﬁes) 1ield of enterprises is covered in the direct surveys
in comparison with the field covered through goveramental admianistrative sources.
In the case of Japan and Sweden, profit-and-loss data on unincorporated units are
gathered in the direct survey, whereas the data available from the registration
acts relate to incorporated enterprises only.

30, The direct surveys of most of the other market-economy countries, except the
Netherlands, that are listed in Annexes I and IT are designed to yield all or much
of the basic data for estimating national income. Therefore the direct inguiries
taken in the case of Panama, Peru and Portugal cover all enterprises irregpective
of form of legal organizatioa and focus on the gathering of data from profit-and-
loss accounts that are tailored to requirements of national income accounting.

If balance-~sheet data are gathered in these inguiries, the figures relate to

such items as fixed assets or inventories., Iu the case of the Netherlands, the
direct i1nquiry listed in Annex I essentially relates to the magnitude,
distribution and retention of profits by incorporated businesses. On the other
hand, the survey analysed 1la Aunnex IT deals, in detail, with the character and
magnitude of the financial assets and obligations of limited-liability
organizations,

31L. In the centrally planned economies, annual and more frequent (quarterly or
monthly) reports are reguired on the profit-and-lcoss and balance-sheet sccounts
of all state-owned enterprises. The annual reports furaish detailed data for
compiling articulated national accounts on income and production and on {inancial
transactions and balancss, as well as for assessiagz and controlling the activivies
of state~owned enterprises. The abbreviated current reports are primarily

utilized for the latter purpose.
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IV, THE STATISTICAL AND TABULATING UNIT AND ITS CIASSIPICATION

32, 1In countries with market economies, the statistical and tabulating uait most
commonly employed in angquiries into the finauncial accounts of enterprises isg the
legal entity - i.e., the corporation, partnership, co-operative, individual
proprietorship or other organization which may enter into contractusl agresuxeants,
owa property, incur liasbilities for debt, have bank accounts, etc. An equivalent
kind of unit is utilized in the reports oa financial accounts in the centrally
planned economies. There, the unit = the enterprise = ig defined as a single
administration that has the right to conclude contracits and have a banking
account, an independent production plan and a self-contained set of accounss
yielding independent balance-sgheet and profit-and-loss statements., In view of
the nature of registration acts or regulations and of tax admunistration, the
legal eutity is most likely to be the unit on which refurns are required,
However, ia the administration of income taxesg in the casge of the United Kiagdow
and United States, for example, the filing of a consclidated return for a group
of corporationsg owned by the same 1nterests is, under certain condations,
permitted.

535, JIn the case of direct statistical survevs o the filaancial accounbs of
enterprises, there are no legal restraints oa the kiund of statistical unit that
may be utilizeds, WNevertheless, the single Jegal entily is the commonly used unit

:

in part ain order to facilitate the use of the income-tax or registration records
as benchmarks for the direct surveys. A few counbries, however, employ s broadex
enterprise-type unit than the single legal entity in these surveys - o1 example,
Canada, the Netherlaunds and the United States., In Tthese three counbries, efforts
are made to delineate statistical and tabulating univs congistving oy Tamlies ¢t
legal entitles that are administered as oune wnit and teke acltion together and
that have common summary records. In the case of the Netherleads, the family
of enterprises isg identified as the group wnich ilg fact functrons as a Cconmon
economic and financial unit. In the case of the United States, the fawaly conzis's
of the group of legal entities tied Logether by comioa owne:ship or control Loy

which common profit-asnd-loss and balaace-sheet stalements aive preparen,
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3k, Various advantages and disadvantages are associated with each of the two
approaches to delineating the enterprise unit to be employed in gathering
profit-and-losg and balance-sheet statistics. The single legal entity 1s the
swallest unlt that can be utilized for this purpose aand therefore may be
classified according to varrower and more homogeneous catvegories of kind of
economic activity then the families of legal entities. On the other hand, the
legal entities of a famlly may have many transactions and relationships with one
another which reflect administrative rather than markel considerations and,
therefore, differ markedly in character, mode of vsluation and sigaificance

from those bebween legal entities that are not members of a family of commonly
owned units. In fact, some of the legal entitbiles of a family may have been
established for administrative counvenience and way not function as real economic
units. Financial transactions and creditor-debtor relavionsnips between the
legal entities of the same family are particularly prone to the foregoiung
conditions. Therefore, in gathering balance-sheet dats on single legal entities,
gome countries have made certain to gather figures ca the creditor-devtor
relationships (fimancial assets and liabilities held) between mwembers of the

same family (ewgM pareat and subsidiary compaules) that are separated from bhe
figures on the debltor-creditor relationships between legal entities that are not
80 related. In a few of the inquiries analysed in this paper, such distiunctions
have also been made io the case of profit-and-loss data.

35, A significant number of countries have found it more practical to gather and
tabulate data on the single legal entity thaw on families of legal entaities.
Slngle legal entities are easily identified and have complete and independsnt
systems of profit-and-loss and balance-sheet accounts. On the other hand., it

may be difficult to delineale families of legal eatities for which common accounts
are avallable. Further, the basic data on fimancial accoun®ts that are avallable
Trom governrental administrative records generally relate Lo gingle legal entities.

Other couatries, however, have pot encountered waiked difficulties in .dentifying
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families of legal entities for which it is practical tc gather co
profit-aad-loss and balance-sheet data. Such families of legal entities may

o

however not embrace all of the legal entities vwned by ihe szamé inverests.
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36. Basic statistics of the financial accouats of enterprises have generally
been classified according to the kind of economic activity and size of the
statistical unit., Even where the single legal entity is utilized as the
tabulating unit, it may in the case of large units, in particular, embrace a
range of economic activities wider than that of establishments, local units or
kind-of-activity units. It is therefore not feasible to classify profit-and-loss
and balance-sheet statistics into relatively narrow and homogeneous categories of
econcmic activity. Most countries have found that the major group (twomdigit>
level, or even combinations of these groups, of their national classification ig
the most detailed scheme that can be utilized. In classifying statistics of
financial accounts according to the size of enterprises, use has been wade of

such criteria as total value of assets or value of grogs recelptbs,

V. THE STATISTICS ON PROFIT-AND-LOSS ACCOUNTS

37 Inguiries into the profit-snd-loss accounts of enterprises taken by
twenty=-six countries are set out in Amnex I. These inguiries are based oy
returns obtalned through the administration of income=tax or accounting and
registration requirements, from publicly issued statements,; or through direct
surveys. A number of countries make use of more than one of these souvces for
profit-and-loss data. Very few of the inguiries are baged on vublicly issued
statements. TIor reasons of convenience in arrvanging Amnex I, the iltems of data
on profit and its appropriation are shown before those on revenue and expenses,
It way be noted from Annex I that the detall of the data obitained ln bthe
profit-and=-loss lunguiries, particularly on expenses, varies, depending on the

objectives of the ingulry and the source of the information.

A, RECEIPIS

38, The majority of the inquiries analysed yield complete data on the gross

, N . o1 o - . { 5 ;
revenue of enterprises so that receipts from producvicn (operatiag) activities
during the year, receipts from property (e.g., reat, interest and dividends
received) and sources of reveunue that are capital gains or losgesg in charvacter
(e@g@g ga1ns (losses} on sale of fixed or financial assets, on revaluation of
iaventories, or recovery of debte written off) may be distinguished from one
ancther. Though revenue from some of these sources nay not be subject to tax,

gy
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the reporting of such revenue and the drawing cf these distinctiouns is usuvally
required in the returns filed with income~tax authorities. Such distinctions
among the various sources of gross revenue are essential to practically all uses
of the data on receipts that were discussed above ~ for example, in income and
product and interrelated financial transaction accounts, statements on usges and
sources of funds, Or an assessing business conditions, Even in the inquiries
where few or no data are gathered on the gross revenue of eunterprises, figures
are usually sought on receipts from the sale of goods and services or op operating
rading} profit - for example, in the inguiries in Australia, Finland and the
United ¥ingdom,
29, Nevertheless, in the reporting forms or tabulations, many fewer countries
forrally segregate the data on gross revenue into receipts from operating
acvivities and receipts from other sources. All cf the countries with centrally
planned economles do this in considerable detail. Such segregation is also

employed Iin the case of the returns required under the registration acts or
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Argentina, France, India. The United Arab Republic (Egypt) and

the United States; the iacome-tax system of Norway; the direct surveys of

Verr Zealand, Panama, Portugal, Sweden and the United OStates; and all of the
Znguiries 1n Japan. Iun a fev inguiries, additional distinctions are drawn between
various types of receipts. For exampie, in the survey of the Canadian Buresu

of Statistlces, davidends aad interest fyom foreign and dowestic sources are
geparated from oae another. In the anaual returns under the regulations of the
Univaed States Fecurities ard Evchange Commigsion, sales of goods and services to

subsrdiaries are regulred to be sepsrated from those to other units,

Fa

£0. There ie much less similarity hetween the inguiries get out in Arnex I in the
case of items of data oun expenses thaa those on revenue, The completeness and
detail with which data on vacicus expenses ave sought varies though figures of
total expeuses may be determined from most of the ingquiries. Practically all the
1oguiries yireld data op charges for depreciation in view of the attention devoted
to this expense 1ln 1ncoa-tax adairistration and the common use of inguiriesg into
profit-and-loss accounts ag the source of such figures for various purposes., JFor

netiopal ipcome accounting, data ave also often avallable separately from the
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ingquiries on such iltems as payments of rent; interest and indirect taxes. In
some lnguiries, considavable cave is taken (i) to indicate what additions to
provisions and regerves (eag@, for amortization of organization, development or
other deferred expenses or of discounts on issue of debentures or bonds, for
write~offs of bad debts, for revaluations in inventories, or for various kinds
of sinking funds) may be treated as expenses and (ii) to obtain separate figures
of these charges if included in expenses. In other inguiries, additions to
certain provisiouns and reserves may be treated ag expenses but separate figures
of these charges do not seem to be sought. In still other instances, instructioas
and specifications on this gquestlon do not appear to be provided. Yet,
considerable variation in the treatment of charges to provisions and reserves
occurs in business accounting; and separate data on the charges to provisions and
reserves that are lncluded in expenses are luwportant for such purposes as
adjusting figures of business profits to a pational income accounting basis or
compiling stabements ou uses and sources of funds., Separate and complete data
on wages and salaries pald and the related costs of labour and on the value of
inventories, which are also reguired in compiling national income accounts, are
available from some inquiries culys

b1, The variation in the scope and detail of the items of data sought in the
profit-and-loss ingquiries reflects differences in the purposes served by the
inguiries aad the orgavnizatlion of accouats on expenses, In the case of direct
surveys which are designed to yield most or all of the data required in wnational

iuccme work (e.g., th

V]

profit-and=-loss inquiries in the case of the centrally
plauned economies, the New Zealand Departiment of Statistics, Penawa, Portugal

or the >wedish Central Bureau of Statistics), the information sought 1s delineated
go that separate aud complete data way be compiled cn items such as the cost of
the varlous goods and services utilized in production that hsve been purchased,
wages and salarieg and related payments, charges for depreclation, or payments of
rent, interest or indirect taxes. Further, care is taken that data op items

which may be considered business expenses but should not enter into the deductions
from reveaue in aaticnal product and income accoumting, such as additiouns to
provisions and resevves other than devrecistion, capltal losses or donstions, are
not combined with the tvpe of business expenses nmentioned in the preceding

gentences Tn scwe of these Inguiries, separate data are also gathered on the
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value of various inventories at the begloning and end of the period to which the
profit-zad~-lcss sbatement relates. In these circumstances, data are also sought
0a purchases during the perlod of materials and supplies or merchandise and the
cost of the goods sold is computed by adjusting these Tigures by the change in
the value of the appropriate inventories. In direct surveys, where emphasis is
given to wrends ia operating and/or towal profits (emgaj the quarterly inguiries
ol Canada, the Netberlands and the United States) practically no detail is
required on expenses. It should be noted, however, that distinctions are drawn
between operating reveoue and expenses aad non-operating net income in the casge
of the Canadian and the United States surveys and that data are sought on charges
for depreciation and additions to reserve in the case of the Canadian and Dutch
iaguiries., The last items, as well as undistributed profits after taxes, are
also the focus of attention in those profit-and-loss inquiries where data are

sought primarily for compiling statements on the uses and sources of funds.

el

2. 1w the business accounting practices that are utilized in manufacturing aad
ielated actbivities in some couantries, the cost of goods and services sold includes
all of the operstbting expenses directly zavolved in producing these goods and
services - for example, payment of wages and salaries and contributions to sgocial
insurance in connexion with direct labour, cor cosgt of repairs and wmsintenance for
mschinery snd some premises, as well as the cost of the materials, supplies,

nd

rvelsg, ete. cousumed and purchased from others. Though in the case of some of

)

she dunulgcies where thig ig allcwed (e@gmy the rTeports filed under the book-keeping
ach o Lrpeatina or wikh the Hfecurities aznd Exchaonge Conmission and Intevnal
vevo e Service of the United Stateg); efforts are made to gather supplementary
data on the various kiunds of expenses included in cost of goods sold, the
supporting schedules nway not be completed or audited.

)
L
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- omewhat similar problems arise i1a obtaining the deteil desired for national

toeome 3ceouniing or related purposes where sub-divisioa is permitted of operating

D

rpeases cther then cost

{

T geods sold ov a furctionali basis. This kiund of

)

!
ab=divigion of expenses (e@g@ﬁ intc selling expenses, administrative expenses) is

ez}

lsc allowed an the returns filed with governmental administrative authorities in

jo¥]

ccuafries where such classification of expenses is In use in busicess accounting.
'3 10 Tue case of a summery i1ten on cost of goods sold, in items on selling,

Dromotional . werehousiag, transportation or administrative expenses, distiactions
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would not be drawn between payments to other enterprises, payments in connexion
with own employees, or payments for repair or rent, etc. Further, in business
accounting, these summary items are more likely to include charges to provisions
or amortization for deferred expenses than the summary item on cost of goods sold.
However, relatively few of the returns required by governmental administrative
authorities which are described in Annex T seem to permit the classification of
expenses aloag such functional lines,

4L, A more common sub-division of expeunses in the case of the inguiries analysed
in Annex T is the separation of operating expeunses from non-orerating expenses,
Thig disvinction 1s made in the inguiries of the countries with centrally planned
economies and of Japan, as well as in the annual registration reguirements under
the 3Zecuritlies and Exchange Act and quarterly inquiries in the case of the

United States. The distinction may also be drawn in the case of the detailed
data on expenses gathered in some additional inquiries (e.g., that of Portugal)
or dg implicit in the inguiries where data are sought on net coperating profit,
but not on the detalls of expenses. The distinction between operating aund
non~operating expenses 1s useful as 1t permits the computation of gross or net
operating surplus (profit)_s vhich 1s wanted in national income accounting and is
a suitable indicator of business conditions. However, the expenses which are
congsidered operating expenses in the cage of the inquiries described in Anunex I
range Trom the direct expenses involwved in production to all expenses except

thoge lnvolved in sources of non-cperating revenue,

Co PROFIT AND ITS APPROPRIATION

45, Data on profit and its appropriation are available in all of the inquiries
described in Annex I. As the discussion of the ltems on expenses has already
suggested, differences occur between ingulries in the meaning of the data on
profits, depending on how additions to various provisions other tnan fTor
Gepreciation and reserves are treated. Other contributing factors to these
differences are whether net profits are computed before or after taking account
of certain types of non-~operating revenue and expenses and the way ia which these
items are defined. In the case of the countries with centrally planned economies,
a2 sharp distinction i1s drawn between net operating, non-operating and total

profits., Both operating and non-operating profits (imeM thoge from the principal
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productive activities and other activities of enterprises, respectively), are
computed before additions or deductions that are capital gains or losses 1n
character, IExamples of such 1tems are payments of accounts recelvable already
written off or write-offs in these accounts, returns of fines or penalties paid,
gains or losses resulting from revaluation of inventories; gains or losses on
sale of fixed assets, or losses due to natural calamities. Further, appropriation
to various reserves of the enterprises are accounted for in the distribution of
profitss Thus, the concepts of net operating and non-operating profits utilized
in these countries are precisely those needed for natiopal income accounting and
agsessing the current operations of enterprises. Total net profit, in the case
of the inquiries of these countries, reflects the additions or deductions that
are not part of current production. In additional inguiries shown in aAnnex T
(eeg., those in ~ustralia, Austria, France, India and South Afrlca); the data
compiled on net profits, usually those from production, do not reflect deductions

or additions of the caplital gains or loss type. In the case of some other

-

aguiries, the separate items of data gathered on revenue and expenses make it
possible to compute net operating and non-operating according to the concept
wanted for most statistical purposes although summary data are shown on the
business accounting concept of net profits.

b6, In the case of a number of the inquiries derived from income-tax returns,
various adjustments are made to net profit in determining taxable income, For
example net losses carvied over from preceding years on non=taxable income during
the current year are deducted. However, net profit 1s always shown before and
after these adjustments, AdJjustments mway also be made to the direct taxes due

on the taxable income for example, with regard to direct taxes for earlier years.,
Agaln, the direct taxes on the ftaxable income during the current year are shown
separately. Various types of direct taxes on income during the current year

are generally segregated from one another, and the items on direct taxes, if
gathered, are uniformly accounted for on a payable or accrued basig.

L7. There 1s some variation, however, in the basis of accounting utilized for
dividends from profits after taxes. A number of inquiries furnish information on
provisicnal or accrued dividends. In a few inguiries, data are sought on
dividends actually paid only. In some ingquiries, dividends in the form of stock,

g8 well ag funds, are shown, or distinctions are drawn between dividends to
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residents and to forelgners. Other kinds of profit distribution noted in inguiries
described in Annex I are shares in profit paid to directors, boruses ‘o officers
and even other employees, or specilal additions to reserves for pensioas.

48, The extent of sub-division of retained profits xnto various funds shown in
the inquiries also differs. In the case of gome inguiries, data are not showa
on retained profits; and in xost inquiries, where sepsrate data sre available on

rvetained profits, sub-divisicon into various funds 18 pnot indicated. In somne othel

rnguires, detailed dnforrmation is gathered on the allocaticn of retained prof:

v ovgrious provisions and raserves and earned surplus. In the case ¢ tle
porlit-and=losgs inguiries an the centrally planned economies, data are gatnsred

o0 the detaiwls of the dastribution of total profits to vayious sources ouiside
the enterprise; as well as to various funds of the enterprise itself.

VI, STrTISTICS ON BAlANTE-SHEET ACCOUNTS

- .
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tics that are gathered and/or compiled on balance-sheet ancovnts

1o heeot /37 n cousries are described dn Annew T1l. as ia the cese for profif-and-

~Csg zata “hese stetrstics are derived from refturvs requirved under lccome-tax or
reglstraticn and boog-keeping rules and regulations, from publicly izsued
statensnts or from direct statistical surveys. he completensss ana tetail of
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creditor-debtor position of incorporated enterprises; and these are lmportsnt and
common uses of data on balance-sheet accounts. The most detailed balance-sheet

data ave available from the returns required under registration or book-keeping

acts and regulations or in the few direct statistical surveys analysed in Annex II
that are designed to furnish rather detailed data on financial assets and
liabilities. In view of the differences between the inguiries set out in Annex TI
in completeness of covevage and detail of classification for financial assets and
liabilities, it is convenient to sub-divide the discussion of the asset gide of

the balance sheet into real and financial assets classified according to type rather
than according to currentness. There 18 of course a close, though not precise,

relationship between these two apprcaches to classification.

A, ASSETS

{ © C)
{(a) TInventories and Fixed Assets

51. A4s alveady indicated above, all of the inquiries listed in Annex IT yield
separete Tigures of the value of inventories, included in current or circulating
assetes, and of fixed sssets, covered under non-current tangible or capital assets.
Circulsting and capital assets or equivalent terms sre utilized in accounting in
the centrally planned economier. In the balance-sheet inquiries of these, as well
55 a number of other countries, the stocks of goods snd fixed assets held are
sub-divided, in some detall, according to stage of processing and type of capital
ssaets, respectively, In some of the inquiries where emphasis is placed on dats
for aationel locome sccounting, separate figures are also sought on transaciions

10 Tixed sssets during the year -~ for example, acguisivions of, vwork-in-process

on and other additions to the stock of fixed assets and sales of fixed assels.

Ta most of the inquiries dealt with in Annex II, separate data are gathered on

the -7alue of the fixed assets in originsl condition and on charges for depreciation
or similar reductions in these assets though, in s number of instsrces, the suamary
frgures on the value of Tixed assets veflect these deductions. TIn other cases,

an sccount on depreciation is shown on the liability side of the balance sheet.
Separate figures on the value of fixed assets in thelr original conditioun and on
charges for depreciation facilitate use of the dats in statements on uses and

sources of funds as well as in nationsl income work. In the case of some of the
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inguiries, specifications are available on how stocks of fixed asssets or other

goods should be valued. These specifications provide for valuation at original
and/or replacement cost. Where revaluation is permitted, the results are often
required to be shown separately, either in & reserve or provisions asccount or in

the inventory or fixed asset account itself

(b} Investments and Loans

52, In a significant number of the inquiries listed in Annex IT where data ave

sovgnt on financisl investments held and loauns receivable, distinciticng are drawvn
belveesn thess data according to degree of currentness. Bills of exchsnes
acceptances and simller raper are generally treated 2s current assete. Tn The case

of lzang or notes, this distinction is based on whether or nct they are due in one

cma s o less, Ik wne case of detentures, bonds or similar instrumeuts, ounly
governmort bille, notes snd bonds, merketable debentu or bonds, or finsncral

clessifviog cshaves held sccording to degrees o
to o1 secuiities in subsidisries or affi

clasgiiied ag norn-cvrrent asssets. In some other inguiries, the Jata sought on

CTlnancial investments neld end lcans recelvable are nob classilied serording to
sleurdity, pevhaps because enterprises do nobl commonly make such coasncshepspve

dretrmociong In their acocunts,  An additionsl way of classiforns serurihias 2nd
v ” g
other Hranctsl pepsc held that is whilised in 8 few .nguivie: s s eccording o

55. Wheve the method ol valuing securities is specified, this slsc varies
ingulry 1o another. The npodes of veluation suggestad avre cost of “he sccuritresg
3 ¥ £

when aceuired, current rarkel value,

core comblnation of these forms of velustion. To a few instsnces, sepsrate Tlgures

are sougnt on 8ny reveluadions of securities 1n terms of current merket values.

<c§ Cash, Accounts Recelvable and Pre-payments

D4 Iveothe dnguircies where relsuively complzte balance-sheet dats sre getharad,
serarete celezovies ave provided for cash sprd deposits and accounls i1eceivable 2nd,
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The majority of the balance-sheet inquiries analysed take an accrued, not a cash,
approach to accounting. Accounts for provisions and reserves, if included among

liabilities, are classified as non-current liabilities,

57. It is evident from the preceding paragraph that distinctions are also drawn

between the various liabilities according to legal type of financial instrument.

Distinctions are not infrequently made asccording to class of creditor in the case
of loaus or accounts payable. In one or two inquiries (e.g., the Dutch financial

survey) loans are classified into payable to domestic and foreign sources.

(b) Reserves and Provisions

58. The inguiries set out in Annex IT exhibit the various approaches to accounts
on resegsves and provisions that ave in cmmmon use in business accounting in
countries with warket economies. In scme of the inquiries, separate accounts on
provisions for depreciation, bad debts or similar business expenses do not appear
under liabilities because these items are treated as deductions in the appropriate
account on the asset side of the balance sheet. In some instances, this is also
the case for accounts on the revaluation of inveatories, fixed assets or
securities held. In other inquiries, separate accounts on provisions for items
that are internally incurred business expenses are shown under non-current
liabilities and, in a few instances, under net worth. Accounts for revaluation
of inventories, fixed assets or securities are shown more often under net worth
than under non-current liabilities. Reserves or ginking funds for retirement of
long=-ierm indebtedness (e.g., debentures or bonds ) are also shown under either
non-current liabilities or net worth. In the case of countries with centrally
planned economies, provisions for allocations from current-year total profits, as
well as current-year devpreciation charges, to external sources (e.g., to the State
budget, to specified kinds of banks for use in capital formation or repair, or to
immediate superior bodies) and to internal funds of the enterprise sre dealt with
vndey the section on capital of the liability side of the balance sheet and asre
shown under non-current liabilities in Annex II. CGCrents from the State budget,
capltal investment banks and similar sources in starting the enterprise, for
current suosidies and Tor capital formstion are also deall with 1o the senme

section of the talance sheet,
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VII. CONCLUSTION

62. This study of statistics on profit-and-loss and balance-sheet accounts has
indicated that nationmal requirements for these data stem from a number of different
sovrces - for example, to compile various types of interrelated accounts and
statements on the income, real and financial investment and holdings of assets and
liabilities of non-financial enterprises and to have indicators of business
conditions. In recent years, national statistical authorities have therefore
been giving increasing attention to the gathering of statistics on the profit-and.-
loss and balance-sheet accounts of these enterprises. For example, the number of
such 1nguiries that are designed to provide data for nationsl Income accounting or
statements on uses and sources of funds has increased; and a number of countries
are now planning additiocnal inquiries in order to gather data for articulated
accounts on financial transactions and holdings that are interrelated or integrated
with real investment, income and product accounts, In devising these inguiries,
problems of reconciling statistical requirvements with the accounting practice
arise. The survey of national practice in this paper suggests that in a number of
countries, These problems have been successfully resolved, at least in the case
of incorporated enterprises, and that sources of profit-and-loss and balance-sheet
data which have not yet been exploited are aveilable in other countries.
6%, TIn view of the increasing national interest in and work on statistics of the
firancial accounts of non-finaaclal enterprises, the Statistical Commission may
wish to ccntinue to provide weans for the exchange of national plans, practices
and experience in this field., Further, the Commission nay wish to develop guide
lines concerning the statistics that might be abstracted from the profit-and-loss
and balance-sheet accounts of non-financial enterprises which take account of both
the reguirements for these data and the way in which these accounts are organized
and maintained. The Commission may therefore wish to invite the Secretary-Ceneral:
(i) To continue the study of national requirements, practices and problems
in tre collection ard ccupilaticn of statistics of the revenue and

exverciture crnd assets erd liabilities of ncn-firnancial enterprises;

/
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1cal avthorities, professional asccounting organizations and
others and »ith the a1d of experts, where necessary, suggestions zas
to the i1tems of date to be gathered from the profit-and-loss and
talance-sheet accounts of non-financial enterprises, including bthelr
e e

detanition and classification, taking account of the reiated worlk

of the International Monetary Fund.

/aaa

o develop, on the basis of this study and consultations with nabtional
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Country, Agency
and
Name of Inquiry

A, Net Proxit And Tie Apnropria: lor

Nature
of Inquiry

et Profat

Darect Taves

nNigty sbutlon
of piofils
erber Tane®

Retained
Profats

Argentina
tational Statastical service—-
nyfficial Form of Batance Sheet
and Profit-«nd-Loss Statements
(a954) "

Australia

Commonwealth Reserve Bank-—
Supplement to Bulletain of Commor-
wealth Reserve Bank

Austrza

Central Stataistical Office——
Statistical Handbook (1958).

Brazil
{a) “Company Law of 19407

(b) Brazilian Institute of
Economics—Con junctura Econdmica
{February, 1960)

Canada

(a) Department of ¥ataonal
Revenue——Taxation Statistics

(b) Dominzon Bureau of Statis—
tics——'Quarterly Survey of Corp-
orataon Profits".

Lumited lzatilatv companies in all
activities excert banking finance and
nsurar ce

Annual compilation of published com-
pany revcrts, all companies lisbed on
stock exchange excluding banking and
insurance Presented in form of
Sources and Uses of Funds Statement

Survey of joint stock companies’

in all industries, except banks and
insurance companies, based on direct
reports Reports may be consoladated
or unconsolidated

Regulations covering joint stock
companies in all industries except
those governed by special laws.

Analytical tebles based on pub-
lished compeny reports, designed to
show sources end uses of fuuds for
investment purpoces

Tabulation of income tax reports
filed by corporations Tabulations
are based on a sbtratified sample and
cover all industries Consolidation
of reports 1s not permitted

Direct questionnairs addressed to
non-financial corporations, on a

sampling basis  Excludes {inance,
insurance crowr corporations, etc

Reccipts minus espendatures for tne
1nancilal year Includes separate

items on retained profats for pre~

ceding years

Net profit covering trading profit
and net income from investments
Capaital gains are shown separately
under "Cther Fumds Available®

The appropriation account shows
profit for the year profit or
loss carried over from last year
and 1tems shown on raght  Profat
ancludes profit from participa~
t1on in other firms, net interest
and other receipts  (Capital gains
and losses are included wath ap—
propriations to reserves

Net amount after all operating and
non-operating receipts and expendi-
tures have been taken into account

Net profit 1s shown after taxes, followed by

Total revenues minus total ex-
penses equals current year profit
Further adjustments for previous
years' losses and non-taxable div—
1dends received from other com—
panies are deducted here before
calculating tax

Profit before taxes

Tay provisions 1l not nreviously de-
ducted

Tax provision on the year's profits,
plus tax adjustment repiesenting the
difference belusen previsions for
tax in previous yedrs and actual lax
pa1d

Direct taxes, plug other taxes and
rates Tax corrections on previous
yearat net profib.

Darect taxes, plus other taces.

Net tas payable aiber certain tax
allowances for Provincial, Foreign
snd Other credits

Provision for income taxes, subdiv~
1ded anto (a) Income Tax on current
year profits (b} Additaons to, or
deductions [rom, reserve for fubure
taxes

a breakdown into distributed and retained earnings

Provis..ral divicend

Ordanaly duitaendc and preference
daviaends are shoun separately

Davadends and profit shares paad to
board of directors.

Dividends to ce aistrabuted

Cash dividends charged  Stock
davidenas charged as a result of
capitalizing a p.rtion of unais-—
tributed income and paying the
special tax thereon

Cash dividends paid

See also Balance Sheet,

het profit fos appropriatior

Company practice varles in cnlering
reserves before or after profit
disclesure  The tabulaticn pro-
vides for appropridiions to reserves
(except depreciation) to be brought
together here These reserves and
the "net balance® are carried into
the balance sheet

amounts appropriated to rcserves

and amount carried over to next
Jear are shown separdtely

Balance of profit or lose from pie-
vioug year, special reserves and
funds and undistrabuted profits
‘brought forward to next year

Annex JI

Not tabulated

Not shown



ANNEX I (CONT'D ) INCOME STATE(ENT DATA PUBLISHED UR (ULLECIED FU1 BUSINGSS NTLAPRISES BY oELLCLLD COUNTRIES

Country

B. Receipts and Expendatures

Receipts Including
Capital Gains ana Losses

Argentana

National Statistical
Service

Australia

Commonwealth Reserve
Bank

Austria

Central Statistical
Office

Brazal

(a) nCompany Law of
1940

(b) Brazilian Insta-
tute of Economics,

Congunctura Fconomica

Canada

{a) Department of Na-
taonal Revenue

(b) Dominion Bureau
of Statistics

Operating and non-operating re-
celpts are shown separately
Operating revenue consists of
net sales Non-operating rev-
enue consists of dividends, in-
come from other securities,
rents received, recovery of
debts, and capital gains and
losses separated into sales of
real estate and sales of
securities

No detail is gaven apart from
trading profit and income from
investments  Profits of a
capital nature are orought into
account as "Other Funds Avail-
able',

Bxpenses bl -0
ifis
Cost of “ Depreciation and Other S~
ALl Expenses Goods Sold (Materials) Labour Costs Other Provisions Expenses bl E—%
D
o

No clear distunction between op-
erating and non-overating ex-
penses, though ibems of operating
and non-operatang expenses are
generally separated from one an-—
other

The profit and loss account 1s a single step, e g, "Revenue! begins
with gross profit (sales minus cost of zoods s0ld) and adds various
non-operating revenues such as interest and prefit from participa—

tion an other firms
shown in part A of the table,

Operating and non-eoperating
revenues are separated Oper-
ating revenue consists of net
receipts from sale of goods and
services Non-operating revenie
subdivided into subsidies re-
ceived from government, interest
on capital not used currently
and miscellaneous profits Cap—
1tal gains and losses are shown
separately

No  receipts and expenditures

Revenues tabulated separately
for sales, bond interest, mort-
gage interest, foreign davi-
dends and other revenuea.
Tables cross-classified by in-
dustzy Sales excluae capital
1tems and inter-branch sales
bales exclude sales baxes and ex-
cise taxes (Construction in-
dustry sales are gross receipts
minus payments to sub-trades.

Net sales excluding sales and ex
cise taxes are tabulated Opera-
ting incowe (after deduction of
operating expenses) 1s shown
Other income 1s subdivided into
{a) divadends from subsidiaries
outside fanada, (b) from other
companies outside Canada, (c)
from all compunies in Canada and
(d) other non-operating income.

A separate account for appropriation items is

Combined operatin; expenditures
are requested, consi.ting of
cost of goods sold, wages, de-
preciation and other

are  shown.

Expenses are tabulated separ-
ately for cost of sales, rents
paxd, bond interest, other in~
terest, mortgage interest, cap-
1tal cost allowance, depletion,
charatable donations, pension
contributions, group insurance
contributivns and other expenses

Expenses are not shown, other
than depreciation and reserves,
as shown, plus provisions for
income taxes.

Cost of merchandise or products
sold The purchases of comaodi—
ties and services, wages paid to
direct labour, other darect ex-
venses and changes in inventories
from which this cost 1s computed,
are to be shown in an annex state-
sent

Purchases plus beginning inven—
tory minus closing inventory, plus
cost of work given out  Closing
inventories should be valued at
lower of cost or market  Inven-
tory gains due to price increases
not allowed to oe taken until pro-
ducts sold

Purchases plus opening minus
closing inventories Purchases
are at laid-down cost, including
freight, customs duties, etc
Prevailing accounting practice is
to value inventories on FIFO basis
and within this method at lower
of cost or market

Not shown.

Salaries, social insurdnce con-
tributions and renumeration of
directors and managers Jages
paid to darcet labour ineluded in
cost of merchandise or products

salaries and wages
surance contributivns
social expenditure,

bocial in—
Voluntary

Wages and salaries excluding pay-
ments to boaras of directors,
which are given under appropria—
tion,

Mot sho m separately but see
"other expenses! Various pay—
ments by employers anto pension
ard 1nsurance funds are sevar-
ately shown.

Not showm,

Depreciation according to standard
practices in eacn trade or in-
dustry

As shown in compan; statements
Estamate 15 made by deserve Bank,
1f not otherwise available,
based on industry ratios,

Depreciation allowances on per—
manent assets acsording to tax
laws.

Depreciation and other allow—
ances  Vrite-off can be 20% of
capital stock each year  Ine
stallation expenses can be
written off at 6% per year

Capital cost allowances are
charged at rates specified in
Income Tax Act  Depletion is
allowed 1n certain cases

Depreciation  Depletion,

General office expenses,
commssions, payments for
advertising, payments of in—
terest, taxes paid.

Includes staff provident
funds, write-off of intan-
glole assets, etc Company
practices differ in making
these entries before and
after trading profat

Obligatory payments to other
corperations  Extra-ordi~
nary {(tax deductih.e) ex—
penditure

Rents and royalties, in-
terest paid, net losses on
accounts receivabie and
other operating expenses.,

Includes salaries ana wages,
or direct and indirect la-
bour and factory overhead,
including repairs See alsc
deta1l listed for finamcaal
expenses under "All Ex-
pensest,

Amounts charged to imventory
and otner reserves, except
those for taxes.



ANDLX I

Countr, ,
and
Namne of Incuir,

Le ey

Nature
of Inouiry

Czechoslovakia

State Statistical 0ffice--
(a) Annual Financisl Statements

(b lonthly Pinancial Statements

Denmark

Statistical Departmente-
heports of hegastercwd Comparaies

Fanland

mnmistry of Trade and Industry
and Tax .uthorilv--"law re—
gardang bookkeeping! (1945) and
Income tax foru,

France

(a) wanistry ef Pinunce-—Sia—
tistaques et Lbuucs Pananciéres

(b) Consexrl I .tionile de la
Compt 1balatd-—f lan voaptable
renéral (Followiny infornation
refers to 1957)

(Tederal itepuvlic)

Geraany
Lav on joint svock companies
and oint stoch companies en
Coniundile, 193/ and 19LE and
sub.equel t atenaments

Hungary

Ce *ral otatistical iuthority—-
trencral industrial accounting
report

nll state-owred enterprases subdav—
ided by tspe of pranciple activi.y
Tinarcial portioa of annual returns

All state-oined encerprises subdiv-
1ded by type of principal activaty

Tabulataon of reports of registered
co 1ymies 1 all industiies

Taxation and bookkeepin, rerulations
coverin, yoint stock companies,
partnerships, co-operctiveo and an-
davidual erterprioes (aifferent
forms)--all 1naustracs except agri-
c¢illure, toresvry and fishin,

Annmal tivulataon of statistics of
mcoue of 2ll coupanies and other
enterori,es, bascd on tirelion re-
perts  Ten types ol enterprise ure
laster  Livles are cioss—rlissilzed
oy 1ndustr

fabulation of finarcial statistics
of cuterprises an all inuustries an
thich erterpriLcs revort A stand-
4rdized preseniition of individual
reports 1s reconwnded, althouzh ac-
tual pr.ctices are daiversi.zed

Reculations re-arcwLi, uniforn balance
sheets and profit and loss statenents
for joant stock comparies, in all in-
dustries

Quirterly ropors, 1ath addational de—
a1l required arnwally on oupplener—
vary forgs  Tilea by state enter-
prises with approoriite ministry -
terprice reportr 13y be subdivuled 1n-
to ar fuotriil estiboasimen. op or«s,
usin’ »ale forus

(v T'W ) It, b olal INT AT »UILIOh D (R CUIL 2L F 3 [oINioo MhusibnToDS BY SELLCTRD ¢ UNTRIDS
A Net Profit And Tts ippropriation
Dastribution Retained
Net Profit Direct Tares of profits Profits
after Taxes
lotal subdivided into profits irom Allocation from profit paid into State Budy et
priucipal activit, and from otler Allocalzon from profil for teuporary financiel lielp to other enterprises
activities Totals shovi betore allocation from profit to other spec.al dana general funds of enberprises
deduction of losses such as bad Allocation from profit for increasiny woikan, capital fund
deots and other clams, calamifies Allocataon from profit for capiluial anvestment fund
ard cost of provisions for emn-—
ployees Excludes Turncver Tax
Total subdaivided anto profil from Allocations to other arencies, or for the use of the concern itself, and to
principal «nd other activities cover "losses" es described
Betore losses as descriped above
let profat before tanes liot snown videnas, bonuses, commissions on Wot shown
orofit

Profit or locs Taxes on property and incone {1 ote Not shom Pot shown

fo11 1s preparcg for use b ootn

wunicloalat, =na central rovernment)

annual turnover, turnover {aves and

excise duties collected shall be

showr: oulside tue colwan
s et taxable profit after allou- ot shovm Dividends, yields and otacr pay- Hot shown,
ances for anventory gains and ments to share holders The dyis—
losses, provisions «nd a ortiza- rioution of income 1s required on
tion accounts tax form,
het profat or loss of current ear muties and taxes Aot shown Not shown
und profite or losses of previous
yedrs Exceptional prolits or
losses
Net profit Taxes on 1ucones, subdivided into Not shown, Not shovn

Prolfits fronw pranc.pal .otivity,
after excludin_ turnover taxes,
before dcduction of losses, such

as on pua debts, revelu vion of in-

ventories, nitur4l cicanaties

Frouits {looses) fron otner wetivi-

tres  Mebt profit fron all i civi-
tres, encludins turnuver tixes,
after acduceion of losses

(a) taxes on siles, (o) taxes on
proert and (c) other taxes

#llocal.ons to mana er's fund, to tecw 1.al development iund, to sociratlist

enulation fund and to profal fund of enterprises

hemainin- difference be-

tween net pro.it und sum of preccdins 1tems allocated to supervising oody aid

stabe

¢ efeg
I xoumy
usTTAug
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Country

Receipts Tncluding
Capital Gains and Lo.ces

AMNEL T {COLT' ) IhCunk o5alJnT J-Ty PUCLIGHL VR S LiwoToy vt BUS1LCow ENTERFLI L3 3¢ SELLSTLD CUUNTRIES
B Receipls ind Expenditures
Expenses
Cest of - DEpl‘ecld’ilon ane Gther
411 gxpenses Goods Sold (Materials) Labour Costs Other Provisions Expens~s

Gzechoslovakia

State Statistical
Office—~
{a) Annual

(b) Monthly

Denmark

Statistical De-
partment

Tinland

tanistry of Trade
and Iinance

France

{a) Ministry of
Finance

{b) Conseil
hational de la

Comptabilité
Germany (ed. Rep.)

law on Joint Stock
Companies

Hunzary
Central Stalistical

Authoraty

Receapts are subdiavided inlo re-
ceipts from principal actaivaity,
recelpts fron other activities,
receipts from sources such as re-
coveries of bad debts, rebates on
t  .s pasid and other items paid
Hote

Total costs are separited into
tnose of main act.vity and other
a.tivities and details are pro-
vided siualar to those for rev~
eruves aescribea in note below

substant1al deta1l is provided for receipls from principle and

otner activities, for exanple, receipts from goods and services ren-
dered to others and ncn-operating receipts classified sccording to
source such as for housing, public utilities, end communal feeding
Turnover taxes are excluded from receipts on sales of goods

Revenue of nain actavity at
prices realized before turnover
tax  Also revenue fron other ac-—
tivaties

Total costs separated into tnose
of main activaty and other ac-
tivaties

No detail 1s provided on receipts and expenditures or how they are sub

No major headinps are prosided for oper~ting and non-operating rev-
enues or expenditures, altncu h andivadual abems within these classes

are recuested

lurnover (or sales) 1s the principal item of income
required to be noted in the margin of the form for corporabions

Total

1ncome including non-operatin income 1is rejuested,

No formal dastinction is made be-
tween operating and non-operating
revenues The main income 1lem 18
turnover® or sales and 1t may in-
clude tne tax on value added

Sales of merchandise, subsidies
received, discounts and coumis-
s1on. obtained, funancial revenue
and other income items dre dis-
tanguished

Operating revenue iteas included
are sales (turnover) and other in-
come from own activities and gain~-
ful contracts Non-operating rev—
eaue 1bems included are incone
from participation in other com-
paniles, interest ard davadends on
securities and witndra als from re
series  Capibal gains or losses
from disposal of fixed assets and
financial irstrusents are required
to be shown

Receipts are subdivided anto those
from pranciple activaty ana tiose
from other activibies (non-opera-
ting) Also shown are losses-re-
paid, price supporting subsidies
received, interest, pepnalfies re-
ceived, ete Turnover Laxes are
kept separate

No separation of operating and
non-operating expenses, Certain
bems are separated for analyt-
ical purposes as shown,

o distinction between operating
and non-operating expenses, al-
thourh atems of operating <nd
non-operating expenses are gen-—
erally separated from one an-
other.

No formal daslarction of opera-
ting and non-cperating exvenses,

Operating and non-operating ex—
penses distin uished  Planned
and actual figures shown separ-—
ately

Purchases of raw and encilliary
umaterials, fuel and power - change
in inventories, the latter subdiv-
1ded by stage of processing

Value of wmerchandise and materials
bought - chan,e 1n inventories

Purchases bt change wn anventories
hote purcnases may incluae or
sxclude tax on value added, de-
pending on previous practice  Ine
ventories are shown at cost, before
adjustments of various kinds

r
Parchases of materials - cnange in
inventoraes  Tncludes cost of work
given out

Cost of ras materaals, fuels and,
purchas=d services from outside -
chanze in inventories of sewi-
fanished and fanisned products

Cost of raw and ancillidry mate-
rials, fuels and power consumed
Inventories subdivided by stage
and kind More detasl for
closing nventories

Labour costs subdivaded into
production workers and other; to-
gether with cccupational and
functronal aetails re work force.
Healvh insurance and other social
PrOVLS1ONS,

divided into operating and acn-operating items

wages and salaries.

Cash weges net of payroll tax
and of emplojer contribution to
social securaty funds  Boe
ploysr contribution to social in-
surance funds

Wages and other personnel ex~—
penses,

Jazes and salaries and social
secur.by payments by employers
Other sccial payments,

Sufficient deta1l provided to
separate production and obher
employees according to function
and type of paymenl  Taxes ou
weges and salaries paid by
mansgement  Contributions %o
social insurance funds

Depreciation of fixed assets.

Depreciation

4llocations to amortization,
reserve for liquadation of
inabial expenses,and other
provisions

Provisions for depreciation.
Ouher provisions

Depreciation and other prov-
1s1ons on fixed assebs and 1n-
ventories Payments into re-
serves are classciriled inbo
legal and veluntary reserves

Depreciation for past invest-
ment and renewals

Payments for transporvation, ad-
canistrative supplies, and de-
1 11 of other pavmenbs, nov
speciiied 1n previous columns
connected » ich prainciple acti~
vity Also non-opeiating ex-
penses in detail

Rents paid, other "ordinary" ex-
penses, ¢ g repair and mainte—
nance, transport, heal and el-

sctric power Interestv payable,

411 other expenses which may in-
clude payroll tax and tax on
value added,

Adminmistrative expenses, irans-
port and other purchased services
and finencial expenses

Depreciation and valuation ad-
Justments on participation and
other securities

Cost of repairs, freight, admin-
istration, office supplies, tel
apbone, selling, ebe  Costs
that were not plamned fosits of
subsidising hob meals, evc,
Costs of re-organization and
technical development.

W oFeg
I Xoums®
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Ahkek I (QUNT'D ) INCo tp BTAT. T UsTa FULLISHLD LR Culots 1 D Fud BUSIN 5o INTERFrIokS BY oMLsCTLD COUNIRIES

Country, Agency
and
Name of Inguiry

Nature
of Incuary

4., HNet Profit And Its Appropriation

Yet Profit

Darect Taxes

Dastributaon
of profits
after Taxes

Rebained
Profits

Indaa

(a) "Indaan Companies ict, 1937"
and later revisions.

{b) Reserve Bank of India-- Re-
serve Bank of Jndia Bulletan

Japan

(a) Securaties and Exchan_e Com—
nission~—"Regulation cuncerring
1ermirology, loras and Method of
Preparation of Financial otate-~
ments !

{b) linistry of Finance-—%burve;
of Corperate Enterprises"

{¢) Buresu of statistics—-Unin~
corporated Comnercial «nd manu-
facturing coterprise .urve,

Netherlands

Central Bureau of sStatistics——
Inquiry into profits, dividends
reserves and depreciation,

New Zealand

(a) Companies fct, 1955, and
Amendment, 1959

(b) Heserve Bank of hew Zealand-—
Bulletin of the leserve Bark

(c) Department of Statistics—-
National Income Statastics of

Companies

Horway

Central Bureau of 3tatistics—
Mational Tax Administralion and
Incowe statistics For Non Per-
sonal Tax Vayers

Panama

Darectorate of otatistics and
Census--Investiration of Income
and Ixpenses 4nd Gross Capatal
Formatior of Industrial Inter-
rises for the calculation oi Na-
tional Income

Regulations regarding uniform balance
sneet and profit and loss stabements
for joint siock companies, in all in~
dustries, but excluling coupanies
covered b, special le,islation.

Annual taoulation of large sample of
company profit and loss statements,
411 industries except banks, insur—
ance and investment companies

lccounting rerulubions for joint
stock coapanies in all induotries
except bankin- and insurance

Stratified random sample, by direct
quarberly questi.nnaire, covering
all corporations in industries ex-
cept bankin, and insurance

Quarterly sample survey of unincorp-
orated manulacturing, wholesale and
retiil traaing enterprises

Darect ainquiry sent to laimited com-
panies li.ted on Amsterdam stock Ex—
cran,e, plus ldr e sarp.e of unlisted
companies 1n all inaustries

Taxation regulations for companies 1n
a1l industries

Tabulation of published profit «nd loss

data for companies in all industries

Jurect inquairy based on taxation reg-
1sters, for companies in all indus-
tries

Income statistics of business enter-
prises other thar
forestry and fisning.

Direct questionnaire addressed to
enterprises, all industries Gross
capital foramation 1s obtained in an
annex to the above questionnaire

thooe in arr: ulture,

Profit brousht forward from previous
Tn—

year Profit for current year.
cone transferred from general re-
serve and provisions no lon,er re—
cuired

Net profit, excluding certain items

of non-recurring ircome such 4s cap-—

1tal gains and losses or profit on
sales of investments

Net profit

=

et profit

het profit

Net profit (after tax)

Net profit or loss
hote

Paxes subdivided into those on (a)
regular profits and (b) excess or ab-
nornal profits,

Tax provision

Darect taxes

irect taces

Direct taxes

Tasation on profits for year, plus
tax accounting for previous years!'
profits

Provision for taxes on current in-
come

Darect taxes

a nuacer of special adjustments are allowed for tax purpuses and are

shown 1n a separate part ot the income statenent

het profit,

Income tax,

Divadends paid or proposed

Dividends.

Davidends, officers' bonuses
Daivadenas, officers! bonuses.
Davidends, officers! bonuses

Divadends subdivided into prefer—
ence and other shares Paynents
to darectors and special payments
to pension reserves recuested.

Davidends

Distributed as divadends

Daviderds preference and ordinary

npayments on Norwegian stochs and
bonds" 1s shown in the last part of
the 1ncome statement

Distribution subdivided into (a)
Panama residents and (b) abroad,

Amounts set aside for reserves  Re-
serve for repayment of debentures
Reserve for repayment of share capital
Belance transferred to balance sheet
to be brought aowmn Lo next yedr.

Retained profits including transfers
to reserves as indicated above

Appropriation to earned surplus sep—
arated from those of capilal reserve
Capital reserve equals tfive per cent
of retained profit until one-quarter
ot stated capital is sst aside,

Profit reserve, voluntary reserves,
remaining undivided surplus at end of
period

Profit reserve, voluntary reserves and
remaining undivided surplus at end of
period

Undistributed profit

amount set aside or proposed to be
added to or withdrawn from reserves,

Net retained profit

Net profit undistributed.

Net profat undistributed.

G o=y
I XouTy
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COONT'D ) TWOUly GTATSLELT DeTa £USLISHED OR Cull®oTL) FOR BUSINLSS EMIERFnIoho BY SELICT.o TOUNTRIES

Country

B, Tsceipbs And Expenditures

HExpenses

Receapts Includirg
Capital Cains and losses

All gxpenses

Cost of
Goods Sold (Materials)

Labowr Costs

Depreciszanr and
Other Provisions

Ovhez
Fepen sed

Indaa

{a) "Indian Companies
Aetn

(b) Reserve Bank of
India

Japan
(a) securities and
Exchange Commission

(p) inistry of
Pinance

(c) Bureau of Statis-
tics

Hetherlands

Central Bureau of
Statistics-~Inquiey
1nto Profits, etc

New Zealand

(a) Companies Act
and Amendment

(b} Reserve Bank

(¢) Department of
Statistics

Horway

Habtiopal Tax Admin-
istration and
Central Bureau of
Statastics

Panama

Dar ectorate of Sta-
tastics ard Census

QOperaling reverues are not dis-
tinguished from non-operating
revenuss Operating revenue con-
s1sts mainly of sales proceeds,
but detail specified on different
forms varies Non~operation re—
ceipts consist of .ncome invest-
ments, interest, transfer fees,
capital gain on investment, etc

Sales (main income) and "other
income are distinguishea

f0ther income! consists mainly of
non~operating income  (losing
anventoraes of finished goods and
goods in process are shown nere
ag an 1ncome 1tem,

Operating and non-—cperating rev-
enues are distinguishea  Opera-
ting revenue consists oi income
from sales or services rendered
Non-operating revenue congists of
interest, discounts earned, daivi-
dends receaved, profits from sal
of securities, etc The above
1cems are listed separabely on
basic foim,

As abovs,

As above, plus provrietors! in-
come from siue-business in agri-
culture, fishing ovr forestry

Operating and non-overating ex—
penses not distinguished Total
ancludes various fees and miscel-
laneous costs of otner cperations
than the main one

Combined notal of all expenses,

Operatang and non-operating ex-
penses are separaved Details
of each are snown according to
appropriate arcounting titles
Non-operating expensas consisis
of interest paid, bad deots
wratten off, amortization of or-
ganization expenses, 10ss irom
sale of securities, ste

As abeove,

4s above,

No dstail on operating or mon-operating revenues or expenditures

Tncome from sales, income from
services, inherest receired,
rent end royalties received, ave
sho+m geparately

Sales of goods and services,
f1eight income, interest and div—
1dena receipts, rental income, re-
coveries of bad debt~, etc are
ehown separabely  Mnpital gains
from sale ot operatiopal assels
are shown.

Income from sales and other in
come are disvinguished Sales are
subdivaded according to Republic,
canal Zone and abroad

o distinction 15 msde between
operating and non-operating
expenditure

ko aisvinction 1s made bebween
operating and non-operating en-
penses, olher than by lasting
of 1tems shown.

Expenses are subdivaded antoe
items shown on raght

Purchases of 1aw maternals In~
ventories are subdivided inTo raw

materials; gocds in process and
Zinished goods and shown separ-
1tely for opeming and closing

Opening stock of finashed goods
and work in pirogress
rials consumed and other manu-
facturing expenses

Cost of sales squals purchases
plus opening minus clesing in-
ventory Method of inventory
aceounting to be stated.

As above

As above

Purchases less discouncs &
change 1 inventories

&
Goods purchased = changs in
nventories.

Purchases plus anitial anven-
tory manus final nvertory,

Raw mate-

Wages, sarasles and bu mses, 1n-
cluding managevial compensat.on
2nd btravelliry axvenses, ele
Contribution Lo provident apd
vbrer funds,

Wages, salaries and olher pay-
ments as above, all combired

Wages and salar.es plus welfare
expenses and oftirers' salaries
and bonuses.

As above,

As above

Wages and salarics

Cash waze payments wages 171
kind, subsadies and otner
charges Lo pensien furds,
Travel and reprcsentation ex-
penses,

Darect and indirect labour
<osls separated  Azployers
contributvons Yo Social secu~
raey

Dzprec_avion provisson [or ficed
assets shown separetely froa
other provisions

Ninerous 1pd.viaual 1tems shown
Power ana fuel nurchases, Meigat
unt transportation charges, Po
pPeirs vo plant ana machinert, In-
= xarce preilums, Rovalties, rent-
tan and local taxes, ete , escise
c.lies, Interest paxd, Ead debus,
=1e

Depreciation provision Trrerest  Eacise aulies

Depreciation, Genoral admimistrative end sell-
IE exXpenses Repeir end main-
tenance Rent paid Local taxas
and dues

As sbove, As above,

As above As aoove

Depreciation on fixed assets,

Provigion for depieciation, re-
newals, or duminution in value
of Fized assets

Deprzciration

Depreciataion Tateiest paid, rentals and roy-

alties pala,

Depreciation en burldings, ma-
chinery, etc  and other provi-
sions,

Power consumsd, repairs Lo ma-
chinery (ete ), but not bujldangs,
vort and pier expenses, sales and
olher indirect taxes =nd fees

Rent on premises
othel expenditures

Depreciation on bvaldings, Indarect taxes,

equipnent ard otlier provisions

IRBI
whf

s
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ATTL T (CUNT'D ) Tl 3T STATEILaT Dals PUBLISFED UR CoLIESTED PUR BUSINISS 1A TLRPRISLY BY SELLCTED GOUNTRIsS

Jountry, sgency
and
Name of Inquuy

Nature
of Tnguary

A Net Profat and Its sosrepriation

NMet Profit Darect Taxes

Distraibution
of profits
after Taxes

revained
Peotats

Peru

Central Heserve Bank of Peru--—
hational Jncone Statistics

Poland

Central Stavistical dmainistra-
tion--Financial Statements

Portugal

Hational Institute of statis-
ties--"5tatastaics of Companies™
(1abulated)

South afraca

Bureau of Census and Statisties—
llational Accounts lemorandum,
o 23

Sveden

{a) "The Stock Corporation dct of
1944

(b) ventral Bureau of Statistics--
Income, Expendature and Profits of
Business Enterprises, 1953

United Arab Republic (Egypt)

lianastry of Commerce and Industyy--
AThe Companies Law, 1954"

United Kangzdom

{a) "The Companies dct (1948)".

{b) Beard of Inland Revenue,
nReport of the Commissioners of
Her lajesty's Inland Revenue ¥

(c) Central statisbtical Offace,
Econcmic Trepds——-selected
1ssues contain "Income and Fan-
ance of Public Quoted Coupanies "

Darect guestilommaire to all enterprises
ancluaing those individually owned,
collectives and subsiqiaries of foreign
enterprises, 1n all industiies including
bankinz and a riculture

Quarterly financial accounts of state-
ovmed enterprises  Reports are classi—
fied by main kind of activaty  Fourth
quarter revort constitutes the annaal
report

Direct questionnailies Lo corporatiors,
partnerships, limited liability com-
panies and co-operatives in all indas-
tries, excluding financial institutions
for which separate report 1s provided

Accounts of 341 public companies in
manufacturin:, commerce and Services,
the shares of which are lasted on the
Johannesburg stock exchenge, plus 45
other companies, 1959-60  Consoli-
dated reports permitted Demestic
activaties recorded,

Tax regulation for oint stock com-
panies in all andustries except rail-~
ways, banking and insurance.

innual airect questionnaire to 4,000
incorporated and unincorporated enter-
prises coverang all medium and large
firns and sample of smaller ones, ex-
cept agraculbure, banking and insurance,

Tax return ox jJoint stock companies and
partnerships in all ainaustries.

Thas legislation specified the form, content and definitions to be used an
Sance the profit and loss account began only at the staze
of trading profit, no detail of operatins revenue and expenditure can be

company reports

shown

labulation of income tax returns of
public «nd private companies in all -
dustyies except agriculture, vater un-~
dertakaings, shipping, professivnal ser—
vices, insurance, banking, finance and
overseas undertakangs.

Tabulation of company renorts, covers
over 3,000 companies, mainly in manu-
facturing, aistrioution, censlruction,
iransport, ete  Consolida“ed accounts
of groups of companies used wherever
possible

Het profit or loss. Proyision for direct taxes

Profits subdivided into profit from prancipal actavaity (operating profiv)
and profit frou other acuivities (non-overatin, profit), before aeduction of
certain losses such as bad debt losses and other claims or damages from na-
tural causes, cancellation of contiacts and cost of provading employee
housing, meals, etc Capital gains or losses on sale of f1ced assefs also
excluded from figure of profits Profats excludes Turnoser Tax

Position of profit and loss ac—

Taxes subdivided anto local, state
count at end of year

and other

Net profit adjusted to Nabional
Accounts basis, Yencludes interest
and dividends received, profit or
loss on sale of fixed assets, in-
surence claims paid and adjustaments
for over or under payuents of tax-
ation "

Darecl taxes \by udustry)

Net profit or loss.

fiGross profat"
come taxes),

(1 e. before 1n- Taxes paid minus restatution of taxes

and other refunds.

Net profit Appropraation for taxes,

United Kingdom Income Tax and othes
taxation on profits and deductions
claymed on account of taxes paid out-
side the United Kingdom,

Net profit. Profits tax, income bax

Income to be appropriated, Tax on current ancome

Divadends to sharsholders
to employees and directors
bution to partners and owners
Profit remsitted abroad.

Bonuses
Distii~

Allocation to capital investmert fund
Allocation to working capital fund
allowataons to other funds of enterprise

Legal reserve funds, olher fumas,
bonuses, dividends and other

Davadends (by 1-dustry}

Dividends proposed and dividends
paid are given in a subsidiary table.

stock davadend, beard of directors!
Allowance,

hggregate amount of dividends paid
and proposed  Dmolution of directors

Tavidends, anterest, royalties, etc.

Dividends (nst), share due to minoraty
interests,

Heserve finds Proiat notl appropiti
ated or capitalized 4 separale
question gives cepatal ~quapment pur-
chases,

Appropriations te legal reserve and
other funds, remainming undistrabuted
orofit,

Retained ea.mings analyzed by de—
tailed branches of irdustry

Not snown, out may be calculated.

Legal reserve bond-sunking fund,
general reserve and balance cariled
over to mext year

Amount proposed to be set aside or
withdrawn frow reserves  Reserves
provided for redemption of share
capital and loans,

Palance.
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ANNEX I, (CUNT'D ) INGC.E ST IIUENT DATA PUBLIOHED OR COLI nGTED FUR BUSINESS INTLRFRISES BY SELECTLD G UNIPILS

Counboy

B. Recelpts and Expenditwwres

Receipts Including
Capital Gains and Losses

Expenses

All Ixpenses

Cost of
Goods Sold (Materials)

Labour Costs

Depreciat.on and
Other Provisions

Other
Expenses

Peru
Certral Reserve Bank

Poland

Central statistical
Office

Porvugal

National Institule
of Statistics--
"statistics of Com-~
panies®

Scuth Afraca

Bureau of Census
and Statistics

Sweden

{a) "stock Corpor—
ation Act, 19440

(b) Central Bureau
of statastics

U.4 B (Eeypt)

famistry of Com-
merce and Industry

United Kingdom
(a) "The Companies
Aot (1948)n

{b) Board of Inlind
devenue

(c) Central Statis—
tr~al Office

Operating and non-operating items an both receipts and espenses are not

distin,uished, exscept for i1tems shown

Gross income from sales 1s showm

Operating and non-operating receipts and expenses ars separated into
two statements, one concerred vith the principle aclivity of the
enterurise, tne other reldatins to other activities of the enterprase
Cross nroflt on sales of goods are shown, excluding Turnover Taxes

Detailed schedule would permait
sevaration of operating 2pd non-
opera.in- revenues and eXpendi-
tures althcugh thas formal dis—
tinction 1s pot made Resceipts
from sales are separated from
financial recexpts such as rent
on property, srofit from other
companies, interest and other
receipts, ineludirg subsidies,

ho formal separation of operating
and non-operating expenses but
expenses are shown in detail

No detail of income and expenditure 1s required

The statement starts with op-
erating profit  Non-operating
recelpts such as interest, dive
adends profit on sale of fixed
assets, other receipts are then
shown separately Following
these receipts non-operating ex-
penses such as interest paad
extraordinary expenses and
losses on sale of fixed asaets
are aindicated

Proceeds from goods of own make
are separated from other opera-
ting income Interest and div-
1uend receip s and income from

other acuiviules are also shown,

Operating net incore 1s separated

from other forms of ancome such

as income from securities and sub-

sidiaries

Tradin, in.oae and income from investments to be shrwn separately

Provisions,

Total receipts from sales of
goods and remunerdation for serw
vices less discounts plus pro-
ress payuerts
ancome including interest, divi-
aends and rents,

The manner of presentation of tabulitions 1s as follows

also otner total

Manufacturing and selling ex~
penses,

No formal distinction of overating
expenses, out sorme details are re~
ourred as shown

Data not shown on expenses otaer
than depreciation ullowances
However, sross and net trading
profit {(before «nd after allow-
ances for depreciation) is showm

Gros.

trading profit less depreciation and other Provisi.ns, plus other
income, less interest (gross) on Long verm liabilivies, equals "in-

cone to be appronriated"

Cost ofgnaterlals or other pur-
cheses L chanse in nventories,
Includes cultivation, eafraction

and exploration,

4 complete, separate statement

gives details of material costs
of sales, including purchases,

gubsidies, inventory dccumula-
tion and turnover tax

Purchases ~ change in inzen-—
tories (ras materials and fin-
1shed goods separated)

A side atem provides for an-
ventory detail in value and
volune The respondent esti-
mates che percent change in
fixed prices

Wages and salaries

wWages and salaries and other la—
bour costs (e g contributions to
social insurance schemes) shown
in detarl

Salaries, wages, payments into
provident funds and other social
charges met by company

Special schedule on detail of
lzbour costs,

Nov showm

Charges to devreciatrion found

Normal or scatabory deprecia-
tion  Obher amortization to be
shown as profit distribution,

appropriation to depreciation
reserve account shown as non—
operating expense or wuucluded
in compuling cperating prorit-

Depreciation on tangible assets
geparatea from other deprecia-
tion  uther provisions also
shown

Deprecaataon allot ances
Uther provisions to be listed
separately

Depreciation allowances,{ini-
tial and anmual allowances in
respect of machinery, plant,
andustrial buildings, etc
Note  tae above are carefully
specified by type of asset and
may be altered from time to
tame,

Depreciation allowances and
other provisions,

Taxes and excise  Administra~

tion espenses

‘ther expenses subdivided and
shown or separate statements,
{a) those pe.tinent to vran-
cipal activity and (b) chose
related to other activities

Other expenses such as water
charges, lnsurance premiwms,
transpertation, postage, etc,
finanecial comaitments subdive
aded 1nto rent, interesl paad,
bad debts dcnataons,

General administration expenses
are shown &8s non-operating ex-
pense or included In computing
operaling profit

Administrative expenses and
excise duties  Interest paid,

Administration expenses  In—
verest payments Net capital
gains or losses

No detarl of expensos provided fur, except auditors remuneration, interest on debentures and fixed loans, provisions for dspreciation and obher

Interest paid on long-term
liabilaties.

3 e¥eq
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PUBLISFZD OR CCLLTCTED FUR BU>LRSS

LNTERFRISES BY SELECTLD Ul °ILS

ANNEX T (LONT!D ) INCUME STATEMENT DATA
A Net krofit and Its Aporopriation
Coanery, sgency Dastribataicn h
and ofhg\n‘e et trofit Direct Taxes of profits ge:?;?ed
Nawe of Incuiry quATy afler laxes z s

U S SR

Central Statistical Board--—
(a) Annual Financial otatement

(b) Quarterly Tinancial otale—
ments

United otates

(2a) oecurities and Exchange Commis~—
sion—-fegulation S~X "Form and
Content of Inancial Statements
(August 1958)

(b) Internal nevenne Service-—
f5tatiotics of Income (oipor-
ation Income Tax Returns, 1958-
1959 v

(c) Internal Revenue oervice——
Partnership Income Tax Returns.

{d) Internal Revenus Service—
Sole proprietorship Income Tax
Heturns.

{e) Feaeral Trade Commi.sion and
8 E ¢ ——"Quarterly Financial Re-
port for lanufacturing Corvorations!

state-ovmed entcrprises classiiled
according to type of princapal acti-
vity for example, industrial, con—
struction, lrade

The quarterly

Securities rejulation for industrial
and comsercaal cowpanies other ihan
financial anstitutlons  Parent and
subsadiary companies nay file a con-
soladated statement

Tabulation of corvoration income tax
returns 1n stratified sample

Income tax regulation and tebula-
tion of martnership income tax re-
turns

Income tax regulation and tabula-
tion of returns of sol. proprietors
{e g businesses, professionals,
farmers, etc,)

qerterly direct sample survey of
manufacturing corporativns, ercert
newspapers

Total subdivided inte profits from
prancipal activity and from cther
activities  Totals shown before de-
duction of 1o ses such as bad debls
and other claims and calamibizs

¥et profit excludes Turnover Tag

Net profat

Taxable net profit or loss,

Ordinary net income s subdivided
to show each partnerfs share This
plus payuents to partners in fora of
salaries ana inberest, and other ad-
Justments 1s carried on to each
partner’s personal income tex return

Net profit or loss, athout deduc-
tion for wages, salaries, ilnterest or
withdrawals of sole proprietor

Net protit (before ind after laxes
shawn)

financial sbtatemerts are a consiaderable aboreviatcd version of the annual atatements 1hich are analyzed here

Provision fo. incone ard excess profit
taxes (rederal noimal wncome Tax and
surtax  FPederal excess profiis cax and
other ancome taxes to oe stated separ—
ately)

Income tax

Personal direct taxes are assessed on
sach partner for his respective share,
plus other income «nd adjustments

Personal diiect Laxcs are assessed on
the sole propraietor, including other
nforms of inc.me than that of the
business or professicn descraibed

Provasion for Tederal income taxes

Allocations from profit (a) paid into otite Fudgel, (b) for temporary fan-
ancial help to other enterprises, (c) special funds of erbterprases, (d) for
increasing working cavital (e) paid inte constru.bion bank

Deductions {rom swrplus avpropri—
ated £o provasions and reserves nob
treated as experses to be shown
separately  Balance at beganning
ard sua of peracd

Davidends classifiea into cash and
other

Distribution to stockholders in (@ Farred surplus and undivided profits,
cash and assets other than own stock

ard (b) corperations own stoch.

nordinary income', 1 e fthe net in-
come of the business after deducting
salaries and interest paid bo part-
ners, but before personal income
tax calculation

Dastribuiion 1s consadered before
personal direct taxes, as described

Distribution 1s made prior to tay
calculation, as described

'
Othe. darcet charzes or eredits to
surplus

Cash divadends charged co surplus

[
I =ouuy
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Alla T

(SOhD'D ) Induid ol vt hT Da. PUBLILHED Gd GUIL_TED FOR BUoThiod vl PRI Bo BY oELLITLD CUUNTAInS

Country

B, Receipts And Expenditures

Recerpts Including
Cap1ital Cairs and Losses

Expenses

All Expenses

Cost of
Goods Sold (Materials)

Labour Costs

Depreciation and
Gther Provisions

Other
Expenses

U.5.5 Re

Central otat_stical
Board--Annual Finan-
c1al Report of otate-
owned Interprises

United States

(a) Securities and
Eachange Commission

{b) Internal Revenue
service--jorpora-
ticns,

(¢) Internal devenue
Scrvice--Parlner—
ships

(d) Internal Revenue
Service--Sole Pro-
pristorships

(e) Federal Trade
Commission and SEC
{quarterly)

Receipts are subdivided into re~
ceipts from principal actaivity,
recelpts from other activities,
receipts from sources sucn as re-
covery of bad debts or rebates on
fines, and other items  Substan-
tisl detail 1s provided for re-
~e1pts from praincipal and other
activities, for example receipts
from sale of goods end from ser-
vices rendered to others and non-
Gperating r1eceupts claesafied
eccording to source such ag for
nousing, pablic utilities and
commmal feeding Turnover taxes
are excluded From receipts from
sales of goods

Gross sales less discounts, re—
turns and allowances, 1f pos-
sible subdivided inte (a) sales
©o parents and subsidiaries (b)
other (tnis suodivision applies
throughout), Other opurating
revenues may be combilned with
sales revenue 1f under 10,
Other revenue subdivided into
davadends, interest on securities,
profit on securities and miscel-
laneous.

Gross receipts less returns and
allowances Non-operating re-
celpts in such detail as in—
tersst on government obligations,
other interest, rents, royaltaes,
net capital gairs (losses), net
capital zain on other than cap-
1tal assets, dividends from dom-
estic corporations, dividends
from foreign corporations, and
other receipts

Gross recerpts less returns and
allowances, less related ex—
penses, equals "ordinary income'
Other income detailed as follows
Ircome from other partnerships,
syndicates, etc Interest re—
ceived, except interest wholly
and partly exempt and interest on
tax free covenant bonds  Income
from rents with supporting detail
Aoyalties  hon~oualifying divi-
dends  Other ancome,

Total receipts less returns, re-
bates and allowances,

Net sales Other income or de~
ductions (net)

Expenses are suodivided into opera-—
ting and non-operatin: expenses,
with debails similar to those des-
cribed under revenues,

Operating expenses {otner than cost
of goods sold) subdivided into pur—
chases from and services rendered
by (a) parents and subsidiaries and
(b) others, other oper.ting ex-
penses suodivided into selling,

Zeneral and admin.strative expenses,

provasion for doubtiul accounts and
other general expenses Non-opera—
ting expenses are separated and
subdivided into interest paid, net
losses on securities, anortization
of debt aiscounts, expenses or pre~
miw: s, net losses on securities and
miscellaneous

1otal enpenses subdivided into cost
of goods sold and cther expenses as
delarled on r1 ht HNet loss on
sales other tnan capital assets,

Expenses suodivided into cost of
goods sold and other groups shown
on risht

Expenses subdivided into 1tems
shown on raght

Opecatl;rxg expenses including
general administrative expenses,
depreciation and depletion Not
subdivided,

Consists of purchases of raw and
ancillary materaals, fuel and
power consumed and purchased
from other enterprises

Cost of 7oods suld as reculaily
computed under the s/stem of ac-
counting followed  Invenlory
accounting method to be stated,
terchandising organizations may
i1nclude occupancy and buying
f’:_osts here Purchases of goods
- chan, & 1n anventories shoun

ir supplenental schedule on cost
of goods sold.

Cost of juods sold may include,
in addition Lo costs of goods
and services utilized and pur-
chases from others, wares and
salaries and payments to direct
labour and other direct internal
costs, The subdivision of 1tems
to purchases of goods, ete =
change 1n inventories 1s shown
on a separate schedule,

Purchases & change in inventories
Inventory accounting method can-—
not be changed witnout permission
If LIFO used, special form re-
quired,

Purchases T change in inven-
tories, subject to same provi-
sioms 45 above  Purchases to be
net of items withdrawn for per-
sonal use Cost of labour in-
cluded in cost of goods sold

labour corte subdivided into pro-
duction workers and obher, together
wivh occupational and funclional
details regarding employees
Insurance and otuer social pro-
visions

If wages and salaries to direct la-
bour are included in cost of goods,
then wages and salaries and other
paywents to administrative and
other (ndirect employment are
listea separately,

balaries and wages other than those
included 1n cost of goods sold
Payments tc partners in the form of
regular selaries, which ale not
considered part of dastrioutive
shares  (These are added back in
caleulatang ancome for tax pur—
poses)

Salaries, wages and employeid con-
contributions to pension and other
funds, other than vages, etc, al-
ready included in cost of goods
sold and excluding any salary with-
drawn by proprietor,

Healbh

Lepreciation of fixed assebs,

Reserves for depreciation,
depletion and amertazation of
ovroperty, plant and eauipment

Depreciation and similar pro-
visions supported by detailed
schedule on charges made a-
gairst 1eserves for fixed as-
sets,

Depreciation and amortizaticn
Depletion of mines, o1l wells,
ete,

Depreciation and amortiza-
tion  Depletion of manes, oil
wells, ete,

Payments for transportation, ad-
ministrative supplies, and Ae-
tall of other payments not
specified in preceding columns
connected with praneipal sc—
tavaty  Alse non-operating ex—
penses in detail

Detailed listin~ 1s required
for items such as compensation
of officers, rent paid on busi=-
ness preoperty, taxes on prop-
erty and other indirect baxes,
advertising, interest paid, bad
debt losses, losses through nat-
ural and other calamaties, re-
pairs, donations, contrabubions
vo private pension plans, -nd
other deductiions

Interest other than that con-
sidered as a payment to part-
ners  Rent on business prop-
erty Tases hepairs, Losses
by fare, shipwreck, storm, etc,,
not otherwise claimed as repairs
or covered by insurance, Other
deductions authorized by lew, 1
e excluding losses not con-
nected with business,

Rent on business property
Taxes on business and business
property  Interest on business
indebtedness, Repairs Bad
debts arising from sales and
services, Othe: business ex-
penses

0T ®8ey
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ANNEX TI  BAIANCE SHEET DATA PUBLISHED OR COLLECTLD FOR BUSINESS ILNTERPRISES BY SELECTED COUNTRTES
Asgels
Curyent ASsers hon-Current Tangible fssets Intangible issets
Short-Term Investments and Loans
Country, Agency Cash "
a;; y and o%;.‘:i:atlogz Other Rﬁ,i;i::ﬁ]s.e Inventories Oth;:pi?;mm Tnvestzerts Fixed Assels uther Non-Current Intangible
Neme of Inquiry Near Cash < ° Tangible Assels Assets

Argentins.

Hational Stataisti-
cal Service——Offi~
cial form of Balance
Sheet and Profit and
Loss Statements
(1954).

Australia
Commonwealth Re-
serve Bank--Supple-

ment to Monthly
Bulletin

Austria
Central Statis-
tacal Office-—5t.
taistical Handbool

3razal

{a) "Compeny Law
of 19407,

(p) Brazilian In-
statute of Econo-

micg-=~Conjunctura
Econdmics,

Cash and bank de-
posits; cheques,
sight drafts

Cash on hand,
bank deposits
Faxed deposits

Note

Cash and current
accounts in banks.
Bills of exchange,
cheques and other
claims orn banks.

Note

HNote

Cash

Government and non-government marketable

securities and other shares  Nominal,
cost, book and quoted values of securi-
ties shown in separate statement.

Commonwealth gov—
ermuent and local
and semx-govern-
ment securities

Assets and lisbalities are given in Minverse order of liquadity", 1 e

Securities which
are nobt con-
sadered permanent
assets.

Trade credits clas-
s1fied 1nto secured
and unsecured and
whether or not over—
due  Also subscrap-
tiong for shares and
debentures, advances
to suppliers, income
due and miscellaneous
credits granted
Provisions for bad
debts deducied

The term "debtors"
18 used to cover ac—
counts receivable
ancluding prepay-
ments, etc  Out-
standing balances of
hire purchase com-
panies and housing
loans of builaing
socleties are in—
cluded here.

Accounts rece)vable
Advance payments.
Claimg on affiliated
companies

Short~term investments and accounte receivable combimed.

y For nature of inquiry or legal emtaty and indusirial coverage, see Annex T 4

Inventories subdi~
vided into merchan-
dise, raw materials,
other materials,
work in progress and
fainished products

Verk in progress and
trading stock, net
of provisions for
loss on realization

beginning with fixed assets and

Raw, semi-finished
and finished pro-
ducts are shown sep-
arately

TInventories,

Long-term loans,
subdivided into
mortpages secuied
and unsecured,
less provision for
bad debts Lafe
ansurance valued
at cash surrender

Investments in-
~lude mortgages,
Jdebentures, notes,
deposits and other
loans  Shares an
subsadraries which
give parent com-
paay « controlling
anterest are shown
1f returns not con-
solidated  Shares
an other ecompanies
shown separately

ending with current assets

Other cwrrent as-
sets

Participation 1n
cvher firms Zhares
not pzad for Qther
financial wnvest-
ments

Other

411 faxed assets
valued at original
cost less depreci-—
ation  Includes
amprovement of
land and forests
Value at beginning
of year, zcquisi-
tions and sdles
durang year and
valve at end of
year, all at orig-
inal cost  accu-
mulated deprecia—
tion at peginning

Tracemarks, pat-
ents, cConcessions,
goodwaill, antici~
pated expenses,
organization ex-—
penses and expenses
incurred in sele of
debentures

of year and charged

during tne year
shown in separate
statement for each

kind of fized asset.

Fixed assets in

plant and eguipment

after dep:eciation
Known revaluations

Other assets Goodw1ll, patert
raghts, 1ssue and
formation expenses,

etc

are excluded by the

compailing agency

Faxed assets in—
c¢lude land, burld-
ings, machkines,
tools, furniture
and fixtures and
other real assets
and assets under
construction, all
of whieh 1s given
in detail Advance
payments on con-
structzon work 1in
Pprogress

The regulation provided for a subdivislon into short-term, long-term, and fixed assels, wath instructions regarding valuation of assets and setting up of reserve

The «olumnar headings 1n these sources and uses of funds statements are cross-clagsified by about 40 industries in commerce, manufacturing, transportation and utilities

Raights, (e.g
water raghts)

leases  Parbicu-—
pation in other
firms  Develop-

ment expenses

and obher

L 3%y
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ANNEX IX { GOWE*D) BALAHCE SHEET DiPA PUBLISEWD OR COLLECTED POR BUSINESS EWFLRPRISES BY BELECTED COUNTAIES
JREVENEESLT) e Nei dorth
Turrent [1abriities Nor-Current Liabilitires
Country Paid~In-Capital Earned Surplus Other
(cont'd,} Short-Term Loans and N s Pavabl Bceurals ana Bonds, Debentures and  Lom.~lerm Loans Other Fon-Current Aadrin=taptta. and Rn;ni:g s ’
Notes Pajable ceounts Payable Other Loabilities Mortzages Cutstanding Payahle Larbilities e Heserves
Argentina

Mrtilonal otetistacal
service

Australia

Commonwealth reserve
bank

Austria

Centrel sitatistical
Office

grazil.
(a) "Compan, Law of
1940%

(b) Brazlian Tnsti
tute of Ecanomics

Bank loans on current
accounts classilred
accordin, to whether
or not secured

Bank overdraft and
other borrowing such
as deposita lodged
with compames, If
possable, loans by
banks are shown under
specific headings.

Bank debts, bills of
exchange payable,

Note

Bank loans.

Trage debts classified

into suppliers and
other, and whether or
not secured,

The term "creditors"
15 used to cover
trade and sundry
creditors, clientis
deposits, bills pay-
2ble and accruals,

Accounts payable,
vanced payments re-
celved.

AQe=

Acervals and pro-
¥isions for social
irsurance contribue
tions ard taxes,
prepayrents on
orders, and divi-
dends payable.

Accumilated provie
stons for tax on
Profits of current
year and PI110r jyeers.
Loars from subridi-
aries, branch cuse
pense accoants, ete,
are shown only “when
conm lidated accounts
are not available,

Provision for taxes,
pensaons, etc.

The regulatior provided for the separation of shorc-term and long-term liabalities,

Ponds, debentures, mortgeges and other loni- Anticipated 1ncome 2nd
term Joans pasable, capital gains

A1l debentures

and notes including
convertible notes,
registered notes,
ete, are included.
Movtgages are 1n-
cluded as descrabed
on Company balance
sheets,

Bonds, debentures,
moertgages and other
long=term loens
payabls

paid-in capital and stetutory and other ressrves.

Subscribed e-pital sub-
divided into hares in
circulation and shares
1n portfolio,

Ordinary capital ire
cluding employes's
snares, deferred ors
durar; shares, appli~
cetion money and cells
raid 1n advance but ex-—
cluding bonus 1ssues,
Freference capital in-
cludes all types of
preference capital,
cumulative and nom-
cwmilative, partici-
pating preference and
preferred ordinary
snares and applices
tion mone; and calls
pead in advance,
Premium on share ise
suse 15 stated sep-
arataly,

Shaze cepital,

Snowe at par and paid

o

Legal reserves, ree
serves for replace-
ment of fixed assets,
pre-dms renswed on
sheres, reserve for
future dividends;
other reserves Re~
tained profits less
provisional dividends.

Raserves include all
free reserves for dise
tribution te saare=
holders in the event
of liquidatlon except
specific provisions
such as those for tax-
ation, dividends, bad
and doubbful debis
Unexplained adaitions
to reserves are shown
separalely. Where ro-
serves are created by
revaluation of aseets
or by capitalizing
tonus issaes, these
changes are removed
before vabulation,

HReserves. Undastri~
buted profit earried
oves from previous
years, including re-
S8IVes,

Regerves and provisions.

Provagions for divie
dends, Minority inw
terests (repressnting
capital of subsidi-
aries held by per-
sons outside the
group of cappanies,
and their shaie of
retained profits

and resevves), Une
apprepriated profits,

Iv 1e not clear
whether depresiation
reserves are kept
separate or geducted
{ran the inadvidual
items showr under
fixed zspets. A
geparate ttem for
unellocabls gepre-
cralion 1e shown,

¢ afeg
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4NNEX II (CONT'D) BALANCE SHEET DATA PUBTISHED OR COLLECTED FOR BUSINWSS ENTERPRISES BY SELECTED COUNTRIES
TESsets
Current Assels Non~Current Tangible Assets Intangible Assets
" n Short~Term Investments and Loans
Country, Agenc; Casl
Z}:X,]d aeney and g;{:g’:zﬁs Other Rizzi:;ﬂlﬁe Inventories Othz;gtxs‘rant Investmenis Fixed Assets Other Non-Current Intangible
HName of Inquar; Near Cash Tangable Assets Assets

Canada

{a) Department of
hational Revenue-—
Taxation Statistics

{b) Dominion
Bureau of Statis—
trcs—-"Quarterly
survey of corpora-—
tion assets, lia-
bilataes and net
worth "

Qzechoslovakia
State Stataistical
Office~—

(2} Annual Fanan-
cial Statement of
State Enterprises

(b) tonthly state-
ments as gbove

Denmark

statistical Depirt—
ment—-fieports of

Registered Comvanies

Fanland

Min~ stry of Trade and
Industry <nd Tac Au-
thority, "lLaw “egard—

ing Bookkeeping
(1945)%.

Cash on hand and
bank deposits net
of outstanding
creques and over—
drafts

Cash on hand and
in bank deposits,
subdivided into
Canadian and
other

Note

Federal govern-
znent securities

Canadian fed-

eral governuent
treasury oills
Other Canadian
tederal govern—
nment direct and
guaranteed deot

Short-term notes of
finance compinies

and of other wnaffi-
liated companies in-—
cor.ordated ar Canada

ibove detail refers to corporations in penersl, while

separate forms are opeln, developed for tru.t and mortgaze loap

companies and instalmert and other finance companies

dated revorts are obtained vhenever possible

Gash and de.os-
1ts at sState
bank,

leote

Cash and baink ae-
posits

Cash and banz de-
posits

2/ ror rutare of in uiry, see innex IL.

These are samlar to above, but less

Letters of credat

detailed

Balls of erchan, e
at acgquisition
value,

Consoli—

Accounts recelv—
able afterdeduct-
g reserve for
bad debts, ex-
cludes loans to
offa ers, em-
ployees, etc

Accounts receiv-
able less bad debt
provisions In—
cludes accounts
receivable from
subsidiary and af-
filialed cumpanies
(when not consoli-
dated)

dccounts receiv-
able subdivided
into nine classes,
according to type
of customer, slate
ageney, ete

Accounts re ei1v-
able

Inventories be-
fore deduction of
reserves, the
latter being
shown under sur-
plus

Iuventories, in-
cluding raw ma-
terials, fuel and
supplies, goods
In process and
fanished goods

Internzl ac-
countaing of
"earculating as-
sets", (raw ma~
terials, fuel,
goods 1n process,
fanished soods,
ete )

Prepaid expenses,
goodwall, leases,
cash surrender value
of ansurance, etc ,
ali combined in one
Lroup of 'other as-
sets!

Prepaid expenses
and other current
assets

Goods in transit
iccounts in special
funds,

Inventories are to be

valued at higher of
cost or repla-ement
In case of

value,

deterioration o1 other

fall an value, they
may be written down

Investaent an af-
filiated conpanies,
Uther securilics
culmpt 151 bonds,
stocks, mertgages,
notes, apreeients
for sale ard o:ler
neotyable securi-
ties

uther Canadian
vonds and Jdeben-
tures--provineial
and munccipat
direct and guar-
anteed issues, 1s-
sues of companies
ancorporatea in
Canada and of in-
stitutaions  uLtlien
Canaaian wnvesb-
ments—-~stocks,
mortgeges; notes,
long—term aavances,
ete, Investments in
foreign bords, de-
bentures, treasury
bills, stocks moril-
gages, notes, long—
tera advances, etc
Investuents in and
advances to subsad-
1ary, affilited or
assocrited comp~
anies

Bonds and shares,
ancluding holdings
of owns sheres,

Laud (mainly tamber
and mineral rights),

buildings and eguap-

ment at original
cost Depreciatlion
reserves listed as a
liabilaity

Plant, machinery, e-
quipeent, land, min-
eral and tamber
rights, etec less
accumulated depreci-
ation and depletior

Fixed agsebs, build-
ing sites, etc,

Land and forests,
buildings and ma-
chaine installations,
valued at Pagher of
a.quasaition or ro—
production value
Less depreciatior
according to a de-
tailea schedule of
rates

A group of “olher assets® 1s shown

See "other current
assets "

con—

sisting of deferred charges, intargible
assets, trust or earmarked funds, and
other non-current assets.

Allocations from
pofil to State

buds et, investment
bank, and to various
funds tor increase
ot own circuwlating
assebs, for finance
of investment, stc,

Qtner reserves

Organization -
penses liey 08
written oli n
five years.

¢ TR
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ARKBX II  (COFT'D} BALANCE SHEET DATA PUBLISHED OR COLLECTED FOR BUSINESS ERFERPRISES BY SELECTED COUNFRIES
Liabilities Net Worth
Country Current Liabilaties Non=Current Lisbilitaes -
{cont'd, } SHSTT=TeTn Loans ana. AecTuals and ToMds, UeBentuTes Bng. TSHE=TETm LOans TRERST NOH-LUrTEhT Pexd in Capital Barned Surplus Othsr

Notes Payable

necounts Pagable

Other Liabilities

lortgages Qutstarding Payable

Iaabilities

and Reserves

Canada

{e) Department of Na-
tional nevenue

(b) Dominion Bureau
of Statistacs

Grechoslov-kia

Stite Statistacal Uffice

(a} Annual Firancial
Statement

{b) sonthly Financial
Statement

Denmark
Statistical Departuent

Fanland

banistry of Trade and
Industry, etc,

Bank loans and cred-
1ts extended by bank-
1ng in-titutions ex—
cept mortgage loans,

Short term loans and
notes payeble (a) to
chartered banks in
Canadian eaurrency (b)
other,

Short term bank
loans and other
liabilities sub-
divided into large
nurber of separste
accounts according
to purpose.

Note

Pank debte.

Bills of exchange
Bank loans payible

Accounts and balls
payable, excluding
taxes.

Income and other taxes
payable  Current pay-
ables to subsidiaries
and affilieted comp-
anies  Other accounts
payable,

Accounts payable sub—
divided according to
purpose or creditor

The monthly statemsnts ere sumlar to above, but less

Accounts payable,

Tax liabilities
corsistang of mumi—
cipal, provincial
and federal taxes

Prepayments re~
ceived, Other eur-
rert liabtlities.

Continuing liabilitaes

for wages,
insurance,

national
ete

detailed

Estimated tax
liabalaty

Bonds, debentures, mortgages and other longe
term loans payable, all having a term
greater then one year.

Long~term debt sub-
divided into (&)
bonds and debentures
(b) mortsages and
agreements of sale
and (¢) other long
term debts,

Long~term loans from

investment bank
sources, and own
an basic fund or

mristcy,
and other
resources
Teserve,

tortgage loans and
other long~term
loans,

Depreciation and de-
pletion reserves are
shown here as a lia-
bility, 1.e. are not
deducted from the

corresponding assets.

Capital stock.

Paid-in capital cop-
sast g of capital
stock and premiuvm or
discount on shares.

Peio-1n snare capital,

Depreciation reserves Shares or partici-

may be shown here or
es a dedvction from
fixed assets, Re-
serves for aajusbe
mert of anvontury
velues.

petrion capital, Paid-~

1 capital,

Surplus accounts of
2ll kinds, including
general and conting=
ency reservass, bond
redempticn and in~

ventory reserves, less

operating or capital
aeficits.

Surplus including re-
serves wich are re-
garded as part of
shareholderts emaitys
Surplus 1» subdivided
nto (a) retained in-
come (or deficit) and
(b) Surplus arising
from appralsals of
fired assets, etc,

Reserwe funds, Pra—
vious years! profat
and loss, Harmed
surplus and reserves.

Interest of minoraty
shareholders 1n sube
sidiaries,

Other ney worthe

4 o%8d
I1 xeumy

usTIimy
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A8sels

ANNEX II (CONT'D) BALANCE SHEET DATA PUBLISHED OR COLLECTLD FOR BUSINDSS ENIFRPRISES BY SELEGTED COUNTEI:

Current assets

Non-Current Tangibl

Assets

Intangaible Assebe

Short-Term Investments and Ioans

Country, Agency Cash
Gove: t - count o
and 3/ and Ob‘ili?zigns Gther Rize:ﬁzbie Inventoiies Otherxs\;v;g'ent Investiente Fined Assets Other Non-Curient Intangablic
Name of Inquiry= Near Cash == - Tangible Assets Asssts
France
Cash on hana, bank Inventories Fixed assets may be

{a) Jaimistay of Fain-
ance--Statistiques

et ¥tudes Financigres

(b} Conseil Nabional
de la Comptabilité-—

Plan Comptable
Général

Germany (Pederal
Lepublic)

Iaw on Joint Stock
Companies, 1937 and
later amendments.

Hungary
Mnisteries, direc—
torates or trusts
of ministeryes
General industrial
accounting report

India
(a) Indian Companies

Act, 1937 and later
£evisions

(b) Resexve Bank of
India--Reserve Bank
Bulletan

deposits and
postal cheques,

Cash subdivided
into franc and

other  Bank de-
posits by kind of
bant  Postal

cheques, other
cheques and
couvons

Note

Cash  Dbeposits
with Reichs~bank
and Postal Cheque
Office, Other
bank balwnces and
bills of exchange

Note
Cash and bank
balances  The

term "single ac-
count® 1s used for
bank accounts,

Note
Cash  Bank de-
posats subdavaded
anto current; call
and aeposit ac-
counts.

Cash and bank bal-
ances separated
Fixed deposits
with banks separ-—
ated,

/ Por nature of 1nguiry, see Annex I

Treasury bonds by
tspe

Country presentation 1s in inverse

See "invest—

Loang due wathin
one year Bills re-
ceivable and var-—
rants

Customers? accounts
by type of account,
Dedalers accounts
Other accounts re-
ceivaple

valued at cost,
befere deductions
or allowances per—
mitted under tax
laws Tax on
value added maj be
ancluded.

Supplies, raw ma-
terials, finished
goods, ebc valued
at market prices

order of liquidity, beginning with Fixed assets, etc

Investments and
short-term loans
{long-temm invest-
ments not separated)

Country presentation 1s in inverse order of licuadity

Balance sheet items are presented in lnverse order of liquidaty,

Bills of exchanze

ments" Advances recover-
able, e g for pre-
paid rales and
taxes

Combined 1into single total of

accounts receiv-
able, for goods de-
lavered and ser-
vices supplied

Accounts receiv-
able,

"Current assets?” include anventories which are suodivided as

shown in Annex I,B

progress and stock in trade

be stated

Inventories sub-
divided into raw
materials, goods
in process, and
finisned goods
Valued at lower of
cost or market,

Raw materials,

fuel and supplies
sem1-finished and
fanashed products

Prepaid taxes.

Acciued assets

Prepaid expenses
4ccounts repre~
senting connec—
tions with cen-

tralized (budge~

tary) agencies

and 1n considerably more detail than shown here,

They include stores and parts, work in

The metlhod of valuatiun s to
"ourrent assets® also anelude sundry debtors

Related reserves are showr, and deducted here

olher assets

Hew, semi-~finished
and finished goods,
methed of valua-
tion to be stated

Advance rayments
of income and
other taxes

Ponds and equities
shown separabel;
and valued at pw -
chase price Loars
over one yeer ac-
cording to security
held,

Mortgages and annu-
ities held In~
vestments 1n asso -
crated businesses,
Partacipation, own
shares, shares of
parent company and
other secwrities.

The term "investments" i1s used to cover tne combined lotal of fixed assebs
ments, other tangible assets and intangible assets
15 bto be snown, togetheir with additione or deductions during jear
deaucted from values shown here Valuation on above items 18 at ¢riginal cost
possable, bub 1f other bases of valualion are used, they are to rc stated

valued at original
cost or revalued
Accunulated amortai-
zation may be de-
ducted here.

lacd, buildings, ma-
< .1es, tools, equip-
weat, furmiture

ard faxtures Plus
i1sed assets in pro—
cess of construc—
tion may be valued
av orizinal cost or
revalued

Iand, buildings,
plant, machinery,
tools and equipment,
valued at higher of
purchase cost or re-
placement. Account
1s designed to show
additions as well as
cumulated valve  See
note under deprecra-
tion

Real estate and
fixed assets by type,
e g machinery,
vehicles, etc Val-
uated at gross cost
of acquasition, less
balances accumulated
as depreciation

Organization er=-
penses and 2cruie
sitaon of other
assets such ag
titles ana deeas.

Shares not completely Concessions, trade
taken up or paid for, marks, patents,

licences, etc ,
valued al purchase
price or obther
value

mvest-

For each item, oraginal cost

Depreciation 19
hers
Govern-

ment and other securities, bonds, debentures and shares are to be listed

Investments not
separated from
other current as-
sets

tand, buildings,
machiner;y and squip-
wept, less depreci-
ation,

€ wing
1 sow
Etlavcial
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AFNEX 1T

(CONT'D) RAJANCE SHEET DATA PUBLISHED OR COLLECTED FOR BUSINESS EVFERPRISES BY SELECTED COUNTRIES

Country
(conttd.)

Tisbilitigs

Net Worth

Current Lisbilities

Nor=Current Liabilities

Short-Term Loans and

Notes Payeble

Accounts Payable

Accruals and
Other Laabilities

Bonds, Debentures and
Mortgages Outstanding

¥rance.

{2} Ministry of
73 1ance

(b) Conseal Na-~
tional de la Comp-
tabilité

srmany, (Fed. Rep )

aw on Joint Stock
“ompanies

Hungary:

[linistries; Uirectorztes
or lrusts of anistries,
eneral Incustrial Ace

counting Report,

Irdia:

(2) Indian Companies
Act, 1937, ebco

{p) Reserve Bank of
India

Short term debt in
form of bonds and
debentures payable
witlan one year.
B1llg payable and
warrants.

Liabilataes to
banks and from ac-
ceptance of drafts
and bills of ex=
change.

wredits granted by
central bank for
carrying on bus=
iness and for fi-
nencing stocks.

Advances from banks
and other loans and
advences, secured
and unsecursd shown
separatelys, Short
term loens are de=
fined as one year
or less.

Liabalities not subdividec into eurrent and non—current.

Accounts payable,
sub~divided into sup-
pliers! accounts (for
prepayments recexved)
and other,

Accounts payable,

Accounts payable,

Accounts payable to
sundry creditors.
Accounts payeble to
subsidiary companies,

Adjustment account
to allocate ex—
penses to period in
which incurred.

Accruals. Liabil-
ities to trust en-
terprises. Advance
pa,ments made by
customers. Liabil-
ities re savings de-
posited with the com-
pany,

Circulating fund.
Accrued wages, taxes
on wages and salaries
and social security
contributions due,

Accrued interest,
Provasion for taxes,
Promision for dlva~
dends, Hote Ad=
dational provisiona
sush as those for
claims ageinst the
company and uncalled
liabality on shares
are listed under
Heurrent liabilities".

Borrow=

1ings subdivided into secured and unsecnred and whether owed to

banks, industrial finance corporations and other.

Obligataons and
bonds payable in
over one year, sub-
davlided by kind,

Debentures 1ssued,
mortgages, land
charges and annwaty
charges,

Long-Term Loans
Payeble

Other Non=Current
Lisbilities

Pald—in Capital

Earned Surplus
and Reserves

g ofed

IT Xewuay

Other

Other debts maturing
ir over one year.

Investment fund.
Withdrawals from
Investment Bank or
Central Bank (re-
newals). Other
loans for invest~
ment purposes.

Provisions for risk,
guarantees to clients,
losses, fines and pen=
alties Provisions
for renewal of fixed
assets for leased en~
terprises. Provisions
for expenses, oblige—
tory retirement ex-
penses to persomnel,
etce

Depreciation reserves
on fixed assets to be
kept separate from
fixed assets  Opens
ing amounts, write-
offs during year and
closing amounts of ac-
cumlated depreciation
are to be shown.

Deferrsd liabalde
tiese

Registered social
capital.

Soctal or personal
capatal, classified
anto capital called
1n and capital not
yet called in, mes-
sured by nominal
capitsl for compan-
Jes and by net
assets for indivie
dual enterprises,
Premium on the ig~
sue of stocks re-
presenting the ex-
cess of actual pro-
ceeds over nominal
price,

Share capital is to
be described an de-
tain an an accom—
panying statement,

Paid-up capital
classified into or-
dinary and preference
shares, excluding
share application
money, amounts re=
cerved on forfelted
shares and share pre-
mivum money.

Paid-in capital,

Reserves and allow~
arces for transfers
to providion ac=
counts (not deduc-
tible for tax pur-
poses,)

Reserves including
all profits retained
at the disposition of
the enterprise and not
incorporated in the
capitel, classified
into legel reserve,
statutory and contrac=
tual reserve, reserves
ariging out of subsidy
to equipment, special
reserve of valuation,
and reserve correspon~
ding to contribution
of govermment to war
damages,

Reserves classified
into statutory re~
serves including
premiums obtained
from 1ssue of shares,
gain from conversion
of convertible bonds
and additional pay-~
ments by shareholders
for acquisition of
preferential righte,

and voluntary reserves.

Surplue and reserves
classified into capi~
tal reserve, and gen-
eral and other re-
serves, Depreclation
reserve.

Earned surplus and
reservese

Balance brought down re=
presenting balance of

the previous period not
distributed or trensferred
to reserve account or, in
case of 1oss, not compene=
sated by deduction fram
profits. Reserve for cap-
ital, Subsidy received
to acquire fi<ed assets,
less subsidy registered
in the profit and loss
account

OtheYr net worth.

ysTTHE
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ANNEX 10, (CONT'D) BALANCE SHEET DAT? PUBLISHED OR COLLECTE FOP BUSINFSS ENTERPRISES BY SELECTEDN COUMiFIES

Aesels -~

Country, Agency

and u/

Name of Inquary

UiFlent ASsavh

Hor—(urrent Tapzable hssels

Intangible Ascets

Cash Short-Term Investmeats and Loans
and Government Othe Accounts
Near Cash Obligataons &2 Recelvable

In-enuvo.ies

Other Current
Assels

Investments

Fired Asseis

Other hon-(urrent
Tangible Asscts

Intangiole
Lssets

Italy

#Cival Code"

Japan

(a) Securaties

and BExchange Com-
m2ssion--"Regula-
tion concerning
Terminology, Forms
and Method of Pre-
peration of Fin-
anczal Statewenus ©

{p) Manasiry of
¥1nance--"Survey of
forporate Enber—
Jrises M

{c) Bureau of

Svatas wes—--Unin-

corporaved (om-

T oresal nd Mapue
whurang k» er-
388 SUFVeY.

¢/ For nature of inguiry,

Note Balar .e sheet 19 arranged in inverse liquidity orde:
Cash and bark de- Other asaets to be
posits valued at presumed

value to oe real-
1zed,

Accounts receiv-
able, excluding
those receavable
from subsidiaries,

Cash on hand and
in banks,

Marketable securities escluding those of
subsidiaries Notes and bills receiv—
able less discounts

Note Although there 1s no regulation 1egarding consoladation, several items of
Information are requested to ba broken down into separate accounts with sub~
sidiaries and others.

Accounts receiv-
able ancluding
b2lls veceivable
(but excluding ac-—
commodation bills
and discounted
bills), less pro-
vision for bad
debts,

Cash on hand and
in banis

No balance sheet data collected,

see Annsx 1.

Hav materials aud
finished guods =t
end of financial
year, to be taluea
at lower of cost
or markel prics

Closing inventoriee
subdivided into rae
materials, funished
goods and vork 1in
precess

Inventories clas-—
sified into mer-
chandice or fin-
1shed goods, worl
in progzess and raw
materiale and sup-
plies

Current and non~curiert 1tems are not classified as such

Prepaid expenses
to be writien in
in one year, oX-—
cept subsadiarles!?
accounts

Other current
assets, less pro—
vigsions for un-
paxd loans and
saumalar items.

Fired revenue
bonds of whicn
valae to be de-
termined by the
dareclor's buora
shares 01 pauti-
cipatzon veluea
3 gum not hagrers
than thac 1esulcin,
from the last .ot
ance of the = tew-
prase to which it
relers

Investment con-
sisting of stocks,
bonds and dcber-
twes and direct
1nvestment, das-
tingaish.ng be-
iwcen those ef suo-
sadaaries and of
non-subsidiaries,
and long-term loails
and other 1nvest-
ments

Investment con
sisting of sceurn=
ties, paitacipa-
tions, anvestoent
securibies long-
term loans, and
real estate for in
vestmenc; less pro-~
vasion for bad
debts,

Tased assets clas
sified into real
esvate, wnstalia-
t1ons and mackinerv,
erd furmiture, val-
res at not more than
wost price Depre
caation 1s nol de-
au ted here, b ac~
.-zuiated as a lia-
Ity

Fiaed assets classi~
fiea 1 to buiicinss,
gtructures, ma-
chinery and inscall-
atiens, shaps, rol-
ling stock, tools,
apparatus and fix-
wures, land, con-
struction work in
vrogress, other
fined tangable as-
sets Depreciation
reserves for fixed
assets to be lasted
as deductions

m14ed assets class-
1fied 1nto land
(4ncluding land b=
provement expenses),
and obher tangible
fixed assets (an-
cludang constructicn
work in progress).
less accumulated de-
preciation

Siedits irow
snayehelders for
paynents st.1]
due, 1 e capilal
now 2d1d up bee
l.abality side
10r shares issued,
at nominal value

Patents, ccnecew
sions @nd trade
marks, valuea not
higher thar bujines
or cowb price and
to be wravter ofi
eadh yesr 1n pro-
portion to their
a.ration or to
wasbe and Qamini-
tion of Thei. util-
azztion  Goowwall,
valued at prace
paid for 3t

Intangivle assebs
¢lassifrea anto
goodwill, patent
rights, leasshold
trade marks, ubtil-
aly model patearts,
desaign righis,
mining raghts
Fashang rights, and
other sim.lar n-
tangable assevs
Deferred accounts
classifiea wnto pre-
paid expenses, un=
amortized eXpenses
ancurred in 1ssulng
stocks or debentures
and bonds, uramor-—
tized development
GXpenses  unamor-
tized experiaental
and research ex—
penses, and unNamor-—
tized contribation
interest  Amortiz
atzon expenses to
be deducted {rom
value of intangible
asgebs,

Inuanglble assets
Deferred accounts
consisbing or ore-
paid expenses {ex-
¢ludang those writ-
ten off within one
year), organization
efpenses prem.un in
issuing debentures
and bonds, <spenses
in 1ssuing svocks,
developuent «¥penseo
and experimentel and
research expenses

“ag
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ANNEX XT

(CONT'D) BALANCE SHEET DATA PUBLISHED OR COLLECTED FOR BUSIHESS ERTERPRISES BY SELECTED COUNTRIES

Countr/
(cont'd )

Carrent lLiabilities

Laabilities

Net worth

Non~Current liabilities

Short-Term Loans
and wotes Payable

accounts Payable

Accruals and
Other Liabilities

Bonds, Debentures and
Mortgzages Lutstap ling

Long-Term Loans
Pe, able

Other Non-Current Paid-in Capital

Lishilities

Farned surplus

and Reserves Other

Italy,
Civil Code™

Japan

{a) Securities and
bxenange LOMM1ssion

(b) ldmistry of
Finarce

(c) ‘turem of
Stetistaics

Liabilities are not desiznated as current or non-current.

Jebt to banks and
other .bort-term
debts,

Notes and bills pay-
able ercludin, ac—
commodetion bills,
Snort~term borrow-
ings ircluding, ac—
commodr tior bills
and overdrafts but
excluding those
from stockholders,
officers, employees
or subsidraries,

Loans fro~ finznciel
1rstitutions consis—
tirg of loans 1o we

paid wthin one year,
overdreft b, accommo-
dation nlle, annual
mstaliient loans, ete

Debt t. iurveyors,
esseciated firms
and other debte,

Accounts payable in~
cluding accrued ex-~
perses arasin, fram
services rerdered but
excd uding tiose to
subsadieries,

Accounts payable ine
cliding bills payable
but exeliling accommo—
datior rills,

No balarce sheet dita collected.

Accrued expenses,
advences, money re—
ceived in charge,
income received in
advance, provisions,
other current lia-
bilities.

siscellaneous provi—
sions consistang of
rrovisions for vari-
ation 1in prices, loss
in evports, drougzht
perxod, etc, Otber
current liabilaties.

Debt with real guarantee,
Bonds 1ssued nd not yet

redeemed,

Corporate bonds
and debentures,

Bonds and debentures

Long-term borrow-
ings incluain, ac~
comuodataon brlls but
excluding long-term

borrowings from stock—

Depreciation, renev—
als and p.ovidons
covering the misk of
the value of inven~
tories. Funds set
aside for seniority
indemuity or old age
pensions of depend-
ents,

Share capitel at
normal value dise
tinguishing ordinary
shares from others.

Capital stock with
respect to total
<hares to be 1ssued
and those alvready
1esued,

holders, officers, em-

ployees or subsidie
aries. Iong-term
borrowings from sub~
sidiaries,

Loans fram financlal
irstitutions due in
over one year.

Miscellaneous provi-
s1ons concistang of
provisicns for retire-
ment payments, special
repairs, etc Other
non~cnrrent lisbilities,

Paid-in capital.

Legal reserve, statu=
tory and optional re-
serves, Premum on
share irsues. Balan—
cing 1tem (net profit
or loss).

Capital curplus clas~
sified into capatal
reserve, re-evaluetion
reserve, and other
caprtal surpluses,
Earned surplus clas—
s1fied into profit
recerve, voluntary
reserve  and undi-
vaded profit sur-
pluses or losses

rot dieposed of
durany the period,

Capital surplus cone
sagtang of premium in
issuarg stocks, pald-
in surplus, revaluatior
reserve, surplus as a
result of cepital re-—
ductior, sarplus as &
result of amalganatior,
ete. harmed surplus
consisting of profit
reserve, volunfary
reserve ~nd carried
over surplus at and

of ths period Met
grofit or loss for

the period.

g 8dr 3
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ANNEX II, (CONT'D) BALANCE SHEET DATA PUBLISHED OR COLLRCTED FOR RBUSINESS FNTERPRISES BY SELECTED COUNTRIES

Assets s -
Current Assets Non~Current Tangible Assets Intangible Assets
Country, Agency Cash Short-Term Investments and Loans
and and Government Accounts Other Current Other Non-~Current Intengible
Name of Incuiry y Near Cash Oblaizations Other Receivable Inventories Assets Investments Faxed Assets Tangible Assets Asseta

Fotherlands

(a) Central Bureau
of Statistics—In-
quiry into profits,
divadends, reserves
and depreciation

(b) Central Bureau——
Financial Survey.

New Zealand

{a) Companies Act,
1955 and Amend-
ment, 1959,

(b) Reserve Bank
of New Zealand--—
Bulletin of the
Reserve Bank.

(c) Department of
Statistics—Na~
tional Income
Stataistics of Com-
panies.

Norway

Central Bureau of
Statistics--Ac~
counting statis-
taes, 1954.

No asset detail requested, but see Liabilataes.

Cash and current ac—
count bank balances,
Jatter subdivided
anto commercial
banks and other,
Gualder and foreign
currency accounts
also kept separately

Short-term loans

to governments sub—
divided 1nto (a)
national and (b)
provancial, muni-
capal, etc,

Short-term loans
to bill broke:s,
stock brokers and
investing insti-
tutions  Other
short term loans
and advances.

Total current assets obtained without subdivision,

Cash on hand and in
banks.

Current assets not

Cash on hand, bank
accounts (domestic
and foreign),
postal accounts

subdivided,

Qther assets classified according
to whether or not taxable,

Note The above 1s a different survey than that summarized in Annex I,

5/ For nature of inquiry, see Armex I

Book value of (a)
raw materials and
sem1-finished goods
(b) contract work

{c) finished products

Accounts receiv-
able

Sundry debtors Inventories.

and balls receiv-

able,

Receivables, Raw materaals, fin-
claums on affil- 1shed goods, work in
1ates progress,

Sundry assets in-
c¢luding deposits and
subsidiaries! cur—
rent accounts,

Market value of
stocks and bonds
subdivided into
foreign and domestic
iortgages  Other
long term loans,

Participation in form

of shares, loans and
other credits.

Investments subdiv-
aded wnto (a) in~
vestments in Govern-
ment, local body or
other public deben-—
tures, stocks or
bonds (b) invest-
ments in companiesy
and (¢) other in-
vestments, all val-
ued at market value,.

Central and local
government securi-
t1es, other secur-
1ties, loans and
other holdings ex—
cept share 1n sub-
sidiaries where
shown separately.

Investments, ir-
cluding mortgages,
loans, government
securitaes com—
pany shares and de-
bentures, etc and
advances and semi-~
permanent loans
from parent to sub-
sidiary,

Mortgages held.
Shares in domestic
and foreign com-—
panies,

Fixed assets val-
ued at cost or

book vailue less ag-—
gregate amount prow
vided or written off
for depreciation ar
diminution in value.

Iand, buildings,
machinery, less de-
preciation, Latter
reserve to be shown
in net worth

Fixed assets clasg-
1fied into land and
buildings, and other
fixed assets (an-
cluding plant, equip-
ment, machinery,
tools and all other
capital investments)

Real estate, machanery,
transport equipment,
ete,

Deferred charges
gubdivided into
preliminary ex—
penses, commission
an respect of
shares or deben-
tures, expenses in-
curred in comnec-
tion with 1ssue of
shares or deben—
tures, discount an
respect of deben-
tures, discount in
respect of issue of
shares, goodwzll
and patents and
trademarks.

Intangible assets,

6 o%ed
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ANNEX

Country
(cont'd )

Lisbalaties

II  (CONT!D) PALANCE SHEET DATA PUBLISHED OB GULLEZTED WOR BUSTNESS WWTYRPRISES.BY SELECTED. COUNTRIES

Net Worth

Current Izebilities

Non~Current L.abilaties

Short-Tern Joans
and Nobes Payable

accounts Fayable

Accruals and
Other Liabilaties

Bonds, Debentures and
lortgages Outstanding

Long~Term Loang
Payable

Other Non-Gursent
Liabilaties

Paxd-ln
Capatal

Earned Surolus
and Reseres

Qther

Netherlands

(a) Central Sureau
of Statistics-~In-
quiry into profits,
etl,

(b) Cenbral Bureau--
Financral Survey,

New zealand

(a) Companies Acl,
1955, ete

{b) Reserve Bank
of New Zealand--

{c) Department of

Note

1) Paid-in canitel classified 1nto ordinary and preferred,

(?) Capieal surplus ancluding all reserves derived f{ron setting as.de of profits, from exchange proiits and from appreciation in value, but excluding oblizatory reserves (e.g
and reserves the contraoution to hich are entered as charges on uhe operatins account {

Gredits and short term
Joans suhduvaded anto
domsstae and foreign
creditors

Bank loans and over—
drafts ILiabilaties
secured by assets,

Total current lia-
balitaes, including
bank overdraft

Accourts payable.

dccounts payable,

Sundry creditors and
bills payable,

Turnover tax and
wige tax paid beyona
due period,

Sundry liabilitaes
including subsidi—
aries accounts, dav-
ided provisions, ebc,

Debenture loans
narket subdivided into

€ s

This survey was mainly intended ma.cly for revenue -nd expense l.eus, buf the follovang capibal and reserve item. were obvained

reserve. for iisurance, najutenance, bad debts, efc,).

Other locns on domestic

{a) instalment credit

{b) debts to Heratalbank and Export Finance
Jompany {c) morbgase deot {d) pravate long-
term loans from investing instrtutions (e)

frow other domestic woney lenders

arate 1vem 15 provided
due abroad.

Debentures held by a
nominee or trustee for
tae company, deben-
tures redeemed but
with power to reissue

Faxed changes subdiv-
aded into mortgages
and debentures

A sep-
for long-ters loans

dggregate amount of
loans for purchase of
ovn shares or shares
of parent compa-y

Faced deposits and
other fixed charges.

Provisions for conw-
vinzent liabilities
Provasions for de~
preciation, renewals,
or duminution in
value of assets

Other provasions and
mirority interests,

Payments veceaved on
daistributed shares
plus nominal value
of shares given as
davadends,

Share capatal
authorized and is-
sued

Paid~in capatal
classified into pre-
ference and ordanary

Capital reseives,
other reserves, share
premvn

Reserves, including
specific rsserves
shown as deductions
from assets {e g de-
preciation and suock
reserves) and bonus
and superanmiation
reserve but excluding
provision for bad
debbs vhere disclosed,
classified into cap-
ital reserves and
revenue reserves Pro-
fit and loss approprai-
ation account,

taxatlon and pspsion reserves)

H

b3

0T edeq
s8z/t K/%

T ¥euly
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Paxdein capital, an- Advances Trom share~
Statistics-— einding debenbures holders, and advances
with a floating rabr %0 sharsholasts, Cove
of interest erang edvances, loans,
balances of araw.ng
accounes and other
accouris of a sumilar
navure,
Morway
Central Bureau of Bank debts (ex— Accounts payable Provisions for lortgages due Debts to affila- Sanhang fand Capatal sbock Reserve fund, fund for
Statistico~— cept mortgages due) Jnpaad taxes, taxes  Advances fron ates, gifts, bonuses, per~
custouers

s10ms, vacat.ons, ete,
Other tanable fumas,



ANNEX IT {CONT'D) BALANCE SHEET DATA PUBLISHED CR

CCLLECTED TOR BUSINTSS ENTERPRISES BY SELECTED COUNTRIES

Assels
CUrrsnt ASgets Non-Current Tangible Assets Intangrble Assets
Country, Agency Cash Short-Term Investments and Loans
and and Government Accounts Other Current Other Non-Current. Intangible
Name of Ingquiry é/ Near Cash Obligations Other Receivable Inventories Assets Investments Fixed Assets Tangible Assets Assets
Peru
Central Reserve Disposable and quack assebs, Materials, supplies Faxed assets,

Bank o Peru—
National Income
statistacs

Poland

Central Statzs-—
tical Administra-~

+1on--Finaneial Cash and current ac-

count an state bank,

Statements, Bank account for
capatal formation
and capital repairs,

Portugal

Nataional Insti- Note
tute of Statis-
tics —gtatistics

of Companies

capital formation
balance sheet

South Africa

Cash and demand
deposits,

Bureau of Census
and Statisticse~
Nataonal Accounts
Memorandum No, 23

Sweden

Cash, cheques and
bank balances,

“Stock Corporation
Act of 1944 T

Manistry of Com=— Cash on hand and
merce and Industry-—bank deposits,
"The Companies Law,

1954n

United Kangdom
{a) "The Companies
Act, 1948 "

(b) Board of In-
land Hevenue--

y For natwre of inquiry, see Annex I

Other money re-
sources, cheques,

letters of credat,

ste

The inquary does not call for short term assets and
Jaabalities, but rather emphasizes real and financzal
It 1s not designsd in the form of a

Accepted balls, bonds and securities,
other than those to be held for long
term investment.

Short term loans
including current
accounts wath
subsidiaries

The total only of “current assets¥ 1s required,

No balance sheet data tabulated,

Note The order of presentatzon 1s from fixed assets to cash and near cash,

Accounts receiv-
able subdivided
into those from
sale of goods,
other business ac—
tivaty and other
debtors,

Trade deotors.

Accounts receive
able legs reserve
for bad debts,

and anventories,

Raw materials, fuel,
parts, goods-in-pro-
cess, and finished
goods,

Prepaid expenses,

inventories subdiv-
ided by stage of
processing and valued
at cost  Excludes
furniture and tools,

Stocks and stores Prepaxd expenses,

Inventories subdiv-
1ded by stage of
processing and valued
at cost,

Inventories by slage
of processing

Fixed assets, Nst
value == original

value less depreci-
ation,

Allecation from profit to
central budget aad to
special funds, losses.
Amounts transferred to other
enterprises for capital for-
mation,

Puzchases of new buildings, installations and equipment,
Purchases of second~hand cayital items, less sales of cap-

1tal atems

other companies, loans granted, etc

het purchases of securities, investments in
Amortazation on ooth

real and financial assebts may be shown here as a deduction

Investments and long
term loans.

Shares held for

long term investment,
subdivided inlo
shares in subsidi-
aries and other
shares, valued at
cost,

Investments in sub-
sadiaries, valued at
cost price Invest~
ments other than an
subsidiaries, less
reserve for shranking
prices

Trade investments,
auoted investments
classified according
to whether or not
quoted on slock ex—
change .

L.rd, buildings
and 1uprovements
Bquipment,

Land, bualdings,
machinery and e-
guipsent, valued
at cost,

Land, buildangs,
mgchinery and e-
qurpment, motor
cars, furniture,

fittanzs, ebtec , tools,

spare parts, etc

Valued at cost, less

aepreciataion,

Fixed assets valued
at cost less aggre-
gate amount written
off as depreciation

Goodwall, eteo

Patents, raights,
goodwill and organ-
1Z4T10N expenses,
latter Yo be wratten
off annually

Gooawall valuea at
cost price, patents,
copvrithts,trade
marks, etc , less
Jepreciation, ex~
penses of capatal
issued, other ex—
penses, transfers
from stockholders
expenses, advertise-
ments and campaign
expenses,

Goodwill, patents,
trade marks Le-
ferred charges clas-
sified irto prelimi-
nary expenses, ex-—
pense incurred in tle
1ssue of shares and
debentures, commis—
sions paid on the
1ssue of shares and
debentures, less dis~
counts

TT ofeq
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ANMES_TT. (CONTD

Iaabilitzes

RBATANCE SHEET DATA PUBLISERL OR (CLLLYTs L FQit BUnINES

BLTIArRToEs 3Y SELEJIED COUNTALLS

et Worth

Current Iiabilities

Non-uryept Tisbilibies

Country ,, - " N Paid-1n Barned oucplus -
Short~Term Leaps . Accruals and Bonds, Debentures and Long-Term Loans Other }on-Curront . Other

(oontid ) ana Wotes Payable Accounts Payable Other Liabilitzes dortgages Oulstanding Payable Tiabalibies rapatal and Reserves

Peru

Central Reserve Bank—— Current Jiabilities Non-curyent liabilataies Capital, Recerves

Poland

Cential Statistrcal

Administration~—

nancial Statements
tles.

Short~term bank loans
for current needs
Other current liabili-

Reserves Zor fulure ex-
penses, specral funds
and other laabilibies

Accounts payable for
wages and contribu-
tions Lo social insur-
ance, accounte payaple
for goods and services
(Term 1s "permanent

Portugal

National Institute
of Stataistics—

South Afraca

Bureau of Census and

Statastacs—=

Sweden

*The Stock Corp—
oration Act of
1944 *

U,A-R, (Fgypt)

Temporary loans,

Total

Ministry of Commerce Notes payable classi-

and Industry

Unated Kingdom
(&) "The Companies
Act, 19480

(2) Board of fn=
land Revenue,

to banks, tc credi-
vors; to vendors and
to others

Bank loans and over-
drafts

laabilaties®),

Trade creditors

current  liabiliaties,

Miscsllaneous cred
alors

Wo balance sheet data tabulated

Provision for taxation,
dividends, etc

Unpaid tanes aue
Other Tiabilitues,

Other credat accounts
classified into ac~
crued expenses and
divadends payable
Appropraations for
taxes, contingencies,
renewals and employee's
compernisation,

Bonded debt, other
long term dent.

Bonds subaivided
anto first issue,
redeemed, and second
issue

Debentures held 1n
trust, redeemed de-
bentures with raght
to reissue  Liabil-
itires gecured on
assets,

Long-term loans from
State bank for capatal
formation and repiirs
Other liapilities cone
nected 1ath cavival
formatior

Tong~term loans,

Long-term loans,

Loans to others
for the purchase of
company shares

Contangent liab.d-
ties  Options. Ag-
gregate amount pro-
vided or written off
since the date of ac~
quisition or valua-
t1on for depreciation
or dumnution in value
of fixea assets
provisions

Obher

Capaital subaivided
anto pominal, sub-
seribed and paud up

Issued share capital
subdavided into ore
dirarv and prefer-
ence shares  Share-
holders funds

Capital stock.

Capital stock class—
1fied anto autnor—
1zed, subscribed,
and pald-in, with
detailed classifica-
tion between commor,
preferred stouks,
ete

Authorized capital,
1ssued capital, re-
deemed preferred
shares, etc Detairls
to be stated Tn~
verest paid out of
capital and amount
of share premium ac-
count

Legal reserve fund
Other 1escrve funds

Unappropriated prow-
fivs reserveo

Legal rescrve fund
Debt adjustment and
other reserve funus

Japital reserves
classi-ted anto
legal reserve,
aeneral reserve, pro=
fits equalization
reserve, paid-in sur-
plus, and other cap-
1tal reserves  Pro-
fiv (or loss) classi-
fied inbo accumulated
dur.ng past vears and
zarned during current
year

Capital reserve, in-
cluning amount of share
premiun, bub not in=-
cludang any amount as
free for distrabution
through the profit and
loss aceount  Revenue
resevve, not including
any ancunt written off
or retained by way of
provading any known
liab. laty
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ANNEX II (CONT'D} BALAKCE SHEET DALA PUSTTSHED OR COLLECTED FOR BUSINESS ENTERPRISES BY OELLCTED COUNTRIES
ASzels
UWTent Ascets Non=Current Tangible Assets intansibie Assels
Country, agency Cash Short-Term Investments and [oans
and and Goverrment Accounts - Other Current Other Non Currenti Intangible
wame of Inquiry Z/ hear Cash Oblagations Other Receivable Imventories Assets Investments Taed Assets Tangible Assets hagets
United Kingdom
(e) Central Statis- Casn Tax Teserve ilarketable securities, govern—
tical Off.ce——Econ— certaficates, ment and other, Trade debtors, Inventories ancluding Trade investments Fixed assets, (in Goodw1ll ete {(in~
omic Trends, Selected other debtors. work 1n progress, net Investments in un-  the majoraty of cluding preliminary
1ssues conbain “In- after deducting any consolidated oub- companies the expenses, formation
come and Fanance of prepayments sidiaries fagure represents expenses, excess of
Public Quoted Com— balance of oraginal cost of icquiring
panies " cost afier srating subsidiaiies over
off depreciation) the neb recorded
value of the as-
sets of the subsid-
iaries)
U,5:5 Re
Central Statistical Note The order of presentation 1s from fixed assets to current assets The latter are subdivided anbc normalized (stocks, ete ) and non-normalized (cash, accounts receivable, ete.)
Administrabion—— Inventor.es are sub~ Faxed assets, Allocatzons from current-year

Cash on hand and in
bank for main cur—
rent activity,
amounts of special
funds on deposat and
amounts on deposit
for capital repairs.

Financial Returns

Unated States

{a) securities and Casn and cash tems
Exchange Comnission-- subdavided anto cash
"Regulation S-X, Form on hand, demand de~
and Content of Finan- posabs and time de-
c1al Statement "

tions

(p) Internal Cash,
Revenue Service——
"gtatastics of

fncome, Corpora-

tion Income Tax

Returns (1958-59)".

Cash on hand and 1n
‘banic

(¢) Federal Trade
Commission and
SEC ™Quarterly
Financial Report
for Manufacturing
Corporations "

{d) Internal Cash
Revenue Service—-
Partnershap Re-

turn of Income

7/ Por nature of inquiry, see 4nnex I,

posits, funds subject
to withdrawal restric-

Marketable securaities, including only

securibres having a ready market and ex—
cluding securaties of affiliates Basis
of determining the amount to be stated,

Government obli-
gations classafaied
into U.§ and
other,

U 3 Government
secwrities, in-
cluding Treasury
savangs notes,

Accounts receiv-
able arising out
of sale of goods
and services, and
other debtor
amounts from en-—
terprises or per-
sons,

Notes receavable
{trade), accounts
receivable

{trade), less re-
serves for doubt-
ful notes and ac-
counts receivable

Notes and accounts receivable, less
reserve for bad debts.

Receivables from U,S Government, es~
gluding tax credits, other notes and
accounts receivable (net).

Notes and ac-
counts receiv-
able, less re-
serve for bad
debts,

divaded anto produc-
tive stocks (raw ma-
terials, fuels,
packaging, repair

parts, instruments and

tools), work 1n pro-
cess, and finished
goods

Inventories classi-
fied into finished
goods, work in pro—
gress, raw maler~
1als and supplies
Method of waluation
to be stated.

Inventories classi~
fied according te
valuation method.

Inventoraies
Inventories (a)
other than LIFO
() LIFO

Prepaid expenses

Expenditures on un-
finished capital ve-

pairs Other cur-
rent assets,

Cther current
assets,

Other current as—
sets including
shorb-term market-
able invesiments,

Other current as-
sets.

Other current ase

sets to be shown in

separate schedule.

(Includes short term

marketable anvest—
ments)

Investments clase
sified into secur-
itaes of affila-
ates, inaebbedness
of affiliates,
other security n-
westments, and
other investments.
Method of valuation
to be stated,

Loans to stock-
holders, morigage
and real estate
loans, other in-
vestents.

Investments in
government obli-
gations.

profit for sState Budget, for
temporary financial help to
nther enterpraises, for special
funds of enterprise, for in-
creasang working caepatal and to

capital consbruction bank

Other

non-current assets, and losses

Property, plant Other asasets,
and equipment, less
reserves for depre—
eiation, depletion
and emortization.
Fach major class

(e g land, build-
1ngs, machanery and
sqmipment leassholds)
to be shown and its
method of valuation
to be stated.

Buildings and other
depreciabls fixed
agsets, less accumu~
lated amoriization
and depreciation,
depletable assets
less accumulated de-
pletion, land (net
of amortizataon)

Other non-current
assebs, including
cash value of 1lifs
nsurance,

Property, plant
and equipment,
less reserve for
depreciation end
depletion

Buildings and other Other assets,
fixed depreciable (schedule to be
assets, less accumu- attached)
lated amortization

and depreciation,

Depletable assets

less depletaon Tand

net of any amortiza-

tion

Patents, trade
marks, franchises,
goodwill and other
asgsets, less re=-
serves for their
depreciation and
amortization

Method of valuataoh
to be stated De~
ferred charges clas-
sified into prepaid
expenses and other
deferred 1tems, or~
ganization expenses,
debt discount and
erpense, and commi-
ssions and ex-
penses on capatal
shares. Method of
amortzzation to be
stated,

Intangible assets
(amortizable only),
less accumulated
amortization,

Intangible assets

Intangible assets,
less accumulated
amortazation,
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ANHEY IT.

Country
(cont’d,)

{COBE'D) BUIANCE SEEEY DATA PUBLISHFD OR COLLECTED FOR BUSTNESS ENTERPRISES BY SELECTED COUNERIES

fazbilities

Net Worth

Gurrent Liabilities

Non~Current Liabilities

Short-Term Loans
and Notes Payanle

Accounts Payable

Accruals and
QOther Liaoilities

Bonds, Debentures and
Morteages Outstanding

Paid-in Capital
Long~Term Loans
Payable

Other hon-Current
Liabilities

Barned Surplus

Lh
and Ressrves Other

United fingdom
{c) Board of Trade

LebSeSsBs

Central Statistical
Administration=-
Fanancial Heturns

Unated States

(a) Securities ard
Exchange Commission

(b) Internal hevenue
Service

(c) PFederal lrade
Commiasion 2nd SEC

(d) Internal Revenie
Service--Partnership
Return of Income

Bank loans and over-
drafts.

hote

Short term loans
from State Bank
classified ac~
cording to pur-
poseq

Notes payable clas—
sified into banks,
trade, and other,

Deposits and with-
draweble shares,
bonds, notes and
mortgages payable
(maturing less than
one year),

Short-term loans from
banks (original ma-
turirg of one year or
less).

Mortgages, notes and
loars payable (shert
term) subdivided into
{a) benks and (b)
others.

Trage credators.
Other creditors.

dise creditors and
other creditors,

Accounts payable
(trade).

Aceounts payable.

Trade accounts and
notes pajables

Accounts payable

Dividends and interest
due, Current taxation
on the profits of the
current year and of the
preceding year Provie
sions representing
mainly those for de-
ferred expenditures on
such items as repairs,
squilization, pensions,
8TC,

Accrued liabilities
for special funds of
enterprise and pay-
ments from aeprecia-
tion charges to cone
struction bank and
to funds for capital
(major) repairg

Accrued liabilitles
clagsified into ace=
crued payrolls, tax
liability, interest,
and other material
1tems. Other current
liabilities classi-
fied inte dividends
declared, total of
current amounts due
to parents and sub-
sadiaries, tobal of
current amounts
other than those a-
Tising an the or=
dinary course of
business, and others.

Federal income taxes
acerued (prior and
current years), Irw=
stallments due in one
year or less on long-
term debr, subdivided
inte loans from banks
and obher long-term
debt, Other current
l1abilities; includirg
excise taxes and agw
crued expenses, Aade
varces and prepayments
by UeS. Government.

Other current liabili=
ties, (schedule to be
attached).

Tong~term loans (includin: debentures, mortgages,
any other secured long~term liabilitaies and
other long~term loans}),

Non—current liabilities or own caprtal are put Just an the country statement since tnese are considered to be re-ulzrized amounts,

Accounts payable sub-
divaded 1nto merchan~

ference and cthe:
sharas,

Long term loans from Stete Bank, liahilities
for payment of wages and salaries and con~
tributions to social insurance, provisions
Tor pre-payments of goods and services, de~
preciation of fixed assets, statutory fund,
working capital from State Budget and sube

Issued share capital
classafied 1nto ordi-
rary sheres, and pre-

sidies vecelved, current year profits,

Bonds, morbgages and
samilar debts, In-
formataon on type;
rate of interest,
date of maturaty,
aggregete amount of
maturities and sink-
ing fund require-
ments, indication
of cortingency and
priority, ete. to be
stated.

Indebtedness to af=
filzates Other long-
term debt classified
into amount due banhs,
amount due directors,
officers, principal
shareholders of equie
ty securities other
than affiliates, and
other long—term debts,
Whether or not se-
cured to be indica=
ted,

Other liabilataes.

Bonds, notes and
mortgages payable
{maturing one year
or more),

Loans from stockholdars.

long=term debv due in
rore than one year
classified into loans
from banks and other
long~term debt,

Other lisbilitaes
(schedule to be
attached),

Capital shares {in-
formation on title
of 1ssues, number of
shares authorized
mmber outstanding
and capital shares
liability thersof,
basis ot conversion,
amount of capital
shares subscribed
but unissued and of
subscraptions re-
ceivable trereon ©o
be stated).

Caprtal stock, classe
ified into preferred
stock; -nd common
stocke

Capital stock, capital
surplus and minority

interest (nst of treas-

ury stock)a

Minoratyv interests
(representing normal
valve cf 1ssued capi-
tals of subsiciaiies
held by per ons or
companies other than
a member of the group,
topether vite Lhe ap~
propriate portion of
retained profit).

Capital and revenue
reserves  Future tax
18serves,

Variable amounts or current liabilaties are shown last,

Surplus classitied into
paid-ir sarplus, surplus
from revaluation of as—
sets, other capital sur—
plus, ana earned surpluse

Paidein or capitel surplus,
surplus reserves, earned
surplus and vndivided pro=
fatse

Barned surplus and
surplus reserves.

Reserves not reflecied
elsevhers.

Partners’ capital accounts, supported by
schadule chowing opening and closing bal-
ances, latiter determined by capital con-
‘trabuted duving year, ordinary and other
income, losses, withdrawals and distributions
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